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ICC Opposes ‘Freeze’ on Mergers; Two Railroads Ef 


Chairman Hutchinson of ICC opposes bills to 
suspend temporarily that agency’s authority to 
approve rail mergers. Chairmen of Milwaukee 
and Rock Island boards tell stockholders those 


First American Standard Container Specification 


American Standards Association and American 
Society of Mechanical Engineers propose ‘nomi- 
nal’ lengths of 10, 20, 30 and 40 feet for van 


Railroads Escaped From ‘Red’ in 


Association of American Railroads reports that 
net for March cuts down over-all deficit for first 
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March With $14 Million Net 


three months of 1961 to $13 million. Rails had 
$99 million net in same 1960 period. 
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Shipper Group Will Ask ICC to Dismiss Truckers’ Complaints 


Continental Shippers Association, Inc., a Cali- 
fornia organization, says complaints filed with 


ICC by three trucking groups against shipping 
associations have ‘no basis in fact or in law.’ 
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Chain Store League Adopts ‘Magna Carta’ of Consumer Rights 


Countering ‘Magna Carta’ announcement of 
railroad industry, and trucking industry attacks 
on ‘gray area’ transportation, CSTL adopts dec- 


laration of ‘Consumer Transport Rights,’ in- 


ICC Calls ‘Co-Op’ a 


In lengthy review of operations of midwestern 
group claiming cooperatives’ exemption for 
truck service performed through agents using 
owner-operators, division 1 of Commission says 
this organization serves only as a ‘clearing 
house for paperwork’ and does not qualify for 


This issue consists of 2 parts, of which 


cluding demand for freedom from ‘penalizing 
charges’ and for proper carrier management, 
equitable rate increase treatment and complete 
common carrier service at reasonable costs. 
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‘Paper Agency’ Not Entitled to Exemption 


exemption because it does not control and direct 
‘the two significant instrumentalities of com- 
merce’—the equipment and the driver thereof. 
Issues cease and desist order against coopera- 
tive and shippers who acted in concert with de- 
fendants. Says its decision is guide to others. 
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With the new incentive freight rates, the bigger 
your payload the more you save. Our MARK-20 
tank cars and 3500 cubic foot capacity covered 
hoppers fill the bill. 

These big cars make sense. Their use enables the 
railroads to pass operating savings on to you. Many 
shippers are finding these big payload cars help 
increase sales, reduce inventories and cut shipping 
costs, too. 

Whether your special problems call for a 15,000 
to 20,000 gallon car...or any other type of spe- 
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cialized car...our broad experience in logistics can 
serve you well. With every penny saved out of the 
transportation dollar becoming more important, 
isn’t this worth a phone call or a letter to our Sales 
Department? 
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North American Car Corporation « 77 South Wacker Drive » Chicago 6, Illinois 





company 
prospecting for 
a plant site? 


It will pay you to see and read this colorful 
new brochure. It tells about the deep- 
digging job we do for companies that are 
considering plant sites in the fast-growing 
Golden Empire—the eleven Western and 
Southwestern states we serve. 


Every day for the past thirty years an > 
average of one new industry requiring a 
spur track has located along Southern Pa- 
cific lines. This full-color brochure shows 
why we can offer expanding industries 
more sites, and why we can give them 
assistance that’s custom-tailored to their 
requirements. 


wy 


For your complimentary copy, 
just write us or use the conven- 
ient coupon. All industrial site 
inquiries are held in strictest 
confidence. 


| Mr. W. G. Peoples 

Vice President, System Freight Traffic 
Southern Pacific, Room 715C 

65 Market Street, San Francisco 5, California 


Please send me your new brochure that tells about S. P’s 
confidential assistance in finding ‘‘Golden Empire’’ plant 
locations. 
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Proven experience, developed over more than a quarter-cen- 
tury, is what you get when you route less-than-truckload ship- 
ments via McLean-Hayes. This “know-how” assures faster, 
safer, more dependable motor freight service. Specify McLean- 
Hayes for these four sound reasons— 


1. Broad LTL Market Coverage 
2.Complete LTL Facilities 

3. Proven LTL Experience 

{. Personalized LTL Attention 


For a pleasant experience in dependable LTL and truckload 
service east of the Mississippi, call your nearby McLean or 


Hayes terminal today. We think you’ll like the treatment you 
and your freight receive! 
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For What Should We Cheer, in Transportation 
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Many producers of starch are familiar 
with the economies possible when 
Airslide Cars are used for bulk ship- 
ment. 200 of these cars are shuttling 
back and forth across the country 
hauling starch. In this Airslide fleet, 
480,000,000 pounds of starch will ride 
first class this year. Shippers who use 
Airslide cars know that their product 
completes the journey at much less 
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cost and that it is protected all the 
way against contamination of any 
kind. They know that the exclusive 
patented Airslide prevents bridging 
or packing and allows unloading into 
any conveying system. 

If you ship starch—or any granular 
or powdered product that tends to 
bridge or pack—let us test it for you. 
The savings will convince you. 


Airslide® and Dry-Flo® Car Division 


GENERAL AMERICAN TRANSPORTATION CORPORATION 


135 South LaSalle Street * Chicago 3, Illinois 
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May 13, 1961 


Editorial 


For What Should We Cheer, in Transportation Week? 


HE 1961 EDITION of National Transportation, Week 
es about to arrive, and it’s supposed to be a sort of 
celebration, but at this moment we're not sure that in this 
incohesive area of endeavor called the transportation in- 
dustry there’s much cause for fanfare or hoopla. We have 
in mind declarations such as a recent one by James M. 
Landis, the President's assistant for regulatory affairs, that 
transportation is “sick,” and one by the Under Secretary of 
Commerce for Transportation that “‘it’s no secret that this 
(transportation) business is in trouble—real trouble” (T.W., 
May 6, pp. 20 and 33). We recall, also, the following 
statements made by J. Robert Morton, general traffic man- 
ager of Combustion Engineering, Inc., in a recent speech 
(T.W., April 8, p. 21): 

“It is hard to understand . . . the disunity of thought 
being expressed by factions all related to the transportation 
field. .. . We... who are users of transportation are 
being hurt by the disunity of their thought. . . . Instead 
of unity between the modes of transportation there is a 
constant undercurrent of bickering, name calling and ac- 
cusations. Even within a mode, there is bickering between 
management and labor. e 

The attitude of Congress toward the annual efforts of 
the organizations that sponsor the National Transportation 
Week observance toward proposals for giving “NTW” 
a permanent place on the nation’s calendar of officially 
recognized special weeks is itself discouraging. The answer 
of Congress to such proposals continues to be negative; a 
joint resolution awaiting action by a subcommittee of the 
Senate, as of May 11, after having been adopted by the 
House, provides for designation of National Transportation 
Week (the week beginning May 14), by a proclamation 
of the President, in the year 1961 only. It’s possible that 
before delivery of this issue of TRAFFIC WorLD to sub- 
scribers is completed, favorable action on the resolution 
will have been taken by the Senate and an “NTW”’ proc- 
lamation will have been issued by the President under au- 
thority of the resolution, In that event, we wouldn't be un- 
appreciative. We should be grateful, also, for the fact that 
the third Friday in May has attained permanent status, 
by action of Congress and the President, as National De- 
fense Transportation Day. But why is Congress seemingly 
reluctant to let transportation have a permanent annual 
place in the sun of official recognition? No satisfactory 
answer to that one has become apparent to us. 


HERE are other things that dampen enthusiasm for 

the sort of National Transportation Week that could 
be called a celebration. Reported failure of the transpor- 
tation industry to attract large numbers of talented, college- 
trained young people to jobs in the industry and indications 
of decline of interest among colleges and universities in 
offering courses in transportation and traffic management 
(T.W., Jan. 28, p. 66, and April 8, p. 49) inspire no 
hurrahs. Opposition of the Kennedy administration to repeal 
or reduction of the 10 per cent “travel tax’’ invites no 
applause. The shocking freight loss and damage figures for 
1960 reported by the carriers (T.W., April 29, p. 47, and 
elsewhere in this issue) certainly don’t put anyone in a 
festive mood. 

No immediate relief from worry about the future of 
the nation’s common carriers is in sight, as their share of 


the total ton-miles of intercity freight continues to decline, 
while private carriage progresses. The possibility (if it 
isn’t already a reality) of acquisition by James R. Hoffa, 
the head of the Teamsters’ Union, of power to paralyze the 
nation’s entire transportation system, and the exaction of 
tribute by his union for movement of highway trailers on 
rail flat cars are among other unhappy conditions on the 
transportation scene. 

The clashes of various interests that have developed in 
connection with certain railroad merger proposals, and the 
bitterness of conflict between modes of transport over rate- 
making policy may cause some carrier officials to ask them- 
selves the question written by a lyricist many years ago, 

“Ts the struggle and strife we find in this life really worth- 
while... .?” 

But let’s turn away from this gloomy layout and let's 
look at some cheerful aspects of transportation. All is not 
lost! Not yet, anyway. 


EPORTED in the “Late News’ section of this issue 

is a federal district court decision upholding the June 
4, 1959, decision of the ICC in the so-called Nebraska 
Carriers Case, in effect requiring motor common carriers 
to nullify “hot cargo’’ clauses written into their labor agree- 
ments at the insistance of the Teamsters’ Union. On another 
page of this issue is reported the issuance by the President 
of an executive order prescribing “ethical standards’ for 
government officials and thus providing, for the benefit of 
all concerned, a needed clarification of the atmosphere in 
government agencies and departments with respect to pro- 
priety or impropriety of official conduct. The ICC has taken 
internal reorganization steps to enable itself to handle- a 
greater number of cases within stated periods of time than 
heretofore—steps which certainly are in the public interest. 

Research looking to solutions of many and varied trans- 
portation problems is going forward in several places. 
Technological improvements are progressing, and methods 
‘of effecting coordination and expedition of transportation 
services by different types of carriers are gaining increased 
acceptance. A significant and extremely important develop- 
ment, announced in this issue, is the approval by the Ameri- 
can Standards Association of a set of standard sizes of van 
containers, the lack of standards in this field having been a 
deterrent to maximum advancement of containerization of 
freight and to achievement of a greater degree of co- 
ordination of intermodal transport services. Scanning of 
recent transportation news articles yields information indic- 
ative of real aggressiveness by American port interests in so- 
licitation of additional export and import business. There are 
other encouraging events in transportation, too numerous 
to be mentioned here. 

Nevertheless, the basic problem of the whole trans- 
portation industry is the one noted by Mr. Morton—a 
lack of unity of transportation interests. It’s a problem 
which, if permitted to remain unsolved very long by the 
managements of our privately-owned transportation enter- 
prises, will be “solved” by the government through the 
process of nationalization of all the for-hire carriers. We 
earnestly hope that such a ‘‘solution’’ will never materialize. 
If it does, there'll be no occasion for a National Transpor- 
tation Week or for any other kind of celebration by the 
elements that constitute the transportation industry. 
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Questions 
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and Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D. C. 
No attention will be paid to anonymous communications or questions from nonsubscribers. 


Tariff _Interpretation— 


Commodity Item Referring to 
Classification for List of Articles 


On page 10 of the April 22, 1961, issue 
of TRAFFIC WoRLD, under the above cap- 
tion, we answered a question from Iowa. 

Please eliminate the word “not” from 
the next to the last line of our answer 
(immediately above “Part 3”). 


Tariff Interpretation— 


Rates on Hot Metal Cars 


On page 8 of the September 24, 1960, 
issue of TRAFFIC WORLD, we answered a 
question from California, under the 
above caption, to the effect that item 
10500 of Trans-Continental Freight Bu- 
reau tariff No. 1-G, IL.C.C. No. 1588, ap- 
plied to shipments of hot metal cars, 
moving on their own wheels. A report, 
supporting our answer was decided April 
3, 1961, and we would like to substitute 
the following answer, in order to reflect 
the official thinking on this question. 


Answer 


In No. 33368, Kaiser Steel Corporation 
v. Atchison, T. & S. F. Ry. Co., the 
Commission answered this same question 
in the following manner: 

“The defendants submit that the de- 
scription in item 10440 of the transconti- 
nental commodity rate tariff is applicable 
on the shipments. That description, inso- 
far as pertinent, applies on: 

“Railway equipment, new, newly ac- 
quired or used equipment when subject 
to freight charges: 


Cars, dump or parts. 

Cars, flat, furnace charging, ingot 
mold or slag pot or parts thereof. 

Cars, hot metal, or parts thereof. 

Cars, mining or parts. 

Truck, turntable, portable. 

Turntables. 


In straight or mixed carloads. 


“Item 200 of the same tariff provided 
that if the charges accruing from the 
class rates are lower than those accruing 
from the commodity rates, then the 
former will apply. Without abandoning 
their contention regarding the applica- 
bility of the description in item 10440, 
defendants determined that lower 
charges would result from using the rate 
provided in item 38167 of the Uniform 


Freight Classification. This item pro- 
vided a rating of class-45 on: 


Cars, hot metal or ladle, with more 
than four wheels, moved on own 
wheels, actual weight less 50 per 
cent with a minimum net weight 
charge of 36,000 lbs. each, see Note 
2, item 38000. 


Charges were collected on the basis of 
the class-45 rate of $4.70. 


“Item 50 of the class-rate tariff pro- 
vided that where a combination of rates 
contained in tariffs lawfully on file with 
this Commission resulted in a lower 
charge than the through rate published 
in that tariff, the lower combination 
rate would apply. Accordingly, the com- 
plainant urges that the applicable rate 
was a combination of the class-45 rate 
of $1.83, which applied on the descrip- 
tion in item 38167 above mentioned, 
from Shackamaxon to Chicago, and a 
commodity rate of $567.11 per car, which 
applied on ‘Empty freight equipment on 
own wheels (subject to notes A and B 
in item 10465), viz: cars, freight, nos.’ 
and set forth in item 10500 of the same 
commodity-rate tariff, from Chicago to 
Kaiser. 


“In his recommended report the exami- 
ner concluded that since item 10440, 
by its terms, applied on shipments of 
the described articles ‘In straight or 
mixed carloads’ such item could not 
apply on the considered shipments which 
moved on their own wheels. In their 
exceptions the defendants point out that 
item 10440 does not contain language 
which would limit it to the designated 
articles when not moving on their own 
wheels. They urge that the language ‘In 
straight or mixed carloads’ merely pro- 
vides that a shipment may consist of a 
mixture of the enumerated articles or a 
single article, but that shipment of an 
article on its own wheels is not pre- 
cluded. In commenting on the examiner’s 
statement that the term ‘carloads’ in- 
fers the use of carriers’ equipment, de- 
fendents agree that articles not moving 
on their own wheels must move in car- 
riers’ equipment, but again they contend 
that this term does not exclude applica- 
tion of the item to freight which can 
and does move on its own wheels. Refer- 
ence is made to items 10455 and 10460 
which though described as carload rate 
items are nonetheless expressly limited 
to articles moving on their own wheels. 
Accordingly, they submit that the term 





In this column will be published answers to questions relating to traffic, of general reader 
interest. A specialist in interstate transportation, who is a member of our special service 
department, will furnish references to regulations and decisions and will answer questions of 
application of tariff schedules and practical traffic problems. We do not desire to take the 
place of the traffic man, but to help him in his work, nor do we undertake to render legal 
opinions. The right is reserved to refuse to answer any question that does not seem to be 
of general interest or that may appear to us unwise to answer or too complex for the kind 


of investigation herein contemplated. 
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An Alitalia All-Cargo Flight takes off 
for Europe, Africa, the Middle East’ 


Alitalia Airlines All-Cargo flights from New York and Boston speed 
delivery of all your freight to Milan, Turin, Rome, Tripoli, Beirut and 
Teheran. Flights from U.S. interior cities connect with Alitalia’s Sat- 
urday departure . . . make possible Monday morning deliveries. 


Alitalia’s DC-7F is the most modern fully equipped scheduled All- 
Cargo plane in Intercontinental service. 32,000 Ib. (5,000 cubic foot) 
capacity!!! Pressurization and temperature control; largest doors 
available (78¥2” x 124”). Also daily Alitalia Jet Cargo flights. 


For Benghazi, call your local ALITALIA office. 


v0 Bow ALITA LIA amunes 


As far as cargo goes ... Alitalia goes all the way! 





For reserved space and rates, contact an expert — your Freight Forwarder or 
your nearest Alitalia Airfreight Office; in N. Y.— 666 Fifth Avenue, N. Y. 19, N. Y. 











TRAFFIC WORLD 


‘carloads’ in item 10440 should not be 
construed as limiting application of the 
item to articles moving on the carriers’ 
freight equipment. Unlike item 10440, the 
only reference to ‘carloads’ in the re- 
ferred to items is in the minimum weight 
column, where it serves to designate the 
item as a carload rate item as distin- 
guished from a less-carload rate item. 

“Items in the commodity rate tariff 
which by their terms specifically apply 
to articles moving on their own wheels 
refer to item 10465. As indicated above, 
the latter item provides that the owner 
of equipment must assume the cost of 
running repairs and also deals with the 
installation of automatic air brakes. 
Since item 10440 does not refer to item 
10465, the examiner concluded that the 
former did not apply on shipments 
moved on their own wheels. The de- 
fendants submit that the failure to 
make item 10440 subject to 10465 had no 
effect on the applicability of the rate 
item to shipments moving on their own 
wheels. The effect of this omission, they 
contend, is merely that the tariff does 
not require the shipper to make pro- 
vision for these matters. 

“Our decision here is not based solely 
on the fact that every item specifically 
providing for movement of articles on 
their own wheels refers to item 10465, 
but this is a matter which we may con- 
sider in reaching our decision. We also 
note that no rate item which contains 
the phrase ‘in straight or mixed carloads’ 
refers to item 10465. 


“The defendants also call our attention 
to item 10450 which applies on ‘Cars, nar- 
row gauge or parts thereof, KD, loaded 
or standard gauge cars.’ By specifically 
providing that the articles listed in 
item 10450 must move in regular freight 
equipment and by not making any such 
declaration in item 10440, defendants 
argue that the tariff maker did not in- 
tend to preclude application of the item 
10440 description to shipments on their 
own wheels. We do not agree. In item 
10450 defendants provided that the arti- 
cles listed therein could not move on 
their own wheels. In item 10440 they 
achieved the same purpose by providing 
that the articles listed therein would 
move in ‘straight or mixed carloads.’ 


“The issue here is whether item 10440 
is applicable on complainant’s shipments. 
The language in that item providing that 
shipments of the articles listed may move 
in either ‘straight or mixed carloads’ is 
as much a part of the rate item as is 
the list of articles, and it must be ac- 
corded some effect. The failure to in- 
clude in that item the words ‘on own 
wheels’ means that shipments so moving 
may not be rated under this item. 


“Discussion and conclusions. — As 
stated, item 50 provided that where a 
combination of rates such as that claimed 
by the complainant made a lower charge 
than the single factor or through rate, 
such combination rate would apply. As 
item 10440 did not apply on these ship- 
ments, hot metal cars on their own 
wheels were not otherwise specified in 
any other item of the tariff and there- 
fore the description and charge in item 
10500 was applicable beyond Chicago. 
Thus, the foregoing combination rate 
based on Chicago resulted in lower 
charges than the through class-45 rate, 
and it is applicable on these shipments. 

“We find that the rate charged on the 
complainant’s shipments was inappli- 
cable, and that the applicable rate is 
a combination of $1.83, actual weight less 
50 per cent, with a minimum net weight 
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At Hampton Roads... 


Experienced Freight 
Forwarders Guide 


Your Shipments Through 


The Paper Jungle 


NORFOLK NEW YORK CHICAGO 


1600 Maritime Tower 52 Broadway 
Phone: MAdison 2-1671 


Phone: Digby 4-5650 


HAMPTON ROADS PORTS: e¢ Newport News @ Norfolk @ Portsmouth e South Norfolk 


327 South LaSalle Street 
Phone: WAbash. 2-2122 





Foreign freight forwarders at Hampton Roads 


and Virginia’s river ports are experts in schedules, 
routes, foreign regulations, freight rates, the 
many other complexities of overseas shipping. 
They make maximum use of this port’s many 
advantages to be sure your shipments move 
quickly, economically and safely. They know 
the local problems and can do a better job for 
you. For a list of the skilled forwarders at 


Virginia's ports, contact any of the offices below. 


For further information, contact any office of the Virginia State Ports Authority 


BRUSSELS LONDON 


3 Rue Joseph Il Lamberts Brothers, Ltd. 
Phone: 13.44.13 6 Lloyds Avenue 
Cable: VASTPORTS, Brussels London EC-3, England 
Phone: AVenue 2000 
Cable: VASAPORTS, London 


Hampton Roads ana Virginia’s River Ports 


RIVER PORTS: @ Alexandria e Hopewell @ Richmond 
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charge of 36,000 pounds, from Shacka- 
maxon to Chicago, and $567.11 per car 
beyond.” 


Liability of Carrier— 
Loss of Goods from Open Cars 


Question—West Virginia 


Our rail shipments are loaded in box, 
gondola and flat cars. When box cars 
are used, the doors are sealed at our 
plant and if there is a seal discrepancy 
at the time of delivery at destination we 
would have ample evidence that any loss 
occurring in transit would be the car- 
rier’s liability. 

Quite frequently, however, we load 
shipments in gondola cars and on flat 
cars, and we are wondering as to the de- 
gree of a carrier’s liability where loss 
occurs in transit. The nature of our 
commodity does not easily lend itself to 
theft, since our items are generally 
bulky and heavy. However, there are 
some smaller items which conceivably 
could be stolen from an open car. 

May we have your advice, together 
with reports of the Commission or de- 
cisions of the courts in support thereof. 


Answer 


If a carrier accepts for transportation, 
in open top equipment, goods which, be- 
cause of their nature, should, in his 
opinion, be loaded in closed cars, he, 
the carrier, is, as we see it, liable in dam- 
ages for loss of goods from the car which 
does not come within one of the recog- 
nized exceptions to his liability. This, 
notwithstanding the fact that, in our 
opinion, the carrier may refuse to accept 


We watch air cargo like a hawk 


such goods in open top equipment, ex- 
cept where a release is executed, for the 
reason that the nature thereof is such 
as to make the shipment in closed cars a 
precaution which the carrier may, under 
his right to make and enforce reasonable 
regulations for the conduct of his busi- 
ness, reasonably insist upon. 

The liability of a carrier being prac- 
tically that of an insurer, he may, we 
believe, lawfully insist upon the loading 
of goods in cars which afford a greater 
protection against loss than open top 
equipment, if, because of their nature, 
the goods materially increase his risk, 
but, if he accepts such goods without ex- 
ception in such equipment, he may, in 
our opinion, be held liable for loss of 
the goods. 

See, Oklahoma N. M. & P. Ry. Co. v. 
H. M. S. Drilling Co., 229 P. 420, wherein 
the court said: 

“Going first to the claim of contribu- 
tory negligence of the plaintiff in accept- 
ing an open top car for loading the 
shipment of oil well supplies, the receiv- 
ing carrier by experience and observation 
is familiar with the conditions under 
which a certain shipment must move 
over his line of railway and connecting 
carriers to its destination. He is reason- 
ably advised of the dangers of loss to 
which the shipment is exposed by vary- 
ing causes. The carrier is in a better 
position to judge the manner and meth- 
od best suited for the transportation of 
the shipment than the consignor or con- 
signee. Therefore, the carrier, having 
undertaken and accepted responsibility 
for the selection of the kind and class 
of car in which to load and transport 
the freight, ordinarily no duty rests upon 





Ship air cargo under the watchful eye of 
American Express. With a seasoned staff 
of freight experts and Telex-linked offices, 
we're always on the lookout for ways to 
save time and money every leg of the 


trip. Nothing's left to chance 
you. We do it all... 


or to 
custom brokerage, 
foreign freight forwarding, documentation, 
insurance, consolidation. You ship with con- 
fidence when you ship with American Express 
. . . CAB Certified International Air Freight 
Forwarders to or from anywhere! It's the 
name in freight that carries the weight! 


American Express Foreign Freight 


143 Liberty Street, New York City 6, New York 
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the shipper to inspect the car tendered 
for loading the freight, or in the matter 
of the selection of the kind or class of 
car for use in the transportation of the 
shipment. If the freight be loaded into 
and transported in a car unsuited for 
the service, it is the responsibility and 
liability of the carrier. C.C.C. & St. L. 
Ry. Co. v. Louisville Tin & Stove Co. 
(Ky.), 111 S.W. 358; Blatcher v. P. B. 
& W. R. R. Co., 31 App. D. C. 385; 16 L. 
R. A. (N. S.) 991; Peters v. N. O. J. & G. 
N. R. Co., 16 La. Am. 222, 79 Am. Dec. 
578.” 


Tariff Interpretation— 
Calfskin v. Cowhide 


Question—Missouri 


Central States Motor Freight Bureau, 
tariff No. 216-E, MF-I.C.C. No. 971, in 
item 1070, publishes an exception rating 
of class 70 on cowhide leather. 

A commodity known and described as 
calfskin leather is the considered com- 
modity. 

Does the class 70 rating apply on calf- 
skin, under the heading of cowhide 
leather? Does this term include calfskin 
leather, and has there been a formal 
case before the Commission for a de- 
termination? 


Answer 


A case in point is Freight Transp. 
Engineers, Inc. v. Southern Tier Truck- 
ing Co., 48 M.C.C. 372, wherein the Com- 
mission, in ruling that a rate applicable 
on goatskin applied on kidskin, said: 

“The shipments ranged in weight from 
7,980 pounds to 11,310 pounds. No rates 
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were maintained specifically on kidskins. 
Class rates were applicable, governed by 
the National Motor Freight Classifica- 
tion, which provided ratings of first 
class, in less than truckloads, on ‘Cattle, 
Dog, Goat, Horse, Rabbit, or Sheep Hides, 
pelts or skins, dressed or tanned, and 
fur, hair, or wool not removed, in bales, 
barrels, or boxes,’ and three-times-first- 
class, any quantity, on ‘Hides, pelts, or 
skins, dressed or tanned, and fur, hair, 
or wool not removed, n.o.i., in barrels or 
boxes.’ The defendant collected charges 
at rates of $1.89 on the two shipments to 
New York City, and $1.74 and $1.79, de- 
pending on the date of movement, on 
the six shipments to Newark, based on 
the three-times-first-class rating. The 
complainants contend that the first-class 
rates were applicable. 


“The shipments actually consisted of 
kidskins from Arabia, and it does not 
appear that the shipper, in representing 
and describing them as ‘Hodeiah kid- 
skins,’ was holding them out as a com- 
modity or article superior to or different 
from what they really were. Although 
no separate ratings or rates were pro- 
vided on kidskins, a kid is a young goat, 
and accordingly kidskins are embraced 
in the category of goatskins. That these 
particular kid or goatskins may have 
been more than ordinarily valuable does 
not alter their essential character or 
otherwise affect the issue of tariff inter- 
pretation here presented. We conclude 
that the ratings on goatskins were ap- 
plicable.” 

We think that the same interpretation 
should be applied to your problem. 


Divisions— 
Rate Prorate Basis 


Question—lowa 


We would appreciate any information 
available regarding divisions of revenue 
between motor common carriers, sub- 
ject to Part II of the interstate com- 
merce act. Our problem is as follows: 


A truckload shipment moved on a 
through commodity rate from point “A” 
to point “C.” The originating carrier 
handled the shipment to interchange 
point “B,” where it was transferred to 
the delivering carrier. Both carriers 
participate in the through commodity 
rate and have proper routing, etc., and 
the through rate is applicable. There is, 
however, a commodity rate from point 
“A” to interchange point “B” in which 
the originating carrier participates. The 
only rate from interchange point “B” 
to point “C” is a class rate. 

Generally, motor common carriers 
divide the revenue, on what is called the 
Beraneks rate prorate factors. How- 
ever, by using this method, the orig- 
inating carrier receives more, as his 
division of revenue, than he would se- 
cure as his local rate and charges based 
on the commodity rate from origin to 
interchange point “B.” The delivering 
carrier’s division is lower than the local 
rate and charges from interchange “B” 
to destination point “C.” 

Section 216(c) of Part II of the inter- 
state commerce act does not seem to 
specifically give the Commission author- 
ity to prescribe divisions, but does state 
that they must be just, reasonable and 
equitable. In view of this, can you ad- 
vise your findings, which would allow or 
disallow any carrier more than his local 


rate and charges as his division of reve- 
nue? 


Answer 


It is true that section 216(c) of the 
act does not authorize the prescription 
of divisions of joint rates by the Com- 
mission. However, section. 216(f) does 
give the Commission such authority in 
the following language: 

“Whenever, after hearing, . . . the 
Commission is of opinion that the divi- 
sions of joint rates ... by common car- 
riers by motor vehicle ... are... un- 
just, unreasonable, inequitable, or un- 
duly preferential or prejudicial as be- 
tween the carriers parties thereto. . ., 
the Commission shall by order prescribe 
the just, reasonable, and equitable divi- 
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sions thereof to be received by the sev- 
eral carriers... .” 

In this respect, see Rock Port, L. & N. 
Ry. Co., Exemption Application, 33 
M.C.C. 315, wherein the Commission 
said: 

... When such joint rates have been 
established, the Commission has juris- 
diction, on complaint filed, after hearing, 
to determine and prescribe the lawful 
rate thereafter to be observed and to 
prescribe the just, reasonable, and equi- 
table divisions thereof to be received by 
the several participating carriers, under 
section 216 (e) and (f) of the act... .” 

Under the rate prorate formula for 
determining a carrier’s revenue in in- 
stances of traffic moving under a joint 
through rate, each carrier’s share is 








ini Point of TRANSCON’ § pi 28 Terminal 


7 Oo CS. Transcontinental Service. DIRECT SERVICE between 
LOS ANGELES and ATLANTA « BIRMINGHAM « 
ANGELES «iissscn. 
LITTLE ROCK * MEMPHIS 


CHICAGO » DALLAS/FT 


OKLAHOMA CITY + ST. LOUIS * TULSA * WICHITA 


MF transcon LINES 


Serving the Nation's Major Markets 





““CONSISTENTLY—THE BEST SERVICE IN THE INDUSTRY” 
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~ GAIN EXTRA DAYS! 
SHIP VIA 
LAST PORT-OF-CALL 





Exporters with delivery deadlines to meet, gain precious 
days by routing shipments via Port of New Orleans, the last 
port-of-call for most ships sailing from the Gulf of Mexico. 
There are many additional advantages: 


e Shipside delivery from 8 major rail lines, 46 truck 
lines, 50 barge lines - No terminal delays - Regular 
sailings to all world ports, over 4,500 last year - Fast, 
safe handling ~- Lower inland freight rates to or 
from Mid-Continent U.S.A. + Lowest insurance 
rates in America - Foreign Trade Zone #2 - Reason- 
able freight forwarding charges. 


For further information write: Director of Trade Develop- 
ment, Board of Commissioners of the Port of New Orleans, 
2 Canal Street, New Orleans, U.S.A. 


Ship via eka Vow 


PORT OF 
NEW ORLEANS|? 
U.S.A. 
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computed in the following manner. Take 
the total of the two local rates and de- 
termine what percentage of the total 
each local rate represents and thén 
divide the revenue according to the per- 
centages so determined, and the amount 
so arrived at is what each carrier re- 
ceives as his prorata share of the earned 
revenue. Under this basis, it is easily 
possible that a carrier can obtain more 
revenue than his local rate would pro- 
duce. 


If you have agreed to use this basis 
as a division of revenue, we know of 
nothing that will insure each carrier of 
getting what his local rate would pro- 
duce. 


Tariff Interpretation— 


Mixed Truckload— 
Application of Any-Quantity Rates 


Question—Missouri 


We have occasion to ship mixed car- 
loads, consisting partially of item 92584, 
and partially of item 28110, of Uniform 
Freight Classification. You will note that 
item 92584 carries a carload rating of 
class 85, subject to a minimum weight of 
10,000R. Item 28110 carries a rate of 
column 55, any-quantity. 

We feel that this car should be rated 
as follows: 


Class 85 rate on the weight described 
by item 92584, class 55 on the portion of 
the weight described by item 28110. 


Any deficit in the weight between the 
actual weight in the car and the 10,000- 
pound minimum to be rated at class 85. 


We feel that section 3 of Rule 10 does 
not preclude the use of this rule. It is 
our contention that item 28110 of Uni- 
form Freight Classification does have a 
rating in the carload rating column of 
the classification and, for this reason, 
Rule 10 would be applicable. 


Answer 


Item 92584 publishes a carload rating 
of class 85 and a carload minimum of 
10,000 pounds (subject to Rule 34) on 
“Urethane (Polyurethane), Foamed: 
Pads or Padding, mattress or upholster- 
ing, not covered, in packages; also CL, 
loose,” and item 28110 publishes an any- 
quantity rating of class 55 on various 
items individually listed under the ge- 
neric heading of “Cotton Piece Goods, 
finished.” 


Although it is not stated in the Uni- 
form Freight Classification, an any- 
quantity rating is a rating applicable to 
an article for which no carload or less- 
than-carload rating is provided. In other 
words, it is a substitute for both carload 
and less-than-carload ratings and ap- 
plies, regardless of the quantity shipped 
(H & B American Machine Co., Inc. v. 
Hall’s Motor Transit Co., 302 I.C.C. 148, 
and Southern Mfg. Co. v. Nashville, C. 
& St. L. Ry., 303 I.C.C. 564), and may be 
applied as a less-carload rating, or as 
a carload rating, depending upon the 
amount shipped. 


While we are unable to locate reports 
so stating, it is our opinion that, inas- 
much as an any-quantity rating may be 
either a less-carload or carload rating, 
and we see nothing in Rule 10 restricting 
the use of an any-quantity rating, a 
mixture of articles having both carload 
and any-quantity ratings may be made 
under this rule. 
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Got a shipment going hundreds of miles? Get it out 
Uni- by 9 A.M....it arrives the same day ! Got a shipment 
— going about 50 miles? Ship it out around 9 A.M.... 
less- it’s there by noon! 


Whatever the destination of your shipment, chances 

ap- are, a Greyhound is going there anyway... right to 
pped the center of town. Greyhound travels over a million 
148, miles a day! No other public transportation goes to 


e, C. so many places—so often. 
iy be . ‘ 
r as You can ship anytime. Your packages go on regular 


the Greyhound passenger buses. Greyhound Package 

Express operates twenty-four hours a day...seven 

— days a week...including weekends and holidays. 

y be What’s more, you can send C.O.D., Collect, Prepaid 
ting, ...or open a charge account. 


= | TTS THERE IN HOURS...AND COSTS YOU LESS! 


CALL YOUR LOCAL GREYHOUND 
BUS TERMINAL TODAY...OR MAIL 
THIS CONVENIENT COUPON TO: 


GREYHOUND PACKAGE EXPRESS 
Dept. E-3, 140 S. Dearborn St., Chicago 3, Illinois 


Gentlemen: Please send us complete information on Greyhound | 
Package Express service...including rates and routes. We 
understand that our company assumes no cost or obligation. | 
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There are 1296 modern units in the Gordons fleet. 
Converta-Vans, Open Tops, Refrigerated, Insulated 
— whatever you need. All strategically located 
throughout our system with a master control plan 
that makes them available immediately! |f your 
shipments require diversified equipment, call us now. 


General Offices: Memphis, Tennessee 
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Traffic and transportation news 
too late to classify in this issue 


Truckers, in Senate Hearing, Accuse ICC 
Of Allowing ‘Selective’ Rail Rate Cuts 


Two ATA Spokesmen Assert That Commission’s Action in ‘Permitting 


Railroads to Make Selective Cuts’ Is in Contravention to Other 


Sections of IC Act and to the National Transportation Policy. 


The full Senate commerce com- 
mittee on May 11 opened what may 
be a lengthy hearing into competi- 
tive rate making in transportation, 
hearing two officials of the American 
Trucking Associations, Inc., charge 
that since 1958 the Interstate Com- 
merce Commission had been per- 
mitting selective rate cutting by the 
railroads in contravention of other 
rate-making provisions of the inter- 
state commerce act and the national 
transportation policy. 


The committee heard Frederick G. 
Freund, director of traffic for the ATA, 
and Peter T. Beardsley, general counsel 
of the ATA, then recessed until the fol- 
lowing day. There was no indication 
when the hearing would resume after 
that. 

Before a standing-room-only audience 
of about 200 persons, the ATA witnesses 
directed their attention to the specific 
bill before the committee, S. 1197. It 
would amend section 15a(3) of the act 
—the so-called rule of rate making—so 
as to provide new criteria for determin- 
ing lawfulness of a competitive rate, in- 
cluding the tendency, if any, of such rate 
to “cast an unjust burden upon other 
traffic.” Section 15a(3) was written into 
the act by the transportation act of 1958. 


‘Inconsistency’ of ICC 


“Unfortunately, a reading of the Com- 
mission’s decision since the enactment 
of section 15a(3) in 1958 reveals both 
inconsistency in the application of the 
principles that it embodies and a serious 
failure to give the ‘due consideration to 
the objectives of the national transpor- 
tation policy’ that it requires,” Mr. 
Freund testified. “Hence the need for 
the proposed amendment here under 
discussion. It would do nothing more 
than make clear that the Congress 
meant what it said. 

“In effect the amendment now pro- 
posed would restore the coherence and 
order in rate relationships that the na- 
tional transportation policy and _ the 
rate-making principles in the act re- 
quire. 

“Despite the plain words of section 
15a(3) and its legislative history the 
Commission, at least in cases where 
railroads reduce rates on traffic for 


which they compete with other modes 
of carriage, has treated it as making 
cost virtually the sole criterion for de- 
termining whether a rate is lower than 
a reasonable minimum rate. ... 


“Nevertheless, the Commission, in 
cases under section 15a(3), is permitting 
rates to go down to or below the cost of 
rendering the particular service to which 
they apply regardless of the effect on 
the ability of competing carriers to ren- 
der adequate and efficient service and, 
consequently, regardless of the harm to 
the public from the diminution of and 
deterioration in the system of trans- 
portation by common carrier.” 

The ICC was accused by Mr. Freund 
of having demonstrated an “arbitrary 
inconsistency” in performing its rate 
regulatory duties, and he said this had 
continued “on and on until the principle 
of classification itself is threatened.” 


‘Different Standards Used’ 


“The Commission’s repeated actions of 
this sort have not been, however, con- 
sistent in that the same standard is not 
always applied to the rates of the 
separate modes of transport,” he said. 


“A forceful illustration of the applica- 
tion of separate standards for the motor 
carriers and the railroads is shown by 
two recent cases. In Automobiles—Du- 
luth, Minn., to Washington, 308 ICC 523 
(Sept. 17, 1959), division 2 of the Com- 
mission condemned and ordered canceled 
motor carrier mileage rates stated per 
single automobile, regardless of character 
of value. It stated that a luxury-type 
automobile with greater weight would be 
transported at the same rate as an 
economy-type automobile with lighter 
weight, and that it was only just and 
reasonable that a higher-valued auto- 
mobile pay a higher rate per 100 pounds 
than the small lower-valued automobiles. 


“Yet less than seven months later, 
in Suspension Board Case No. 22950, the 
Commission declined to suspend, and 
set for formal hearing, rail trailerload 
rates that applied regardless of the size, 
value or weight of the automobiles trans- 
ported. 


“A comparison of some of the existing 
rates reveals some rather startling de- 
partures from the pronouncements in the 
Duluth case. Among other things, on a 
per 100-pound basis it costs 59 and 49 
cents per 100 pounds more to transport 
a Plymouth and Falcon, respectively, 
than it does a Lincoln Continental... 





and the car-mile earning under the $497 
TOFC rate is 31.92 cents per car-mile 
required, compared to earnings of 54.56 
cents and 57.99 cents per car-mile for 
the transportation, for even-greater dis- 
tances, of clay and bentonite and scrap 
iron, respectively. 


‘Reversal of Principles’ 


“A more complete reversal of the prin- 
ciples enunciated in the Duluth case is 
difficult to imagine... 


“We submit that we have shown that 
the Commission has in effect interpreted 
section 15a(3) as authorizing it to re- 
solve the question of the lawfulness of 
reduced rates on competitive traffic solely 
on the basis of the private economic in- 
terests of the carrier proposing them 
and the shippers of the particular traf- 
fic to which they apply. In other words, 
it treats section 15a(3) as giving it a 
mandate to ignore the other rate-making 
provisions of the act and the national 
transportation policy. .. 


“The result of this abdication of duty 
by the Commission is unjustified incon- 
sistency in treatment of carriers which 
pits one against the other and one mode 
against the other in a competitive war 
governed by only the law of the jungle. 


“The end can only be the steady 
deterioration of the system of common 
carriage to the ultimate detriment to 
all of the public except those few favor- 
ably enough situated and financially 
strong enough to substitute their own 
private carriage therefor. Certainly this 
is not what the Congress intended when 
it expanded the regulatory authority of 
the Interstate Commerce Commission 
to embrace all forms of surface trans- 
portation and adopted the national 
transportation policy.” 


Intent of Congress 


Equally critical of the ICC’s actions 
under section 15a(3) was Mr. Beardsley, 
who told the committee: 


“It has always been clear to us that 
its enactment was never intended as a 
directive by the Congress to the ICC to 
keep ‘hands off’ railroad selective rate- 
cutting activities. It is equally clear that 
the railroads have construed it exactly 
to the contrary and that, except in 
isolated instances, the ICC seems to agree 
with their interpretation. 


“The time is past due when the Com- 
mission should be forcefully reminded— 
through the medium of enactment of S. 
1197—that its obligation under the act 
it administers and the national trans- 
portation policy is for greater than to 
act as the mere repository for tariffs 
publishing selective rail rate cuts. The 
enactment of S. 1197, and compliance 
by the Commission with the standards it 
would write into the law, will go a long 
way toward curing the grave ills now 
threatening our national transportation 
system. 
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New “no mess” way to pack your hed: iemeanes ent Clothing arrives fresh, clean, wrinkie- Here’s how we protect your 1, heh 
bric-a-brac . -. Kleen Pack. Each item individually wrapped free, thanks to Allied’s big, roomy, dust- set and record collection g on 
and placed in its own compartment. Safe asin your own cup- : ar 


proof wardrobes, developed by Allied to wrapped in thick padding; records go 
in special shock-proof cartons. 


board. So clean they don't need washing when unpacked. make a difficult moving job easy. 


The easy move is the worry-proof move. So call the man you can 
trust—your Allied man. He, and the thousands who work with him, 
have moved more families more miles than any other mover in the 
world. That’s why 9 out of 10 choose Allied again. Look in your 
phone book under “‘Allied Van Lines’’ . . . and call the man you can 
trust! FOR FREE MOVING TIPS BOOKLET, write: Allied Van Lines, 
25th and Roosevelt Road, Broadview, Ill, 
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“S. 1197 would write into section 15a- 
(3), and thus require the Commission, 
in proceedings involving competition be- 
tween different modes of transportation, 
to consider, among other factors, the 
following criteria in determining whether 
a rate is lower than a reasonable mini- 
mum: 

“(1) Its effect upon the earnings of 
the carrier or carriers to which it is 
applicable. 

“(2) The competitive necessity for the 
rate. 

“(3) Its effect upon a lawful rate 
structure or adjustment. 

“(4) Its tendency, if any, to cast an 
unjust burden upon other traffic. 

“These criteria are not new. Indeed, 
the Commission should be considering 
all of them in current rate proceedings. 
Certainly it did so prior to the passage 
of the transportation act of 1958, and 
we can find nothing in that legislation 
which remotely indicates a congressional 
desire that it discontinue the practice.” 


Efforts of Railroads 


Mr. Beardsley charged that the rail- 
roads were making a “calculated effort” 
under 15a(3) to “corral” heavy tonnages 
moving between major points at almost 
any rate level necessary to assure di- 
version of the traffic from their com- 
petitors, and he added: 

“In the long run, there can be only 
one winner in the war of destructive 
competition being waged by the rail- 
roads through the medium of selective 
rate cuts under section 15a(3). While 
such rate cuts do confer a short-term 
benefit upon the large shippers whose 
traffic is presently being favored, it 
should be clear to anyone, and particu- 
larly the Interstate Commerce Commis- 
sion, that the actions of the railroads 
are not in the public interest. 


“The ultimate outcome of the rail 
campaign, if allowed to continue un- 
impeded, can only be the destruction of 
competitive modes of transportation. For 
this reason, we agree with the following 
statement recently made: ‘It would be 
false economy of the worst kind to sur- 
render the proven benefits of active 
competition, especially for claimed sav- 
ings to be accomplished at the sacrifice 
of competition.’ 

“The quoted language states in a nut- 
shell our argument against allowing the 
railroad technique of selective rate cut- 
ting and foretells the end result of the 
Commission’s current interpretation of 
section 15a(3), if continued much longer. 

“In short, the railroads will be able to 
eliminate all or a majority of their 
motor and water competition between 
important traffic centers on the basis 
of claimed savings in rates. Once this 
active competition has been eliminated, 
their rates would then be raised to more 
than compensate for any losses incurred 
in achieving their aim. By the way, the 
source of the quoted language is a Santa 
Fe Railway pamphlet advocating that 
it, rather than the Southern Pacific, be 
allowed to acquire control of the West- 
ern Pacific. 


“ICC Abdicated Duties’ 

“In summary, the record is clear that 
since 1958 the ICC has largely abdicated 
its responsibility to regulate railroad 
rates in favor of the rails’ business 
judgment; that this is directly contrary 
to the aims embodied in the provisions 
of the interstate commerce act and the 
national transportation policy, and also 
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contrary to the congressional intent in 
enacting section 15a(3). Further, the 
course of action which the ICC has al- 
lowed the railroads to pursue will cause 
financial ruin to large segments of the 
motor and water carrier industries. 
“Finally, it is absolutely contrary to 
fact, as contended by the railroads, that 
S. 1197 would introduce a new and 
radical innovation in competitive rate- 
making proceedings. Enactment of S. 
1197 would simply remind the Commis- 
sion of its obligation, consistently ex- 
ercised in cases involving competition be- 
tween different modes of transportation, 
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to consider the four criteria which it 


would write into section 15a(3).” 


Several senators on the committee said 
they had received record volumes of mail 
in regard to S. 1197, and its principal 


author, Senator Bartlett, of Alaska, took 
the occasion to say that prior to in- 


troducing the bill he had had no con- 
versation with James Hoffa, president 
of the Teamsters Union, or any of its 
members. The union strongly supports 
the bill. Senator McGee, of Wyoming, 
said the mail had run so heavy he had 
had to employ an extra secretary just 
to handle S. 1197 mail. 


ICC's ‘Hot Cargo’ Decision Is Sustained 
By Two-to-One Ruling in Federal Court 


Court Holds ICC Was Correct in Granting to an Organization Formed 
By 11 Nebraska Short Lines, Operating Rights Where Other Lines 
With ‘Hot Cargo’ Clauses in Labor Contracts, Refused Interchange. 


An ICC decision of June 4, 1959, 
described at that time by a motor 
carrier executive as “the death knell” 
for “hot cargo” clauses in agree- 
ments between motor common car- 
riers and the Teamsters’ Union, has 
been sustained by a three-judge fed- 
eral district court in a two-to-one 
decision. 


A three-judge court sitting in the 
U.S. district court for the southern dis- 
trict of Illinois, northern division (at Pe- 
oria, Ill.), in a decision in civil action 
No. P-2306, Burlington Truck Lines, Inc. 
v. Interstate Commerce Commission and 
United States, upheld the Commission’s 
report and order in MC-116067, Nebraska 
Short Line Carriers, Inc., Common Car- 
rier Application. The court’s opinion was 
written by Judge Poos, district judge, and 
was concurred in by Judge Major, cir- 
cuit judge. Judge Mercer, district judge, 
wrote a dissenting opinion. 


In effect, the court sustained the Com- 
mission’s ruling on the two major issues. 
The majority said the Commission was 
right in finding that public convenience 
and necessity required the service the 
ICC authorized Nebraska Short Line Car- 
riers, Inc., to perform because of the re- 
fusal of certain connecting carriers to 
interchange traffic with the 11 individual 
motor carrier owners Of Nebraska Short 
Line. The refusal was based on “hot 
cargo” clauses which the interchange 
carriers had with their unions which 
prohibited their employes from handling 
freight of a non-unionized carrier. 


On the second point, the court also 
said the ICC was right in awarding Ne- 
braska Short Line operating rights to 
assure that service would be available 
in the future. 


In its report, the Commission discussed 
at length the difficulties the 11 so-called 
“short haul” carriers in Nebraska had 
with larger carriers in interchanging 
freight. Subsequently, the short-haul 
carriers formed Nebraska Short Line 
Carriers, Inc., and asked the Commission 
for operating rights generally including 
the destination areas to which their in- 
terchange shipments were destined. The 
Commission granted the carrier authority 
tc operate between Omaha and Chicago 


and between Omaha and St. Louis, serv- 
ing Kansas City as an intermediate 
point. Request for other rights was 
denied, including an embraced applica- 
tion, MC-116067, Sub. 1, Same, Extension 
—32 States (T.W., June 13, 1959, p. 90). 


Allegations of Complaint 


After the Commission denied a petition 
for reconsideration, the court complaint 
was filed by Burlington Truck Lines, 
Inc., which was one of the carriers the 
Commission said continued to inter- 
change freight with the Nebraska car- 
riers during the dispute. 

Other motor carriers joined in as in- 
tervening plaintiffs, as did the General 
Drivers and Helpers Union, Local 554, 
affiliated with the Teamsters’ Union. 

The court said that the allegations of 
the complaint, when analyzed, could be 
stated as based on one general proposi- 
tion, “namely, the questioned authority 
of the Commission to issue the certifi- 
cate granted under the Commission’s 
statutory power.” 

After discussing the various conten- 
tions of the parties and after certain 
pertinent decisions of other courts, the 
three judge court at Peoria said: 

“It is clear, we think, from the fore- 
going decisions that labor disappoint- 
ments such as those present here, do not 
constitute a valid excuse for motor car- 
riers to refuse to pick up and deliver 
shipments tendered to them by shippers 
which are experiencing labor troubles 
and whose plants are picketed, or to re- 
fuse to interchange shipments with other 
carriers which are not unionized or are 
not engaged in labor controversies with 
their employes. 

“When existing motor carriers fail for 
any of these reasons to perform their 
duties and obligations to shippers and 
other carriers, the Commission is em- 
powered and required to insure adequate 
motor carrier service through the au- 
thorization of additional and appro- 
priate motor carrier certificates of pub- 
lic convenience and necessity, as was 
done here.” 


Ruling on Mootness 
The court said that the plaintiffs and 
interveners also sought to have the ICC 
order set aside on the ground that the 
plaintiff carriers had resumed the motor 
carrier service which they discontinued 











18 


“in deference to union contracts and 
pressures.” 

However, the court said that the 
Commission found that the labor dif- 
ficulties in question “were continuing 
to be experienced up to and including 
the time of the hearing.” The Commis- 
sion had held in other proceedings that 
the issues were not moot where labor 
difficulties had actually ceased at the 
time of the hearing, the court said. It 
said the Commission’s conclusions in 
this regard were supported by numerous 
court decisions. 


Landrum -Griffin Act 


As to a contention of the plaintiffs 
and plaintiff interveners that with the 
passage of the Landrum-Griffin bill, 
which undertook to outlaw “hot cargo” 
clauses, the issues had become moot, the 
court said: 

“So far as we are aware there has been 
no court determination, whether or not 
the act referred to effectively outlaws 
‘hot cargo’ clauses, and many months or 
years may pass before there is a judicial 
interpretation of this act. Even if an 
affirmative determination had _ been 
made, we maintain that the enactment 
of that legislation constitutes no basis 
for the voidance of the Commission’s 
order granting the motor carrier au- 
thority in question. 


“There is no assurance, therefore, that 
the public will be protected against fu- 
ture cessations of motor carrier service 
resulting from labor difficulties such as 
are present here. 


“But completely apart from the ques- 
tion as to whether or not the labor man- 
agement reporting and disclosure act of 
1959 effectively prohibits the type of 
concerted union activity which resulted 
here in the public being deprived of 
adequate transportation service, the fact 
remains that the record in this case 
establishes that some of the plaintiff 
carriers have elected to ignore their ob- 
ligations as common carriers and their 
duties under the interstate commerce act 
until after the present application was 
filed. In view of this conduct on the 
part of these carriers, the Commission 
was surely justified in issuing an addi- 
tional common carrier certificate so as 
to insure that the public will not in the 
future have to again suffer from inade- 
quate transportation service in this area. 


“The Commission is not concerned 
with the contents of the contracts which 
the carriers have with the labor unions, 
but the Commission is concerned with 
the conduct of the carriers in serving 
the public, without regard to those con- 
tracts. 


Question of ICC Jurisdiction 


“The intervening union argues that 
granting a certificate of convenience to 
applicant on the basis of the non-union 
character of applicant and on the basis 
of secondary boycott activity by a union 
injects the Commission into the area of 
labor relations and collective bargaining. 
In answer to that the Commission says 
that under its jurisdiction, it cannot con- 
sider whether the applicant is union or 
non-union; that it has no power to reg- 
ulate employer or employe labor matters; 
that Congress has vested the power to 
act in such matters with the National 
Labor Relations Board; and that its 
power to act under the circumstances of 
this case comes from the statute of its 
creation which imposes a duty to see that 
common carrier service is rendered to 
the public; and that whenever there is 
a failure to render the service for any 
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reason, except an Act of God, or by the 
public enemy, that it can act to remedy 
the matter by granting authority such 
as granted in this case. In answer to.the 
boycott theory, it is sufficient to say that 
the courts have held that such provisions 
in a labor contract are illegal and that 
Congress has now so determined. The 
further answer to its theory is that this 
record, under the facts established, shows 
no labor dispute between applicant and 
its employes, or any labor dispute that 
has not been corrected between the 
stockholder carriers and their employes. 
It does show an unsuccessful attempt on 
the part of the union to organize the 
employes of the stockholder, carriers and 
that by its failure to so do it has effec- 
tively destroyed any jurisdiction of the 
National Labor Relations Board under 
the act of its creation. 

“The facts as herein above set out, 
and the law as herein announced, are 
hereby adopted as the findings of fact 
and conclusions of law.” 

Dissenting Opinion 

District Judge Mercer, in his dissent- 
ing opinion, said he would declare the 
Commission’s order null and void for the 
reason “that the finding of public con- 
venience and necessity is contrary to the 
evidentiary findings upon which that 
ultimate finding is based.” He said fur- 
ther that he was convinced that the 
Commission employed section 207 of the 
interstate commerce act for a purpose 
and in a manner for which the statute 
was never intended. 


N & W Stockholders Approve 
Plan to Merge Nickel Plate, 


Acquire Wabash Railroad 


Stockholders of the Norfolk & 
Western Railroad at their annual 
meeting in Roanoke, Va., on May 11 
voted approval of a merger of the 
N & W with the Nickel Plate and the 
lease and eventual acquisition of the 
Wabash Railroad, after S. T. Saun- 
ders, president of the N & W, told 
them that the proposal would result 
in a railroad with $1.7 billion in 
assets and “would be the most profit- 
able one in America.” 


A record of 675 stockholders attended 
the meeting. Of a total of 7,948,506 shares 
voted, 99.6 per cent endorsed the merger 
plan. This represented 92.89 per cent 
of all outstanding voting stock. 


Mr. Saunders said he was confident 
that the Interstate Commerce Commis- 
sion would approve the plan, which also 
includes purchase of the Sandusky (O.) 
line of the Pennsylvania Railroad, in 
spite of the intervention of “two large 
railroads” which had asked to be in- 
cluded in the merger. He told the stock- 
holders that approval would take time 
because of the lengthy hearings which 
would be held. 

The N & W president said he did not 
think the ICC should grant the inter- 
vention petitions because the proposed 
merger was a voluntary one and that 
railroads should be allowed to work out 
their own plans for “practical, piecemeal 
mergers” rather than be forced to 
comply “with some over-all scheme for 
involuntary consolidation into regional 
systems.” 
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Mr. Saunders said that the two rail- 
roads (the New York Central and Erie- 
Lackawanna, although he did not men- 
tion them by name) had heavy in- 
debtedness and were operating at large 
deficits, and that N & W management 
would not propose to the stockholders 
any plan of merger which would impair 
that company’s financial stability “or 
lessen the prospects of earnings on your 
investment.” 

The Nickel Plate and the Wabash, he 
said, were well-equipped and profitable 
railroads and that incorporating them 
into the N & W system would be ad- 
vantageous to the stockholders of the 
three railroads. 

After stating that the combined system 
would have assets of $1.7 billion and be 
the most profitable railroad in America, 
Mr. Saunders referred to other results he 
said would flow from the merger, as 
follows: 

mw Effect savings of $25 million an- 
nually before federal income taxes, the 
equivalent of $1.30 a share of the merged 
system after taxes. 

w Offer diversified supply of more than 
122,800 freight cars to shippers. 

m More effective sales organization, 
producing larger volume of traffic, thus 
increasing traffic density on the three 
lines producing substantial transporta- 
tion savings. 

mw Serving 14 states and part of Can- 
ada would provide one-line transporta- 
tion from Atlantic seaboard through coal 
fields and into the industrial and agri- 
cultural middlewest and Great Lakes 
area, also bringing diversity of traffic 
and changing present traffic balance of 
71 per cent coal and 29 per cent general 
merchandise to about 60 per cent general 
merchandise and 40 per cent coal. 

m With experience gained in putting 
into effect the merger with the Virginian 
Railway, the management can success- 
fully coordinate operations of the re- 
sulting 7,400-mile system. 


No Santa Fe Merger Planned 


At a press conference which he held 
immediately after the _ stockholders’ 
meeting, Mr. Saunders was asked wheth- 
er or not the N & W had in mind pos- 
sible merger with the Santa Fe Railway. 
Mr. Saunders replied that the N & W 
had no plans for any other merger what- 
soever. 


‘Jumbo’ Tank Car Rate 
Assailed as Prejudicial 


To Users of ‘Normal’ Cars 


A complaint in which the Commis- 
sion is asked to cure a “sick” situa- 
tion involving what is alleged to be 
the granting of preferential rates by 
two southern railroads on shipments 
of electrode binder (coal tar pitch) 
in so-called “jumbo” tank cars, to 
the prejudice of shippers of the same 
commodity employing “normal- 
sized” tank cars, has been filed by 
the Allied Chemical Corp. 

The complainant names, as defendant 
railroads, the Birmingham Southern 
Railroad Co., and the Southern Railway 
System. It states: 

“The complainant, Allied Chemical 
Corp. is engaged in the production and 
nationwide sale of electrode binder (coal 
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Ship via Braniff at brisk Super Jet speeds. Save time. Save money by reducing inventories and packaging costs, 
Braniff Super Jets: New York to Miami (via Braniff-Eastern Interchange), thru-jet service to Panama, Bogota, Lima, 
Buenos Aires, Sao Paulo, Rio. Also, Super Jets from New York to Dallas and San Antonio; and from Chicago 


to Dallas 


Write: Cargo Manager, Box 35001, Dallas, Texas. Ask about Braniff’s new DC-6 air freighter — providing 


daily service between New York City and Texas. Your freight belongs on Braniff. 


BRANIF F Zdixationt AIRWAYS 


—_—- 


and San Antonio (and back, of course). 








i aia hind ee | Hy 


If it can’t fly there by itself—ship it on Braniff 
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TRAFFIC WORLD 


sensational speed-up in mail delivery 
through new big-packagé’ concept! 


365 days a year, a unique transfer 

takes place in La Crosse, Wis. 
In the wee hours of the morning, a Milwaukee Road 
passenger train from Chicago stops at the crossing. In 
it are two flatcars, each loaded with two huge Flexi-Van 
vans. In the vans are 1600 to 2400 sacks of mail. Just 
imagine the work it will be to unload them... but wait! ... 
The flatcars are shunted to a siding. A man walks 
up to the vans and starts swinging them around on 
built-in rollers. A 4-wheeled “‘bogey”’ is slid underneath 
to receive each van’s weight. Then the whole assembly 
is hooked up to a tractor. Presto chango!—It moves 
away into the night as a tractor semi-trailer! It takes 


ANOTHER WORKING IDEA FROM OUR 


CREATIVE CREWS 


Route of the Super Dome Hiawathas and the Western “Cities" Fleet 





America's resourceful railroad 


only 12 minutes to transfer all 4 vans and speed them, 
with contents unopened and undamaged, directly to 
four Post Office Sectional Centers in Wisconsin and 
Minnesota. The carrier is the Milwaukee Motor Trans- 
portation Co., a Milwaukee Road subsidiary. 

The story of our Creative Crews is a story of courage, 
as well as ideas, in breaking away from tired old tradi- 
tions. The Milwaukee Road is the first railroad to em- 
ploy Flexi-Van service for the handling of mail any- 
where west of Chicago. Just one more example of the 
way our Creative Crews work to improve the basic 
services which the railroads perform for America! The 
Milwaukee Road, Union Station, Chicago 6, Ill. 
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tar pitch), among many other chemicals 
and tar products, with multiple plants 
located throughout the United States. 
Specificially, complainant is actively en- 
gaged in shipping this product in tank 
cars from Ensley, Ala., to Port Chalmette, 
La., which points are located in the 
Birmingham, Ala., and New Orleans, La., 
industrial districts, respectively, with 
such points subject to similar or same 
rate grouping... . 

“These rail carriers are assessing and 
have assessed a rate and freight charges 
on complainant’s multiple-car shipments 
of greater weight, from Ensley, Ala., in 
excess of rate and charges assessed on 
similar shipments of this product in 
‘jumbo’ tank cars of lesser weight or 
quantity on its competitor’s shipments 
from Woodward, Ala., to Port Chalmette, 
La., in violation of various provisions of 
the (interstate commerce) act. Both 
Ensley and Woodward are located in 
the same origin rate group or industrial 
district. 


Background of Complaint 


“Complainant’s product is shipped in 
traditional or ‘normal’ sized tank cars 
of 10,000 gallons capacity, the products 
approximating 9.4 to 9.6 pounds in weight 
per gallon of 94,000 to 96,000 pounds per 
car. Each bill of lading issued shows 
that in one day to one consignee, your 
complainant ships two or more of these 
normal-sized tank cars, containing a net 
amount of product of 20,000 gallons or 
more constituting net weight of 192,000 
pounds or more per shipment, but 
freight charges were and are assessed at 
a rate of 38 cents (item No. 13960, supple- 
ment No. 145, Agent Spanninger’s tariff 
820-B, ICC No. 1536) plus %-cent per 
100 pounds under X-223 tariff increase.” 


The complainant qualified the term 
“traditional or ‘normal,’” with respect to 
its tank cars, as meaning the pre- 
ponderance of tank cars in existence 
at present and existing in the past 
decades which were of such type and 
capacity as described by it. It cited 
“Tank Car Capacities Tariff—300-I, ICC 
No. A-4330, W. J. Prueter, tariff publish- 
ing officer.” 

“Whereas,” the complainant continued, 
“rail carriers assess only 33 cents (also 
under cited tariff ICC No. 1536) plus 
ve-cent per 100 pounds increase on sim- 
ilar shipments of the same _ product, 
electrode binder, from complainant’s 
competitor’s plant in Woodward, Ala., 
when this product is shipped to Port 
Chalmette, La., in one tank car of the 
variety popularly known as ‘jumbo.’ But 
the maximum quantity physically possi- 
ble to load in this latter type of car is 
only 16,000 gallons, or a net weight of 
153,600 pounds. 


“If weight in excess of this were loaded, 
a violation of carrier’s overloading rules 
would exist exceeding the gross weight 
permitted on rails. Apparently, the same 
formula erroneously based on gallonage 
rather than weight for ‘jumbo’ cars, 
offered by eastern rail lines, was adopted 
or recognized by southern carriers in 
this case, namely for one ‘jumbo’ hold- 
ing 20,000 gallons the formula was 821 
per cent of 10,000 gallon car or for 
16,000 gallon capacity cars the formula 
was and is 87 per cent of the normal or 
present freight rate applicable on ship- 
ments in single normal 10,000 gallon 
tank cars. It is important to note that 
the ICC has at numerous times approved 
multiple standard car rates made 85 per 
cent of the single car rates!” 
In connection with this, the complain- 





LATE NEWS 


ant said, more recent developments 
showed that rail lines had established 
two, or twin “jumbo” rates, and were 
now considering proposals involving 
rates on five standard tank cars on one 
bill of lading in one day, as well as 
30,000 gallon rates for certain “light 
weight” gases or chemicals.-In addition, 
it said, officials of the Association of 
American Railroads were considering a 
proposal to establish a tank car mileage 
allowance for “jumbo” cars in addition 
to the existing allowance of 5’ cents per 
mile. 


After stating that it traditionally was 
granted a rail carrier mileage allowance 
of 5% cents per mile, based on the 
roundtrip route distance for both loaded 
and empty tank car hauls, in accordance 
with Agent H. R. Hinsch’s tariff ICC 
No. H-4, the complainant said that this 
was limited to a maximum allowance, 
based on the car rental charges as- 
sessed by car builders who leased both 
normal and ‘jumbo’ sized tank car 
equipments to various shippers at vary- 
ing rental costs which were rapidly 
mounting. These leases, including its 
own, generally were long-term, the com- 
plainant said, and Allied Chemical was 
not now in a position to obtain or “swap” 
or convert its standard cars to so-called 
‘jumbo’ sized cars with the builders. 
Also for other reasons, it said it had no 
intention, and little possibility of ob- 
taining such cars. 


Summation of Issue 

It then said: 

“The issue here is simply: The rail 
carriers have established a ‘discount’ of 
5 cents per 100 pounds in the freight 
rate on electrode binder when shipped 
in a ‘jumbo’ car as compared with the 
higher rates of 38 cents per 100 pounds 
when shipped in two or more normal or 
standard-sized cars in one day on one 
bill of lading, which hold greater quan- 
tities of product than the ‘jumbo’ car.” 


As it now stood, the complaint said, 
Allied Chemical’s multiple-car shipments 
were subject to a rate of 38 cents per 
100 pounds on 192,000 pounds, or $729.60 
which, minus the allowance of $78.10, 
equalled net charges of $651.50, or an 
excess of net average revenue now accru- 
ing to the railroads of $183.67. 


“This situation could possibly be re- 
solved satisfactorily,” it said, “if the rail 
tariff naming the 33-cent rate were 
amended to read: ‘Electrode Binder 
(Coal Tar Pitch), in tank cars, minimum 
weight 153,600 pounds, except where tank 
cars of 153,600 pounds capacity are not 
available, shipments may be loaded into 
two tank cars of 96,000 pounds capacity 
each and each car loaded to full shell 
capacity.’ . This sound and liberal 
tariff provision permits the shipper or 
lessee flexibility to determine the physi- 
cal practicality, timing, and economics of 
obtaining and using either ‘normal’ or 
‘jumbo’ cars. It is simply a reasonable 
exercise of business judgment or policy 
and the shipping public should not be 
coerced or forced to obtain another type 
of container or ‘jumbo’ car merely to 
exist competitively in the transportation 
picture, until such conversion is practical 
or possible.’ 

The complainant said that it had at- 
tempted to have the 33-cent-per-100- 
pound-rate established through negotia- 
tions and usual rail association rate 
practices or procedure, but without suc- 
cess. 

“The continutaion of this ‘sick’ situa- 
tion,” it said in conclusion, “must be 
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cured of this aribtrary restraint on one 
form of traffic, which is unlawful. It 
is extremely important not only to your 
complainant, but as well to all shippers 
of all liquids in tank cars, to receive a 
clear cut decision or precedent from the 
Commission to test this so-called mod- 
ern ‘jumbo’ principle of discount rates 
on ‘jumbo’ or incentive loads. It is this 
complainant’s contention that modern 
incentive rate ideas are acceptable as 
long as they are practical and do not 
result in violating the provisions of the 
act.” 


Carloadings Totaled 543,544 
In Week Ended May 6 


Loadings of revenue freight in the 
week ended May 6 totaled 543,544 cars, 
the Association of American Railroads 
announced. This was a decrease of 812 
cars, or one tenth of one per cent, be- 
low the preceding week, it said. 


The loadings represented a decrease 
of 98,256 cars, or 15.3 per cent, below the 
corresponding week in 1960, and a de- 
crease of 134,616 cars, or 19.9 per cent, 
below ‘the corresponding week in 1959, 
said the AAR. 

Loadings by commodity groups for the 
week ended May 6, as compared with the 
corresponding week of last year and the 
preceding week of this year follow: 


Per Cent 
Cars Loaded Change Per Cent 
Week Corre- Change 


Ended sponding Preceding 
May 6,'61 Week 1960 Week 


Miscellaneous 300,229 9.2D 0.9D 
Coal 92,289 13.5 D 1.5D 
Coke 6,217 27.3D 5.11 
Ore 25,804 63.6 D 20.3 | 
Forest Products 36,200 9.1D 1.2D 
Merchandise LCL 29,293 21.2D .04 1 
Grain & Gr. Prod. 
(Total) 48,598 13.7 1 2.2D 
Western Dists. 
Only 32,673 19.8 | 2.0D 
Live Stock 
(Total) 4,914 7.4D 3.51 
Western Dists. 
Only 4,097 6.1D 4.51 


I—Indicates Increase D—Indicates Decrease 

The AAR said all districts reported 
decreases compared with the correspond- 
ing weeks in 1960 and 1959. Cumulative 
loadings this year, compared with 1960 
and 1959, were shown as follows: 

1961 1960 1959 

Four weeks of Jan. 1,921,855 2,386,196 2,275,214 
Four weeks of Feb. 1,954,793 2,292,112 2,292,015 
Four weeks of Mar. 2,000,619 2,300,834 2,399,932 
Week of Apr. 1 505,917 597,607 590,592 
First 13 Weeks 6,383,184 7,576,749 7,557,753 
Four weeks of Apr. 2,106,107 2,492,148 2,579,629 
Week of May 6 543,544 641,800 678,160 


18-Week Total 9,032,835 10,710,697 10,815,542 








Volume by Piggyback 


“There were 11,425 cars reported 
loaded with one or more revenue high- 
way trailers or highway containers 
(piggyback) in the week ended April 29, 
1961 (which were included in that week’s 
over-all total),” said the AAR. “This 
was an increase of 296 cars, or 2.7 per 
cent, above the corresponding week of 
1960 and an increase of 3,113 cars, or 
37.5 per cent, above the 1959 week. 


“Cumulative piggyback loadings for 
the first 17 weeks of 1961 totaled 179,886 
for an increase of 2,853 cars, or 1.6 per 
cent, above the corresponding period of 
1960 and 54,571 cars, or 43.5 per cent, 
above the corresponding period in 1959. 
There were 58 Class I U.S. railroad sys- 
tems originating this type traffic in the 
current week compared with 52 one year 
ago and 47 in the corresponding week in 
1959.” 
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on Microwave 


On a new controlled orbit, transportation facts now fly 
over the earth aboard U.P.’s own microwave system. 


‘Facts about your shipments, the moving trains, and 


the myriad data that make this railroad run right, 
flash along one of the world’s largest private com- 
munication systems. 


Feeding directly in and out of the Union Pacific head- 
quarters building, the microwave beams through the 
West. Union Pacific customers are given the best of 
today’s wizardry in transportation, whether on the 
rails or through communications. 


When any of the repeater stations is asked in code 
about interference or transmission, ingenious devices 
answer at once. Microwave’s faster pace, and larger 


capacity, are kept continuously performing ‘‘on 
command.” 


You can be sure that when your shipments go Union 
Pacific, you are sharing the most advanced trans- 
portation it is possible to provide. Your shipping is 
our business, and we strive to do it well. 


UNION 
PACIFIC [Railroad 


Omaha 2, Nebraska 
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The Week in Transportation 


U.S. Civil Employes Told 
To Use American Airlines 


Civilian employes of the federal gov- 
ernment have been directed by the Bu- 
reau of the Budget to give preference to 
using American-flag air carriers when 
traveling overseas at government ex- 
pense, effective May 15. 


This was made known May 3 by Sen- 
ator Magnuson, of Washington, after 
talking with officials at the White House 
and the Budget Bureau. The senator, 
chairman of the Senate commerce com- 
mittee, had requested the bureau earlier 
this year to issue such an order (T.W., 
April 22, p. 36). 

The senator said he was advised that 
the order would direct employes to use 
American planes where travel was per- 
formed by commercial air transporta- 
tion between the United States and a 
foreign country or between foreign coun- 
tries, with these exceptions: 


“(1) Where a foreign plane might be 
necessary to insure arrival in time for 
conduct of official business. 


“(2) Where a flight by an American 
plane is scheduled but does not have 
accommodations available when reserva- 
tions are sought. 


“(3) Where the departure time, rout- 
ing or other features of an American 
airplane flight would interfere with or 
prevent the satisfactory performance of 
official business. 


“(4) Where a scheduled flight by an 
American plane is delayed because of 
weather, mechanical or other conditions 
to such an extent that use of a foreign 
airplane is in the government’s interest. 


“(5) Where the class of accommoda- 
tions determined is available on both 
an American and a foreign airplane, but 
the use of the American airplane will 
result in higher total cost to the govern- 
ment due to an additional per diem or 
other expenses. 


“(6) Where the class of accommoda- 
tions determined is available only on a 
foreign airplane and the cost of trans- 
portation and related per diem is less 
than the cost of available accommoda- 
tions on another class on an American 
airplane and related per diem. 


“(7) Where payment for transporta- 
tion can be made in the currencies of 
the following countries: “Burma, India, 
Israel, Pakistan, Poland, the United 
Arab Republic and Yugoslavia.” 


The Bureau of the Budget set out the 
travel requirements in transmittal 
memorandum No. 19 to its revised circu- 
lar A-7. 

In addition to the aforementioned re- 
quirements, the memorandum provided 
that “where the use of foreign airplane 
is authorized or approved . . ., the rea- 
son therefor is to be entered on, or at- 
tached to, the travel order or other 
authorizing document, or travel voucher.” 





Commission, Other Transport Interests 
Call Passenger Tax Harmful, Urge Repeal 


As House Ways and Means Committee Opens Hearings, ICC Chairman 
Hutchinson Says 10 Per Cent Levy Is Injurious, Discriminatory. 
TAA Is Among Other Groups Calling for Outright Repeal of Tax. 


Seconded by other transportation 
interests, Chairman Hutchinson, of 
the Interstate Commerce Commis- 
sion, told the House ways and means 
committee May 8 that the 10 per cent 
federal excise tax on amounts paid 
for the transportation of persons was 
injurious and discriminatory to the 
nation’s transportation system and 
thus should be repealed. 


The ICC chairman was a witness the 
first day as the committee opened hear- 
ings on the general tax proposals Presi- 
dent Kennedy made last month in a 
message to Congress (T.W., April 22, p. 
16). Among other things, the President 
recommended continuation of the 10 per 
cent tax, which Congress last year ex- 
tended to June 30 of this year. 

Others who appeared before the com- 
mittee to urge repeal of the passenger 
tax were Edwin C. Johnson, on behalf 
of the National Conference for the Re- 
peal of Taxes on Transportation; George 
P. Baker, president of the Transporta- 
tion Association of America, and Stuart 
G. Tipton, president of the Air Trans- 
port Association of America. They took 
the stand May 10. 

Mr. Tipton also took the occasion to 
speak against the President’s proposal 
to extend the present net 2-cent rate on 
aviation gasoline to jet fuels. James T. 
Pyle, deputy administrator of the Fed- 
eral Aviation Agency, spoke out for the 
proposal. 


ICC Calls for Repeal 


Chairman Hutchinson pointed out to 
the committee that the tax had originally 
been enacted as a wartime measure to 
discourage travel, and he continued by 
declaring: 

“To discourage such travel now in 
the face of the huge railroad passenger 
train deficit is to contribute substantially 
to the already recognized plight of our 
nation’s railroads. .. . 

“This tax on passengers was designed 
primarily to discourage unnecessary war- 
time travel. Only secondarily did it 
operate as a revenue measure. Clearly, 
therefore, the primary reason for its 
existence ended long ago. 

“The Commission is mindful of the 
revenue consideration which have led 
the Congress to retain this tax. How- 
ever, in view of the injurious impact 
of the tax upon our transportation 


system and because of its highly dis- 
criminatory effect, the need for an ade- 
quate transportation system must be 
balanced against the resulting revenue 
loss, if indeed there will be any sub- 
stantial loss.” 

The commissioner said that to the 
extent that passenger travel was de- 
terred by the tax, coupled with the 
perpetuation of deficit railroad operations, 
“higher freight rates are almost abso- 
lutely certain to result.” 

“In urging the repeal of this tax,” 
he said, “I would like to stress again 
that we are certainly aware of the in- 
creasing revenue requirements of the 
government. 

“We believe, however, that the loss 
of revenue resulting from the repeal of 
this tax would be offset to a considerable 
extent by additional receipts resulting 
from increased public use of common 
carriers and the public interest in 
strengthening and preserving a trans- 
portation system capable of meeting 
adequately our country’s need for service 
both in peacetime and during emer- 
gencies in conformity with the national 
transportation policy as declared by 
the Congress. . . 

“The Commission strongly urges that 
your committee give favorable consider- 
ation to the repeal in its entirety of 
the 10 per cent excise tax on the trans- 
portation of passengers.” 

Need for More Taxes 

David E. Bell, director of the Bureau 
of the Budget, appeared before the com- 
mittee to plead for enactment of the 
President’s program. 

“As you know,” Mr. Bell testified, “‘be- 
cause of recent occurrences such as the 
military events in Laos and Cuba and 
the Soviet Union’s successful orbiting of 
a man in space, the President is re- 
considering several aspects of U.S. mili- 
tary and space programs. While he has 
made no decisions as yet, it seems clear 
that any recommendations he may send 
to the Congress as a result of these 
reconsiderations are not likely to propose 
reductions in expenditures for the mili- 
tary and space programs. 

“In view of all these considerations, 
I see no escape from the President’s 
conclusion that our present revenue re- 
quirements make necessary the extension 
of the corporation income and excise 
tax rates, and the enactment of tax 
legislation this year which will result 
in no net loss in revenue. 

“T therefore strongly support his 
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Transportation Week 


recommendation that the tax rates on 
corporation income and excises scheduled 
for reduction or expiration be continued.” 

Mr. Johnson, however, had a different 
view of what its repeal would mean to 
the Treasury. 


Revenue Rise Foreseen 


“In the fiscal year 1960 the federal 
government collected some $255 million 
from the 10 per cent travel tax,” Mr. 
Johnson, a former senator from Colorado, 
told the committee. “If it were to be 
repealed, this would be loss to the 
Treasury. 

“But such revenue reduction would be 
substantially offset by increased receipts 
derived from other tax revenue sources 
and by a healthier economy. If the 
retention or repeal of the federal travel 
tax is to be dependent upon the pro- 
ductivity of federal revenues—a premise 
with which I strongly disagree—we should 
endeavor to determine the true extent 
of its revenue production... . 

“The travel tax, by diminishing carrier 
revenues, is diverting traffic to private 
carriage and thus makes for unsound 
economic conditions in the transportation 
industry. 

“Transportation has been and will con- 
tinue to be our vital line of national 
defense. It is inconsistent to expend $40 
billion a year in strengthening national 
defense and at the same moment tax 
transportation out of existence.” 

Dr. Baker asserted that the travel ex- 
cise tax “has served to discourage the 
use of public means to travel, to the 
increasing detriment of our for-hire car- 
riers and the traveling public.” 

He called the tax inconsistent and he 
said there was “great concern in govern- 
ment circles about the preservation of 
public surface passenger transporta- 
tion.” 

“In the light of this very reasonable 
worry,” he told the committee, “it is 
obviously inconsistent that the govern- 
ment continue a penalty tax on the very 
kind of service it wishes to maintain.” 


Air Industry Position 


Mr. Tipton said the airline industry 
strongly favored repeal of this tax and 
he went on to urge that there be- no 
increase in the fuel tax. 

“The repeal of the travel tax and the 
refusal to increase the fuel tax,’ he said, 
“would be a material contribution to the 
continued expansion of the air transport 
industry and hence to the national eco- 
nomic growth to which this country is 
dedicated. 

“The country’s airlines are a public 
service industry. They contribute much 
to the national growth in jobs, produc- 
tive capacity, prestige and defense capa- 
bility. But at the moment, and the par- 
ticular moment reaches back some five 
years and stretches forward several 
years, the airlines are a financially 
stricken industry. ... 

“There is no place at this time for a 
deterrent to travel. What the tax now 
does is to make the price to the public 
10 per cent higher than the airline fare. 

“Removal of the tax would enhance 
the opportunities for the airlines to 
stimulate additional revenues through 
special promotional fares aimed at par- 
ticular markets. It could also enable the 
airlines to effect a moderate fare in- 
crease, while still reducing the over-all 
cost of air transportation to the public.” 


The Civil Aeronautics Board, which in 
the past has also urged repeal of the 
tax, did not have a representative testify. 
But the board did send a letter express- 
ing its views. In it, Alan S. Boyd, CAB 
chairman, said: 

“While air transportation has, in the 
past, experienced a large growth, it is 
apparent that very substantial additional 
revenues are needed to maintain an 
economically healthy industry. Passenger 
load factors for the domestic trunk 
industry have declined in the past sev- 
eral years and were, for calendar 1960, 
below 60 per cent. Figures for calendar 
1960 show a net income for the entire 
industry of only a little over $4 million, 
including $10,933,000 of capital gains, or 
a loss of $6.5 million before capital gains. 

“It is apparent that the stimulus to 
travel which would be accorded by the 
repeal of the excise tax is badly needed 
to aid in correcting this situation. The 
need for such stimulus is further em- 
phasized by the tremendous increase in 
capacity which the jet equipment pro- 
gram is effecting and by the vast in- 
vestment which this program entails. 

“The board would like to stress also 
the fact that continuance of the excise 
tax on passenger transportation aggra- 
vates the situation facing the air trans- 
portation industry in view of pending 
proposals which would greatly increase 
the amounts paid by air carriers in 
aviation fuel taxes... . 

“Therefore, while the board has sup- 
ported the theory of user charges in 
the form of fuel taxes, it strongly be- 
lieves that any increase in such taxes 
on either aviation gas or jet fuel should 
be coordinated in point of time with 
elimination of the excise tax on passen- 
gers. : 

“Any increase in rates charged the 
public resulting from absorption of user 
charges would further restrict the volume 
of traffic and tend also to depress the 
load factor with a consequent further 
decline in earnings position. 

“It would seem imperative, therefore, 
that simultaneous elimination of the 
excise tax be effected if we are to avoid 
a return to federal subsidy or serious 
consequences to the economic health 
of the air transport industry.” 

Mr. Johnson included with his presen- 
tation a number of communications 
from other groups urging the repeal. 
They were: 

C. N. Sayen, president of the Air Line 
Pilots Association; Alvin Shapiro, vice- 
president of the American Merchant 
Marine Institute; Donald L. Manion, 
vice-president—operation of the Amer- 
ican Short Line Railroad Association; 
Rocco C. Siciliano, general counsel for 
the American Society of Travel Agents; 
John V. Lawrence, managing director of 
the American Trucking Associations, 
Inc.; Frank E. Barnett, vice-president 
and general counsel of the Union Pacific 
Railroad; A. J. Hayes, president of the 
International Association of Machinists 
(AFL-CIO); A. W. Koehler, secretary- 
manager of the National Association of 
Motor Bus Owners; Stephen F. Dunn, 
president of the National Coal Associa- 
tion; Lester J. Dorr, executive secretary 
of the National Industrial Traffic 
League, and W. P. Kennedy, president 
of the Brotherhood of Railway Train- 
men. 

Aviation Gas Rates 


As for the aviation gasoline rates, Mr. 
Pyle said he believed the need for en- 
acting the President’s proposals had 
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been established beyond any serious 
question. 

“In fact,” he said, “the need is prob- 
ably more urgent now than it ever has 
been before. Requirements for enlarge- 
ment and improvement of the air navi- 
gation system of the United States are 
still increasing. 

“Our estimates show that the an- 
nual cost of this system in fiscal year 
1962 will be $431.4 million; in fiscal year 
1963 it will come to $479 million. All the 
information we have available indicates 
that in future years these figures will 
increase. 

“Expenditures of this magnitude de- 
mand a larger direct participation in 
the costs of providing them on the part 
of those who benefit directly from their 
use. At the same time, we fully recognize, 
as have others who have studied the 
problem, that not all costs of the air 
navigation system are assignable to civil 
users, because the system is, in fact, de- 
signed to meet military requirements as 
well. 

“Careful studies show that about 70 
per cent of the annual costs can reason- 
ably and fairly be assigned to the civil 
users, and 30 per cent to the military... . 

“After carefully balancing the advan- 
tages and disadvantages of the various 
proposals, we concluded that the fuel 
gallonage charge method was preferable 
because of its equity, administrative sim- 
plicity, flexibility and the fact that, be- 
ing an indirect charge, it would not 
discourage the use of safety facilities.” 


Transport Safety Listed 
As Topic at Conference 


A transportation and traffic section 
will be one of a number of discussion 
groups May 18 at the thirty-third an- 
nual Fox River Valley and Lake Shore 
Safety Conference, to be held in the 
Brown County Veterans Memorial Arena, 
Green Bay, Wis. 

Chairman for the transportation event 
will be Al J. Schneider, president of 
Schneider Transportation & Storage, 
Green Bay. Sgt. Jerome Keehan, of the 
Brown County Police, will be co-chair- 
man. 

Participants and their topics are to 
be: 

W. F. Scholtz, supervisor of hygiene 
engineering in the safety service section 
of the Allis-Chalmers Manufacturing 
Co., Milwaukee, “Truckers—Is Noise a 
Problem”; John Varda, of Wisconsin 
Motor Carriers, Madison, Wis., “Recent 
Advances in Transportation Safety”; 
Bert L. Wheat, safety director for East- 
ern Express, Terre Haute, Ind., “Safety 
Every Day,” and George McCord, dis- 
trict engineer for the Portland Cement 
Association, Milwaukee, “Results Re- 
vealed by Latest Cornell University 
Safety Institute Tests on Skidding.” 

Members of the committee for the 
transportation and traffic section are: 

Elmer Madsen, chief of police, Green 
Bay; Hubert Vaessen, chief of police, 
De Pere, Wis.; Ray Kaufman, safety 
director for Gateway Transportation, 
Neenah, Wis.; Clayton Laurie, safety 
director for Olson Transportation, Ap- 
pleton, Wis.; Len Thomas, of the trans- 
portation department of the Wisconsin 
Public Service Corp., Green Bay, and 
Don Vander Kelen, of the Brown County 
Safety Committee, Green Bay. 

The conference is sponsored by the 
industrial safety division of the Green 
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Bay Area Chamber of Commerce in 
cooperation with the Wisconsin Council 
of Safety and the Wisconsin Industrial 
Commission. 


Kennedy Draws Up Order 
Setting ‘Ethics Standards’ 


For Presidential Appointees 


President Kennedy issued an ex- 
ecutive order May 5 setting forth 
prohibitions on the receipt of “com- 
pensation or anything of monetary 
value” for certain outside employ- 
ment, appearances, discussions, writ- 
ings and other actions by Presiden- 
tially appointed officials. He called 
it “a guide on ethical standards to 
government officials.” 


The President said that “the main- 
tenance of high ethical and moral 
standards in the conduct of the func- 
tions of the federal government is a 
matter of continuing concern” and that 
“it is incumbent upon those who oc- 
cupy positions of the highest responsi- 
bility and authority to set an impec- 
cable example.” 

Issuance of the order had been 
awaited since April 27, when the Presi- 
dent sent to Congress his conflict-of- 
interest message and said he would 
soon draw up the order (T.W., April 
29, p. 21). 


Coverage of Order 

The order was worded as follows: 

“(1) This order shall apply to all 
heads and assistant heads of depart- 
ments and agencies, full-time members 
of boards and commissions appointed 
by the President, and members of the 
White House staff. 

“(2) No such official shall engage in 
any outside employment or other out- 
side activity not compatible with the 
full and proper discharge of the re- 
sponsibilities of his office or position. 
It shall be deemed incompatible with 
such discharge of responsibilities for 
any such official to accept any fee, com- 
pensation, gift, payment of expense or 
any other thing of monetary value in 
circumstances in which acceptance may 
result in, or create the appearance of, 
resulting in: 

“(a) Use of public office for private 
gain. 

“(b) An undertaking to give prefer- 
ential treatment to any person. 

“(c) Impeding government efficiency 
or economy. 

“(d) Any loss of complete independ- 
ence or impartiality. 

“(e) The making of a government 
decision outside official channels. 

“(f) Any adverse effect on the con- 
fidence of the public in the integrity 
of the government. 


“(3) No such official shall receive com- 
pensation or anything of monetary 
value, other than that to which he is 
duly entitled from the government, for 
the performance of any activity during 
his services as such official and with- 
in the scope of his official responsibil- 
ities. 

Discussions of Programs 


“(4) No such official shall receive com- 
pensation or anything of monetary value 
for any consultation, lecture, discussion, 


writing or appearance the subject mat- 
ter of which (a) is devoted substantially 
to the responsibilities, programs or op- 
erations of the official’s department or 
agency or (b) draws substantially upon 
Official data or ideas which have not 
become part of the body of public in- 
formation. 

“(5) Paragraphs (3) and (4) of this or- 
der shall not preclude— 

“(a) Receipt of bona fide reimburse- 
ment, to the extent permitted by law, 
for actual expenses of travel and such 
other necessary subsistence as is com- 
patible with this directive and in which 
no government payment or reimburse- 
ment is made; provided, however, that 
there shall be no reimbursement or pay- 
ment on behalf of the official for enter- 
tainment, or payment on behalf of the 
official for entertainment, gifts, excessive 
personal living expenses or other per- 
sonal benefits. 
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“(b) Participation in the affairs of 
charitable, religious, nonprofit educa- 
tional, public service or civic organiza- 
tions or the activities of national or 
state political parties not proscribed by 
law. 

“(c) Awards for meritorious public 
contribution given by public service or 
civic organizations. 

“(6) Each department and agency 
head shall review or issue internal di- 
rectives appropriate to his department 
or agency to assure the maintenance of 
high ethical and moral _ standards 
therein. 


“(7) Nothing in this order shall be 
construed to supersede, alter or inter- 
pret any existing law or regulation.” 


Nation's Airlines Had Record Volume 
In ‘60 but Profits Were Lowest Since '48 


ATA of A's ‘Facts and Figures’ Show Increases in Virtually 


Every Phase of Air Transport Industry's Operations, but Also 
Show Depressed Earnings ‘Which Threaten Financial Stability.’ 


In 1960 the nation’s air carriers 
hauled 9.2 per cent more ton-miles 
of cargo and flew 6.8 per cent more 
revenue passenger-miles than in 1959 
yet profits declined by 86.6 per cent, 
according to the twenty-second edi- 
tion of “Facts and Figures About Air 
Transportation,” an official statis- 
tical publication of the Air Transport 
Association of America. 


The financial situation of the air trans- 
port industry was discussed by Stuart 
G. Tipton, president of the A T A of A, 
in a foreword to the association’s report. 

“In 1960, despite record traffic volumes 
and gross revenues,” he said, “the 
airline industry’s net profits were lower 
than in any year since 1948.... 

“More service was provided in 1960 
and more passenger, freight, express 
and mail traffic was carried than in any 
previous year. ... 


“These and other developments illumi- 
nated by the facts and figures in this 
report tell the progress side of the 
airline story. On the other side, how- 
ever, is the most serious problem of in- 
adequate airline earnings. 


Financial ‘Threat’ 


“The enormous contributions the 
nation’s airlines are making to the com- 
merce, economy and over-all strength 
and progress of the United States are 
reflected in this report. ... This report 
also shows, however, that in so serving 
our country, our airlines in 1960 again 
experienced a year of depressed earnings 
which seriously threatens their financial 
stability and limits the possibilities of 
their continuing to expand and improve 
their services.” 

In what were termed “key traffic 
areas,” the association reported the fol- 
lowing data: 

= “57,700,000 passengers carried in 1960, 
up 3,000,000 over 1959—as compared with 





a gain of some 7,000,000 the previous 
year. 

w “38.8 billion revenue passenger-miles 
in 1960, up 2.5 billion over 1959—as com- 
pared with a gain of 5 billion the pre- 
vious year. 

w “843.8 million ton-miles of air freight 
in 1960, up 61.4 million over 1959—as 
compared with a gain of 88 million the 
previous year. 

m “58,948,000 ton-miles of express, a 
gain of 2.3 million ton-miles over 1959— 
as compared with a gain of 8 million the 
previous year.” 

What this traffic data meant to the 
airlines was summed up by Mr. Tipton, 
as follows: 

“Total operating revenues of the en- 
tire U.S. certificated industry reached 
a record $2.88 billion last year, a gain 
of 10.4 per cent over the previous year. 
Total operating expenses for the in- 
dustry rose to a new high of $2.80 billion 
in 1960, up 12.6 per cent over 1959. 


“Net profit, after taxes and interest, 
for all carriers was $9,579,000, down 
86.6 per cent from the $71,507,000 earned 
the previous year.” 


Air Freight Growth 

Concerning air freight, the association 
said: 

“Air freight developments in 1960 were 
highlighted by a substantial increase in 
the cargo-carrying capacity of the cer- 
tificated airlines. 

“Mainly, this resulted from the greater 
cargo space aboard aboard the big new 
jets plus the conversion of many late- 
model piston-engined planes to all-car- 
go configurations. 

“Significantly, there will be a further 
substantial increase in airline cargo 
capacity this year as more new jets 
and converted planes come into service 
and several carriers take delivery on new 
prop-jet airfreighters. One immediate 
effect of this build-up in capacity is 
that it is required a complete re-ex- 
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amination of the entire air freight rate 
structure. 

“Last year’s freight volume reached 
a record high of 634,792,000 ton-miles, up 
9.7 per cent over 1959 and 45 times 
the volume carried in 1946, the first full 
year of industry air freight operations. 
As a result of this rapid growth, air 
freight is the second most productive 
form of traffic carried by the airlines, 
accounting for 12.5 per cent of the total 
ton-miles of traffic. 

“Nevertheless, the airlines are gearing 
themselves to carry much _ greater 
quantities. Last year’s volume, for ex- 
ample, while a record high for the air- 
lines, represented only .05 of 1 per cent 
of the total inter-city freight ton-miles 
moved by all forms of transportation in 
the U.S.” 

The association also commented on 
mail and express service and noted that 
“great quantities of government freight” 
were moved annually by the Military Air 
Transport Service. Much of this govern- 
ment traffic, the association said, could 
oe moved by the certificated airline sys- 

m. 

The association said that mail volume 
carried by the airlines last year totaled 
240,579,000 ton-miles, an increase of 17.4 
per cent over 1959. Mail traffic accounted 
for 4.8 per cent of the total traffic car- 
ried by the airlines and 3.2 per cent of 
the industry’s total revenues. Concern- 
ing express traffic, the association said: 

“Expanded service for air express 
users resulting from the new partnership 
agreement between the airlines and the 
Railway Express Agency [REA Express] 
showed results as air express traffic 
gained for the third straight year. 

“1960 express volume was 58,948,000 
ton-miles, up 4.1 per cent over 1959. 
Express traffic accounts for 1.2 per cent 
of the total airline traffic and slightly 
under 1 per cent of total revenues.” 


Freight Revenue Data 


Included in the association’s data was 
a breakdown of revenues derived from 
the carriage of freight, express and 
priority and non-priority mail. These 
data showed: 

a That the industry derived freight 
revenues of $163,089,000. 

a That the industry derived express 
freight revenues of $23,823,000. 

= That the industry derived priority 
mail revenues of $40,415,000. 

sw That the industry derived non-pri- 
ority mail revenues of $5,629,000. 

The data also revealed that domestic 
trunk lines hauled more freight ton- 
miles than any other type of airline. 
Excluding mail and express the domestic 
trunks hauled 320,949,000 ton-miles of 
freight, while international and overseas 
airlines hauled 184,930,000 ton-miles, all- 
cargo carriers hauled 123,367,000 ton- 
miles, Alaskan airlines hauled 8,887,000 
ton-miles (express included), local service 
airlines hauled 3,847,000 ton miles, inter- 
Hawaiian airlines hauled 1,806,000 ton- 
miles and helicopter airlines hauled 6,000 
ton-miles. 

Concerning the fiscal future, Mr. Tip- 
ton noted that the Civil Aeronautics 
Board had concluded that the airlines 
needed earnings equivalent to 10.5 per 
cent return on capital investment. 

“A vast improvement in profits is 
needed, of course, to achieve that earn- 
ings level,” he said. “Thus, the govern- 





ment, to improve profits, must move de- 
cisively to: 

“g Eliminate the World War II tax 
on passengers which stifles needed traf- 
fic growth; 

“mg End needless competition for pri- 
vate carriers provided by MATS, the 
government-owned airline. 

“g Discontinue government _traffic- 
procurement practices which force un- 
reasonably low rates on airlines and 
other common carriers; and, 

“g Cope with the growing foreign air- 
line threat. 

“The facts and figures in this report 
make apparent the progress, problems, 
and potential of our national air trans- 
port system. They represent the basic 
material necessary for a true perspective 
of air transport’s vital role in our na- 
tional affairs. 

“There is a record of accomplishment 
underlying all of this—one that shows 
that the airline industry has con- 
sistently provided the pioneering vision 
and courage needed to expand and im- 
prove its service to the public. 

“We have now entered a period, how- 
ever, where these qualities are even 
more in demand and where there is a 
greater need than ever for a broad under- 
standing of the challenges facing this 
industry. ...” 


Bull to Add Container Ships 
For New York—Puerto Rico 


The Bull Lines has announced it will 
place two fully-containerized vessels, 
the “Floridian” and the “New Yorker,” 
in service between New York and Puerto 
Rico on May 24 to supplement the C2- 
type vessels now operating in the trade. 

E. Eble, vice-president of the A. H. 
Bull Steamship Co., said the new sched- 
ules would provide for a fully-unitized 
vessel carrying 8-, 17-, and 35-foot units 
every Wednesday from New York to San 
Juan, and a sailing every Friday from 
New York to San Juan, Ponce and 
Mayaguez with C2 vessels carrying 
breakbulk 8-, 15-, 17-, and 35-foot units 
to all ports. 

Schedule changes effective May 24, 
he said, also provided a weekly service 
from Philadelphia and Baltimore direct 
to San Juan, Ponce and Mayaguez. 


Union Tank Car Plans Tank 


‘Farm’ at Chicago Port 


The Chicago Regional Port District 
and Union Tank Car Co. have reached 
final agreement on plans for Union Tank 
Car to develop a bulk liquid storage 
terminal at Lake Calumet Harbor on 
Chicago’s south side, Floyd G. Dana, 
chairman of the port district, has an- 
nounced. 

As a junction point of deep and shal- 
low water and as a center of rail and 
motor transportation, Lake Calumet 
Harbor was “qualified uniquely for such 
an installation,” Mr. Dana said. 

“Bulk liquid cargo,” he said, “can be 
moved from mid-America to Lake Calu- 
met 12 months a year. The Union Tank 
Car storage terminal will make it pos- 
sible to store this cargo for shipment 
during our navigation season. 

“This operation will guarantee return 
cargoes for the ocean vessels calling at 
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our port and will make it even more 
attractive to shippers... . 

“The land to be created for this tank 
farm will be separated on three sides by 
great expanses of water and the dredg- 
ing of 2,000,000 yards of dirt from the 
adjoining Anchorage Basin, will facili- 
tate the use of two new slips by the 
port district. 

“New and extensive dock and ware- 
housing facilities will be constructed 
adjacent to these new slips.” 


Rock Island Considering 
‘Several’ Mergers, Will 
Halve Capital Spending 


(From Chicago Bureau of Traffic World) 


The Chicago, Rock Island & Pa- 
cific Railroad “has several possible 
mergers in mind,” J. D. Farrington, 
chairman of the board, told the 
road’s stockholders at their annual 
meeting May 8 in Chicago. 


A study of a possible merger with the 
Chicago, Milwaukee, St. Paul & Pacific 
Railroad “came out extremely well,” he 
said, adding that proposed savings from 
such a merger “made a very pretty pic- 
ture.” However, he said, “we had assur- 
ances that we would be involved in four 
or five years of litigation if we went 
through with a merger.” 

For this reason and “because the Mil- 
waukee Road has high indebtedness and 
its earnings have dropped off quite 
rapidly in recent years,” the Rock Island 
has decided not to attempt to merge 
with the Milwaukee, despite the break- 
off March 16 of merger talks between 
the Milwaukee Road and the Chicago 
& North Western Railway (T.W., March 
18, p. 15). 

The Rock Island had had merger 
talks with the Milwaukee Road earlier 
this year, but they broke off in February. 

Capital spending in 1961 would total 
about $9 million or about half the 1960 
figure, R. Ellis Johnson, who was elected 
president at a meeting of the board of 
directors following the stockholders’ 
meeting, said at a news conference after 
the meeting. The road already had re- 
ceived about 600 cars valued at about $5 
million and would spend at least $4 mil- 
lion more, primarily on fixed property 
improvements, he said. 

Capital spending in 1960 amounted to 
about $18.3 million with $13 million go- 
ing for cars, locomotives and other 
equipment, he said. 

An increase in commuter fares “is a 
definite possibility this year,” Mr. John- 
son said. He said the road “is losing 
money on commuter operations.” 

Mr. Johnson was optimistic about 
freight business, however, saying that 
“our wheat crop for 1961 is estimated 
to be almost as good as 1960 and we 
feel if the upturn in the general econ- 
omy materializes as predicted and with 
strict control of our expenses, we will 
do as well, or possibly better, than dur- 
ing 1960.” 

The board postponed action on a divi- 
dend for the three-month period ending 
June 30 following a statement by Mr. 
Farrington that it would be “extremely 
poor policy to pay a dividend if we 
didn’t have it fully covered and have a 
substantial amount left over to meet our 
needs.” 

Last year the Rock Island declared a 
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40-cent dividend for the second quarter. 

Mr. Johnson, 51, has been executive 
vice-president since January and has 
been a member of the board since Feb- 
ruary. 

The announcement was made by Mr. 
Farrington, chairman of the _ board 
and “interim” president since January 
16, when Downing B. Jenks resigned 
as president to become president of the 
Missouri Pacific Railroad (T.W., Jan. 21, 
p. 56). Mr. Farrington had been presi- 
dent of the road from 1948 to 1956. 

Mr. Johnson entered railroad service 
in 1925 as assistant file clerk with the 
Missouri Pacific in Osawatomie, Kan., 
his birthplace. He joined the Rock 
Island in 1936 as secretary to the general 
manager in Kansas City, Mo., and later 
was made assistant trainmaster in Lit- 
tle Rock, Ark., and trainmaster in El 
Reno, Okla. 

From 1940 to 1953, he was successively 
in various cities as assistant superin- 
tendent, superintendent, assistant gen- 
eral manager and general manager. He 
was made assistant vice-president— 
operations in Chicago in 1953 and was 
elected vice-president—operation of the 
entire Rock Island system in 1954. 


Central Western Advisory 
Board to Hear Talk on SAC 


Col. Van R. Parker, of Offutt Air 
Force Base, Neb., will describe “The 
Strategic Air Command Briefing” for 
members of the Central Western Ship- 
pers Advisory Board on May 23, accord- 
ing to the board’s announcement of 
plans for its twenty-ninth annual meet- 
ing, May 22 and 23, in the Sheraton- 
Fontenelle hotel, Omaha, Neb. 

The board is experimenting with a new 
meeting format. An “executive commit- 
tee-shipper conference” will be held on 
the morning of May 22, while two rail- 
road groups—sales and service and con- 
tact—will convene separately. All will 
join in a “shipper-railroad representa- 
tives luncheon,” after which the general 
business meeting will start. 

The general meeting will be concluded 
the following morning. 


Toledo ‘Perfect Shipping’ 
Round-Up Attended by 900 


Nearly 900 Toledo area businessmen 
attended a “Perfect Shipping Round- 
Up” presented, in April, by the transpor- 
tation committee of the Toledo Area 
Chamber of Commerce, according to a 
report from that committee. 

The program in this fifth annual “Per- 
fect Shipping Round-Up” at Toledo was 
planned specifically for those who pack, 
label, handle, move, receive, supervise 
or direct the shipments of raw and fin- 
ished products by Toledo area industries. 

A skit by local transportation people, 
titled “Uncle Careless,” showed troubles 
brought about by careless handling of 
goods. Songs by a “barbershop quartet,” 
presentation of numerous door prizes, 
and an audience-participation quiz were 
among other items on the program. The 
exchange of ideas in the quiz makes 
better understanding of damage-preven- 
tion methods, Ralph Bonbrake, of the 
Wabash and the Ann Arbor railroads, 
chairman of the “round-up,” said. 








“A Better Job,” a film on reducing 
damage claims, was shown. 

The program was co-sponsored by the 
following organizations: The Toledo 
Transportation Club, Association of 
American Railroads, Toledo Car Inspec- 
tion Association, Toledo Railroad Traffic 
Association, Foreign Freight Forward- 
ers, Toledo-Lucas County Port Authority, 
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Toledo Trucking Association, Toledo 
Railroad Superintendents Association, 
Railroad Community Committee of To- 
ledo, Toledo-Maumee Valley Shippers 
Association, Toledo Freight Agents Asso- 
ciation, and other groups. 


Furniture Traffic Men Hear Carrier Views 


On Heavy Incidence of Loss and Damage 


Speakers Representing Forwarders, Railroads, Motor Carriers Report 


Payments of Large Totals for Claims on Furniture, at Convention in 


Chicago. Advocate Better Packaging, Emphasis on Personnel Training. 


(From Chicago Bureau of Traffic World) 


Furniture loss and damage claim 
payments have accounted for ap- 
proximately 25 per cent of all claims 
paid for the freight forwarding in- 
dustry, 7 per cent of total truck 
claims, and about 5 per cent of all 
railroad claims, spokesmen for the 
three types of transportation com- 
panies have estimated. 

As speakers at the first annual furni- 
ture traffic managers’ convention spon- 
sored by the National Furniture Traffic 
Managers Conference held recently in 
the Sheraton Towers hotel, Chicago, rep- 
resentatives of the three types of trans- 
port urged better packaging and better 
package design, a more detailed and 





exact set of freight classifications for 
furniture by all modes of transportation, 
more careful loading, handling and 
packaging, loading and handling semi- 
nars as aids in the fight to cut the loss 
and damage costs of shipping furniture. 

Charles C. Collins, president of the 
National Carloading Corp., New York 
City, told the furniture traffic men a 
study of his company’s claims for Jan- 
uary and February, 1961, showed that 
of 6,131 claims totaling $320,818, furni- 
ture and lamps were subjects of 2,175 
claims totaling $82,260, or more than 25 
per cent of the company’s total claim 
bill for the period. The over-all picture 
would probably be about the same for 
other freight forwarders, Mr. Collins 
said. 

F. J. Kleitz, station supervisor in Chi- 
cago for the Universal Carloading and 












Pictured here are the participants in a panel discussion of ‘What Can and Should Be Done to 
Reduce Carrier Damages to Shipments of New Furniture’ at the first annual convention of the 
National Furniture Traffic Conference, Inc., held April 26-28 in Chicago. From left: J. L. Boies, 
chairman of the National Freight Claim Council of the American Trucking Associations, Inc., Wash- 
ington, D.C.; William J. Brady, traffic manager of the Marsh Furniture Co., High Point, N.C.; 
Edward J. O’Mara, manager of production in the protective packaging division of Cel-Fibe, Mill- 
town, N.J., and Ray Bohman, Jr., executive secretary of the National Furniture Traffic Conference, 
Gardner, Mass. 
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Distributing Corp., said his company’s 
figures were about the same—one fourth 
of all claims chargeable to goods clas- 
sified as furniture. 


Problem for Truck Lines 


As for the trucking industry, “furni- 
ture claims again stood at the top of 
the commodity listing in 1960,” J. L. 
Boies, chairman of the National Freight 
Claim Council of the American Truck- 
ing Associations and _ vice-president, 
claims and insurance, of Carolina 
Freight Carriers Corp., Cherryville, N.C., 
told the group. One hundred and 
twenty-three motor carriers that made 
reports to the NFCC paid out $1,298,892 
for furniture claims, or 6.95 per cent of 
their total of claim payments, Mr. Boies 
said. 

For loss and damage to furniture 
shipped in carloads, the railroads paid 
out last year $2,886,252, or 2.4 per cent 
of the total claim payments, R. E. L. 
Harmon, special representative of the 
freight loss and damage prevention sec- 
tion of the Association of American Rail- 
roads, Chicago, reported to the conven- 
tion. 

However, rail claim payments for fur- 
niture shipped in less-carload lots “at 
least equaled that amount,” making a 
total railroad claim payment figure for 
furniture loss and damage “in excess of 
$5.5 million in 1960,” Mr. Harmon said. 

The figure would be much higher if 
the freight forwarder traffic carried by 
the railroads were taken into account, 
said Mr. Harmon. That figure was 8.5 
per cent of the total railroad loss and 
damage bill or $10,147,061 in 1960, he 
added. 


Other Parts of Program 


Another part of the convention pro- 
gram was a panel discussion of three 
methods of consolidation to reduce 
transportation costs. The conference 
members also heard a discussion of mo- 
tor carrier freight classification, by N. F. 
Behme, Jr., chairman of the National 
Classification Board, Washington, D.C.; 
a panel discussion of what can and 
should be done to reduce carrier dam- 
ages to shipments of new furniture; an 
address at a banquet on April 26 by Clair 
M. Roddewig, president of the Associa- 
tion of Western Railways, and an ex- 
planation of the services offered by haul- 
ers of uncrated furniture. 

A panel on how to improve packaging, 
an address on the Trans-Continental 
Freight Bureau’s organization and func- 
tions by its chairman, M. F. Edbrooke; 
an address on what factors to consider 
before beginning a private trucking op- 
eration, by James Sloss, instructor in the 
transportation department of Northwest- 
ern University; and a panel on how to 
improve transportation and shipping co- 
ordination between manufacturer and 
dealer, were other items on the three- 
day convention program. 

Open forum discussions followed the 
sessions on the first two days of the 
convention. On the third day, those 
interested made a tour of terminal facil- 
ities of four carriers in the Chicago area 
serving the furniture industry. Stops 
included were: Chicago Furniture For- 
warding Co., Blodgett Uncrated Furni- 
ture Service, Inc., National Carloading 
Corp., and REA Express. 

Many shippers underpackaged their 
products to the extent that they would 
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‘Tender Touch’ in Loading for Air Cargo 


What Trans World Airlines describes as the ‘tender touch’ in loading bathing suits for shipment 

by air cargo is shown in the above picture by three models from Rose Marie Reid at Los Angeles 

International Airport. TWA says that its air cargo agents attempted the ‘perfect way to ship 

bathing svits—with the girls already in them,’ but that, unfortunately, the agents had to settle 

for the normal way of loading. TWA says it will ship thousands of pounds of Rose Marie Reid 
bathing suits each week until the end of May by air cargo to eastern markets. 


not withstand normal hazards of ware- 
housing or transportation, Mr. Boies said 
in his remarks on how to reduce car- 
rier damage to furniture. He said there 
were also many shippers who overpack- 
aged their products “to the extent that 
the excess packaging itself generates 
the impairment.” 

For example, he said, “heavy corru- 
gated corner pads fitted tightly against 
the highly finished surface of furniture 
can mar pieces to the extent that they 
will be ultimately refused by the con- 
signee or final recipient.” 

Improper labeling and sealing on the 
part of shippers was a constant source 
of damages, delays and misdeliveries, 
Mr. Boies said, adding that “improper 
preparation of the bills of lading creates 
the same problem.” 

Shippers should conduct loss and dam- 
age prevention programs in their own 
plants, should make minor renairs to 
furniture damaged en route, and should 
“sit down with carriers and receivers 
in meetings of this type and cooper- 
atively resolve their shipping problems,” 
Mr. Boies said. 

Carriers, he said, should not accept all 
traffic “irrespective of the adequacy of 
packaging.” Carrier management should 
support carrier claim departments in 
freight loss and damage prevention pro- 
grams, should attempt to train and edu- 
cate their personnel with respect to the 
physical handling and loading of the 
lading and should send representatives to 


National Freight Claim Council meetings, 
he counseled. 


Three-Way Cooperation 


Receivers who closed their eyes to un- 
crating and assembly instructions cre- 
ated a continual damage problem, Mr. 
Boies said. They, too, he urged, should 
train and educate their personnel in 
handling, warehousing and distributing 
finished products. All three, shippers, 
carriers and receivers, must cooperate to 
solve the problem, he averred. 

Furniture manufacturers should en- 
gage in pre-shipment testing of pack- 
aging, either through the National Safe 
Transit Committee or independent lab- 
oratories, should give in-plant training 
and education on packaging, labeling 
and warehousing, should indoctrinate 
customers on receiving, uncrating and 
assembling and carriers on handling, 
loading and transportation of furniture, 
Mr. Boies said. 


AAR Representative’s Talk 


The railroads had been emphasizing 
the fragile nature of furniture in special 
careful-car-handling meetings with op- 
erating personnel and in special furni- 
ture damage information reports, Mr. 
Harmon said in his talk on damage re- 
duction. 

He urged a more detailed set of freight 
classifications for furniture in an effort 
to cover “all variables involved.” 

He described the railroad packaging 
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requirements as “minimum _require- 
ments.” He urged furniture manufac- 
turers and traffic men to “give packag- 
ing the attention it deserves. 

“Furniture properly packaged at the 
source has moved a long way toward 
safe delivery,” he concluded. 

“T come as a representative of the 
largest furniture company in the world,” 
said Mr. Kleitz, of Universal Carloading, a 
freight forwarder. 

Mr. Kleitz said Universal had claims 
in 1960 of “nearly $600,000, with one- 
fourth of these chargeable to things 
classified as furniture.” 

He said the problem lay not alto- 
gether with those who handled furni- 
ture and not altogether with those who 
manufactured it. However, he said, 
“hands and feet do much damage.” 
Poor loading — inverting a package, 
when it was labeled “Do Not Invert’; 
and nesting a package, when it was 
labeled “Do Not Nest”—accounted for a 
large part of the damage, Mr. Kleitz 
said. 

Traffic managers frequently misused 
the fibreboard box, and “some furni- 
ture makers will spend $1,000 to make 
a piece of furniture and eight cents to 
package it,” he declared. 


Use of ‘Whodunit’ Stamp 


Damage had been greatly reduced at 
Universal in Chicago through use of 
a “whodunit” stamp, Mr. Kleitz said. 
In this process, he said, the loader who 
loaded a trailer or car stamped each 
package he loaded with his personal 
number. Thus, if a package was badly 
loaded or placed in the wrong car or 
truck, this could be brought to the at- 
tention of the man at fault. 

Overages and shortages had been cut 
over 50 per cent, pilferage had been 
reduced and a different attitude had 
been noted in the men who worked on 
the docks, Mr. Kleitz said. He suggested 
use of a similar system by shippers of 
furniture. 

Piggyback also had cut claims, Mr. 
Kleitz said, because “there is a differ- 
ence in putting things in a trailer and 
into a box car.” Loaders had been more 
careful with the trailer loading. Bulk- 
heading and other cargo safety devices 
inside truck trailers and box cars also 
had helped to reduce loss and damage, 
he added. 

Edward O’Mara, Jr., manager of pro- 
duction, Protective Packaging Division, 
Cel-Fibe, Milltown, N.J., attacked what 
he called “horse and buggy” methods 
of furniture packaging. He urged that 
“as much skill and attention should go 
into engineering proper protective pack- 
aging as goes into developing and man- 
ufacturing the products that the packag- 
ing is intended to protect.” 


Carriers and Packaging Advice 


The responsibility for evaluating dam- 
age and its causes and results as well 
as finding means of protecting against 
it should be shared among the manu- 
facturer, the packaging supplier and the 
carrier, Mr. O’Mara said. However, he 
said, because they dealt with an infinite 
variety of sizes, shapes and weights of 
packages handled under variable con- 
ditions, the carriers were “more favor- 
ably placed than the manufacturer or 
supplier to define requirements of proper 
packaging for different products under 
different conditions.” 

“They can categorize failures in pro- 
tection under various circumstances and 
pass on information on what types of 
cushioning materials and outside con- 


tainers should be used and how these 
should be used to minimize failures,” 
Mr. O’Mara said. 

R. T. Williams, merchandise traffic 
manager for the Missouri Pacific Rail- 
road, St. Louis, urged use of split de- 
livery service. 


Trans-Loading Service 


Trans-loading service, involving trans- 
fer of carloads of packaged freight into 
two or more cars which would then be 
dispatched to destination, with each of 
the cars moving on fast, direct schedules 
to each stop-off point, was described by 
H. R. Wright, general freight traffic 
manager in Chicago for the Santa Fe 
Railway, said to have been the first rail- 
road to provide this service. 

Pooling and stopping-in-transit serv- 
ices were discussed by R. F. Bohman, Sr., 
of Gardner, Mass., president of the Na- 
tional Furniture Traffic Conference. 


Behme on Classifications 


Classifications always would have to 
be averages and therefore the National 
Classification Board, which classifies 
commodities for rating purposes for the 
motor carriers, would never be able to 
rid itself of exceptions to the classifica- 
tions, said N. F. Behme, Jr., chairman 
of the National Classification Board. 

Averages would be “unfair” in certain 
territories, and therefore exceptions 
would have to be granted in some cases. 
However, the NCB would work toward 
elimination of exceptions “as an ideal,” 
he said. As for motor carrier packaging 
rules, the board would probably make 
those as similar as possible to railroad 
rules, and would probably take the rail- 
road rules on furniture and attempt to 
apply them with “certain necessary 
changes,” Mr. Behme said. The present 
authorized railroad 5F packages totaled 
more than 90, he stated. 

However, a problem for motor car- 
riers had been that packages which were 
adequate for the initial shipment or 
shipments might not be adequate after 
several shipments, he said. 

Carriers should spend “something in 
the neighborhood of $5 million” to in- 
stall IBM equipment to determine which 
shippers were not packaging properly 
and which were offenders in other ways, 
said Tom Lynch, director of transporta- 
tion of the Fibre Box Association. 

Uncrated furniture haulers could cut 
freight rates and reduce loss and dam- 
age, thus increasing profits for furniture 
manufacturers, said Fred W. Wiersum, 
president of Blodgett Uncrated Furni- 
ture Service, an organization which has 
its home office in Grand Rapids, Mich., 
and operates in 18 states. 

Although the rate per 100 pounds was 
higher on uncrated furniture, the costs 
of crating, including the necessary space, 
labor, materials, and loading and un- 
loading problems at either end, would 
make the cost of shipping crated furni- 
ture higher, Mr. Wiersum said. 

Handlers treated uncrated furniture 
more carefully, and the furniture could 
be delivered directly to the showroom or 
installed directly in the Office, school, 
etc., avoiding delays in sales and maxi- 
mizing profits, according to Mr. Wier- 
sum. He urged companies using such 
service to give a “crating allowance,” or 
price reduction, to customers. 

Haulers of uncrated furniture have a 
service advantage, because they were 
geared to a particular industry, Richard 
E. Paul, regional manager of Furniture 
Transport Co., Inc., Gardner, Mass., said 
in his speech at the convention. His com- 
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pany offers a service involving direct 
pick-up from manufacturer and direct 
delivery to the retailer’s customer, with- 
out any necessity of first shipping the 
items involved to the retailer, according 
to Mr. Paul, This service, he said, re- 
duced the retailer’s warehousing require- 
ments and also reduced handling and, 
thus, loss and damage, he added. 

The president of the company, William 
Contaxis, Sr., said Furniture Transport 
had handled 14,000 pieces of furniture in 
1960 with only 17 claims, and the total of 
claim payments was $106. 

Private trucking could be either a bo- 
nanza—a mine of wealth—or fool’s gold— 
something that appeared at first valu- 
able, but turned out to be worthless, 
James Sloss, instructor in the transpor- 
tation department at Northwestern Uni- 
versity, told the conference members and 
guests. 

Mr. Sloss urged shippers to be very 
careful in finding out first what costs 
would be involved in private trucking be- 
fore making the decision—which he de- 
scribed as being “almost irreversible”— 
to invest in such a system. 

The major first step to take, he said, 
was a survey of present transportation 
services by common carriers to deter- 
mine what the present freight bill was, 
what the volume inbound and outbound 
was, and what the origins and destina- 
tions of the freight were, what the loss 
and damage experience had been, and 
what possibly could be saved on packag- 
ing costs. 

Then, Mr. Sloss said, possible routes 
should be plotted, volume should be 
surveyed to see if it would be sufficient 
to justify the operation, and customers 
should be surveyed to see if they could 
order on a schedule making possible less 
frequent runs over routes. The problems 
of labor costs, possible unionization, and 
cost of equipment should all be consid- 
ered, he advised. Finally, costs per mile 
should be figured, as should costs per 
hundredweight, he said. 

The total costs, once determined, he 
said, could then be compared with com- 
mon carrier costs to see if the opera- 
tion would be profitable. 

Many times the freight cost of fur- 
niture was 15 to 20 per cent of the total 
bill paid by the customer for the furni- 
ture, it was stated in an address by 
Roscoe Rau, executive vice-president of 
the National Retail Furniture Associa- 
tion, Chicago, which was read by Hugh 
Layman of the same organization, at a 
luncheon on April 27. 

Mr. Rau urged that a proportionate 
amount of time be given to freight traffic 
problems by furniture manufacturers 
and retailers. 

The difference between a successful 
and unsuccessful freight forwarder was 
caused by the product or by the manage- 
ment or by the sales effort, said Mr. Col- 
lins, of National Carloading. The most 
profitable forwarder operation was from 
the east coast to California because of 
the long haul business it involved, he 
said. 

The forwarders who had been losing 
money were “the biggest concerns from 
a tonnage point of view,” he said, be- 
cause they had so much short haul busi- 
ness. He said that in part IV of the 
interstate commerce act there were 
“weaknesses attributable to pressure 
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legislation,” and that corrective amend- 
ment should be enacted. 

He urged that forwarders not be con- 
fined to assembly and distribution rates, 
which, he said, were “permissive only.” 
He asked that they be given divisional 
rates, “which would refiect the value 
of the traffic.’ In addition, he said 
the freight forwarders should not be 
confined to use of their pickup and de- 
livery equipment in terminal areas, 
“leaving them at the mercy of the mo- 
tor common carriers outside the termi- 
nal areas.” 

Finally, he urged that freight for- 
warders not be limited to use of motor 
carriers in contract rates with under- 
lying carriers. 

“Three bills have been introduced in 
Congress—S. 1197, S. 1089 and HR. 
5937—which would have the practical 
effect of directing the Interstate Com- 
merce Commission to prevent the rail- 
roads from competing pricewise for the 
transportation business of the country,” 
Clair M. Roddewig, president of the As- 
sociation of Western Railways, said in 
a speech at the convention banquet, 
April 26. 

Mr. Roddewig called the bills, which 
would ban selective rate cutting and re- 
quire the ICC to take into account the 
effect of rate reduction proposals on 
other modes of transportation, “gov- 
ernmental price rigging and restraint of 
competition.” 

A panel on how to improve packaging 
techniques included the following talks: 
“Interior Packing and Cartoning,” by 
Francis L. Coates, development and sales 
engineer, Jiffy Manufacturing Co., Louis- 
ville, Kv.; “Sealing,” by R. G. Breeden, 
Jr., of the Pressure Sensitive Tape Coun- 
cil, Glenview, Ill.; and “Marking,” by 
Frank Steigerwalk, of B-B Shipping 
Room Supply Co., Chicago. 

A final panel on how to improve trans- 
portation and shipping coordination be- 
tween manufacturer and dealer included 
two dealer representatives—A. E. Rob- 
inson, traffic manager of Robinson Fur- 
niture Co., Detroit, and A. P. Silver, 
general traffic manager of Goldblatt 
Bros., Inc., Chicago. Also on the panel 
were two manufacturer representatives, 
Harry B. Baird, traffic manager of 
Futorian-Stratford Furniture Co., New 
Albany, Miss., and Robert J. Healy, na- 
tional traffic manager of the Simmons 
Co., Munster, Ind. 

R. F. Bohman, Sr., said the National 
Furniture Traffic Conference was plan- 
ning a series of regional packaging and 
claim seminars and planned to have its 
next furniture traffic managers conven- 
tion in May, 1962, in Washington, D.C. 


Sea-Land to Inaugurate 
New Intercoastal Service 


The first freight deliveries of the newly 
inaugurated west coast-Puerto Rico-New 
York service by Sea-Land Service, Inc., 
will arrive in the New York area May 17, 
Sea-Land has announced. 

A second vessel, SS “Hercules Victory,” 
will sail from Portland May 6 and depart 
from Los Angeles May 14 after stops at 
Oakland/Alameda, and Stockton, Calif. 
The SS “Fairport,” the vessel which 
originated the service, will begin its 
second sailing from Oakland/Alameda 
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N.C. Trucking Association Supports Safety Group 


Governor Terry Sanford of North Carolina (third from left), thanks D. W. Royster (left), of 
Royster Transport Co., Shelby, N.C., a member of the board of the North Carolina Motor 


Carriers Association, for checks totaling over 


$14,000, presented to the governor by the 


NCMCA for use by the North Carolina Traffic Safety Council. J. T. Outlaw (second from left), 
NCMCA executive vice-president, and Alex Galloway (right) of Winston-Salem, president of 
the Traffic Safety Council, look on during ceremonies in the governor's Mansion. 


on May 24 with stops in Stockton and 
Los Angeles, Sea-Land said. 

Sea-Land officials announced that a 
third. vessel be named “in the near 
future to establish its announced sched- 
ule of a sailing every 12 to 14 days from 
the west coast to Puerto Rico and New 
York.” 

Company officials said that westbound 
rates would become effective on June 5, 
and service from New York to the West 
Coast with sailings every 12 to 14 days 
would begin June 7. Transit time west- 
bound would be comparable to eastbound 
service, Sea-Land said. 


Survey Shows 220 Schools 
Offer Transport Courses 


Approximately 220 American colleges 
and universities offer some kind of 
transportation education program, ac- 
cording to a comprehensive survey of 
more than 2,000 colleges and universities 
by the Transportation Center at North- 
western University, Evanston, Il. 

“As far as we know, this is the first 
and only comprehensive survey of trans- 
portation education in American colleges 
and universities,” said Franklin M. 
Kreml, director of the center. “The 
results of this survey will be available 
in book form in May, 1961.” 

The book will show where transpor- 
tation education is available, and what 
the courses offered are, according to 
Mr. Kreml. He says it will include 
academic programs for undergraduates 
and graduates and non-credit, in-service 
short courses, conferences, and seminars 
for executives in transportation and 
general industries. 

The Transportation Center says the 
survey data in the book will help vo- 
cational guidance counselors in high 
schools in recommending colleges and 
universities to high school students inter- 


ested in studying transportation; that it 
will also be helpful to graduate counse- 
lors in colleges and universities in giving 
advice to undergraduates as to the best 
schools for graduate study in particular 
aspects of transportation, and that it will 
assist personnel and training directors in 
transportation and general industries in 
deciding where to send their executives 
for the particular in-service education 
that fits their needs. 

Transportation education programs in 
the approximately 220 American colleges 
and universities vary from an institute 
or school of transportation to a single 
course in a department, the survey re- 
sults show. Programs include engineer- 
ing, economics, geography, management, 
and other aspects of transportation. 

The Transportation Center says its 
survey publication will contain infor- 
mation showing what colleges and uni- 
versities offer undergraduates studv in 
transportation management, graduate 
study in transportation engineering, and 
non-credit, in-service stu*v for industrial 
traffic managers. The publication will 
be available at $3.50 a copy, the center 
says. 


Long Beach Port Officials 
Tour 15 European Cities 


(From Pacific Coast Bureau of Traffic World 

A five-man good-wi'l .?n1_ trade 
mission representing the r-rt of Long 
Beach left by air line May 6 for Eurone 
where the Californians will meet with 
civic and steamship Officials, bankers, 
exporters and importers in 15 cities 
during a 44-day period. 

“Their objectives will be to acquaint 
world trade officials with the modern 
facilities at the port of Long Beach 
and to inform them that the port’s 
market area is the second largest in 
the United States,” the Long Beach 
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Harbor Commission said in a statement. 

Members of the mission are John P. 
Davis, president, and William A. Har- 
rington, vice-president, of the harbor 
commission; Robert F. Crow, personal 
representative of the mayor of Long 
Beach and a city councilman; Alvin K. 
Maddy, executive secretary of the port, 
and John Rountree, port traffic manager. 

Cities in which business talks and re- 
ceptions will be held include London, 
Genoa, Rome, Naples, Paris, Brussels, 
Antwerp, Amsterdam, Rotterdam, Bre- 
men, Hamburg, Oslo, Bergen, Stockholm 
and Copenhagen. 

This is the second in a series of 
three trade missions sponsored by the 
port of Long Beach during the port’s 
fiftieth anniversary year. The first was 
in March to South America and the final 
one will be in October to the Orient. 


Transportation Problem Will 
Be Viewed by ICC Chairman 


At Southwest Board Meeting 


The Southwest Shippers Advisory 
Board, Dallas, has announced that 
Chairman Everett Hutchinson, of the 
Interstate Commerce Commission, 
will discuss “The Transportation 
Problem” as the principal speaker at 
its thirty-eighth annual and one 
hundred-seventeenth regular meet- 
ing, May 23-25, at Amarillo, Tex. 


Commissioner Hutchinson is to speak 
at the board’s main luncheon May 25, 
which will be co-sponsored by the Am- 
arillo Traffic Club and the Chamber of 
Commerce. 

Bob C. Worley, general chairman of 
the board, announced the program. He 
will preside during the meeting. Mr. 
Worley is manager of the Fort Smith 
(Ark.) Freight Bureau. Other general 
officers of the board are Harry E. Dix- 
on, Jr., traffic manager, Transportation 
Management Service, Monroe, La., al- 
ternate chairman, and Paul L. Mills 
traffic manager, Producers Grain Corp., 
Amarillo, general secretary. New Of- 
ficers are to be elected in course of the 
meeting. 


Standing Units to Meet 


Standing committee sessions are slated 
for the first two days, including dis- 
cussions on shippers and railroads’ less- 
carload experience, and loss and damage 
prevention, executive and railroad con- 
tact activities. 


W. W. Blackledge, traffic manager, 
Oklahoma Department of Commerce 
and Industry, and A. B. Shaw, superin- 
tendent stations and freight claim pre- 
vention, Texas & Pacific Railway, will 
lead discussions on the observance of the 
“Perfect Shipping Campaign,” tests 
made on ways of preventing cotton fires, 
damage to ladings caused by overspeed 
impacts, with a Santa Fe film, “Im- 
pact,” to be shown in connection with 
the last subject. 

Among other speakers will be the 
reports on the last day by chairmen of 
the standing committees and representa- 
tives of the Association of American 
Railroads. 

Following the luncheon program on 
May 25 will be a special grain meeting, 
at which grain interests and rail repre- 
sentatives are to formulate plans for the 


harvesting and handling of this season’s 
crop. L. R. Perkinson, vice-president 
and general manager, Pearlstone Mill 
& Elevator Co., Dallas, will preside. 

The general meeting will conclude 
with the report of the nominating com- 
mittee, headed by Lon L. Nusom, traffic 
manager, Chamber of Commerce, San 
Antonio, and the election of officers. 
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Chairmen of the local arangements 
committee are Mr. Mills and J. H. Eu- 
banks, manager, transportation de- 
partment, Amarillo Chamber of Com- 
merce. 


ATA Conference Sponsors Shipper-Carrier 


Debate on Reasons for Private Trucking 


At Private Carrier Conference Meeting, Two PCC Members Allege That 
Proprietary Haulage Grows Because of For-Hire Carriers’ Disinterest 
In Shipper Needs. Four Carrier Spokesmen Deny ‘Indifference’ Charge. 


By BLAIR EWING 


Common and contract carriers, 
given an opportunity to “state their 
case” in a panel discussion at the 
second annual mid-year meeting of 
the Private Carrier Conference of 
the American Trucking Associations, 
Inc., were told by two men engaged 
in management of shipper-owned 
truck fleets that for-hire carriers 
had shown “indifference to shippers’ 
needs” and that private carriage 
would continue to grow until such 
time as the for-hire carriers could 
match private carriers from the 
standpoints of cost and service. 


The panelists who were spokesmen 
for private carriage, in the PCC meet- 
ing at the Muehlebach hotel in Kansas 
City, Mo., on May 4, were J. A. Illes, 
director of transportation for the Out- 
board Marine Corp., Waukegan, II1., 
and H. D. Chesney, fleet operations man- 
ager for the Western Auto Supply Co., 
Kansas City, Mo. Representing the for- 
hire carriers on the panel, in the dis- 
cussion which had “Ship Best Way” 
as its theme, were:- 


D. W. Brosnan, vice-president of the 
Southern Railway System, Washington, 
D.C.; E. L. Murphy. Jr., president. of 
Murphy Motor Freight Lines, St. Paul, 
Minn.; E. L. Dare, manager of cargo 
development for United Air Lines, Chi- 
cago, and Kay A. Brown, managing 
partner of Meadows Transfer Co., Bet- 
tendorf, Ia., and chairman of the Con- 
tract Carrier Conference of the ATA. 

R. F. Treptow, general traffic man- 
ager of the H. D. Lee Co., Kansas City, 
Mo., was moderator of the panel dis- 
cussion. 


Views of Carrier Spokesmen 


The four “defendants” from the field 
of for-hire transport agreed that pri- 
vate carriage would continue, but 
pleaded “not guilty” to the charge that 
the fields of for-hire transport for 
which they spoke were not interested 
in providing the service that shippers 
needed. They explained that the major 
determinants of their costs and, con- 
sequently, of their rates were: Prices 
paid for new equipment and services; 
“unnecessary and antiquated regula- 
tion”; labor costs; taxes, and too much 
competition for too little freight. 


Mr. Brosnan, of the Southern, said 


the railroads wanted to serve the ship- 
ping public and pointed to the estab- 
lishment by railroads of piggyback plan 
III (transportation by rail of trailers 
owned or leased by shippers, at a flat 
rate per mile) and piggyback plan IV 
(transportation by rail of trailers (loaded 
or empty) owned or leased by shippers, 
on flat cars also shipper-owned or 
leased, at a flat charge per car) as 
proof of that desire. 

The motor common carriers could 
serve the shipper as part of the latter’s 
“assembly line” and were making real 
efforts to improve handling, interline 
tracing, interchange of trailers, billing, 
communications and rate and classifica- 
tion structures, Mr. Murphy, of Murphy 
Motor Freight Lines, said. 

Mr. Dare, of United Air Lines, said 
that the airlines, though at present car- 
rying only an “infinitesimal” part of 
the national freight total, had devel- 
oped a program to reduce, by 1975, their 
cost per ton-mile from the present level 
of 22.7 cents to 8 cents, and that their 
rates would be cut accordingly. 


Contract carriers, said Mr. Brown, of 
Meadows Transfer, could perform all 
the services private carriage could per- 
form and could do so at less than com- 
mon carrier rates and “more economic- 
ally than the private carrier if all cost 
factors are considered.” 


Private Carriers’ Importance 


Private carriers were “the most im- 
portant segment of the trucking busi- 
ness” and should be “the most important 
factor in the political field in transpor- 
tation,” John J. Gill, president of the 
American Trucking Associations, told 
the conference at its luncheon meeting. 

“We can do a beautiful job for our 
interests if we will only go and do it 
. . . and our existence depends on it,” 
he said. He said that President Ken- 
nedy’s new truck tax proposals were 
“hard on us” and were “based on in- 
correct information.” 

The Doyle report on transportation, 
made for the Senate commerce commit- 
tee was described as “the most dangerous 
report of any group or organization, 
as far as this conference is concerned, 
in the 16-year history of the conference,” 
in a talk the morning of May 4 by 
Joseph E. Keller, Washington, D.C., at- 
torney and general counsel of the con- 
ference. 

The 


recommendations “apparently 





























































Henry E. Manker, president of the Private Carrier 
Conference, tells the PCC members, in their 
annual meeting that a proposal to require 
federal registration of private carriers ‘would 
be the very first step toward economic regulation.’ 


would strike out a bailee or lessee and 
make ownership the sole standard of 
definition” for a private carrier. Mr. 
Keller said. At present the legal defi- 
nition of a private carrier included car- 
riers who were owners, lessees or bailees 
of goods transported in furtherance of 
the private carrier’s primary business, he 
observed. 


Truck Registration Opposed 

The proposal, in the Doyle report, for 
registration of trucks would be, if 
adopted, “the beginning of economic 
regulation of private carriage,” Mr. Keller 
asserted. 

“It is a little trap—like the invitation 
of the spider to the fly,” he added. “I 
agree that, in making his recommen- 
dations, General Doyle was _ sincere. 
Caesar, too, was sincere. To be wrong 
in your sincerity is the negation of 
sincerity.” 

Joining in the attack on the Doyle 
report, Henry E. Manker, president of 
the Private Carrier Conference and 
general traffic manager of Proto Tool 
Co., Los Angeles, said that redefinition 
of the term “private carrier” would be 
“the worst possible thing that could 
happen to us” and would have “a dev- 
astating effect upon today’s sound and 
workable body of law encompassing our 
right to operate.” 

Today’s farmer “demands faster move- 
ment of his goods than is possible on 
rail systems keyed to the needs of 75 
years ago” and therefore “has a big 
stake in the policies and practices of 
our national transportation system,” 
particularly the exemption from regu- 
lation of agricultural commodities in the 
motor carrier act, Glenn S. Fox, assist- 
ant general manager of the Consumers 
Cooperative Association, Kansas City, 
Mo., told the conference in its morning 
session. He asserted that one out of 
every four trucks in the United States 
was on the nation’s farms. 

ATA state associations constituted a 
boon to private haulers in their prob- 
lems with “the jungle of red tape and 
regulation imposed on private carriage 
by state and federal government,” U. G. 
Lewellen, manager of the Missouri Bus 
and Truck Association, Jefferson City, 
Mo., told the PCC members. 

“I promise you,” he said, “that things 


will get worse as government expands 
and grows; government will close in on 
you until we are better organized and 
more influential.” 


PCC Information Services 


Vincent L. O’Donnell, managing di- 
rector of the Private Carrier Confer- 
ence, explained the information services 
available to conference members, includ- 
ing a bi-weekly news bulletin, publica- 
tions on safety and labor news, a driver 
handbook, a compendium of laws and 
regulations governing private carriage, 
a reciprocity guide for private carriers 
and other publications. 

In his talk as a member of the “Ship 
Best Way” panel, Mr. Illes said that 
private carriage had provided better 
service, lower packaging costs and lower 
floating inventory costs for the Outboard 
Marine Corp. Because common carriers 
usually had a longer in-transit time, 
companies that used their services had 
to build inventories, increasing the 
amount of capital tied up in inventories 





‘Operate legally or lose your status’ was the 

advice given by Joseph E. Keller, general counsel 

of the Private Carrier Conference in an address 

in the morning session of the annual PCC 
meeting, in Kansas City, Mo. 


that might be better used elsewhere, he 
added. 


Effect of Rate Increases 


“Rate increases divert more tonnage 
to private carriage than any other fac- 
tor but service,” Mr. Illes said. 

As for common carrier “complaints 
about the avalanche of small ship- 
ments,” Mr. Illes said that despite the 
high cost of handling this traffic, small 
shipments were “excellent top-load ton- 
nage.” He said freight forwarders had 
grown and expanded on this kind of 
traffic. 

Yet, Mr. Iles said, almost without ex- 
ception private carriers would abandon 
their operations if the common carriers 
would give service that would meet the 
needs of the shippers. 

Agreeing with Mr. Illes, Harry D. 
Chesney said that Western Auto was 
completely willing to “turn over to pub- 
lic carriers that portion of our traffic 
now being handled by our trucks when- 
ever the public carriers can do the job 
with the same degree of service and cost 
that we are able to accomplish.” 

“Carrier indifference” was the ex- 
planation Mr. Chesney gave for his 
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company’s decision in 1953 to buy and 
operate its own trucks. He said the 
company had the “usual transporta- 
tion complaints of long transit time, 
split shipments, claim problems, high 
costs and so forth,” but that carrier 
indifference was the explanation. 

The program for the meeting showed 
that the PCC members on the panel 
would answer the question, “Why We 
Tote It Ourselves.” Mr. Chesney said, 
in presenting his answer, that his com- 
pany carried its own goods “because 
we can tote it better for our particular 
needs.” The key words in the explan- 
ation were “particular needs,” Mr. Ches- 
ney said. 

“We were compelled and propelled in- 
to private carriage through denial by 
public carriers of a listening ear to 
shipper problems and needs,” he as- 
serted. “They turned a deaf ear to the 
matter of all-freight rates on LTL 
quantities. There was downright refusal 
to consider all-freight rates on re-us- 
able shipping containers—and the cost 
of returning such containers was noth- 
ing short of confiscatory.” 


Transit Time Cut 


He claimed that his company no longer 
had jammed loading areas with trucks 
waiting for pickup and/or delivery, no 
longer had full-time _ bill-of-lading 
clerks, and had cut in-transit time, from 
eight to 10 days when using common 
carriers, to second-day or third-morning 
delivery. 

Shorter in-transit time permitted 
stores to control inventory and to give 
precise delivery dates to customers, thus 
improving customer relations and in- 
creasing business, Mr. Chesney said. 

Dealing with a contention to the effect 
that private carriers generally did not 
know what their true costs were, be- 
cause many items of expense were hid- 
den or were absorbed by other depart- 
ments of the company, Mr. Chesney said 
that his company’s accounting pro- 
cedures for its truck operations were as 
comprehensive as professional account- 
ants could make them. Every element 
of expense properly chargeable to the 
truck operation was so charged, he said. 

Common carriers, Mr. Chesney said, 


Private carriage was called ‘the most important 
segment of the trucking business’ in a talk by 
John J. Gill, president of American Trucking 
Associations and past president of the Private 
Carrier Conference, at a luncheon in the course 
of the annual meeting of the conference, in 
Kansas City, Mo. 
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R. F. Treptow (at lectern), moderator of a panel discussion of private carriage, entitled ‘Ship Best Way,’ in which representatives of two private 
carriers and of four for-hire carriers are the panelists, tells the Private Carrier Conference that the company of which he is general traffic manager, 
H. D. Lee Co., Kansas City, is considering private carriage for the first time because of ‘common carrier indifference to our needs.’ The panel 
members, seated, from left, are: R. A. Brown, managing partner, Meadows Transfer Co., a motor contract carrier, of Bettendorf, la.; J. A. Illes, 
director of transportation, of Outboard Marine Corp., Waukegan, Ill., (his subject: “Why We Tote It Ourselves”); D. W. Brosnan, vice-president 
of the Southern Railway System, Washington, D.C.; Joseph E. Keller, general counsel of Private Carrier Conference, a speaker, prior to the panel 
discussion, on legal operations; E. L. Murphy, Jr., president of Murphy Motor Freight Lines, a common carrier, of St. Paul, Minn.; E. L. Dare, manager 
of cargo developments for United Air Lines, Chicago, and H. D. Chesney, fleet operations manager for Western Auto Supply Co., Kansas City, Mo. 


should “listen to the traffic manager 
and to the shipper groups when they 
tell you their problems—the problems 
are real—and you can do a lot to allevi- 
ate them.” 

The legitimate demands of shippers 
for better service and more consistent 
delivery schedules had run head-long 
into “antiquated and unnecessary regu- 
lations,” Mr. Brosnan told the confer- 
ence as the first speaker for carriers 
on the subject, “We Can Do It Better.” 

One way in which the railroads have 
been seeking to give better service has 
been through development of a coordi- 
nated rail-highway program with a 
choice of services at varying costs, Mr. 
Brosnan said. Piggyback plans III and 
IV had been made available to shippers, 
along with modified “TTX” cars capable 
of handling containers or trailers, on a 
number of railroads, including the 
Southern, he added. These would be 
moved on expedited schedules and serv- 
ice would be developed to intermediate 
and off-line points, he said. 

“Believe us when we say that we want 
to help you and in so doing, help our- 
selves,” Mr. Brosnan concluded. 


Air Freight to Grow 


Air freight was “on the threshold of 
greater growth than in the past” and 
its growth had “averaged 30 per cent 
per year over the last 10 years,” Mr. 
Dare, of United Air Lines, said. 

Airlines presently carried less than 
0.05 per cent of the available intercity 
freight, said Mr. Dare. He added that 
he believed air freight would probably 
never be competitive for some items, 
especially raw materials. 





However, for finished products with a 
high value, air freight could be used 
profitably, particularly when the shipper 
had an interest in cutting warehousing 
costs and time in transit, he said. 

The first job of the airlines, he said, 
was “to make a bigger pie, to create 
more freight traffic, so we can get a 
bigger share of the traffic.” To aid in 
that task, United had 42 jets with space 
for cargo now in its fleet and had on 
order 85 more jets, all with cargo ca- 
pacity ranging up to 15,000 pounds, said 
Mr. Dare. Eventually there would be jet 
cargo liners to add to the fleet, he said. 


Air Ton-Mile Cost Reduction 


Airlines were mechanizing their cargo 
terminals, had begun to use pallets and 
containers extensively, and were cutting 
costs steadily, Mr. Dare asserted. At 
present, he said, airline costs were 22.7 
cents per ton-mile, but they would drop 
to 8 cents per ton-mile by 1975, with 
consequent drastic reductions in air 
freight rates. 

Mr. Murphy, of Murphy Motor Freight, 
said that he recognized “the facts of 
life,” and that “private carriage is here 
in a big way and no doubt with reason.” 
However, he said, “private carriage can’t 
be all things to all people and therefore 
a place always will be open for common 
carriers.” 

Traffic best handled by private car- 
riage would probably remain in private 
carriage, “and therefore we should turn 
our attention to fringe traffic which 
could go either way,” Mr. Murphy said. 

Among various projects designed to 
lure this traffic to common carriers is 
the “cargo cage,” which is a container 


designed to be used inside trailers to 
achieve the objectives of less handling 
of freight at lower cost, according - to 
Mr. Murphy. The cage is designed to fit 
into the Towveyor system and one of 
the cages is set aside for each destina- 
tion on a loading dock. 


OS & D Converted 


Another project was the conversion of 
O S & D departments into customer 
service departments as a means of “up- 
grading the handling of irregularities 
and customer complaints,” Mr. Murphy 
said. 

Problems with interline tracing and 
interchange of trailers are also receiv- 
ing the attention of various groups with- 
in the motor common carrier industry, 
as well as individual motor carriers, ac- 
cording to Mr. Murphy. Communications 
improvements and reduction of paper 
work through adoption of some such 
system as the combination bill of lading 
and freight bill also were under consid- 
eraticn, Mr. Murphy said. 

Motor carriers should be more realistic 
in establishing and developing rates “on 
the basis of today’s facts rather than on 
past beliefs,” Mr. Murphy asserted. He 
urged use of modern accounting tech- 
niques in developing rates. 

“The statement that the motor carrier 
can’t be a part of an assembly line is 
too sweeping to be accurate,” Mr. Mur- 
phy said. 

He said his company was performing 
such a service for a brewery in the St. 
Paul area and for other companies. 

In comparing common carrier service 
with that which might be given by pri- 
vate carriage, shippers should not com- 





34 


Transportation Week 


pare a “very demanding _ service” 
performed by the common carrier at 
shipper request with “considerable 
reductions in service” which the private 
carriage operation might provide, Mr. 
Murphy declared. 

“Contract carriers have been called 
many things, particularly by their com- 
petitors, but to the shippers who utilize 
their services they are a true substitute 
for private carriage, the tail end of their 
assembly lines, doing for the shipper 
what he would do for himself,” Mr. 
Brown, chairman of the Contract Carrier 
Conference, said in his talk as a member 
of the “Ship Best Way” panel. 

“The contract carrier can do this more 
economically than the private carrier if 
all cost factors are considered,” Mr. 
Brown asserted. 

For example, he said, contract carriers 
could save the shipper from involvement 
with labor matters, could reduce the 
shipper’s capital investment in equip- 
ment, could eliminate terminal expense 
and would “dedicate his trucks to the 
peculiar needs of the shipper he serves.” 

Contract carrier rates did not need to 
be at the same level as those of common 
carriers, and did not have to be filed 
with the Interstate Commerce Commis- 
sion, said Mr. Brown. 

In a great percentage of cases, the 
shipper, if unable to obtain a specialized 
and customized service of a contract 
carrier, would resort to private carriage, 
he said. 


‘Substitute’ for Private Carriage 


“To a large extent,” he continued, “the 
growth of private carriage is attributable 
to the difficulties encountered by shippers 
in their efforts to obtain contract car- 
rier service as a substitute for private 
transportation.” 

Mr. Brown said shippers’ difficulties 
in this regard were due in large part 
to the “restrictive attitude” of the ICC 
with regard to issuance of permits for 
contract carriage. 

Urging private carriers to operate 
legally, Mr. Keller said that “in general, 
the factors weighing for either for-hire 
or private carriage can be divided into 
two main groups dealing with the two 
instrumentalities of transportation—(1) 
the vehicle and (2) the driver.” 

“It must be remembered,” he said, 
“that any one of them is not conclusive, 
and although it might be found in a 
particular case that the shipper is per- 
forming the functions normally attributed 
to private carriage, the operation is still 
held to be for-hire. In most cases where 
the shipper-lessee actually has con- 
tinuing use of an exclusive control of 
the vehicle, there is a strong presumption 
that the transportation is private car- 
riage insofar as the vehicle is concerned.” 


Driver Control 


With regard to the driver, one factor 
that had to be considered was whether 
the shipper could hire or fire the driver, 
since that was a matter basic to the 
element of control, Mr. Keller said. 


“In those cases where such a right 
exists, or can be required of the person 
securing or providing the driver, it has 
been held, private carriage exists,” he 
added. 

“If the shipper makes a payment for 
rental of the vehicle under lease to the 
same person who either directly or 
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Two More Tugboats for Moran’s Fleet 


The ‘Marie S. Moran,’ bearing the white ‘M’ of the Moran Towing and Transportation Co., enters 

New York Harbor after a trip from the Wilmington, Del., shipyard of the Dravo Corp. The 1,600- 

horsepower tugboat, designed and built by Dravo, is equipped with a Kort nozzle and three-rudder 

steering system similar to that used on inland river tow boats. The ‘Marie S. Moran’ and a sister 

tug, the ‘Margaret Moran,’ have been acquired by the towing company from Dravo on a 
charter-purchase agreement, Dravo says. 


indirectly secures the driver, for-hire 
carriage may be found. Similarly, for- 
hire carriage has been found where the 
owner of the vehicle is also its driver.” 


Test for Buy and Sell 


As for buy-and-sell operations, the 
“crucial test” was whether the opera- 
tion was in furtherance of a primary 
business other than transportation, Mr. 
Keller said. He cited a recent case, in- 
volving the Shelby Biscuit Co. (MCC 
2520) in which the ICC held that Shel- 
by a wholesaler and distributor of 
cookies, was engaged in transportation 
of sugar for-hire because it purchased 
Sugar and transported it to bakeries 
from which it bought cookies and sold 
it to them at the prevailing price for 
sugar. 

Another proposal of the Doyle report, 
besides those to redefine private carriers 
and to require federal registration of 
private carriers, which both Mr. Keller 
and Mr. Manker opposed was one un- 
der which, Mr. Keller said, private car- 
riers “and private carriers alone” would 
be prohibited from transporting exempt 
agricultural commodities. 


‘Discrimination’ Alleged 


“Anyone else with a truck apparently 
would have the right to haul exempt 
commodities, but not private carriers.” he 
said. “If this is not a proposal of rank 
discrimination, then the term ‘dis- 
crimination’ has been torn out of all 
context. 

“The private carrier position on this 
issue is that as long as Congress in 
its wisdom continues the agricultural 
exemption, private carriers, as well as 
any other type of carrier, should be 
able to participate in such movements.” 


Mr. Keller and Mr. Gill condemned 
President Kennedy’s tax proposals af- 
fecting highway carriers, but said that 
as a result of opposition by the con- 
ference and the ATA, the House ways 
and means committee had recommended 
reduction of Mr. Kennedy’s proposed 
tax increases on diesel fuel, gasoline, 


highway-use for vehicles over 
pounds, and tires and retreads. 


26,000 


BPR Recommendations Assailed 


Mr. Gill said the conference did not 
doubt Mr. Kennedy’s sincerity, but that 
his program was based on recommenda- 
tions by the Bureau of Public Roads 
which “were incomplete and absolutely, 
in some respects, inaccurate.” 

Mr. Keller urged private carriers to 
avoid listing the price of the product and 
the transportation charge separately, in 
their bills to their customers. He said 
too many private carriers “set out the 
common carrier rate on the transporta- 
tion charge to the fourth decimal point, 
thus sharpening the antagonism to pri- 
vate carriage of the common carriers.” 

“Can you really object,” he asked, “if 
you do that and then the common car- 
riers complain that you are taking their 
business away from them, at no saving 
to your company?” 


Mass Rapid Transit Need 
Described at ‘L.A.’ Meeting 


(From Pacific Coast Bureau of Traffic World) 


Mass rapid transit was given second 
place among 10 subjects on a 10-year 
program of action for Southern Califor- 
nia called “Destination ’70,” set in motion 
May 9 by the Los Angeles Chamber of 
Commerce at an early morning meeting 
of members in the Biltmore hotel. More 
than 750 persons were served breakfast 
at the meeting. 

H. C. McClellan, president of the 
Chamber of Commerce, sounded a call 
for cooperative volunteer action in meet- 
ing the needs of the region’s population 
He said it was anticipated that “perhaps 
3,500,000 more people will be living in 
the 15-county southern California area 
by 1970 than reside in this area today.” 

Replies to questionnaires sent to more 
than 5,000 C. of C. member firms showed, 
Mr. McClellan said, that during the dec- 








May 13, 





ade to 
Commer 
in the fo 
ple; (2) 1 
(4) adeq 
(5) state 
proved t 
public sa 
wide pla 
improvec 
fication | 
Ernest 
committt 
that 100 
ing on ¢ 
transit 
Differen' 
scrutiniz 


First 
For 


Actic 
By F 


Cros 


An ; 
contain 
time a 
“taken 
change 
the firs 
ing len 
contair 
by the 
tion al 
Mecha! 
City, Ww 
their h 


Appro 
Associal 
nomina! 
feet fol 
section 
and the 
series 0 
taineriz 
veloped 
nationa 
A stanc 
cerns e} 
contain 
of stan 
terchan 
peditins 
ment.” 


Acco! 
nounce 
ganizat 
tration 
signed 
constru 
ernmer 
must b 
ard siz 
the ne 
nounce 

“Stal 
tion fi 
lowing 
to ASA 
Handli 
ciety o 
ganiza 
sponso 

“Son 
commi 











, enters 
e 1,600- 
e-rudder 
a sister 
> ona 


26,000 


led 


lid not 
it that 
nenda- 

Roads 
olutely, 


iers to 
ict and 
bely, in 
le said 
ut the 
sporta- 
| point, 
to pri- 
riers.” 
ced, “if 
mn car- 
g their 
saving 


World) 


second 
10-year 
Yalifor- 
motion 
nber of 
neeting 
.. More 
eakfast 


of the 
a call 
n meet- 
ulation 
perhaps 
ving in 
ia area 
today.” 
to more 
showed, 
he dec- 





May 13, 1961 


ade to end in 1970 the Chamber of 
Commerce should emphasize its efforts 
in the following fields: (1) Jobs for peo- 
ple; (2) mass rapid transit; (3) clean air; 
(4) adequate water and power supply; 
(5) state and local government; (6) im- 
proved traffic flow; (7) education; (8) 
public safety and crime control; (9) area- 
wide planning for the future, and (10) 
improved cultural, recreation and beauti- 
fication programs. 

Ernest J. Loebbeke, chairman of a 
committee on traffic and transit, said 
that 100 “dedicated citizens” were work- 
ing on a plan to create adequate mass 
transit for the rapidly growing area. 
Different legislative proposals were being 
scrutinized, he said. The Chamber of 


Commerce objective for the next decade 
was stated as development of area-wide 
support for an adequate mass rapid 
transit system for the greater Los Angeles 
area, 

James S. Cantlen, former president of 
the organization, set forth the goals 
needed to provide freeways, arterial 
highways and other roadways to ac- 
commodate the expected increase in au- 
tomobile traffic flow. 

The “Destination ’70” program was 
dramatically presented through large 
“blowups” of pictures representing each 
area of activity and signs showing com- 
mittee assignments. Ten key community 
leaders assisted Mr. McClellan in setting 
forth the 10 points of the program. 


First American Standard Specifications 


For Van Container Dimensions Approved 


Action by ASA on Proposal Developed by 75-Man Committee Lauded 
By FMB Chairman. Lengths of 10, 20, 30 and 40 Feet, 8-by-8-Foot 
Cross-Sections Approved. ‘Exact-Size’ Standard ‘in the Making.’ 


An announcement that freight 
containerization for highway, mari- 
time and rail transportation has 
“taken on a new dimension of inter- 
changeability” with the approval of 
the first American standard specify- 
ing length, height and width of van 
containers, has been issued jointly 
by the American Standards Associa- 
tion and the American Society of 
Mechanical Engineers, in New York 
City, where the two associations have 
their headquarters. 


Approved by the American Standards 
Association, the new standard establishes 
nominal lengths of 10, 20, 30, and 40 
feet for van containers with a cross- 
section of 8 feet by 8 feet,” said the ASA 
and the ASME. “The first in a proposed 
series of American standards in the con- 
tainerization field, the standard was de- 
veloped by a sectional committee of 75 
national organizations and associations. 
A standard still under development con- 
cerns exact sizes of van, cargo and pallet 
containers. The objective of this family 
of standards is to permit complete in- 
terchangeability of van containers, ex- 
pediting handling, transfer and reship- 
ment.” 


According to the ASA-ASME an- 
nouncement, one of the participating or- 
ganizations, the U.S. Maritime Adminis- 
tration, now has ruled that all ships de- 
signed to carry containers for which 
construction-differential subsidy or gov- 
ernment-insured mortgages are sought 
must be designed to accommodate stand- 
ard sizes of containers as specified by 
the new American standard. The an- 
nouncement continued as follows: 


“Standards work in the containeriza- 
tion field began in December, 1957, fol- 
lowing a proposal for a study submitted 
to ASA jointly by the American Material 
Handling Society and the American So- 
ciety of Mechanical Engineers. Both or- 
ganizations now serve as administrative 
sponsors of the 75-member committee. 


“Some of the advantages cited by the 
committee in the application of the 


standard included the reduction of pil- 
ferage, breakage, insurance costs and 
paper work, provision for weather-tight 
packaging and the elimination of re- 
packaging in transit. 


““American Standard Specifications 
for Freight Containers (Nominal Van 
Container Sizes), MH 5.1-1961’ estab- 
lishes a pattern for standards work in 
the field and is regarded as an essential 
step in establishing container dimen- 
sions. Until standards work was insti- 
tuted the problem of size was an in- 
ternal one for each _ transportation 
medium; now, all parties concerned 
have uniform sizes adaptable to high- 
way, maritime and rail transportation. 

“The importance of the standard in 
marine and maritime transportation was 
stressed by the U.S. Martitime Adminis- 
tration. 

“Thomas E. Stakem, chairman of the 
Federal Maritime Board and Maritime 
Administrator, said: 

““Approval by the American Stand- 
ards Association of standard sizes for 
van containers is of great importance 
to the merchant marine. The use of 
containers by ocean carriers as a means 
of reducing handling costs and providing 
shipper service is steadily growing. We 
expect that the publication of the stand- 
ard will greatly enhance this growth by 
removing uncertainty as to future size 
trends and opening the way to complete 
interchangeability between rail, highway 
and sea transport media.’ 


Need for International Standards 


“Noting the aspects of international 
containerization, Mr. Stakem added that 
‘we must press with all possible speed 
for international standards which are so 
necessary for foreign commerce.’ Appli- 
cation of international standards will 
tentatively be discussed in September 
at a meeting of a project committee of 
the International Organization for 
Standardization in New York. 

“Copies of American Standard MH5.1- 
1961 will be available in May from the 
ASA, Department PR231, 10 East For- 
tieth Street, New York 16, N.Y., or the 
American Society of Mechanical En- 
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gineers, 29 West 
New York 18, N.Y.” 


Thirty-ninth Street, 


‘MHS’ Committee Members 


The ASA and ASME identified the 
members and the organizations they re- 
presented on the “MH5” sectional com- 
mittee of the ASA on nominal sizes of 
van containers as follows: 

R. H. Anderson, Alaska Railroad; C. 
W. Bent, Material Handling Institute; 
D. ©. Boblet, Douglas Fir Plywood Asso- 
ciation; J. B. Boynton, Society of Auto- 
motive Engineers; C. E. Brown, Auto- 
mobile Manufacturers Association; D. C. 
Brown, General Services Administration 
(U.S. government); W. J. Burns, Muni- 
tions Carriers Conference; A. M. Cama- 
rano, National Lumber Manufacturers, 
Association; W. E. Cleary, American 
Waterways Operators, Inc.; J. J. Clutz, 
Association of American Railroads; T. J. 
Conway, U.S. Army Quartermaster Food 
and Container Institute for the Armed 
Forces; J. L. Cooke, American Ware- 
housemen’s Association; F. R. Creed, 
Bureau of Customs, U.S. Treasury De- 
partment; Major C. R. Criswell, US. 
Military Air Transport Service. 

R. C. Dallow, National Association of 
Shippers Advisory Boards; F. B. Ebel, 
U.S. Maritime Administration; G. R. 
Egan, Western Highway Institute; C. T. 
Engle, U.S. Army Engineer Research 
and Development Laboratories; C. R. 
Ernst, Aerospace Industries of America; 
J. E. Eyre, American Association of Port 
Authorities. 

Morris Forgash, National Defense 
Transportation Association; Robert 
Gardner, Regular Common Carrier Con- 
ference; P. D. Germond, Industrial 
Truck Association; J. M. Gilbreth, 
American Merchant Marine Institute; 
H. H. Hall (committee chairman), Amer- 
ican Material Handling Society and 
American Society of Mechanical En- 
gineers; D. E. Hammond, Material 
Handling Institute; W. D. Hart, Nation- 
al Highway Users Conference; R. P. 
Holubowicz, International Cargo Han- 
dling Coordination Association; John B. 
Hulse, Truck-Trailer Manufacturers As- 
sociation. 


J. R. Immer, International Container 
Bureau; E. T. Keen, American Home 
Laundry Manufacturers Association and 
National Electrical Manufacturers As- 
sociation; J. E. Kelly, Bureau of Ord- 
nance, U.S. Navy Department; L. C. 
Kibbee, American Trucking Associa- 
tions; R. K. Lohman, Material Handling 
Institute; T. J. Luddy, National Wooden 
Box Association; James D. Mann, Pri- 
vate Truck Council of America; J. Mc- 
Dougall, Society of Naval Architects and 
Marine Engineers; J. J. McNulty, Air 
Freight Forwarders Association; F. X. 
McQuade, National Association of Steve- 
dores; Giles Morrow, Freight Forward- 
ers Institute; J. Mount, American In- 
stitute of Marine Underwriters; T. J. 
Muldoon, Fibre Box Association. 

C. D. Newman, Air Transport Associa- 
tion of America; W. A. Nicholls, Com- 
mittee of American Steamship Lines; 
V. L. O’Donnell, Private Carrier Con- 
ference; A. D. Ott, Railway Progress 
Institute; F. A. Parker, member-at-large; 
C. A. Pascarella, Association of Food 
Distributors; A. E. Price, American Rail- 
way Car Institute; J. F. Reeves, Society 
of the Plastics Industry; P. E. Richers, 
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Pan American Union; C. B. Rogers, 
National Security Industrial Association; 
B. F. Ryan, U. S. Air Force. 

M. L. Santini, National Furniture 
Warehousemen’s Association; William H. 
Sardo, Jr., National Wooden Pallet Manu- 
facturers Association; N. Scott, Pacific 
American Steamship Association; W. L. 
Serenbetz, member-at-large; J. F. Stev- 
ens, member-at-large; H. Stevens, US. 
Bureau of Public Roads; L. J. Stock, 
Dominion Marine Association of Toronto; 
C. W. Taylor, Interstate Commerce Com- 
mission; Capt. H. Tomovich, Pacific 
American Steamship Association; C. E. 
Tripp, Lake Carriers’ Association; J. A. 
Vichness, U.S. Army Transportation Re- 
search and Engineering Command; W. 
J. Walsh, Bureau of Supplies and Ac- 
counts, U.S. Navy; S. L. Walton, Mari- 
time Cargo Transportation Conference; 
F. H. Wiley, Society of Packaging and 
Handling Engineers; W. E. Willey, U.S. 
Post Office Department; J. E. Wiltrakis, 
the Telephone Group representing the 
American Standards Association; R. O. 
Wogstad, National Furniture Warehouse- 
men’s Association, and H. A. Wolsdorf, 
Wirebound Box Manufacturers’ As- 
sociation. 


AS T&T Group Announces 
Program for ‘L.A.’ Western 
Transportation Conference 


(From Pacific Coast Bureau of Traffic World) 


The California chapter of the 
American Society of Traffic and 
Transportation has announced its 
program for a Western Transporta- 
tion Conference to be held June 14 
and 15 at the University of South- 
ern California in Los Angeles. 


Under the headings, “Transvortation 
Horizons” and “The Decade of. the 1960s,” 
the conference will be sponsored by the 
California chapter of the Society and 
the Graduate School of Business Admin- 
istration of the university. 

“You are invited to participate in this 
program especially designed to provide 
the professional tools and management 
perspectives to meet the challenge of 
the decade ahead,” said William M. 
Edwards, president of the California 
chapter, and Robert R. Dockson, dean 
of the graduate school, in a foreword 
to the printed program. 

“Here is an unusual opportunity to 
join with distinguished industry and 
university leaders and exchange practi- 
cal ideas and ‘know-how,’” they said. 
“We hope you will join us in these 
two dynamic sessions.” 

Speakers at the first morning session 
June 14 and their subjects were an- 
nounced as follows: Dexter M. Keezer, 
economic consultant, McGraw-Hill Pub- 
lishing Co., “The Decade of the 1960s, 
Our Evolving Economy”; Robert R. 
Dockson, dean of the graduate school, 
“The Pacific Southwest, Its Promise and 
Problems, 1963”; Harold F. Hammond, 
executive vice-president, Transportation 
Association of America, “Transportation 
—How Will It Respond to Change?” 

Albert P. Heiner, vice-president, public 
relations and traffic, of the Kaiser Steel 


Corp., will be the luncheon speaker on 
the subject, “The Role of the Executive 
in a Changing Business Environment.” 
The luncheon program will include a 
testimonial to Mr. Heiner, recently hon- 
ored by the traffic profession. 

Speakers and subjects for the first 
afternoon session on “Business Logistics 
—The Management of Physical Flow,” 
will include the following: “Organization 
and Management of Physical Distribu- 
tion”, by A. L. Russell, territorial dis- 
tribution services manager of Sears, Roe- 
buck & Co., and “Tools and Techniques 
for Analysis and Control”, by Douglas 
Watson, of McKinsey & Co. 

David L. Paden, associate professor of 
transportation at USC, will speak the 
morning of June 15 on the “Data Pro- 
cessing for Management’s Decisions.” 


Workshop Sessions 


Professional workshop sessions will be 
conducted June 15 as follows: 

“Trends and Developments in Pack- 
aging”—Coordinator, Maurice H. Sav- 
ard, manager, traffic and transportation, 
Hughes Aircraft Co.; “Management 
Skills’—Coordinator, Coy G. Ricken- 
baugh, manager, west coast traffic, Ra- 
dio Corporation of America; “Transpor- 
tation Pricing’—Coordinator, Gustav E. 
Lowe, manager, rates, Kaiser Aluminum 
& Chemical Corp. 

“New Techniques for Sales Promo- 
tion”—Coordinator, William M. Edwards, 
vice-president, sales and traffic, Paxton 
Trucking Co.; “Proprietary Transporta- 
tion”—Coordinator, Henry E. Manker, of 
Proto Tool Co., and president of the 
Private Carrier Conference, American 
Trucking Associations, and “New Dimen- 
sions in Marine Transportation”—Co- 
ordinator, Kermit R. Sadler, traffic man- 
ager of the Port of Los Angeles. 


Arpaia to Speak 


Anthony F. Arpaia, vice-president of 
the international services of the REA 
Express and former chairman of the In- 
terstate Commerce Commission, will be 
the luncheon speaker on June 15. His 
subject will be, “Transportation States- 
manship.” 

Joseph E. Blackburn, of the Southern 
Pacific Co., is general conference chair- 
man. The conference registrar is Ernest 
P. Snelling, of the Southern Railway 
System. The program development and 
coordination is in charge of Professor 
Paden and Preston Martin. The latter is 
director of the office of executive pro- 
grams at USC. 


ICC Checking Safety of 
Migratory Worker Vehicles 


The Interstate Commerce Commission 
has announced that it has undertaken 
an extensive program involving the 
road check of motor vehicles trans- 
porting migrant workers north from 
Florida. 

Preliminary safety inspections were 
conducted by Commission agents last 
week at six Florida points, after 750 
notices were sent to known transporters 
of migrant workers urging them to bring 
their vehicles in for a safety check-up, 
the ICC said, May 10. The inspectors 
checked 121 vehicles at Immokalee, 
Pompano Beach, Belle Glade, Fort 
Pierce, Sanford and Spuds, it said. 

Chairman Everett Hutchinson said that 
at the end of May, ICC saftey inspectors, 
working closely with Florida highway 
safety authorities, would set up several 
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highway check points in an effort to 
help assure safe transportation for the 
migrant workers. 

“The purpose of the road checks,” he 
said, “is to determine whether the 
vehicles are in safe condition at the 
start of their trips north. The law re- 
quires our safety inspectors to put 
vehicles out of service if they are found 
to be in a dangerous condition. 

“If such action has to be taken, we 
are aware that the workers will be in- 
convenienced by the delay while the 
vehicle is repaired. The inconvenience, 
however, is preferable to letting the 
workers continue their ride north in an 
unsafe vehicle, endangering their own 
lives as well as the lives of other users 
of the highways. In just one accident 
a few years ago, 21 migrant workers were 
killed and 16 others were injured.” 


Los Angeles Group Approves 
Amendment to Put City Port 
On Competitive Rate Basis 


(From Pacific Coast Bureau of Traffic World) 


The Los Angeles Chamber of Com- 
merce, through its board of directors, 
has voted to support an amendment 
to the city charter proposed on be- 
half of the Los Angeles Board of 
Harbor Commissioners for the pur- 
pose of placing the port of Los Ange- 
les on an equitable competitive basis 
with other California ports. 


The proposed amendment will be before 
the voters of Los Angeles at a general 
election to be held May 31. The amend- 
ment (proposed charter amendment No. 
3 to subsection (h) of section 139 of the 
city charter) would empower the harbor 
board to take temporary action on certain 
rules, regulations, rates, tolls and charges 
within a 90-day period pending final 
approval by the city council and mayor. 

At present, according to an Official of 
the Chamber of Commerce, certain rules, 
regulations, rates, tolls and charges 
adopted by the harbor board are ap- 
proved by the city council by ordinance 
before they become effective. The charter 
at present provides, it is said, that the 
board may, in cases of emergency, sus- 
pend, modify or amend rules or regu- 
lations, or place in effect any emergency 
rule or regulation, for periods not ex- 
ceeding 30 days. 

At the Chamber of Commerce it was 
explained that the harbor board had 
found this provision to be too restrictive 
both in scope and time to meet compe- 
tition with other California ports which 
were autonomous and had the power to 
suspend, modify, amend, or establish new 
rules, regulations, rates, tolls or charges 
without the approval of other city 
officials. 


Would Increase Board’s Power 


Proposed charter amendment No. 3, it 
was said, would increase the power of 
the Los Angeles board by additionally 
permitting temnorary changes in rates, 
tolls and charges, and extending the 
period of their effectiveness from 30 to 
90 days, allowing ample time for the 
city council to act on the temporary 
charges before they expired. 

An official of the Chamber of Com- 
merce said that the organization’s mari- 
time and harbor affairs committee had 
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been assured that there was no intention 
on the part of the harbor commissioners 
to depart from past policy of publishing 
notice of general rate increases. It was 
also said that harbor officials had given 
assurance that the proposed charter 
amendment No. 3 would not be used to 
increase port rates, tolls, or charges. 


Shipper Objections 


Shipper interests, it was said, had 
opposed the amendment on the ground 
that the wording was not clear with re- 
spect to the manner in which rates, tolls 
or charges would be altered to meet com- 
petition. They were said to contend 
that the amendment, as now set forth 
for consideration of the voters, would 
permit imposition of either increases or 
decreases. It was said that shippers ob- 
jected to the language of the amend- 
ment, saying that their commodity price 
quotations must be based on reasonably 
stable rates. They claimed that a sudden 
increase in charges as authorized under 
the proposed amendment would place the 
shipper at a disadvantage. 

It was after shipper interests objected 
to the language of the proposed amend- 
ment that harbor officials said it was not 
intended to change the policy of publish- 
ing general rate increases nor to use 
the proposed amendment as a means of 
increasing rates, tolls or charges, accord- 
ing to information from the Chamber 
of Commerce. It was said that harbor 
Officials gave assurance that needed in- 
creases would be made through regular 
administrative processes provided else- 
where in the city charter. 

It was asserted that the procedure of 
obtaining approval by the city council 
and mayor for every proposed ordinance 
relating to rules or regulations, or rates, 
tolls or charges applicable to port opera- 
tions took a minimum of 30 days after 
which the ordinance had to be adver- 
tised for 30 days before becoming effec- 
tive. On the. other hand, it was ex- 
plained that autonomous boards at cer- 
tain other harbors could act within less 
than 30 days and establish new rates 
and charges not subject to approval by 
other authorities. The fact that the Los 
Angeles harbor board lacked autonomy 
was described as placing the city’s port 
at a competitive disadvantage in the 
face of changes of rules or regulations, 
or rates, tolls or charges that might be 
made at other ports. 


Toledo C of C to Be Host 


For World Trade Conference 


The Toledo (O.) Area Chamber of 
Commerce will sponsor a World Trade 
Workshop May 19 to “stimulate more 
interest among Greater Toledo area 
manufacturers to produce products for 
sale abroad.” It will be in the Com- 
modore Perry hotel. 

The chamber says the principal speaker 
will be L. F. McCollum, of Houston, 
president of the Continental Oil Co. 

Others who will participate are: 

Jerry I. Baron, president of the Baron 
Steel Co. (as workshop chairman); John 
N. Richards, president of the Toledo 
chamber; Louis C. Purdey, general 
manager of the Toledo-Lucas County 
Port Authority; George A. Black, business 
analyst in the World Trade division of 
the Department of Commerce; John N. 
Snyder, executive vice-president of the 
Overland Corp. and former Secretary of 
the Treasury. 


Rear Admiral Robert W. Carry (U.S.N., 
retired), president of Trans-World Ship- 
ping Service, Inc., and chairman of the 
chamber’s world trade committee; John 
L. Racine, of Slayton-Racine, Inc.; Wil- 
liam M. B. Adjemian, manager of Trans- 
World; Robert W. Lawrence, of Law- 
rence & Erausquin, Inc.; W. J. Purcell, 
manager of Toledo Marine Terminals, 
Inc.; Lawrence J. Bendler, assistant 
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chief of the World Trade division of the 
Commerce Department; Bruce C. Dodd, 
executive vice-president of Toledo For- 
eign Trade Zone Operators, Inc., and 
Philip B. Carter, manager of the world 
trade department of the chamber. 


President of N & W Believes Public Isn't 
Fully Aware of Rail Problem, Implications 


Stuart Saunders Says in Interview That Public Is Getting Somewhat 


More Aware of Critical State of Some Roads, but That Realization 


Of Some Problems—including Nationalization—Isn’t Widely Held. 


Although the public is being made 
more aware of the “railroad prob- 
lem,” Stuart T. Saunders, president 
of the Norfolk & Western Railway, 
says he doesn’t believe the public 
fully realizes the critical state of 
many of the railroads and some of 
the possibilities, including national- 
ization. 


Mr. Saunders also says there should 
be some changes in regulation and that 
his railway’s recent merger with the 
Virginian Railway has shown how a 
stronger and more efficient transporta- 
tion system can develop. 

Mr. Saunders made known his views 
in a copyrighted interview in the May 
12 issue of U.S. News & World Report. 


Fear of Nationalization 


After discussing the general subject 
of mergers and commuter service, Mr. 
Saunders was asked whether there 
seemed to be a move toward nationaliza- 
tion. The questions and answers then 
went as follows: 

A—I wouldn’t say we’re moving toward 
it. I’d say this: Unless the problems— 
some of the acute problems—which face 
the railroad industry, such as this vast 
amount of surplus mileage, are solved, 
unless the railroads get a fairer break 
and more equitable treatment in the 
field of government regulation, unless 
the railroads are given the right to 
diversify, unless we get definite relief 
along many of these lines the railroads 
are bound to be forced into national- 
ization. There’s no escape from it, in 
my opinion. 

Q—Government ownership? 

A—That’s right. 

Q—Would that be good? 

A—No, it would be very bad. It would 
be a dark day for this country when 
your railroads approach that or get into 
that stage. It not only would mean 
nationalization of the railroads but na- 
tionalization of other forms of transpor- 
tation would undoubtedly follow and, I 
think, in due time, would spread to 
industry in general. 

Q—Is there a growing feeling that the 
government needs to step in and work 
out a plan for saving the railroads and 
plan for mergers, for example? 

A—No, I don’t believe there’s any 
growing feeling—certainly not in the 
railroad industry, and I don’t believe 
among the shipping public or the public 





in general—that the government ought 
to step in and work out some merger 
plans for the railroads. 


‘Only Way to Mergers’ 


Speaking generally, if you want to stop 
mergers in this country, to kill the move- 
ment entirely, in my judgment, the way 
to do it is to adopt a compulsory ap- 
proach. The only way that you’re going 
to accomplish mergers is a step-by-step, 
gradual, voluntary process of doing what 
is practical—in other words, putting to- 
gether railroads where you’ve got a 
reasonable basis for reaching agreement. 

But when you begin to talk about 
weighting a profitable railroad or rel- 
atively profitable railroad down with one 
that has a large deficit position or a 
history of poor earnings, that is simply 
not practical. And it can’t be accom- 
plished under free enterprise. The only 
way that you'll ever accomplish com- 
pulsory mergers in this country, in my 
opinion, is through nationalization. 

When you talk about compelling rail- 
roads to merge with each other or that 
your’re going to work out a grand plan 
or scheme, and say that this railroad has 
got to go into this group and this rail- 
road’s got to go into that group, you 
are talking in terms of nationalization 
and not in terms of free enterprise or 
of what can be actually accomplished. 
We had 20 years of experience with a 
statute on the books known as the trans- 
portation act of 1920 which required the 
Commission to develop regional plans for 
mergers. They did develop several plans, 
but not a single merger was ever ac- 
complished under them. And the result 
will be no different if we try again. 

Q—Don’t you move in that direction 
when you have railroads coming in and 
saying, “We have to be included in this 
merger or it isn’t any good,” or objecting 
to a merger because they feel it will hurt 
them competitively? 

A—Of course, that presents a problem. 
On the other hand, though, you’ve got 
to look at the situation realistically. Are 
you going to have mergers or are you 
not? If you’re going to have them, you 
have to do it on the basis of what is 
practical and realistic. If you’re not 
going to approach it on that basis, you’re 
going to stand still and do nothing. 


Weaker Road Problem 


Now, what are you going to do about 
these weaker roads? Well, in my judg- 
ment, there are two or three things that 
you’ve got to take into account: 

In the first place, I don’t think the 
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Commission is going to allow mergers to 
go into effect without making sure that 
reasonable safeguards are given to pro- 
tect these weaker lines in the way of 
maintenance of routes and service. 

In the second place, I think that what 
is going to happen with your weaker 
lines is this: Some of them, of course, 
may not be able to survive, but it’s a 
question of whether they survive or no 
one survives short of nationalization. 
That’s the basic question you’ve got to 
decide. 

If there is no economic need for cer- 
tain segments of railroads which are not 
furnishing any significant amount of 
transportation, I don’t see how, from a 
public interest standpoint or from any 
other standpoint, you can justify their 
maintenance or trying to maintain prop- 
erty of that sort—property that simply 
there is no economic justification for. 

So, it seems to me that what you 
have to do is strengthen, as much as 
you can, the railroads that can be 
strengthened. The others you’ve got to 
protect as much as you possibly can, 
consistent with building and maintain- 
ing a strong transportation system. 
Also, to assist these weaker lines, we 
must give them and all of the railroads 
a better climate in which to operate. 
Remove these governmental regulations 
that unduly hamper us. Give us equi- 
table taxation. Give us the right to 
diversify. If you do that, if you build 
up stronger systems, they will be in a 
much better position to absorb some of 
these weaker lines, especially those for 
which there’s any public need ... 


‘Need for Integration’ 


I am satisfied that, if we could de- 
velop in this country a real transporta- 
tion system as distinguished from a 
group of individual types of transpor- 
tation—in other words, have companies 
that could engage not only in the rail- 
road business but in the trucking busi- 
ness and in the pipeline business and 
the waterway business so as to furnish 
a completely integrated or all-inclusive 
type of transportation—the need for 
private carriage would disappear, in 
large measure. 

I don’t think most companies doing 
their own hauling really want to be in 
the transportation business, but they do 
it because we do not have any one form 
of transportation that can furnish them 
the flexibility, the service and the eco- 
nomical transportation that they want. 
And, as a result, you have a general 
deterioration — not only of your rail- 
roads, but also of your other common 
carrier types of transportation. . . 

Q—Is the pressure growing for that 
type of policy, or is there more re- 
sistance to it? 

A—There’s considerable pressure for 
it. It’s a proposal of the railroad indus- 
try as a real step toward the solution of 
many of the problems that it faces. 

“Now, let me say this: The railroads 
in the United States have not been lax 
in spending money to try to improve 
their properties. We have been spending 
money at the rate of about a billion 
dollars a year every year since World 
War II, and we have spent. tremendous 
sums of money on things like centralized 
traffic control, which will increase the 
traffic potential of a single-track rail- 
road by as much as maybe 80 per cent. 


But these tremendous expenditures 
that we have made aggravate the prob- 
lem we have with reference to surplus 
transportation. For example, you have 
one great railroad on one side of Chi- 
cago building a fine pushbutton yard at 
a cost of about $10 million. 


Another railroad only a half mile or 
SO away across the city builds another 
one. It’s not uncommon at all to find 
two of these fine yards in the same city 
when one could do the job. And that 
saddles the public and the shippers with 
@ needless expenditure of money. The 
rate structure has to support these ex- 
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thing coming? We heard once that there 
might come a time when between New 
York and Philadelphia, for example, 
you could have a monorail system and 
you would be able to shoot the pas- 
sengers back and forth in about 20 
minutes— 


A—Those things—you hear about 
them, but so far as I know, there’s 
nothing in the foreseeable future that 
would have any great impact upon your 
railroad development. Of course, diesel- 
ization was a lifesaver for the railroad 
industry, and I believe you’re going to 
see revolutionary changes in your box 


penditures. . . 


car, for instance—the container, one that 
Q—What about invention? Is any- 


can be loaded at the shipper’s door, 


Guests of Honor at National Chamber Transport Luncheon 








Before they were seated at the head table at the ‘Government Regulation in Business’ luncheon, 
May 2, that was a part of the program of the forty-ninth annual meeting of the Chamber of 
Commerce of the United States, in Washington (T.W., May 6, p. 20), leaders in private trans- 
portation enterprises and in transport-related activities of the federal government enjoyed a 
social get-together, at the Mayflower hotel. In the course of their exchanges of pleasantries on 
that occasion, a man with a camera recorded the presence of (top photograph, from left) 
Frederick W. Ackerman, of Chicago, president of the Greyhound Corp., who subsequently was 
elected a member of the board of directors of the National Chamber; J. H. Carmichael, of 
Leesburg, Va., past chairman of the National Chamber's transportation and communication com 
mittee (which sponsored the luncheon) and former president of Capital Airlines; A, L. M. Wiggins, 
of Hartsville, N.C., director of the Atlantic Coast Line and Louisville & Nashville railroads, who 
recently retired as chairman of the boards of those two roads (T.W., April 8, p. 21), and 
Owen R. Jones, deputy assistant director for transportation of the Office of Civil and Defense 
Mobilization, Washington; (photo at left, below, from left) Edward A. Bolster, director of the 
office of transport and communications in the State Department’s Bureau of Economic Affairs; 
Rex M. Whitten, Federal Highway Administrator, and Thomas E, Stakem, chairman of the Federal 
Maritime Board and Maritime Administrator; (photo at right, below, from left) Gerald W. Collins, 
manager of the National Chamber's transportation and communication department; Robert W 
Macfarlane, vice-president of the U.S. Chamber and president of the Northern Pacific Railway, 
and Clarence D. Martin, Jr., Under Secretary of Commerce for Transportation and speaker at 
the ‘Government Regulation of Business’ luncheon. 
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moved by truck and put on a flat car, 
then taken to a seaport and loaded on 
a ship and moved to any part of the 
world without the freight ever being 
handled. The elimination of the neces- 
sity of having to build sidings to every 
shipper’s door—these are some of the 
things that are going to come into the 
transportation picture. 

But, in order for the railroads: to 
develop and be in a position to take 
advantage of these growing trends, they 
have got to gain financial stability, 
they’ve got to improve their earning 
power. Otherwise the only way this 
can be done. is through some form of 
nationalization. 

Q—Is there any evidence that any 
unions favor nationalization? 

A—I can’t say that. No, I wouldn’t 
say that. The unions are not as states- 
manlike in their approach to mergers 
as I would like to see them. It seems 
to me that mergers are just as much 
in the interest of the labor unions as 
they are in the interest of the railroads 
themselves. We’re both interested in 
the same thing: What we want is a 
good, strong, healthy railroad industry. 


Mergers v. Employment 


Q—But don’t mergers, where they 
eliminate duplication of facilities and 
services, result, over a period of a few 
years at least, initially, in a reduction in 
employment? 

A—No, that’s not accurate at all. As 
a matter of fact, one thing that most 
people overlook is that we have in con- 
nection with the railroad mergers some- 
thing that you don’t have in industry 
in general. We have a provision in sec- 
tion 5(2) of the interstate commerce 
act that provides that all railroad em- 
ployes shall be protected from being 
adversely affected by the merger for a 
period of four years. If, during that 
period, he suffers from any merger- 
connected reason adversely, he is to 
be made whole. 


We also have a national labor agree- 
ment between the principal railroads of 
the country and the labor unions, known 
as the “Washington Job Protection 
Agreement,” which provides that a rail- 
road employe adversely affected as a 
result of a merger gets protection for 
five years for 60 per cent of his wages 
from the date that he is affected—not 
from the effective day of the merger, 
but from the date he is affected. It 
may be as much as five or six years 
after the merger before the Washington 
Job Protection Agreement protection 
starts to run. 

Q—Why is there this union opposition 
which is always tied in with the state- 
ment by the unions that this is going 
to cost jobs? 

A—As I have stated before, it is not 
well-founded, and the best interests of 
both labor and management are served 
by mergers which really result in a 
more efficient transportation system. In 
considering this matter you must re- 
member that there is a distinction be- 
tween the people and the jobs: The 
people are protected, the unnecessary 
jobs disappear. And in these mergers 
you do have attrition. 


Merger With Virginian 


Q—What experience have you had 
under your merger with the Virginian 
Railway? 

A—Our experience has been extremely 
favorable: We have been able to ac- 
complish everything that we said we 


would accomplish in the way of merger 
savings. The merger has resulted in a 
much stronger, a much more efficient 
transportation system. 

We've been able to do a great many 
things in the way of service to our 
shippers, in the way of rate reductions, 
in the way of a stronger industrial 
development program, in the way of a 
better sales and service organization, 
than either of the railroads could possibly 
have done separately. And, also, it has 
made—I am confident of this—for a 
lot more job security and job oppor- 
tunities than would have been true if 
the merger hadn’t been accomplished. 

Now, it’s true we’ve had a recession— 
or did have a recession—we’ve still got 
part of it—in 1960, and, as a result, 
we had some furloughs, but they were 
not merger-connected. Moreover, if we 
had not had the merger, we would have 
had more—I’m_ confident—furloughed 
than we did. 

Our shippers have been extremely 
pleased with the merger—they are en- 
thusiastic about it. : 

Q—Would you say that the public is 
sufficiently aware, or adequately enough 
informed, about the seriousness of this 
railroad problem? 

A—No, I would say not. A great deal 
of improvement has been made in that 
field and there is wider public under- 
standing now than we’ve ever had. But 
there is still a gross lack of knowledge 
on this subject. I don’t believe that the 
public in general realizes the critical 
state in which a great number of our 
railroads find themselves. 

For example, for the first two months 
of this year, 47 of our Class I railroads 
didn’t earn their fixed charges. 

Q—Forty-seven out of how many? 


A—One hundred and seven. The so- 
called recession of 1960 has hit the rail- 
roads very hard, indeed—much harder, 
I’d say, than any recession that we’ve 
had since the great depression. The 
trouble is that, while some of our rail- 
roads are doing relatively well, they 
can’t exist in a vacuum—that, if you 
have a large segment of your trans- 
portation system in an unhealthy con- 
dition, eventually, and before too long 
perhaps, it’s going to effect the whole 
system. 


Burlington Stockholders 
Approve Merger Proposal 


(From Chicago Bureau of Traffic World) 


Stockholders of the Chicago, Burling- 
ton & Quincy Railroad, at their annual 
meeting May 3 in Chicago, approved pro- 
posed plans to merge the Burlington 
with the Great Northern and the North- 
ern Pacific railways. 

The GN and NP together hold more 
than 97 per cent of the Burlington’s 
capital stock. 

Harry C. Murphy, president of the 
Burlington, predicted gains in revenue 
and earnings for the second half of this 
year in announced plans to increase 
substantially new freight car construc- 
tion and repair of equipment. 

In 1960, the Burlington’s net income 
dropped 29.4 per cent to $12,493,138, as 
revenues slipped 4.5 per cent to $251,- 
135,890, the report showed. 

Mr. Murphy said the total expendi- 
tures for car building would be raised 
to $13,200,000 in 1961, from $6,400,000 last 
year. The road’s Havelock, Neb., shops 
will build 1,050 roller-bearing cars, and 
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50 air-slide covered hoppers will be 
bought from the General American 
Transportation Co. 

The Burlington’s freight car loadings 
last year declined 3.6 per cent from 
1959, Mr. Murphy said, with the prin- 
cipal decreases coming in corn, off 31 
per cent, and in bituminous coal, down 
7.5 per cent. Piggyback volume increased 
18.9 per cent to 56,228 loaded trailers. Of 
the total 23.5 per cent was forwarder 
traffic under plan IV and the rest pre- 
dominantly plan II business, Mr. Mur- 
phy said. 

The Burlington president based his 
1961 optimism on an expected pickup 
in construction activity and a good grain 
crop in the road’s territory. 


U.S. Portion of Seaway 
Had $3.1 Million Revenue 
In Calendar Year 1960 


Revenue of the United States por- 
tion of the St. Lawrence Seaway from 
all sources in the calendar year 1960 
was $3,115,040, according to the an- 
nual report of the St. Lawrence Sea- 
way Development Corp. made to the 
Secretary of Commerce and sub- 
mitted to the President by the Sec- 
retary. 


It was stated in the report that the 
revenue was sufficient to pay all oper- 
ating costs of $1,224,900 “and to return 
to the U. S. Treasury $1,908,235 as pay- 
ment on the accrued interest charges 
and debt of the corporation.” The pay- 
ment of $1,900,000 on interest charges 
represented 46 per cent of the total 
accrued interest, leaving $2,229,179 to be 
deferred and recovered from future in- 
come. 

The report was made by Martin W. 
Oettershagen as acting administrator of 
the corporation. Since the report was 
prepared, he was appointed adminis- 
trator. 

He said that construction of the U.S. 
portion of the Seaway was 97 per cent 
completed on December 31, 1960, and 
that the cost of that portion, including 
interest during construction, was esti- 
mated to be about $130.5 million. He 
added that borrowings from the Treas- 
ury to finance the cost when completed 
“should amount to about $123 million,” 
and that this was well within the $140 
million borrowing authority authorized 
by Congress. 

In the 1960 navigation season, Mr. 
Oettershagen reported, 6,160 cargo ves- 
sels transited the U.S. portion of the 
Seaway. They carried 20,310,000 tons of 
cargo. 


Sources of Revenue 


A chart in the report showed that 
$2,962,463, or 92 per cent of the $3,115,040 
revenue, came from tolls; $79,720, or 3 
per cent, from bridge revenue and 
$72,857, or 2 per cent, from miscellane- 
ous sources. 

“Traffic on the Seaway, in its second 
year of operation,” said Mr. Oetter- 
shagen, “did not come up to the original 
estimate due to the depressed shipping 
market, to general worldwide economic 
conditions, and to labor controversies 
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and strikes. The Seaway rendered a vital 
transportation service to the midcon- 
tinent area and to the foreign trade of 
the United States and Canada, as well 
as to the trade between the two nations. 


“The ultimate value of the St. Law- 
rence Seaway to two great nations will 
depend upon the vigor and enterprise 
with which the great industrial centers 
and agricultural areas of the two coun- 
tries avail themselves of the opportunity 
presented by the construction and oper- 
ation of the Seaway.” 


Support for Federal Regulatory Agencies 
Voiced at State Commissioners Meeting 


S. H. Flint, General Traffic Manager of Quaker Oats Co., in Address 
At Meeting of Southeastern State Commissioners, Praises ICC for 
Reorganization Moves. Urges Support for Federal Regulatory Agencies. 


By DAVID HIGHSMITH, JR. 


At the forty-fifth spring meeting 
of the Southeastern Association of 
Railroad and Utilities Commissioners, 
in Lexington, Ky., May 3, 4 and 5, 
Sam H. Flint, general traffic manager 
of the Quaker Oats Co., reviewed 
with few kind words the various 
transportation and regulatory agency 
studies made public in recent 
months, but praised the Interstate 
Commerce Commission for the in- 
ternal reorganizational steps it had 
taken. 


Mr. Flint was a speaker on the last 
day of the three-day session, which was 
sprinkled liberally with transportation 
topics. 

In an address on “Organizational, Ad- 
ministrative and Jurisdictional Changes 
in Federal Regulatory Agencies,” Mr. 
Flint expressed gratitude for having been 
invited to appear on the program and 
said that it was desirable to have pres- 
ent at the meeting others who repre- 
sented the user or rate-payer side of the 
regulatory pattern. 

“If shippers and the users of other 
utility services could observe the intelli- 
gent, dedicated manner in which you ap- 
proach your responsibility, in which you 
seek the right answers, in which you 
go beyond your regulatory and adjudica- 
tory responsibilities to try to find means 
for the industry you regulate to provide 
better service to the public,” Mr. Flint 
said, “it would do much to reinforce 
faith, strength and confidence in our 
scheme of regulation.” 

Asserting that he was particularly con- 
cerned with criticism that had been di- 
rected toward the regulatory agencies, 
Mr. Flint discussed what he called the 
source of the criticism. 

One source, he said, was the oversight 
subcommittee of the House committee on 
interstate and foreign commerce, the 
activities of which he described as an 
“over-publicized witch hunt.” However, 
Mr. Flint said, in later stages of its in- 
vestigations, the subcommittee had made 
an effort to concentrate on regulatory 
problems, such as procedural delays. 


10-Gauge Scattergun 


Referring to the Doyle study, Mr. Flint 
said that it was a “$290,000 10-gauge 
scattergun study,” which took .a swipe at 
the regulatory agencies and recom- 
mended that those dealing with transpor- 


tation be supplanted by a super-agency. 

He also referred to the study conducted 
by the subcommittee on administrative 
practices and procedures of the Senate 
judiciary committee, but said that aside 
from proposing the upgrading of exam- 
iners, it merely kept alive other criticisms 
of the regulatory agencies. 

Mr. Flint said it was especially un- 
fortunate that there had been an un- 
reasonable, unjust and “stupid” general- 
ization of the problems and faults of the 
federal agencies. In the eyes of the pub- 
lic, he said, difficulties experienced by 
one agency were prevalent in all of them. 

Mr. Flint said that the jobs the agen- 
cies were doing and the jobs they had 
to do were not properly appreciated. In 
describing the Landis report, as another 
source of criticism, Mr. Flint called it 
“caustic, general, not entirely accurate, 
glamorized and over-generalized on many 
points.” 

However, he said that he thought the 
Landis report served a worthwhile pur- 
pose to the extent it stressed the public 
interest and acted as an incentive to the 
agencies to make improvements on their 
own. 

In this regard, he said that he thought 
the ICC deserved admiration and ap- 
preciation for the “splendid, determined 
and courageous and, I think, successful” 
efforts it had made at self-improvement. 

After discussing the changes the Com- 
mission had made in its own reorganiza- 
tion move, Mr. Flint predicted that the 
ICC would be given power to delegate to 
employe boards matters which required 
hearing. He said he opposed the ap- 
pointing of the ICC chairman by the 
President. 

Despite the heavy agenda of trans- 
portation matters, many of those in at- 
tendance at the SEARUC meeting could 
not help but look to Saturday, May 6, 
and the eighty-seventh running of the 
Kentucky Derby in Louisville, which was 
included in the meeting program, with 
special busses provided as transportation. 
There was a “burgoo and barbeque” din- 
ner at Keeneland race track near Lexing- 
ton on Wednesday night, May 5, for all 
registrants, and a tour of the Kentucky 
“horse country” the afternoon of May 6. 
The disappointment of the meeting, how- 
ever, was the absence of Hammon Fowler, 
of the Tennessee Public Service Com- 
mission, who has been one of the main- 
stays of the SEARUC. 

The commissions that were hosts were 
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the Public Service Commission of Ken- 
tucky, composed of J. David Francis, 
chairman, Edward T. Breathitt, Jr., and 
Woodrow W. Burchett, commissioners; 
the Department of Motor Transportation 
(Foster Ockerman, commissioner), and 
the Kentucky Railroad Commission, 
Frank L. McCarthy, chairman, and 
Wayne W. Freeman and Robert Damron, 
members. 

After the meeting was called to order 
by Walter R. McDonald, a member of 
the Georgia Public Service Commission, 
there were a number of welcoming ad- 
dresses by local and state dignitaries, 
including the mayor of Lexington, 
Richard J. Colbert. 

Peter E. Mitchell, president of the Na- 
tional Association of Railroad and Util- 
ities Commissioners, spoke briefly on the 
activities of the NARUC. He said that 
the national regulatory climate indicated 
a need for a particular type of expert- 
ness usually hammered out in the cru- 
cible of actual experience. 

Mr. Mitchell said that the precepts 
which experience and common sense 
suggested were better, in his opinion, 
than those which theorists elaborated 
in the libraries. 

“Today’s dynamic economy cries out 
for regulation divorces or superficial 
technicalities and doctrinaire philoso- 
phy,” he said. “I submit there is a need 
for operations men to move in and break 
up the log-jam of procedural dicta. A 
vigorous, yet simple, approach and at- 
titude in resolving the many problems 
confronting regulatory commissions to- 
day need not be abandoned because of 
the righteous desire for efficient and 
effective regulation.” 


A Statement of Policy 


Mr. Mitchell said that the public in- 
terest suggested that an expression of 
opinion regarding regulatory procedures 
and law should be forthcoming from the 
NARUC. 

In this respect, he said that he had 
sent telegrams to President Kennedy, 
Senator Magnuson (chairman of the 
Senate commerce committee), and Rep- 
resentative Harris (chairman of the 
House committee on interstate and for- 
eign commerce) indicating that the 
NARUC was willing to assist “in any 
way possible” in the deliberations by 
those groups on matters affecting the 
federal commissions. 

“The vitality of the association is 
rooted in the men making up its mem- 
bership,” Mr. Mitchell said. “No one 
commission has a monopoly on wisdom 
or on sound regulatory procedures and 
practices. But our association ... is 
a literal gold mine of knowledge and 
experience. It would seem reasonable to 
do a bit of prospecting in such a fertile 
field. I deem it rather singular that we 
have not participated, either by invita- 
tion or on our own motion, in the many 
studies and reports concerning regula- 
tion and regulatory commissions recent- 
ly completed and submitted. Could it be 
we have been hiding our light under a 
bushel?” 

Mr. Mitchell said that commissioners 
occupied grandstand seats from which 
to observe the impact of regulation on 
the country’s economy. There was more 
concern on the part of the public as 
to how commissioners did their jobs 
than as to why they did their jobs, he 
said. 

Commenting on “regulatory lags,” he 
said that this was a malady not pe- 
culiar to any one commission and that 
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it presented an aggravating and-critical 
problem. If it were true that state and 
federal commissions had little or no 
forward planning directed toward ex- 
peditiously dispatching an ever-increas- 
ing volume of work, then the time had 
come for action, he said. 

Mr. Mitchell said that the potential 
of the NARUC, its ability to stimulate 
leadership, its professional competency 
and the effectiveness of its programs 
rested with the commissioners. 

Also on the first day there was a panel 
discussion of current regulatory problems 
in connection with telephone companies 
financed by the Rural Electrification 
Administration. 


SEARUC’s Grain Rates 


Also at the first day’s session Clarence 
H. Noah, a member of the North Caro- 
lina Utilities Commission, reported on 
the progress of the complaint proceeding 
at the ICC in No. 31874, Grain and Grain 
Products, to and From the South, in 
which the SEARUC is interested in an 
attempt to obtain reduced railroad rates 
on grain and grain products from the 
midwest to the south. 

Mr. Noah said he regretted to report 





Two of the participants in the spring con- 
ference of the Southeastern Association of Rail- 
road and Utilities Commissioners, which was 
held at the Phoenix hotel in Lexington, Ky., 
May 3-5, discussed reports they gave at the 
conference. Peter E. Mitchell, president of the 
National Association of Railroad and Utilities 
Commissioners, left, reported on activities of 
the national group, and David O. Benson, of 
the Georgia Public Service Commission and 
secretary of the SEARUC, reported on activities 
of the National Conference of State Trans- 
portation Specialists. 


that there was no progress in the prose- 
cution of the complaint. However, he 
noted that the complaint proceeding had 
been consolidated with the complaint 
case in No. 29777, Kansas Corporation 
Commission v. Atchison, Topeka, Santa 
Fe et al., and said that the two proceed- 
ings probably would be disposed of in one 
report. The proceeding in No. 29777 was 
in the process of receiving in evidence 
the so-called Kroll studies on the sub- 
ject of costs, he said. 


Lumber Rates 
The members of the SEARUC were 
brought up to date also on the progress 
of a petition before the ICC for a gen- 
eral investigation into lumber rates be- 


tween certain areas of the’-country in 
which southern lumber interests are 
concerned. The report dealt with the 
petition docketed by the Commission as 
No. 33659, Petition for Investigation of 
Rail Rates and Practices on Lumber 
(T.W., April 22, p. 105). 

Reports were given by C. C. (“Jack”) 
Owen, president of the Alabama Public 
Service Commission, and by Hobart Man- 
ly, president of the Manly Lumber Co., 
of Savannah, Ga. Mr. Manly read a re- 
port prepared by James K. Knudson, a 
former member of the ICC and the at- 
torney for the southern lumber inter- 
ests. Before reading Mr. Knduson’s 
report on the progress of the petition of 
the southern lumber interests, Mr. Man- 
ly commented briefly on the situation 
which led to the filing of the petition. 
He said the southern lumber people had 
been successful in obtaining from the 
railroads a 20 per cent reduction in lum- 
ber rates. 


Wiped Out by Other Adjustments 


However, he said, other adjustments in 
railroad lumber rates had wiped out the 
reduction and the southern lumber in- 
terests were at a disadvantage in market- 
ing their lumber in Official Territory. 
He indicated that lumber shippers should 
continue to negotiate with the railroads 
and expressed concern over tne lack of 
negotiations between the southern lum- 
ber industry and western railroads. 

On the second day of the three-day 
meeting, the members of the SEARUC 
heard a speech by Commissioner Ken- 
neth H. Tuggle, of the ICC, on “An 
Objective Look at Federal Transport 
Regulation.” 

Commissioner Tuggle disclaimed any 
operating “supervision” on the part of 
the ICC as to operating transportation 
companies. 

“A discussion of the difference as be- 
tween regulation and management is far 
more than an interesting excursion into 
semantics,” he said. “For it is a hard 
fact of transportation life that man- 
agerial policies, when translated into 
action, sometimes do collide with legis- 
lative policy.” 

Commissioner Tuggle said that in such 
situations the ICC’s job was, and always 
had been, to bring about an equitable 
and realistic adjustment of private and 
public interests. 

Act’s Standards Supreme 

From the ICC’s day-to-day regulatory 
work, he said, it was known that, how- 
ever well conceived and however general, 
economic principles and economic formu- 
las did not always serve as sound sub- 
stitutions for the practical considerations 
clearly contemplated by the standards 
of lawfulness embodied in the interstate 
commerce act. 

“T believe,” he said, “that most people 
who have a serious professional concern 
with transportation affairs would agree 
that no sound evaluation of problems 
in transportation, particularly in the field 
of regulation, can be made in a vacuum 
without regard to the practical needs 
of the nation’s commerce—if the general 
welfare is to receive due consideration. 

“This means, as I view it, that anv 
substantial statutory change should be 
approached with caution, after a full 
hearing of all interested parties, and 
with informed knowledge respecting its 
application in the matter of meeting the 
practical needs of individual situations 
from both carrer and shipper stand- 
points. 

“In the McLean case (321 US. 82), 
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the United States Supreme Court makes 
it clear that the national transportation 
policy declared in the act is the Com- 
mission’s guide to the ‘public interest.’ 
This means that the public interest with- 
in the meaning of the act is concerned 
with the objectives declared in the policy 
clause, considered individually and col- 
lectively, as might be required in par- 
ticular situations. 

“That concept of the public interest 
has special relation to the adequacy of 
transportation service; its essential con- 
ditions of economy and efficiency; and 
to appropriate provision and best use of 
transportation facilities, especially with 
respect to the transport needs of the 
nation’s commerce. It follows that the 
Commission’s judgments in given situa- 
tions involving public interest considera- 
tions must be tested by one or more, or 
all, of these criteria (quoting substan- 
tially from the policy clause): 

“Does the Commission’s judgment, for 
example, recognize and preserve the in- 
herent advantages of each mode of 





Foster 


Ockerman, commissioner of the Ken- 
tucky Department of Motor Transportation, one 
of the host organizations at the forty-fifth spring 
conference of the SEARUC, discussed from the 
floor the wording of one of the resolutions 
adopted by the conference. 


carriage? Does it promote safe, adequate, 
economical, and efficient service and 
foster sound economic conditions in 
transportation and among the several 
carriers? Does it encourage the estab- 
lishment and maintenance of reasonable 
charges for transportation services, with- 
out unjust discriminations, undue pref- 
erences or advantages, or unfair or de- 
structive competitive practices? 


Results of ICC Judgments 


“And, considered individually and col- 
lectively, are the Commission’s judg- 
ments directed to the end of developing, 
coordinating, and preserving a national 
transportation system by water, high- 
way, and rail, as well as other means, 
adequate to meet the needs of the com- 
merce of the United States and of the 
national defense. 

“Admittedly, these are tough ques- 
tions, and sound answers are sometimes 
elusive. But in a highly competitive 
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economy, for obvious reasons, the ad- 
justment of private rights and public 
interests always has been a difficult 
task. In transportation, such adjust- 
ments must conform to the public in- 
terest and at the same time provide 
certain kinds of economic freedom. 

“They include, for illustration, the 
freedom of all public carriers to com- 
pete in the transportation market under 
fair pricing of their services based on 
sound rate making principles, including 
cost and service considerations; and the 
freedom of all public carriers from un- 
fair or destructnve competitive prac- 
tices. 


‘Right Kind’ of Law, Administration 


“Also, and of equal importance, under 
sound transport law the production in- 
dustry should be free to reach markets 





Everett Kreeger, assistant general solicitor of 
the National Association of Railroad and Utili- 


ties Commissioners, left, has an attentive lis- 
tener in Walter R. McDonald, president of the 
SEARUC, as he reports on activities of the 
Presidential Committee to Study Railroad Work 
Rules, at the second session of the spring con- 
ference of the SEARUC in Lexington, Ky., May 4. 


of its own choosing at just and reason- 
able rates that are free from unjust 
discrimination and undue prejudice. 

“These kinds of economic freedom, in 
my considered judgment, are vitally 
necessary in the public interest. To argue 
that they can be preserved without the 
right kind of transport law and the 
right kind of independent and objective 
administration is to ignore all of the 
important lessons of transport history. 

“Transportation affairs always have 
been and will continue to be, an impor- 
tant and fascinating piece of Americana. 
It is my solid conviction that satisfactory 
and workable solutions for today’s trans- 
port problems are available, and that 
they will be realized in the not distant 
future.” 

After Mr. Tuggle’s address there was a 
roundtable discussion, led by the NARUC 
railroad problems committee, concerning 
current major railroad problems. 

Leading off the discussion was Everette 
Kreeger, assistant general solicitor of 
the NARUC, who reported on the activi- 
ties of the Presidential commission to 
study railroad work rules. 


Mr. Kreeger reviewed the Presidential 
order which set up the commission and 
also listed the members of the commis- 
sion. He then outlined the issues before 
the committee. 

Mr. Kreeger said the commission 
planned to continue holding hearings 
until it had gathered sufficient facts to 
make determinations. 


Passenger Deficit Issue 


Following Mr. Kreeger on the program 
was Eugene S. Loughlin, chairman of the 
Connecticut Public Utilities Commission, 





Commissioner Kenneth H. Tuggle, of the In- 
terstate Commerce Commission, left, was intro- 
duced at the forty-fifth spring conference of 
the SEARUC, by Walter R. McDonald, presi- 


dent of the SEARUC. Commissioner Tuggle 
spoke on developments in federal transportation 
regulations on May 4. 


who was a member of the NARUC com- 
mittee on railroad passenger deficits. 

Mr. Loughlin said that the NARUC 
had been trying for many years to bring 
to the attention of the public the prob- 
lem of the railroad passenger deficit. 
He said that in the early days of the 
NARUC committee to study the railroad 
passenger deficit, it was hard to interest 
the railroads, except three or four, in 
the study. 

Mr. Loughlin discussed the studies 
made by the Connecticut commission 
and also by the ICC with respect to 
the New York, New Haven & Hartford 
Railroad. From his experience in Con- 
necticut, Mr. Loughlin said, the con- 
struction of throughways would be costly 
to the railroads in that they would have 
to construct crossings and maintain 
safety devices. Unless something was 
done to relieve the railroads from this 
burden, he said, some railroads would be 
“broken.” 


Mr. Loughlin said that the railroads 
were the only system of transportation 
that could be depended on to do the 
over-all transportation job. 

Talking about criticism that had been 
leveled at the federal commissions, Mr. 
Loughlin said that the state commis- 
sions had to support the federal com- 
missions. He praised the work of the 
federal commissions and urged the 
SEARUC to support in every way possi- 
ble the work of the federal commissions. 

On the question of subsidy for the 
railroads, Mr. Loughlin said the railroads 
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should not fear that the federal govern- 
ment would take over control of the 
railroads in the event subsidies were 
provided. He said that in other forms 
of subsidy provided by the federal gov- 
ernment, the government had not taken 
managerial control of the industries 
concerned. 

After Mr. Loughlin concluded his ad- 
dress, Mr. McDonald concurred in his 
remarks regarding support for the fed- 
eral commissions. Mr. McDonald said 
he was particularly apprehensive about 
any possible reorganization of the ICC. 


Railroad Mergers 


Starr Thomas, general solicitor of the 
Atchison, Topeka & Santa Fe Railway, 
spoke on the public stake in railroad 
mergers. He said that in railroad merg- 
ers there were conflicting interests 
among the shippers, stockholders, labor 
and others. The public interest, he said, 
would take under consideration all of 
the interests rather than one individual. 
_ Where railroad mergers could result 
in adequate, efficient, economical trans- 
portation, he said, the public interest 
would be served. 


Piggyback 


John P. Doyle, assistant superintend- 
ent of stations of the Illinois Central 
Railroad, spoke on the extent and growth 
of trailer-on-flat-car service for the 
railroads. For the motor carriers, Allan 
M. Shirley, general manager of the 
National Automobile Transporters Con- 
ference of the American Trucking Asso- 
ciations, Inc., spoke on the impact of 
TOFC service on competitive modes of 
transportation. 

Mr. Doyle said that while piggyback 
service was comparatively new on the 
Illinois Central, the revenues from that 
service reached a million dollars last 
year and it was expected that the rev- 
enues from the service would reach 
$2,500,000 this year. 

Mr. Doyle explained the various piggy- 
back plans and also reviewed some cases 


before the ICC concerning piggyback 
rates. 


Explosives by Piggyback 

As an example of the services that 
could be developed for use in piggyback 
services, he said that the Illinois Cen- 
tral was about to start hauling explosives 
from Joliet, Ill, to Fort Knox, Ky., 
under quotations permitted by section 22 
of the interstate commerce act. The 
service would be a joint service with a 
motor carrier, he said. 


Mr. Doyle said that the Illinois Cen- 
tral had participated in automobile 
traffic with the use of double and triple 
deck railroad cars. He said that in 1936 
approximately 75 per cent of all new 
automobiles moved by rail, but with the 
advent of highway carriage of new 
automobiles the railroads’ participation 
dropped to 10 per cent. Now, he said, the 
railroads were back in the business of 
hauling automobiles, thanks to those 
railroads who had pioneered in piggy- 
backing automobiles. 

Mr. Shirley said that since the first 
piggyback tariff for automobiles was 
filed in May, 1959, by the St. Louis-San 
Francisco Railway, the filing of tariffs 
had reached a rate of from 10 to 20 a 
month and applied from every manu- 
facturing and assembly plant in the 
country to hundreds of railroad ramp 
points in every destination territory. 


No Restraint by ICC 


Asserting that the Commission had 
failed to suspend or investigate all but a 
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few rail piggyback tariffs on this traffic, 
Mr. Shirley said that “thus, there has 
been no restraint placed on the railroads 
in connection with the piggyback trans- 
portation of automobiles.” 

Prior to piggyback, rates on automo- 
biles were generally established at 75 per 
cent of first class, he said, but within the 
past two years piggyback rates were from 
20 to 40 per cent of first class. Rail rates 
on automobiles were no longer in terms 
of cents per 100 pounds but in terms of 
dollars and cents per carload, he said. 

The result of the railroad campaign 
to obtain automobile traffic was that 
revenues of several auto transport com- 
panies had been cut in half, he said. 

“In addition to the rail rates raisine 
havoc with the trucking of automobiles,” 
Mr. Shirley said, “the rail rates are 
themselves discriminatory. Between two 
certain points compact cars moving at 
five to a trailer and 10 to a flat car 
cost the shipper $1.39 per 100 pounds. 
The cost for the heavier, more expensive 
automobiles moving four to a trailer and 
eight to a flat car cost the shipper only 
85 cents per 100 pounds. 


Discrimination Against Other 
Commodities 


“The railroad rates on automobiles also 
discriminate against other commodities. 
In a recent proceeding before the Inter- 
state Commerce Commission it was 
shown that this results in revenues per 
car-mile on automobiles which are no 
higher than revenues per car-mile 
earned on bulk salt or coal. For example, 
from Detroit, Mich., to Jersey City, N.J., 
the rates on salt produce a carload reve- 
nue of $348, or 55.15 cents per car-mile, 
while the piggyback rate on automobiles 
is $334.50 for the movement from Detroit 
to Jersey City and the return movement 
of the empty trailers. This produces a 
rail revenue of 53 cents per mile on the 
one-way miles but is actually only 26% 
cents per mile on the total mileage, be- 
cause the railroad is returning the flat 
car to Detroit with two empty trailers 
for which they receive no revenue. 

“Traditionally, both the rail carriers 
and the Interstate Commerce Commis- 
sion have recognized that many low- 
grade commodities such as salt and coal 
are not capable of bearing their fair 
share of the railroad overhead cost. Con- 
sequently, many of these commodities 
move at so-called out-of-pocket cost or 
slightly above. On the other hand, high- 
valued commodities such as automobiles 
are fully capable of meeting more than 
their statistical portion of the overhead 
cost and these commodities must make 
up the major portion of the rail overhead 
costs. 


Differences in Revenue Returns 


“Recent cost studies on automobile 
rates now being published by the rail- 
roads show these rates are generally re- 
turning no more than out-of-pocket cost 
plus a portion of the overhead burden 
equal to that of low-grade commodities. 
While it is true that these low-grade 
commodities generally can be loaded 
much heavier to a carload than automo- 
biles, this does not appear to offer any 
sound reason why a carload of a high- 
valued commodity such as automobiles 
should return no more revenue than that 
of such low-grade commodities as coal 
and salt. This is particularly true in 
view of the fact that the automobiles re- 
quire a special rail car 85 feet long com- 
pared with the low-grade commodities 





J. R. Staley, vice-president-traffic of the Quaker 


Oats Co., and Sam H. Flint, traffic 
manager of the same company, talk over a 
report Flint at the forty- 
fifth spring conference of the SEARUC in Lex- 
May 5. Mr. Flint 


organizational, administrative and jurisdictional 


general 
presented by Mr. 


ington, Ky., reported on 


changes in federal regulatory agencies. 


which use rail cars from 40 feet 6 inches 
up to 50 feet long. 

“The railroads have indicated that if 
they are required to raise their presently 
reduced rates on automobiles they would 
also have to raise rates on basic com- 
modities such as wool, soda ash, wood 
chips, etc. We do not agree with this. 
All existing concepts of rate-making 
recognize the value of service as an 
important factor and a commodity such 
as automobiles having a high value has 
traditionally carried much higher rates 
than that on low-valued commodities. 
Thus, automobile rates from Detroit have 
previously ranged from 175 per cent of 
first-class upward while the selective 
rate cuts recently published by the rail- 
roads have reduced this level to approxi- 
mately 20 per cent to 40 per cent of first- 
class, or substantially lower in the classi- 
fication scale than commodities such as 
glass, pipe, graphite, paper, rough engine 
parts, castings, forgings, and many agri- 
cultural and forest products. These re- 
duced rates on automobiles cannot pos- 
sibly provide a proper return for such 
a high-valued commodity and cannot 
carry any substantial portion of the rail 
carriers’ overhead burden which has 
been traditionally shifted from low-grade 
traffic to such high-valued commodities. 


Undercutting of Rates Not Needed 


“The growth of the motor carriers in 
the transportation of automobiles was 
not achieved through cut-throat rate- 
making by the motor carriers but was 
achieved through better service. Piggy- 
back and tri-level service has none of 
the disadvantages of the boxcar service 
and is just as fast or faster than high- 
way service. Consequently, the manu- 
facturers state that the railroads have no 
service disabilities and they will pay no 
premium for truck service. Consequently, 
the railroads have no competitive neces- 
sity to undercut truck rates. When they 
establish piggyback and tri-level rates 
so drastically under truck rates it is 
apparent the purpose is to capture the 
automobile traffic. 

“The motor carriers cannot subsidize 
automobile traffic by revenues on other 
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traffic as the railroads are doing. The 
motor carriers cannot pass their over- 
head costs on to other commodities in 
the form of increased rates on such 
commodities.” 


Southern Motor Conference 
Adopts ‘Code of Ethics’ 
In Rate Case Procedure 


A code of ethics having to do with 
rules of procedure in rate proceed- 
ings has been adopted by the South- 
ern Motor Carriers Rate Conference. 


“For a number of years,” the confer- 
ence says, “the carriers have been op- 
erating under an unwritten code of 
ethics. Upon the recommendations of 
the administrative and procedure com- 
mittee, a code of ethics was adopted 
and framed to hang upon the wall of 
the meeting room. 

“A card is signed by each member of 
the committee or each carrier visiting 
the committee certifying that the car- 
rier representative has read and is 
familiar with the code of ethics and 
through his own exemplary conduct will 
strive at all times to observe this canon 
of ethics. The card further provides that 
the representative will not divulge action 
of the committee until the day follow- 
ing adjournment of the meeting.” 

The code of ethics is as follows: 

“In recognition of the importance of 
the carrier appeal committees of the 
Southern Motor Carriers Rate Confer- 
ence, Inc., to a financially sound and 
dependable motor common carrier in- 
dustry, and the responsibility which such 
committees have to such industry in its 
proper consideration of the rate-making 
activities and functions thereof, the fol- 
lowing code of ethics is adopted for the 
membership of such committees: 

“First—The conduct of those holding 
membership on an appeal committee 
with each other, as well as other rep- 
resentatives of the motor common car- 
rier industry and the shipping and re- 
ceiving public, should be characterized 
by candor, sincerity and fairness, so as 
at all times to uphold the dignity of the 
committees, its membership, and respect 
therefor. 

“Second—A member of an appeal com- 
mittee shall consider fairly and im- 
partially all matters brought before the 
committee for study and determina- 
tion and shall seek at all times a solu- 
tion of all problems to the best interests 
of the motor common carrier industry as 
a whole so as to maintain and develop 
the industry consistent with the prin- 
ciples of the national transportation 
policy. 

“Third—A member of an appeal com- 
mittee shall consider and hold confiden- 
tial all information imparted to him in 
the course of discussion or study by the 
committee or any of its subcommittees, 
and shall not disclose the same except 
upon authorization of the committee. 

“Fourth—A member of an appeal com- 
mittee is deemed responsible for the con- 
duct of other personnel of the company 
which such member represents. Con- 
sequently, a member should, through 
exemplary conduct on his own part, 
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strive at all times to secure observance 
by his employes or associates of this 
canon of ethics.” 


Siedle Relates Quality 
Of Motor Carrier Service 
To Customer Good Will 


“No business has a more challeng- 
ing and costly materials handling 
problem than the motor carrier in- 
dustry, and no industry is doing less 
about it, collectively,” said E. George 
Siedle, in a talk at the recent meet- 
ing of the Customer Relations Coun- 
cil of the American Trucking Asso- 
ciations, Inc., in Washington, D.C. 


Mr. Siedle was for many years traffic 
manager for Armstrong Cork Co. and 
later Assistant Postmaster General in 
charge of transportation. 

Mr. Siedle’s general subject was 
“Some Thoughts on Carrier Salesman- 
ship,” and he asserted that the at- 
tention paid terminal costs, excessive 
paper work, claim payments, tracing 
and the personnel required to handle 
those matters had a “bearing on cus- 
tomer relations.” 

The speaker asserted that customer 
good will was jeopardized everytime a 
claim was filed. 

“Regardless of how quickly the claim 
is paid, your customer and his customer 
have suffered inconvenience and fre- 
quently a financial loss,” Mr. Siedle 
said. “You jeopardize good will when 
shipments check short, over, or are de- 
layed and thereby make tracing nec- 
essary.” 

He asked if the carriers had a uniform 
training program for terminal super- 
vision at all levels and also for office 
workers, and whether, through such a 
program, and on-the-job training, they 
were developing men for advancement. 


Customer Trend 


Mr. Siedle also asserted that the cus- 
tomer tendency was toward demanding 
more service—more frills—but “at little 
or no increase in cost.” He said that 
few customers were alike in their needs 
and wants and that “much of your 
success depends upon how well you 
can tailor your service to meet these 
individual needs.” 

He concluded his remarks as fol- 
lows: 

“A good $64 question is how to supply 
the proper answers. One sure way is 
to take a leaf out of the book of other 
industries. They subject themselves to 
constant and relentless soul-searching 
through the media of laboratories and 
departments they have established, de- 
voted entirely to research and develop- 
ment. The object is to improve the old 
product and to develop new products. 
Motor carriers need to do likewise. And 
the best way to start is as a number 
of you have done, namely, get the ben- 
efit of an outside look by an experienced 
someone, and then either build a de- 
partment around him or delegate some- 
one for him to train and take over 
when he has completed his contract.” 
In an earlier part of his speech, Mr. 


Siedle said that customer service was 
measured by the customer in numerous 
ways—what was done, how it was done 
and what was charged for it. j 

He said that what was most “disturb- 
ing in this dynamic age” was the “an- 
cient and ineffective brand of solicitation 
being used by even some of the best 
transportation salesmen.” 

Mr. Siedle urged a uniform, thorough 
training for salesmen, followed by 
“periodic refresher courses.” He asked 
how frequently the carriers reviewed a 
salesman’s methods, measured his prog- 
ress, or corrected his defects. He also 
suggested that a salesman’s accomplish- 
ments should be recognized “with at least 
favorable comment.” 

Mr. Siedle said that an important item 
was “the technique used by your sales- 
men,” and that “the approach used on 
a shipping clerk—even if he calls himself 
‘Traffic Manager’—needs to be different 
from the approach to the real honest-to- 
goodness traffic executive.” He said that 
the “man whose traffic you can buy 
today, someone else can buy tomorrow.” 
He asserted that there was a growing 
group of shippers “more interested in 
quality, reliability and stability.” He 
advised the carriers to “cultivate them 
and they will stick with you—if you 
measure up.” 


MTMA Director Addresses 
California Movers’ Group; 
Urges Help on Problems 


The approximately 500 persons in 
attendance at the forty-third annual 
convention of the California Moving 
and Storage Association were given 
an insight by Maj. Gen. I. Sewell 
Morris, executive director of the Mili- 
tary Traffic Management Agency, 
into major problems—eight of them 
—faced by the military in moving its 
personnel. 


General Morris was the keynote 
speaker at the recent convention, held 
in Palm Springs. The sessions included 
workshop discussions and election of a 
new slate of officers headed, as president, 
by Don Estrin, president of Global Van 
& Storage, Inc., Los Angeles. 

In his talk, General Morris said the 
MTMA was shipping household goods 
to about 265 countries, with the result- 
ant high volume having brought about 
eight specific problem areas. 


First of Eight Problems 


“The first of these problems,” he said, 
“concerns appliance servicing. As you 
know, military personnel are entitled 
to this service when having their house- 
hold goods moved... . In my judgment, 
our present regulation is inadequate. 
Consequently, we have no uniform pro- 
cedure that is acceptable to the carrier 
industry or consistently workable at 
the local transportation office level. 

“A solution to this problem was tenta- 
tively developed at a meeting with the 
household goods industry on February 
23. At this meeting, it was decided that 
a definitive rate, by specific items and 
established in your tariffs, will provide 
a workable procedure. Three days ago, 
on April 10, a new provision was added 
. . providing that servicing appliances 
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is not to be included in determining the 
lowest over-all cost carriers. 

“Another problem area is that of 
rates. The degree of rate stabilization, 
of course, is far greater today than in 
some years past. Even so, I believe that 
you are fully aware of the intense com- 
petitive practices of a good many car- 
riers. Some of these are at cross-pur- 
poses with the efforts of the industry 
as a whole to arrive at a basis which is 
understood by all, which represents a 
fair and just level of revenue and which 
does not produce undue temptations to 
lower the quality of service by cutting 
corners.” 


Next Are Claims 

The third problem, he said, was that 
of claims. 

“Actually,” he continued, “it is a two- 
fold problem, only half of which is 
within MTMA’s jurisdiction. On the one 
hand is the personnel claims proviso that 
military personnel receive fair value for 
any loss or damage in movement. In 
the meantime, the carriers are limited 
in their liability. The root of this prob- 
lem appears to be the government’s 
method of adjudicating the amount of 
damage costs to be paid to the household 
goods owner. Industry has questioned 
this method ... 

“We have already developed a defini- 
tive formula, but is still too early to 
know if it will be mutually acceptable. 
It seemed to be acceptable, when it was 
recently presented to the Military 
Household Goods Advisory Group and to 
the panel, but further study will be re- 
quired. It is our goal to present each 
local installation transportation officer 
with a formula for the accurate and uni- 
form application of these claim costs. 

“Our next problem, that of agent- 
carrier relationship, is mainly one of 
guidance to our own transportation 
officers. These transportation officers 
have day-to-day work relationships 
with the agent, and they are inclined to 
overlook the fact that it is the carrier 
who actually provides us service. It be- 
comes our task, therefore, to convert our 
transportation officers to carrier, rather 
than agent, relationship. 

“A related phase of the agent-carrier 
relationship problem develops when 
several carriers use a single agent. We 
instruct transportation officers to base 
their decision on the capacity of the 
agency to handle multiple carriers and 
on the carrier’s ability to meet the re- 
quirements for effective participation in 
the distribution of traffic. 

“This is a MTMA problem. It is bas- 
ically one of enlightening the transpor- 
tation officers, and I am certain that we 
are going to resolve it satisfactorily. 


Additional Shipments 


“An area that is causing us special 
concern is that of additional shipments. 
I believe that you are all familiar with 
the requirement that additional ship- 
ments be awarded to carriers who pro- 
vide exceptionally high-quality service. 

“This requirement is_ theoretically 
sound. It is designed to encourage, and 
reward, outstanding carriers. In actual 
practice, however, very few additional 
shipments have been awarded to date. 
The reasons for this are both numerous 
and complex.” 

General Morris then turned to what he 
termed “our most misunderstood prob- 
lem,” saying: 

“It deals with owner’s preference. It 
pertains to the right of the household 
goods owner to express preference for a 
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particular carrier. That right and privi- 
lege is authorized by the new policy. 
“The responsibility for actually mak- 
ing the selection, however, remains— 
and must continue to remain—that of 
the installation transportation officer. 
Unlike the household goods owner, the 
transportation officer must base his de- 
cision on many factors. Among those, as 





Don Estrin (left), president of Globan Van & 
Storage, Los Angeles, is the new president of 
the California Moving and Storage Association. 
He receives the gavel from the outgoing presi- 
dent, William F, Goines, Jr., vice-president of 
Bekins Van & Storage Co., San Francisco. The 
election took place at the association’s recent 
convention in Palm Springs. 


a minimum requirement, are the avail- 
ability of sufficient carriers to meet the 
needs of the installation and the avail- 
ability of carriers who have rendered 
high-quality service. 

“In the interests of efficiency and fair- 
ness, and even from the standpoint of 
legal obligation, the final selection must 
continue to be the responsibility of the 
local transportation officer. Our main 
effort will be to familiarize the military 
members with the dividing line between 
the owner’s right to express a prefer- 
ence and the transportation officer’s re- 
sponsibility to actually make the selec- 
tion. 


Area of Suspensions 


“The last of our eight problems has 
to do with suspension action. In the 
best interests of the government and in 
fairness to ethical carriers, it sometimes 
becomes necessary to take suspension 
action against the carrier who fails to 
live up to his part of the contract. Un- 
fortunately, there have been instances 
of transportation officers instituting 
hasty suspension action. 


“To preclude the likelihood of future 
abuse, we have modified the regulation, 
with the approval of the military serv- 
ices, to require a time gap between the 
date of offense and the date the sus- 
pension goes into effect. This allows the 
carrier time to rebut the reports upon 
which the suspension action is based. 
That is what we mean by our objective 
to ‘insure fair treatment of all carriers 
which are qualified to provide service to 
the Department of Defense.’ 


“Those are our eight major problems. 
We recognize them, and are making 
every effort to find satisfactory solu- 
tions. We are looking to you, the com- 


mercial industry, for help in resolving 
these and any other problems that may 
confront us in the movement of house- 
hold goods. 

“With your full cooperation, I am con- 
fident that good headway will be made. 
I am equally confident that this airing 
of our household goods movement prob- 
lems before your distinguished member- 
ship is going to produce results that will 
be mutually rewarding to the Department 
of Defense and to your dynamic asso- 
ciation.” , 

In selecting their officers, the movers 
elected the following to serve with Mr. 
Estrin: Charles R. Nelson, of the Lyon 
Van & Storage Co., San Leandro, vice- 
president, and John E. Cote, of the Citi- 
zens Transportation Co., Riverside, sec- 
retary-treasury. The outgoing president, 
William F. Goines, Jr., vice-president of 
Bekins Van & Storage Co., San Fran- 
cisco, became an ex-officio member of 
the board. 


RCCC Board of Governors 
To Meet in Chicago June 6 


The board of governors of the Regular 
Common Carrier Conference of American 
Trucking Associations, Inc., at a meeting 
to take place in the Edgewater Beach 
hotel, Chicago, June 6 through June 9, 
for the purpose of studying means to 
improve motor common carrier service, 
will have the following question before 
it for consideration: 

“How can truck taxes be raised with- 
out upping the cost of living?” 

Michael P. Murphy, vice-president of 
the Gateway Transportation Co., Chi- 
cago, and chairman of the conference, 
after stating that the question would 
occupy a prominent place in discussions 
at the meeting, added: 

“No one is telling us that taxes on our 
trucks are going down. Present indi- 
cations point to an added federal tax 
of $98 on four-axle and $126 on five-axle 
intercity trucks in average service, begin- 
ning July 1. This estimate is based 
upon the tax increases reported out by 
the House ways and means committee, 
not yet approved by the Senate (T.W., 
May 6, p. 56). 

Mr. Murphy said there was never any 
argument over the need for improved 
highways, but that “the question is the 
ability of truck lines—common carriers 
necessary to the everyday conduct of 
business—to pay the taxes proposed.” 

“At some point,” Mr. Murphy added, 
“our costs have to be passed on to 
consumers, meaning everyone.” 

The conference chairman said that 
the conference was meeting with success 
in its “war” against illegal trucking 
operations and that “we are finding some 
slight upturn in business.” 

“Each of our conference’s eight com- 
mittees is concerned, one way or an- 
other, in stepping up the over-all per- 
formance of common carrier service,” 
Mr. Murphy said. “We intend to remain 
competitive and to be in the transpor- 
tation business for a long time to come.” 

The policy, operations, and education 
and fiscal committees of the conference 
will meet on June 6. The equipment, 
government traffic relations, finance and 
membership and trailer interchange com- 
mittees will meet on June 7. The com- 
mittee for progress—set up to promote 
the services of the regulated motor 
common carrier—will also meet that 
day. On June 8 and 9 the board of 
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governors will hold plenary meetings 
at which the committees will present 
their reports and recommended actions. 


Annual Meeting of ICC 
Practitioners Slated 


The Association of Interstate Com- 
merce Commission Practitioners has an- 
nounced that it will hold its 32nd annual 
meeting on May 25. and 26 at the Denver 
hotel, in Denver, Colo. The theme of 
the two-day meeting, the association said 
in a “news release,” would be “Regula- 
tion in Transition.” 

“Many outstanding representatives ac- 
tive in the transportation field will be 
present to participate in the discussions,” 
the association said, “and prominent 
speakers will address the delegates dur- 
ing the two-day meeting. The associa- 
tion’s membership of more than 4,000 
lawyers and traffic and transportation 
specialists practice before the Interstate 
Commerce Commission in behelf of the 
railroad, pipeline, motor, water-carrier, 
and freight forwarder industry.” 

The association said that Starr 
Thomas, president of the association and 
general solicitor of the Atchison, Topeka 
& Santa Fe Railway Co., Chicago (Ill.), 
would preside at the sessions of the meet- 
ing. Speaking and participating in the 
sessions, it said, would be ICC Chairman 
Everett Hutchinson; Commissioners 
Rupert L. Murphy, Clyde E. Herring, 
and Abe M. Goff; Judge E. Barrett 
Prettyman, of the U.S. Court of Appeals, 
District of Columbia, and others. 

At the final session of the meeting, the 
association said, awards will be made to 
winners of the Clyde B. Atchison Essay 
Award contest, the general subject of 
which is “The Interstate Commerce 
Commission and Monopoly—A Study of 
the Commission’s Powers and Duties in 
the Antitrust Field.” Also at the final 
session, it said, officers for the coming 
year would be elected. 


United Signs Interline 


Pact for Alaska Cruises 


United Air Lines has announced that 
it has signed an interline traffic agree- 
ment with Alaska Cruise Lines, Ltd., 
which offers summer cruises from Van- 
couver, B.C., to Skagway, Alaska, via 
the scenic “Inside Passage.” 

The air-sea pact permits passengers 
to obtain transportation over the routes 
of the two carriers in a single trans- 
action by issuance of a ticket and ex- 
change order. Connections to Vancouver 
are provided by five flights daily. 


C &N W Sells Old Cars 


Six of the Chicago & North Western 
Railway’s old commuter coaches now 
being replaced by modern double-deckers 
have been sold to the Stone Mountain 
Scenic Railroad in Atlanta, according to 
C. J. Fitzpatrick, president of the North 
Western. 

Mr. Fitzpatrick said that the old cars 
would be used by the S.M.S. line as ex- 
cursion coaches, and “that the 30-year- 
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How Southern 
shippers save 
money — when 
the chips 
are down! 


You’re looking at a mechanical unloader 
at work inside one of our high-capacity 
ears for transporting wood chips — first of 
its kind in the railroad industry. 


Southern-designed, this new, extra large- 
volume ear is of light-weight construction 
with the top open for loading. The bottom 
half of each side opens the full length of 
the car for unloading. The automatic 
unloading machine shown here, removes 
chips from the car rapidly and efficiently. 


Two of these custom-designed, wood-chip 
cars can handle the same volume of chips 
formerly requiring five standard hopper 
cars. This means substantial savings to 
our shippers in switching charges and in- 
plant handling costs. Further savings 
result from reduced rates established by 
Southern to reward capacity loading. 


Imaginative thinking at work on the 
Southern puts the accent where it belongs 
—on the shipper’s needs! One way we do 
it is by tailoring equipment to specific 
requirements— giving better <«2® 
service and saving time and GP 


money for our shipper. eS’ 


SOUTHERN RAILWAY SYSTEM 


“Southern’s Accent is on YOU!” 
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old coaches! will be redesigned with open 
vestibules at both ends” to make them 
look even older.” since the operators of 
the scenic railroad at Atlanta were seek- 
ing “vintage” coaches. 


Secretary Hodges Suggests 
30 Guidelines for Study 


Of Maritime Administration 


Thirty specific questions in five 
broad categories have been suggested 
by Luther H. Hodges, Secretary of 
Commerce, as guidelines for a study 
of the Maritime Administration 
which will be made by his Business 
Advisory Council. The proposed 
guidelines were made public May 5. 


Edward Gudeman, Acting Secretary, 
said the council was under no compul- 
sion to confine itself to the suggested 
outline but could enlarge the scope of 
the study as it saw fit. Secretary Hodges 
made known last month that the study 
would take place (T.W., April 15, p. 27). 

Mr. Gudeman also announced the 
names of those invited to serve on the 
council’s maritime study group and those 
in the Department of Commerce who 
could be called on for assistance. 


Study Group Members 


Invited to be members of the study 
group were Donald K. David, of the Ford 
Foundation, as chairman; T. V. Houser, 
formerly with Sears, Roebuck & Co., to 
be vice-chairman; Eugene Holman, for- 
merly with the Standard Oil Co. of New 
Jersey; Gen. Alfred M. Gruenther, presi- 
dent of the American Red Cross; Her- 
bert Hoover, Jr., consulting engineer; 
Carter L. Burgess, president of the 
American Machine and Foundry Co., 
and William C. Foster, vice-president of 
the Olin Mathieson Chemical Corp. 

Those in the department available for 
assistance are Clarence D. Martin, Jr., 
Under Secretary for Transportation; 
Frank L. Barton, Deputy Under Secre- 
tary for Transportation; Rear Admiral 
John Harllee, consultant to Mr. Martin; 
Thomas E. Stakem, Maritime Admini- 
strator, and Hyman H. Bookbinder, spe- 
cial assistant to the Secretary. 

The guidelines suggested for the con- 
sideration of the study group are as 
follows: 


“I. Research and Development: 


“(1) How adequate are research and 
development activities in both ship- 
building and ship operations? 

“(2) How does the rate of R&D 
expenditures in these industries com- 
pare with other industries? 

“(3) What is the outlook for cost 
saving developments through auto- 
mation, increased speed and improved 
cargo handling? 

“(4) What is the future outlook for 
the operational capability of nuclear- 
powered merchant vessels? Should 
development in this area be speeded 
up or retarded? 

“(5) What degree and type of co- 
operation should exist between industry 
and government for R&D in the spe- 
cific areas mentioned above? Should 
R&D be limited to areas which promise 
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largest savings or for which substantial 
industry financing can be obtained? 

“(6) What should be the criteria of 
demarkation between industry _and 
government R&D efforts? 

“(7) What should be the public re- 
sponsibility to ease transition problems 
resulting from R&D, ie., maritime 
labor dislocations, etc. 

“(8) What can be done to gain 
acceptance by labor, and to minimize 
hardship to labor affected by changes? 


Commercial Requirements for an 


“(1) How does the merchant marine 
contribute to the development of trade 
and commerce? Is it vital? 

“(2) What are the size, operational 
employment, and characteristics re- 
quired for commercial purposes? 

“(3) Are the services provided by 
foreign-flag vessels adequate or in- 
adequate for American commercial re- 
quirements? Do the existence and em- 
ployment of flags of necessity represent 
a desirable substitute for American- 
flag shipping, all factors considered? 

“(4) Why don’t U.S. exporters and 
importers use US.-flag carriers more 
extensively? Is there anything short 
of government decree which can im- 
prove U.S.-flag vessel participation in 
US. trade. 


“III. Ship Construction Program: 


“(1) Is the present level of ship 
construction in American yards ade- 
quate? Is the present government pro- 
gram for replacement of subsidized 
ships adequate or inadequate? 

“(2) Should vessel construction be 
financed with government funds or pri- 
vate sources? Should vessel operators 
be permitted to build vessels in foreign 
countries for operation under U.S. flag 
in the subsidized and domestic trades? 

“(3) Should the government embark 
upon a shipbuilding program of its own 
with the objective of selling or charter- 
ing the vessels to American operators 
(such as the mariner program) ? 

“(4) Do you believe at present re- 
placement rate that the block obso- 
lescence problem can be solved? Do you 
have anv suggestions for solving this 
problem? 

“(5) Should construction subsidv 
funds be provided for non-subsidized 
operators or reserved for subsidized 
operators? 


“IV. Subsidy Policy and Programs 


“(1) Is the basic nwhilosophy of 
parity’—that of equalizing United 
States and foreign shipbuilding and 
operating costs—sound? 

“(2) Should these subsidies be ex- 
tended or curtailed? Should thev be 
extended to presently unsubsidized 
operators? 

*(3) Is there any hope for a re- 
duction in subsidy costs in the fore- 
seeable future, or to what levels are 
our subsidies headed? 

“(4) Is the present basis for subsidv 
realistic and fair? Is the essential 
trade route concent sound? What 
changes are reauired? 

“(5) Are other government aids, 
such as tax deferments, cargo pref- 
erence, mortgage insurance, and trade- 
in allowances, sound and justified. 


Other Basic Requirements 


“V. Regulatory, Promotional, and Legal 
Requirements: 


“(1) Is the national shipping policy 
adequate? Is it outmoded and in need 
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of change? Is this policy being fully 
implemented? 

“(2) Is existing law and its ad- 
ministration adequate to prevent dis- 
criminatory practices controlling the 
routing of commercial cargo and pas- 
sengers? Are steamship conferences 
and dual-rate systems sound methods 
of rate control? 

“(3) Is the present division of regula- 
tory and promotional functions be- 
tween the Federal Maritime Board and 
the Maritime Administration sound? 
Should the board and the administra- 
tion be completely separate organiza- 
tions or should they be amalgamated 
into one agency? 

“(4) Does the authority of the Secre- 
tary of Commerce in the subsidy area 
insure that government aid will con- 
tribute to a proper expression of the 
public v. the private interest in the 
merchant marine? Should this author- 
ity be extended so that other areas in- 
volved, such as maritime labor and 
standardization and consolidation of 
steamship services, are included? 

“(5) Are the requirements of section 
101 of the merchant marine act, 1936, 
as amended, with reference to ‘a sub- 
stantial portion,’ ‘to provide shipping 
services’ and ‘capable of serving as a 
military auxiliary’ sufficiently clear as 
to permit their fulfillment? Should 
not the relationship of these require- 
ments to the standard specified in 
section 211 be clarified? 

“(6) Should the government imple- 
ment the superliner law at the present 
time? 

“(7) Is Kings Point Merchant Ma- 
rine Academy adequate to the national 
training needs for merchant marine 
officers? Are its standards of training 
and academic curriculum sufficiently 
high? How can we attain a greater 
degree of employment by graduates in 
the maritime industries? 

“(8) Is the merchant marine act, 
1936, as amended, adequate to meet 
our reauirements today? Has the time 
come for a complete revamping and 
codification of this law?” 


Small Business Loans Made 
For Transport Services 


Several firms and individuals engaged 
in various facets of transportation and 
closely allied fields were among more 
than 450 companies and persons granted 
loans in March under the financial as- 
sistance programs of the Small Business 
Administration. 

These firms or persons, their location, 
the “nature of business” as described by 
the SBA and the amount and type of 
loan were as follows: 

B & R Tug and Barge, Kotzebue, 
Alaska, tug and barge transportation, 
$200,000 participation loan. 

Oscar Morvai, Sacramento, Calif., 
warehousing, $30,500 participation loan. 

Dunn-Hosler Moving & Storage, Junc- 
tion City, Kan., local trucking and stor- 
age of household goods, $30,000 partici- 
pation loan. 

Fred A. Riffel, Durham, Kan., oil 
transfer business, $20,000 participation 
loan. 

Zoeller’s Transfer & Storage, Man- 
hattan, Kan., local trucking and storage 
of household goods, $60,000 participation 
loan. 

AAA Transfer & Storage Co., Green- 
ville, Miss., local and long-distance mov- 
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ing and storage, $25,000 participation 
loan. 

Shippers Service Co., St. Louis, freight 
forwarding on contract basis, $12,000 
direct loan. 

Central Transport Co., Norfolk, Neb., 
transportation of general commodities 
and petroleum products, $50,000 partici- 
pation loan. 

The Cotton Warehouse, Lovington, 
N.M., receiving, handling, storing and 
shipping of cotton, $165,000 participation 
loan. 

Toledo Marine Terminals, Toledo, O., 
stevedoring, warehousing and truck, rail 
and ship terminal, $235,000 participation 
loan. 

Strong Transfer & Storage, Lubbock, 
Tex., storage and transfer, $15,000 direct 
loan. 

Uvalde Producers Wool & Mohair Co., 
North Uvalde, Tex., warehousing and 
commission house for wool and mohair, 
$50,000 participation loan. 

Costello Trucking Co., Casper, Wyo., 
local trucking without storage, $125,000 
participation loan. 

Western Trucking Corp., Mayaguez, 
Puerto Rico, motor freight, $120,000 di- 
rect loan. 


Crawling Out of Financial 
‘Hole,’ Railroads Report Net 
Of $14 Million for March 


Estimated net income of Class I 
railroads in March amounted to $14 
million, as compared with $44 mil- 
lion in March, 1960, and $58 million 
in March, 1959, according to reports 
filed by the carriers with the Bureau 
of Railway Economics of the Associa- 
tion of American Railroads and 
made public by. the AAR on May 9. 


“The March earnings compare with a 
deficit of $20 million for February of this 
year and a deficit of $8 million for Jan- 
uary,” said the AAR. “Net income for 
the first three months of 1961 thus re- 
sulted in an over-all deficit of $13 mil- 
lion, as compared with net income of $99 
million in the corresponding period of 
1960 and net income of $100 million in 
the corresponding period of 1959. 


“Net railway operating income of Class 
I railroads in March, 1961, before deduc- 
tion of interest and other fixed charges, 
was $32 million, as compared with $61 
million in March, 1960, and $79 million 
in March, 1959. For the first three 
months of 1961, net railway operating 
income totaled $23 million, as compared 
with $147 million for the first three 
months of 1960 and $155 million for the 
corresponding period of 1959. 

“In the 12 months ended March 31, 
1961, the railroads’ rate of return 
averaged 1.68 per cent. Rate of return, 
calculated on net railway operating in- 
come, is based on the average value of 
road and equipment at the beginning 
and end of the period as shown by the 
books of the railways, including mate- 
rials inventories and cash, less accrued 
depreciation. 

“Total operating revenues in the first 
three months of 1961 amounted to $2,129 
million, as compared with $2,412 million 
in the same period of 1960, a decrease 
of 11.7 per cent. Operating expenses in 
the first three months of 1961 amounted 
to $1,781 million, as compared with 








$1,914 million in the corresponding pe- 
riod of 1960, a decrease of 6.9 per cent. 


“There were 42 Class I railroads that 
failed to earn their fixed charges in the 
first three months of 1961, of which 24 
were in the Eastern District, nine in 
the Southern Region, and nine in the 
Western District. 


Eastern District 


“Class I railroads in the Eastern Dis- 
trict in March, 1961, had an estimated 
deficit of $13 million, compared with a 
net income of $10 million in March, 
1960. and a net income of $20 million 
in March, 1959. In the first three 
months of 1961 their estimated deficit 
was $59 million, compared with a net 
income of $26 million in the first three 
months of 1960 and a net income of $18 
million in the corresponding months of 
1959. 


“Operating revenues of railroads in the 
Eastern District in the first three months 
of 1961 totaled $853 million, a decrease 
of 18.2 per cent compared with the same 
period of 1960. Operating expenses 
totaled $758 million, a decrease of 9.4 per 
cent compared with 1960. 


Southern Region 


“Class I railroads in the Southern Re- 
gion in March, 1961, had an estimated 
net income of $6 million, compared with 
$9 million in March, 1960, and $9 million 
in March, 1959. In the first three months 
of 1961 their estimated net income was 
$12 million, compared with $21 million 
in the first three months of 1960 and 
$21 million in the same period of 1959. 

“Operating revenues of Class I rail- 
roads in the Southern Region in the first 
three months of 1961 totaled $328 mil- 
lion, a decrease of 7.2 per cent compared 
with the 1960 period, while operating 
expenses totaled $261 million, a decrease 
of 4.8 per cent compared with 1960. 


Western District 


“Class I railroads in the Western Dis- 
trict in March, 1961, had an estimated 
net income of $21 million, compared with 
$25 million in March, 1960, and $29 mil- 
lion in March, 1959. In the first three 
months of 1961 their estimated net in- 
come was $34 million, compared with 
$52 million in the first three months of 
1960 and $61 million in the same period 
of 1959. 

“Operating revenues of railroads in 
the Western District in the first three 
months of 1961 totaled $948 million, a 
decrease of 6.6 per cent compared with 
the 1960 period, and operating expenses 
totaled $762 million, a decrease of 5.0 
per cent compared with 1960. 


TAA Maps 1-Day Program 
For Minneapolis Institute 


Transportation and industry leaders 
will take part in the program June 7 of 
the upper Midwest Transportation In- 
stitute, which the Transportation Asso- 
ciation of America will present in the 
Leamington hotel, Minneapolis. 


Gaylord A. Freeman, Jr., president of 
the First National Bank of Chicago, will 
be the featured luncheon speaker. 

This will follow a discussion in the 
morning on the pros and cons of vari- 
ous proposals for changes in regulation. 
Participants will be Donald G. Ward, 
general manager of the container divi- 
sion of the General American Transpor- 
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tation Corp.; Donald W. Nyrop, presi- 
dent of Northwest Orient Airlines; Wel- 
by M. Frantz, executive vice-president 
of Eastern Express; Gordon C. Locke, 
general counsel for the Association of 
Oil Pipe Lines; C. M. Roddewig, presi- 
dent of the Association of Western Rail- 
ways, and A. C. Ingersoll, president of 
Federal Barge Lines. 

Users’ interests in transportation will 
be the afternoon subject. Scheduled to 
be on the program are J. R. Scoggin, 
director of traffic for F. H. Peavey & 
Co.; Lester A. Wilsey, president of In- 
dianhead Truck Lines; Ben W. Heine- 
man, chairman of the Chicago & North 
Western Railway, and E. C. Rippie, vice- 
president of the Upper Mississippi Tow- 
ing Corp. 

They will be questioned by a quiz team 
composed of William D. Johnson, gen- 
eral Traffic manager of the Theo. Hamm 
Brewing Co.; Frank J. Ivory, traffic 
manager of Rayette, Inc.; Alex Kaplan, 
assistant director of traffic for the In- 
ternational Milling Co., and H. K. Relf, 
director of traffic of the Osborne Mc- 
Millan Elevator Co. 


Government Playing ‘Villain’ 
Role in Rail Commutation 
Melodrama, IC Officer Says 


Because it was pouring out an 
“endless stream of tax dollars” for 
highway and transit systems, while 
imposing “heavy tax burdens” and 
too much regulation of commuter 
fares and services on the commuter 
roads, the federal government was 
the “villain” in the rail commuta- 
tion-service “melodrama,” Clifford 
G. Massoth, public relations officer 
of the Illinois Central Railroad, said 
in a speech at the’ twenty-seventh 
National Planning Conference, May 
3, in Denver. 


Mr. Massoth said that the American 
Municipal Association had estimated, on 
the basis of a recent survey of mass 
transportation in New York, Boston, 
Chicago, Philadelphia and Cleveland, 
that it would cost $31 billion to build 
the highways needed to move a compa- 
rable number of people now carried by 
the commuter railroads of those cities. 

Los Angeles, for example, had made 
plans to build an initial 75-mile mass 
transit system at an estimated cost of 
$530 million, or $7 million per mile, 
Mr. Massoth said. That compared with 
$14 million per mile for Chicago’s new 
Northwest Expressway, Mr. Massoth said. 

Yet, he said, “the eastern railroads 
and the communities they serve seem 
unable to escape some form of govern- 
ment payment for the time being to keep 
trains running.” The reason was that 
“the endless stream of tax dollars 
poured out on highway and transit sys- 
tems everywhere has had a debilitating 
effect upon commuter railroads,” he 
added. 

“The coming of the automobile .. . 
inevitably led to the era of highway 
building,” Mr. Massoth said. “The auto- 
mobile has not solved the commuter 
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problem; on the contrary, it has com- 
plicated it, made it more difficult of 
solution. 

There were “some ABCs of railroad 
commuter service,” Mr. Massoth said, 
which the public ought to understand. 

One of those elementary facts, he said, 
was that the railroads lost money on 
commuter service. The Illinois Central 
has lost about $5 million in the last 13 
years on its commuter service and the 
list of other roads that regularly experi- 
enced losses on such service was long 
and included the Long Island, the New 
Haven, the Rock Island, the Burlington, 
the Milwaukee and the North Shore. Mr. 
Massoth said. The North Western “barely 
broke even” on its operations last year, 
he stated. 

Another basic fact, he continued, was 
that commuter service was rush-hour 
service and was expensive to provide. 
Mr. Massoth called it “a 20-hour-a-week 
headache,” and said labor costs were 
a major part of the cost of commuter 
service because of the two-hour peak 
loads twice a day, five days a week. The 
big breakthrough in costs would come, 
Mr. Massoth said, with labor-saving 
technological devices. 


Still another cardinal point, said Mr. 
Massoth, was that “for a long time now, 
the public that uses commuter service 
has not paid the full cost of that serv- 
ice.” Mr. Massoth said the Doyle report, 
a study of transportation made for the 
Senate commerce committee, substanti- 
ated this statement. He urged that regu- 
latory bodies give the railroads freedom 
to make commuter rates so that “trans- 
portation will be properly priced to re- 
fiect its true cost.” 

“Despite their inability to show a net 
profit, commuter railroads are not un- 
economical,” he said. “On the contrary, 
no other form of transportation can move 
large numbers of people so swiftly and 
economically.” 

Mr. Massoth said a rule of thumb for 
city planners was that if all workers and 
shoppers traveled by automobile three 
square feet of parking space was needed 
for every square foot of business floor 
space. 

“This means,” he added, “that if the 
bleeding Manhattan railroads were ever 
to decide they no longer could stay in 
the commuter service, it would be im- 
possible to move all the commuters onto 
the island by highway. It would be im- 
possible, no matter how much money was 
available for new highways and new 
tubes under the rivers, no matter how 
many new parking ramps were built.” 


Loss-Damage Claim Bill of 123 Truckers 
Reached Total of $18,694 963 in 1960 


ATA Claim Council Says the 123 Reporting Carriers Were Able 
To Salvage Nearly $4.5 Million, Making Their Net Payment a Total 
Of $14,269,732. Ratio of Claims to Gross Revenue Was 1.28 Per Cent. 


A total of $18,684,963 was paid in 
1960 by 123 representative truck lines 
of all sizes for freight loss and dam- 
age claims, according to Reginald C. 
G. Witt, executive secretary of the 
National Freight Claim Council of 
the American Trucking Associations, 
Inc. 


He said the 123 companies represented 
carriers of all sizes, operating in all areas 
of the United States, which voluntarily 
submitted statistics to the council. 

Although the total claims paid was 
$18,694,963, he said, salvage of $4,425,231 
made the net payment aggregate $14,- 
269,732. With the 123 companies report- 
ing gross revenue of $1,111,057,895, the 
claim ration came to 1.284 per cent. 

Two weeks earlier, wthe Association of 
American Railroads reported that the 
total rail freight loss and damage figure 
for 1960 was $119,933,794 (T.W., April 29, 
p. 46). This was reported by 107 member 
carriers in the U.S., Canada and Mexico. 


Speed of Payments 


As for the trucking figures, 76 per 
cent of the claims, or 430,870, were paid 
within 30 days. Sixteen per cent, or 93,643, 
were paid in 30 to 90 days. The other 
8 per cent, or 46,071, took more than 90 
days. 

By damage-loss causes, the $18,694,197 
total was broken down into $4,645,401 
(24.8 per cent) for freight shortages; 
$708,051 (3.8 per cent) for theft and 
pilferage; $6,843,053 (366 per cent) for 


improper handling, unloading or stow- 
ing; $4,133,283 (22.1 per cent) for con- 
cealed damage; $172,196 (0.9 per cent) 
for delay; $1,002,983 (5.4 per cent) for 
defective equipment, and $1,189,996 (6.4 
per cent) for wreck or fire. 

“Generally recessive trends in the na- 
tional economy and the rising average 
value of commodities shipped,” Mr. Witt 
said, “are believed to be principal causes 
of the current rise in the national claim 
ratio. 

“Studies have shown that in econom- 
ically recessive periods claimants have 
an increasing tendency to file claims 
for even the smallest losses or damages, 
known throughout the transportation 
industry as ‘nuisance’ claims, because 
the cost of investigating and handling 
them far exceeds the actual amount 
claimed. 

“This is affirmed by an analysis show- 
ing a drop of $3.25 in the average amount 
claimed, while the average reporting car- 
rier paid 4,638 claims in 1960, or more 
than 24 per cent more than the average 
of 3,736 claims paid in 1959. The average 
cost per claim in 1960 was $19.47 and 
in 1959 was $22.72. 

“Claims due to freezing, excessive heat 
and water damage have increased to a 
minor degree, due to unusually incle- 
ment weather conditions and a steady 
increase in the shipment of commodi- 
ties such as frozen foods, fresh meats 
and similar items requiring protective 
service. A better over-all safety record 
in the motor carrier industry has been 
directly responsible for a decrease in 
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damage due to fire, wreck or other 


catastrophe.” 


Breakdown by Commodities 


Mr. Witt listed 67 classifications of 
commodities to show the total amount 
and percentage of the total claim pay- 
ment. These groups, with the total pay- 
ment and the percentage of the entire 
figure, were given as follows: 

Agricultural implements, $57,244 (0.31 
per cent); air conditioners, $163,045 
(0.87); alcoholic beverages, $133,368 
(0.71); aluminum, $201,681 (1.08); alu- 
minum articles, $242,388 (1.30); auto 
parts and accessories, $540, 924 (2.89); 
all batteries, $101,774 (0.54); building 
and paving materials, $536,941 (2.87): 
liquid chemicals, $192,707 (1.03); other 
chemicals, $210,124 (1.12). 

Cleaning compounds and _ softeners, 
$251,412 (1.34); clothing, $1,184,459 
(6.34); coal tar dye and dyestuffs, $9,338 
(0.05); confectionery and candy, $285,209 
(1.53); cosmetics and toilet prepara- 
tions, $217,728 (1.16); cotton piece goods, 
$487,379 (2.61); cotton yarn, $40,153 
(0.21); drugs and medicines, $198,170 
(1.06); dry goods and notions, $237,518 
(1.27); enamelware, glassware and ce- 
ramics, $286,154 (1.53). 

Electrical appliances, not otherwise 
identified, $384,088 (2.05); explosives and 
related articles, $32,360 (0.17); frozen 
foods, $111,237 (0.61); new furniture, 
$1,298,892 (6.95); glass and mirrors, $531,- 
857 (2.84); groceries and food products, 
NOI, $813,660 (435); hardware, NOI, 
$393,237 (2.10); hosiery and socks, $123,- 
541 (0.66); used household goods, $21,- 
010 (0.11); iron and steel, $239,261 (1.28); 
iron and steel articles, NOI, $648,215 
(3.47). 

Lamps and shades, $185,755 (0.99); 
leather products and luggage, $40,007 
(0.21); lighting fixtures, $253.825 (1.36); 
new machinery, $1,124,011 (6.01); used 
machinery, $96,683 (0.52); marble and 
marble products, $66,953 (0.36); meats 
and packinghouse products, $156,577 
(0.84); oil and grease, $49,536 (0.26) 
paints and varnish, $324,476 (1.74). 

Paper and paper articles, $627,372 
(3.36); plastic articles, $366.905 ($1.96); 
plumbing articles and supplies, $380,587 
(2.04); radios, phonographs and record- 
ers, $341,487 (1.84); rayon piece goods, 
$78,734 (0.42); rayon yarn and synthetic 
fiber, $97.259 (0.52); phonograph records, 
$24,318 (0.13); refrigerators and freezers, 
$350,000 (1.87); rubber products, $109,879 
(0.59); linoleum rugs, $41,657 (0.22). 

Tufted, cotton or mixed rugs, $192,294 
(1.03); other rugs, $201,073 (1.08); shoes, 
$186,573 (1.00); shoe findings, $7,688 
(0.04); spreads, bath sets and chenille 
products, $7,577 (0.04); electric and gas 
stoves, $222,191 (1.19); other stoves, fur- 
naces and parts, $241,367 (1.29). 

Syrups, flavoring and spices, $76,191 
(0.41); television sets and parts, $256,991 
(1.38); tires and tubes, $178,763 (0.96); 
tobacco and products, $232,709 (1.24); 
toys and sporting goods, $260,444 (1.39); 
washers and dryers, $121,834 (0.65); wire, 
$240,470 (1.29); woolen piece goods, $30,- 
199 (0.16); woolen yarn, $4,307 (0.02), 
and miscellaneous, $1,343,197 (7.18). 


C & O Redesigning Coal 


Pier at Newport News 


The Chesapeake & Ohio Railway an- 
nounced May 10 that it was redesigning 
its coal pier 14 at Newport News, Va. 

“The idea behind this is to expedite 
the loading of the enormous coal-carry- 
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ing ships now being built.” said M. I. 
Dunn, senior vice-president. “Pier 14 
will be geared to load colliers taking 
45,000 or more tons, replenish their fuel, 
water and supplies and finish the job in 
about eight and one half hours from ar- 
rival to departure.” 

Mr. Dunn said that further details of 
the redesign of pier 14 would be an- 
nounced later. He added: 

“Pier 14 is already capable of loading 
the largest coal ships now in service or 
a building, and can load four vessels at 
the same time. There are four dumping 
machines on the existing pier and coal 
moves between the dumpers and loading 
towers via conveyor belts. The improve- 
ments will enable the C & O to load such 
vessels in one third of the time that the 
pier requires as presently equipped.” 


Food Distributors Plead 
For a ‘Healthy Revival’ 
Of Intercoastal Shipping 


The Association of Food Distribu- 
tors, taking note of the recent with- 
drawal by the Luckenbach Steam- 


ship Co. from _ the _intercoastal 
shipping trade, has called for a 
“healthy revival” of intercoastal 


shipping and on a more competitive 
basis than at present. 


The Luckenbach withdrawal (T.W., 
March 11, p. 32), the association said, 
caused it deep concern, “aggravated by 
the realization that the plight of the 
wholesale grocery receiver is not clearly 
understood by the interested govern- 
mental agencies.” 

Four spokesmen for the association 
presented its views May 4 in Wash- 
ington, D.C., at a meeting with officials 
of the Department of Commerce and 
the Maritime Administration. Repre- 
senting the association were E. Norton 
Reussing, president of the association 
and of Lestrade Brothers, New York 
City; Marvin Ender, vice-president of 
the association and president of Louis 
Ender, Inc., New York City; A. An- 
niaiata, traffic manager of M. Hauck 
& Brothers, Bronxville, N.Y., and Charles 
A. Pascarella, president of the Trans- 
portation Management Co., New York 
City. 

Summary of Position 


They presented a summary of the 
association’s position, it reading as fol- 
lows: 

“Intercoastal service is an absolute 
necessity to wholesale grocers. Virtu- 
ally everything purchased from the Pa- 
cific coast is f.o.b. cannery. All transpor- 
tation charges are for the account of 
the food receiver. Not only are our 
members concerned with the transpor- 
tation charges to be paid, but of equal 
importance is the purchase unit. The 
railroad minimums are 60,000 pounds 
and higher. The minimum by inter- 
coastal are 10,000 and 20,000 pounds. 
Rates are related based on these mini- 
mum weights. 

“Considering the hundreds of differ- 
ent commodities with different variety, 
brand and sizes, to require every little 
wholesaler to buy a carload from each 
food processor located at the Pacific 
coast is simply impossible. The little 
wholesale grocer does not have the 
money, nor the volume of business, nor 





the size of warehouse to accomplish it. 
To do so would necessitate consolidations 
of various less-truckload lots, delays, 
loss of sales and many other handicaps. 

“All these expose the wholesale gro- 
cery receiver to a very serious competi- 
tive situation with the very large whole- 
saler and cahin store receiver—to such 
an extent that he is confronted with 
the very distinct possibility of going 
out of business. 

“If there was no remedy for such a 
situation the outlook would be sad in- 
deed. What is most disturbing to the 
small businessmen of which our associa- 
tion is entirely composed is that the 
Maritime Administration has had before 
it an application by certain interests that 
would accomplish stability in rate struc- 
tures with very distinct possibilities of 
rates lower than those prevailing at the 
present time and assurance of definite 
Stability and guaranteed continuance of 
intercoastal service. 


Application Before MA 


“The Maritime Administration has had 
before it an application which would 
make it possible for our members to have 
their merchandise transported in vessels 
capable of speeds of 24 knots—nine to 
ten days’ transit time and operating costs 
from 25 cents to 50 cents a hundred 
lower than by the orthodox and old- 
fashioned method of water transporta- 
tion. 


“This difference in transportation costs 
on No. 2% canned goods amounts to a 
difference of 3 per cent of the cost of 
merchandise which represents the aver- 
age net profit in the food business by 
such companies as are operating on a 
profitable basis. To be deprived of such 
a service when it could be definitely made 
available to us is something which com- 
pletely mystifies us... . 

“We respectfully submit that we just 
cannot understand the delay that has 
ensued in making available such steam- 
ers to us, when the decision should have 
been made a long time ago. We certainly 
are not satisfied to accept vessels that 
were built 15 and 20 years ago—not only 
from the standpoint of the futility of 
such operations, as experience has amply 
demonstrated, but also from the stand- 
point that it is against the best interest 
of the national defense. 

“It is not unreasonable to expect from 
the Federal Maritime Board and the 
Maritime Administration of the Depart- 
ment of Commerce water transportation 
service at the lowest-possible rates by the 
most modern and efficient means possi- 
ble, when that means also is available at 
the lowest-possible cost. 

“It is pertinent to state at this time as 
the position of our association that the 
national transportation policy also re- 
quires a fleet of first-class vessels and 
not an outmoded fleet that it would be 
difficult to classify because of its age or 
approaching obsolescence. 


Needs of Wartime 


“Our members vividly recall that the 
availability of our coastwise and inter- 
coastal vessels proved most invaluable in 
the early stages of our last war and dur- 
ing the war. Looking back, were it not for 
the supply of these ships, our difficulties 
in supplying our war needs would have 
been impossible to fulfill. 

“In making this presentation to you 
we are doing so not only from the 
standpoint that our membership is a 
very important factor in the buying 
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and selling of food products in the At- 
lantic seaboard territory, but also be- 
cause we have a duty to the millions of 
consumers which our members serve. 
The public is entitled to the lowest- 
possible price as represented by the low- 
est transportation cost and the ability 
for us to do business on the most 
economical and efficient basis. Cer- 
tainly, compelling our members to use a 
rail routing at very high minimum 
weight, we respectfully submit, is not in 
the public interest. 

“We must frankly inform you that 
the rate structure by these old-fashioned 
ships offers no prospects for a stabilized 
intercoastal service at prevailing rates. 
We must have a rate structure that is 
in line, not only with that in effect by 
the Luckenbach Line, but lower. The 
speed, limited capacity and turn-around 
time reducing the number of trips per 
year leave no room at all for reduced 
rates. 

“The proposition which the Maritime 
Administration is presently considering 
concerning vessels capable of transport- 
ing approximately 1,000 trailers at speeds 
of 24 knots offers not only the greatest 
opportunity for a revival in intercoastal 
shipping but establishes the transporta- 
tion cost economics for world-wide usage 
of such ships in which our members also 
have a keen and vital interest. 


‘Gamble With Future’ 


“Depriving the American shipping 
public and the maritime industry of the 
immediate use of such vessels is a ter- 
rible responsibility which that govern- 
ment agency making such a decision 
must be ready to assume if the funds 
which are now definitely available should 
be withdrawn. Not only would this be 
a gamble with the future of the Ameri- 
can shipping industry, but also with the 
welfare of the small wholesale grocer 
located in Atlantic seaboard territory. 

“We respectfully submit that if such 
ships are placed in the intercoastal 
trade, there will not only be room for 
one line but for two or more lines. May 
I remind you that not so long ago we 
had some 10 intercoastal lines. Your 
records can easily substantiate this. By 
recalling this to your attention, we are 
only doing so to illustrate that inter- 
coastal shipping can be revived since 
the volume of traffic is there. Since 
these lines discontinued operating, the 
population of our country has consider- 
ably increased and so has the demand 
for Pacific coast products. 


“With modern methods of refrigera- 
tion and the type of vessels which can 
be placed in the service, we anticipate, 
as we have stated, not only a healthy 
revival of intercoastal shipping, but a 
more competitive situation than that 
which exists at the present time.” 


Shipper Group Challenges 
Trucking Complaint to ICC 


The Continental Shippers Association, 
Inc., says it intends to ask the Interstate 
Commerce Commission to dismiss, as 
having “no basis in fact or in law,” com- 
plaints filed by three truck industry or- 
ganizations affiliated with the American 
Trucking Associations, Inc., alleging that 
CSA and a number of others are con- 
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ducting operations in violation of the 
interstate commerce act. 

Ben Rash, president of the CSA, made 
known the association’s position in a 
letter to its members in which he said 
the ICC would be asked to dismiss “this 
baseless complaint, the motivation for 
which we do not understand.” 

The complainants are the National 
Motor Freight Traffic Association, the 
Regular Common Carrier Conference 
and the Common Carrier Conference— 
Irregular Route. In 17 complaints, they 
asked issuance of cease-and-desist or- 
ders against 16 shipper associations, a 
“consolidating” association, 249 compa- 
nies and 85 individuals (T.W., April 22, 
p. 110). 

The complainants have alleged that 
those named in the complaints “oper- 
ated illegally in one or more of the fol- 
lowing ways: (1) As for-hire carriers 
without proper authority; (2) as brokers 
of motor transportation without licenses 
as required; (3) as freight forwarders 
without the proper authority as set forth 
in the law.” 

Recently, the Baltimore Shippers and 
Receivers Cooperative and its member 
companies issued a denial of the allega- 
tions (T.W., April 29, p. 56) in his letter 
to CSA members, Mr. Rash said, in part: 

“CSA is a bona fide organization cre- 
ated under the laws of the state of Cali- 
fornia and entirely exempt from the in- 
terstate commerce act. Among our 
members are leading commercial and 
industrial organizations in America. Our 
directors and officers are represented by 
competent counsel and each of us is 
sensitive to his responsibilities to the 
public and to the ICC. 

“There is no way of preventing people 
from filing complaints any more than 
one can foreclose the institution of a 
worthless lawsuit. It is our intention to 
ask the ICC to dismiss this baseless 
complaint, the motivation for which we 
do not undertand. 

“Our shipper association was formed 
for the purpose of affording our mem- 
bers an economical and efficient trans- 
portation service. We are a source of 
business to all phases of the transpor- 
tation industry. The economies which 
we achieve redound to the benefit of 
every member of the public. Lower trans- 
portation costs mean savings in con- 
sumer dollars. 

“We intend to resist the unwarranted 
attack made upon us and we can demon- 
strate, as we intend to, that the com- 
plaint had no basis in fact or in law 
and should be summarily dismissed by 
the Commission.” 


TAA Makes Study Showing 
Transport Petroleum Use 


The nation’s transportation industry 
consumed slightly more than half of all 
the domestic petroleum and petroleum 
products used in the country in 1959, 
according to an analysis made by the 
research staff of the Transportation 
Association of America. 

The staff said highway carriers used 
1,423,464,000 barrels, railroads 91,396,000, 
water carriers 120,596,000 and air car- 
riers 43,509,000. This, coupled with the 
total of 31,755,000 barrels used by all 
modes for lubricants, made a total of 


1,720,720,000 barrels, compared with the 
total domestic demand of 3,439,175,000, 
the TAA staff said. 

Also, the staff compiled figures show- 
ing that the petroleum transportation 
by forms of transportation was as fol- 
lows: Pipeline, 464,291,000 tons; water 
carrier, 314,098,000; highway 266,642,000, 
and railroad, 33,344,000. 


Chain Store League Adopts 
Own ‘Magna Carta’ Titled 


Consumer Transport Rights 


Expressing alarm at what it called 
“self-serving” activities of various 
modes of transport and describing 
the small shipment as “somewhat 
like a voodoo doll” which feels each 
stab administered by the carriers, 
the Chain Store Traffic League has 
adopted a declaration titled “Con- 
sumer Transport Rights.” 

The declaration was set forth and 


adopted in the course of the league’s 
annual meeting, May 2 through 4, in 


TRAFFIC WORLD 


chandise retailing, herewith presents its 
‘Consumer Transport Rights’: 

“(1) The right to be free from pe- 
nalizing charges, high minimums, sur- 
charges, plus charges, arbitraries, and 
the like. 

“(2) The right to expect efficient and 
economical carrier management with 
fair and equitable treatment on matters 
concerning freight rate increases. 

“(3) The right to receive complete 
common carrier services, including: (a) 
pick-up and delivery service on all less- 
than-carload freight; (b) non-discrim- 
inatory handling of all less-than-truck- 
load freight, no pick and choose meth- 
ods, using devious means to discourage 
various types of traffic; (c) prompt and 
equitable claim handling by all modes 
of transportation. 

“(4) The right to a complete trans- 
portation service to all areas at reason- 
able transportation costs. 


Questions Asked 

“The league asks the following ques- 
tions: 

“(1) Are there too many motor com- 
mon carriers? Should weak and ineffi- 
cient carriers dictate to the strong 
calriers regarding rate increases? 

“(2) Should motor carriers operating 





Shown are the new officers of the Chain Store Traffic League. Elected during the league's 
annual meeting May 2 through 4 in Washington, D.C., were G. O. Wilson, general traffic 


manager of Gamble-Skogmo, 


Inc., Minneapolis, 


president; D, R. MacDonald, general traffic 


manager of Butler Bros., Chicago, western vice-president; H. E, Chapman, general traffic manager 
of S. S. Kresge Co., Detroit, eastern vice-president; R. A. Berry, traffic manager of Morgan 


& Lindsey, Jasper, Tex., southwestern 


vice-president, 


and W. Nizynski, traffic manager of 


W. T. Grant Co., New York City, secretary-treasurer. 


Washington (T.W., May 6, p. 45). It was 
worded as follows: 

“The Chain Store Traffic League is 
alarmed at continuous self-serving and 
oft times adverse activities on the part 
of managements of the various modes 
of transport, for example: the railroads 
with their ‘Magna Carta’ challenge; the 
motor carriers with their ‘Gray Area’ 
denunciation; the freight forwarders 
with their apparent condemnation of 
all shipper associations; the railway ex- 
press with its continuous ‘pressures’ to 
curtail parcel post service. 

“The small shipment is somewhat like 
a voodoo doll with the public feeling 
each stab administered by these carriers. 


‘Rights’ Presented 


“The Chain Store Traffic League, 
comprising the largest segment of mer- 


ratios continue to be used as the chief 
criterion for justifying rate increases? 

“(3) Should not carriers, covered by 
the Interstate Commerce Act, awaken to 
the fact that they are a ‘public utility’ 
granted a franchise under the caption 
‘public convenience and necessity’? 

“(4) Why is it that the same carriers 
who through promised expedited delivery, 
prompted reduced inventories, thereby 
encouraging the smaller shipment trend, 
are now the ones who are bemoaning the 
results? 

“In view of the present attitude of 
these carriers the league further asks: 

“(1) Why not private carriage? 

“(2) Why not shippers associations? 

“(3) Why not co-loading arrange- 
ments? 

“(4) Why not co-ordinated transporta- 
tion? 
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“(5) Why not integrated transporta- 
tion? 


Other Actions 


In other actions taken during the 
closed meeting, the league: 

a Reaffirmed its position in support of 
repeal of Public Law 199 and urged mem- 
bers to write the Postmaster General in 
opposition to “his contemplated request 
for increases in parcel post rates.” The 
league suggested that the Postmaster 
General “take a more realistic view on 
the weight and size restrictions which 
could add $100 million a year more in 
revenues without increasing the rates.” 

= Expressed support of legislation to 
repeal the “war time 10 per cent tax on 
travel.” 

= Instructed the chairman of its legis- 
lative committee to send the following 
telegram to F. A. Carpi, vice-president, 
Pennsylvania Railroad: 

“The Chain Store Traffic League unan- 
imously requests further reconsidera- 
tion of your present position regarding 
withdrawal and/or curtailment of pick- 
up and delivery of less-carload freight. 
Members of the Chain Store Traffic 
League would appreciate meeting with 
you as to possible alternate proposal in 
an effort to continue a total common car- 
rier service on rail less-carload freight, 
this meeting to be arranged as soon as 
possible.” 


Piggyback Claims 


mw Expressed “grave concern” over rail 
carriers’ “apparent agreed policy to re- 
fuse to accept liability for claims involv- 
ing piggyback movements” and assigned 
the chairman of the claim committee to 
“take up” the matter with the Freight 
Claim Section of the American Associa- 
tion of Railroads. 

a Urged all league members to “vigor- 
ously oppose WTL application 79-549 
to amend ‘freight of all kinds’ carload 
rate items to include additional com- 
modities restricted from the rate appli- 
cation unless released to the lowest value 
as provided in the Uniform Classification 
and to take the same action on WTL 
application 79-550 which would make it 
necessary for the shipper to release the 
carriers from all liability in excess of 
$1.50 per 100 pounds, otherwise ‘freight 
of all kinds’ rates would not be applied.” 

= Urged members to oppose “the trend 
by the Joint Classification Committees 
in raising LCL ratings on low density 
commodities in many cases doubling and 
even quadrupling present rates.” 

= Expressed opposition to detention 
charges “proposed by motor carriers for 
waiting time at receiving piers and ter- 
minals in the metropolitan New York 
area.” 

= Expressed dissatisfaction with the 
interstate commerce act as it related to 
reparation provisions and their applica- 
tion to motor carriers and freight for- 
warders.” The league instructed its legis- 
lative committee to seek amendment of 
the act. 


Met With ATA Official 


In the course of the meeting E. F. 
Holvan, general traffic manager of Al- 
den’s Mail Order House, met with Fred G. 
Freund, manager of the traffic depart- 
ment of the American Trucking Associ- 
ations, Inc., for “an informal discussion” 
of the ATA’s actions regarding shipping 
associations. Mr. Holvan was designated 
as the league’s representative. The league 
said he sought to persuade ATA at- 
torneys to withdraw complaints filed 
with the Interstate Commerce Commis- 


sion against 16 shipping associations 
(T.W., May 6, p. 108). 

The league said Mr. Freund agreed 
to “look into” the matter. 


Reporting for the league’s various 
committees were: R. Webber, general 
traffic manager, Spiegel, Inc., for the 
postal affairs committee; T. C. Hope, 
general traffic manager, Montgomery 
Ward & Co., for the legislative commit- 
tee; S. E. Kantowicz, assistant general 
traffic manager, Spiegel, Inc., for the 
claim committee, and George Albertson, 
general traffic manager, F. W. Wool- 
worth Co., for the rail rate and classifi- 
cation committee. 


D. B. Smith, traffic manager, S. H. 
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Kress & Co., for the freight forwarding 
committee; D. MacDonald, general traf- 
fic manager, Butler Bros., for the less- 
carload committee; G. A. Matz, traffic 
manager, Walgreen Drug, for the air 
transportation committee; W. B. Beas- 
ley, traffic manager, Rose’s 5, 10 and 25 
cent Stores, for the REA Express com- 
mittee; John Jensen, of Sears, Roebuck 
& Co., for the motor carrier rate and 
classification committee, and M. G. 
Kuhlman, traffic manager, Jewel Tea 
Co., for the waterways and ports com- 
mittee. 


MTMaA Introduces Two Computing Devices 
For Solution of ‘Weight Break Equation’ 


Maj. Gen. I. Sewell Morris, execu- 
tive director of the Military Traffic 
Management Agency (MTMA), has 
announced the introduction of an 
MTMA “Criss-Cross Weight Breaker” 
and a pocket-size MTMA “Instant 
Weight Breaker,” simple graphic 
computing devices designed to solve 
equations for locating the so-called 
“weight-break point.” 


“The weight break point,” the MTMA 
explains, “is the weight at which it 
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be more expensive. Such action is com- 
monly called ‘paying for wind.’ 
“Shippers ‘pay for wind’ because they 
receive better service at a lower cost. 
The following example will portray the 
situation. 
“Load-rate ($4) 
load minimum weight 
equals $1,200. 
“Less-load rate ($6) times the “break- 
point weight” (20,000 pounds) equals 
$1,200. 
“It is thus obvious that if $1,200 is 
paid, whether the shipment totals 20,000 
or 30,000 pounds, because of the differ- 


multiplied by the 
(30,000 pounds) 
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Maj. Gen. |. Sewell Morris, executive director of the Military Traffic Management Agency, displays 

the ‘Criss-Cross Weight Breaker’ and holds in his hand an ‘Instant Weight Breaker’—both devices 

introduced by the MTMA to simplify determination of situations in which it may be more economical 

to ship a certain volume of freight ‘at the load rate and at the load minimum weight, even though 
the minimum is not met physically, than to ship at less-load rates.’ 


becomes economical to ship a _ given 


volume at the load rate and at the load 
minimum weight, even though the mini- 
mum is not met physically. Shipping the 
same volume at less-load rates would 


ence in rates it is sound business to ship 
as much weight beyond 20,000 pounds as 
possible, since the excess over that 
amount, up to 30,000 pounds, is carried 
at no additional charge and it is car- 
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ried with the superior service accorded 
load movements. 


Key Figure in Consolidation 


“The weight break point is always 
lower than the load minimum weight 
and therefore is the key weight figure in 
any consolidation process. Since there 
is a definite service improvement and 
dollar saving available with consolidation 
of shipments, it pays the shipper to 
attempt to locate consolidation oppor- 
tunities wherever possible. 

“Recognizing the advantages of con- 
solidation, traffic managers have devel- 
oped methods for assuring economical 
shipment either at load rates or at less- 
load rates. 

“The traditional method for this in- 
volves two multiplications and a com- 
parison. The process follows: 

“Load rate ($4) times load minimum 
weight (30,000 pounds) equals $1,200. 

“That is compared with: 

“Less-load rate ($6) times weight to 
be shipped (18,000 pounds) equals $1,080. 

“The comparison shows that it would 
be best to ship less-load rates for this 
18,000-pound movement. But there is 
no indication of the ‘break point 
weight’; no indication of the amount 
of consolidation that would be required 
to make ‘payment for wind’ profitable. 


Way to Solve Equation 


“A more sophisticated method, and 
one determining the weight break point, 
necessitates solving the ‘break-point 
equation’: 


load rate X load minimum weight 


less-load rate 
break-point weight 


“To solve this equation one multipli- 
cation and one division must be per- 
formed. The possibility of arithmetical 
error is lessened from the preceding case 
Since only one ‘break-point’ computa- 
tion is involved; there is no need for 
repetitive trial and error since the an- 
swer is the ‘break-point.’ The equation, 
when solved, will show the break point 
weight applicable. 


“The MTMA ‘Criss-Cross Weight 
Breaker’ uses a nomogram format. It 
solves the weight break equation through 
geometry. The three-step process— 
criss, cross, and read—is easily accom- 
plished and the weight break point is 
quickly determined by manipulation of 
a straight-edge across the face of the 
chart. 


Circular Slide-Rule Adaptation 


“The pocket size MTMA (‘Instant 
Weight Breaker’ solves the weight break 
equation through the use of logarithms. 
It is an adaptation of a circular slide 
rule that is ‘pocket-portable’ and is 
extremely accurate for its size. The 
weight break point is determined through 
a simple four-step process, the fourth 
step being the reading of the break 
point weight. 

“The MTMA ‘Instant Weight Breaker’ 
is a practical application of economic 
research and analysis to a perennial 
traffic management problem. The device 
is usefully accurate for most shipments.” 


General Morris said that distribution 
to military installations and installa- 
tion transportation officers was about 
to begin. 


“The Military Traffic Management 
Agency knows that the Instant Weight 
Breaker will become a valued device,” 
said Gen. Morris, “and we in MTMA 
are proud to have made this contribu- 
tion to progress in the traffic manage- 
ment field.” 


‘Yardsticks’ to Determine 
Advertising Effectiveness Are 
Related by ‘T.W.’ Executive 


If a common carrier advertiser can 
affirmatively answer three questions 
—whether the advertising (1) has 
specific objectives, (2) is reaching the 
right people, and (3) is reaching 
them at the correct time—he can 
justifiably believe the advertising to 
be doing a good job, according to 
Charles B. Clark, of Stamford, 
Conn., vice-president of The Traf- 
fic Service Corp. and advertising di- 
rector of TRAFFIC WORLD. 


Mr. Clark posed the three questions in 
a talk May 8 to members of the Asso- 
ciation of Railroad Advertising Man- 
agers. They were in session in New Or- 
leans for their annual meeting, at which 
the Golden Spike Awards for 1961 were 
presented (see story below). 


Objectives of ‘Ads’ 


In discussing the first question, wheth- 
er the advertising had specific objectives, 
Mr. Clark told his audience: 

“Give advertising a job to do; as- 
sign it work just as you would a produc- 
tive machine or tool in a shop. Remember 
what advertising can do—and what it 
can’t—and be guided accordingly in the 
work you lay out for it. 

“You can hardly use a hacksaw to drive 
nails; be just as realistic in assigning 
work to your advertising.” 

Mr. Clark then offered some advertis- 
ing objectives with direct sales counter- 
parts: 

“Generate off-line business; increase 
use of special-purpose equipment; pro- 
mote special services, such as package 





GE Equipment Division Wins 
1961 Golden Spike Award 


The General Electric Co.’s Locomotive 
and Car Equipment department in Erie, 
Pa., was proclaimed the winner May 8 
of the tenth annual Golden Spike 
Awards advertising competition spon- 
sored by the Association of Railroad 
Advertising Managers. 

The award—presented at a dinner in 
New Orleans in conjunction with the 
association’s annual meeting—is given 
each year to the advertiser outside the 
railroad industry judged to have made 
the most outstanding contribution 
through advertising to a better under- 
standing and appreciation of US. rail- 
roads. 

Certificates of merit were awarded to 
the American Car and Foundry division 
of ACF Industries, New York City; 
Cluett, Peabody & Co., New York City; 
Pullman-Standard, Chicago, and 
Schweppes (U.S.A.), Ltd., New York City. 

A special merit award was presented 
jointly to the Marshall (Tex.) Chamber 
of Commerce and the Marshall News 
Messenger. 
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engineering; increase tonnage between 
given points; increase tonnage in given 
classes of freight; avoid seasonal de- 
clines; promote advantage of revised 
schedules; promote one aspect of your 
service; promote new plant location in 
your area; indicate connecting lines for 
through service; report case histories of 
unusual service; feature personnel or 
personal services; build acceptance for 
your sales representatives.” 


Specific Suggestions Given 


Additionally, the speaker gave the fol- 
lowing examples of advertising emanat- 
ing from company objectives: 

“Solve a current public relations prob- 
lem; state policy of controversial mat- 
ters, such as taxation; offset effects of 
labor difficulty; correct a basic miscon- 
ception about your company; overcome 
handicap of a confusing corporate name; 
explain cause of disrupted service; in- 
fluence industry or public opinion on a 
major issue; promote common carrier 
system; sell your own form of transporta- 
tion.” 

Moving to the question whether ad- 
vertising reached the right people, Mr. 
Clark emphasized the point that “get- 
ting the message across to the traffic 
manager” was important. 

“As far as the carrier is concerned.” 
Mr. Clark said, “traffic management is 
top management. The traffic manager is 
the one who sets company transporta- 
tion policy, the one who writes the 
book. 

“The traffic manager decides which 
forms of transportation will carry his 
company’s freight, and how much each 
shall carry. He decides which types of 
shipments, which weights and distances 
will go via each form, and he names 
the carriers who will carry the freight. 


Traffic Managers Compare 


“The traffic manager weighs between 
slow and inexpensive transportation, 
with its inventory tie-up, versus fast, 
premium transportation which keeps 
inventories at a minimum. He decides 
between smaller shipments, direct and 
large shipments to warehouses and 
break-bulk points. The traffic manager 
decides which routing is the best for 
export shipments, which ports have the 
most suitable facilities and therefore 
which of the available domestic car- 
riers shall be used. 

“The traffic manager thinks about his 
large freight bill (in an average com- 
pany $3.2 million yearly); he wonders 
if private carriage might improve his 
service, reduce his costs. He does some- 
thing about it, one way or another. 

“The traffic manager is consulted by 
his management as to the desirabilitity 
from a transportation viewpoint of new 
plant or warehouse locations. He is 
asked to recommend specific areas which 
would be suitable. 

“Inevitably, there are a few cases 
where top management does formulate 
decisions. Where there are national is- 
sues involving transportation, and a 
company must take a stand, its top 
management does so—after being briefed 
by the traffic manager. ‘ 

“In short, the traffic manager is the 
direct buying influence and also the 
mysterious ‘hidden influence’ on trans- 
portation matters. 


“If you are selling transportation serv- 
ices and intend to use advertising to 
assist you to sell those services or to 
influence favorably the regulatory and 
economic climate in which you do busi- 
ness, then traffic managers are the ‘right’ 





So Geen Ae 








May 13 


people-— 
tising : 


Mr. ( 
point— 
reach t 
Here hi 
be usec 

“The 
ness se 
said, “‘i 
by bus 
on bus: 

“The 
which | 
buyers 
ably le 
than t 
is a di 
their | 
circula’ 

“Tho 
nessme 
adverti 
doubt 
and re: 
tising 
terests. 

“Thu 
ment 
magazi 
most s 
sponse. 
the jot 
beginn 


Fede 
Urge 
Affe: 


A re 
highw 
consic 
rently 
ment 
trucki 
speec] 
at the 
Jerse} 
Atlan 


At t 
the as 
and ir 
known 

The 
Sheve! 
chairn 
Bond 
presid 
Truck: 
Peter 
Lyne 
Maho! 
vice-p 
McCo! 
and CL 
ecutiv 


Call 
state 
W. Be 
the , 
Inc., | 

“Th 
“wher 
will h 
two fe 
assign 

“On 
taxing 
eratio 



































c WORLD 


between 
in given 
mal de- 
revised 
of your 
ation in 
lines for 
tories of 
nnel or 
ince for 


n 
the fol- 
emanat- 


ns prob- 
ial mat- 
ffects of 
miscon- 
yvercome 
e name; 
fice; in- 
on on a 

carrier 
nsporta- 


her ad- 
ple, Mr. 
at “get- 
e traffic 


icerned.” 
‘ment is 
nmager is 
nsporta- 
ites the 


s which 
arry his 
ich each 
types of 
listances 
ep names 
reight. 


re 


between 
ortation, 
sus fast, 
n keeps 
- decides 
rect and 
sess and 
manager 
best for 
have the 
therefore 
tic car- 


bout his 
ge com- 
wonders 
rove his 
es some- 
her. 
ulted by 
rabilitity 
t of new 
He is 
as which 


Ww cases 
ormulate 
ional is- 
and a 
its top 
g briefed 
ar is the 


also the 
nm trans- 


ion serv- 
tising to 
es or to 
tory and 
do busi- 
he ‘right’ 





oa mb ONE nae 


May 13, 1961 


people—and the only ones—your adver- 
tising should contact.” 


Type of Media to Use 


Mr. Clark emphasized next his third 
point—that of having the advertising 
reach the right people at the right time. 
Here he suggested the type of media to 
be used. 

“The basic reason for advertising busi- 
ness services in business magazines,” he 
said, “is that business magzines are read 
by businessmen when their minds are 
on business. 

“The fact that business magazines, 
which are circulated only among known 
buyers of a certain class, are consider- 
ably less expensive as advertising media 
than their consumer magazine cousins, 
is a direct result of the fact they cost 
their publishers far less to print and 
circulate. ... 

“Thousands of interviews with busi- 
nessmen readers of business magazine 
advertising have established beyond a 
doubt the fact that businessmen read 
and respond to business magazine adver- 
tising when it relates to their job in- 
terests. 


“Thus, the common carrier advertise- 
ment that runs in a _ transportation 
magazine read by traffic managers is al- 
most sure to evoke readership and re- 
sponse, which in turn will help it do 
the job you assigned it way back in the 
beginning.” 


Federal, State Tax Units 
Urged to Consider Factors 
Affecting Road Use Taxes 


A reappraisal of federal and state 
highway use tax policies to take into 
consideration two factors said cur- 
rently to be ignored in the assign- 
ment of such taxes was urged by a 
trucking industry spokesman in a 
speech prepared for delivery May 12 
at the annual convention of the New 
Jersey Motor Truck Association in 
Atlantic City. 


At the meeting delegates also reelected 
the association’s officers. Winners of fleet 
and individual safety awards were made 
known. 

The NJMTA officers are: Nathan A. 
Shevell, Apex Express, Perth Amboy, 
chairman of the board; John Cramer, 
Bond Transportation, Inc., Woodbridge, 
president; Anthony G. Nappi, Pioneer 
Trucking Corp., Matawan vice-president; 
Peter Serra, Rand Express Freight Lines, 
Lyndhurst, vice-president; Matthew 
Mahon, Jr., Mahon’s Express Newark, 
vice-president; William H. McCormick, 
McCormick’s Express, Camden, treasurer, 
and Daniel J. Crecca, secretary, and ex- 
ecutive director. 


Belson Is Speaker 


Calling for the review of federal and 
state road use tax policies was Walter 
W. Belson, assistant to the president of 
the American Trucking Associations, 
Inc., Washington, D.C. 

“The time has come,” Mr. Belson said, 
“when autombile, bus and truck owners 
will have to insist upon consideration of 
two factors not now given any weight in 
assignment of highway use taxes. 

“One is that the state and federal 
taxing agencies immediately give consid- 
eration to the taxing activities of each 


other in this field. As it stands, the 
states levy taxes on the basis of highway 
spending, which includes’. substantial 
contributions by the federal government 
for federal aid system roads. Now the 
federal government is setting out to 
recapture these same contributions by 
levying on the same taxpayers. 

“The second factor not given any con- 
sideration at present is the responsibility 
of the citizens as a whole, including 
non-vehicle owners, for a share of the 
cost of state and federal highway sys- 
tems because of direct and indirect bene- 
fit to them. The Bureau of Public Roads 
has estimated this percentage very con- 
servatively at 8 per cent of the cost at 
the federal level. But no tax proposals 
I have ever seen, state or federal, takes 
this into account. Instead, the total 
cost of highways is increasingly assessed 
against vehicle owners.” 

Mr. Belson asserted that not only was 
the automobile, bus and truck owner 
paying the total cost of highways but, in 
both state tax structures in many states 
and in the federal highway use tax sys- 
tem, he was also contributing substan- 
tially to the general funds of state and 
federal treasuries. 

In New Jersey, Mr. Belson charged, 
the motorist and truck operator have 
been singled out to carry a big share 
of the cost of state government in ad- 
dition to paying 100 per cent for the 
state-administered highway system. 


Diversion of Funds 


Typical of this, he added, was a record 
revealed in the current fiscal year ending 
June 30, during which the state would 
collect an estimated total of $179 million 
in gasoline taxes and registration, license 
and other fees, but would expend only 
an estimated $101 million for highway- 
related purposes. The balance, approxi- 
mating $78 million, was slated for di- 
version to support the general activities 
of the state government, he said. 

This situation, Mr. Belson continued, 
would be aggravated if there was enact- 
ment of proposals pending in the legis- 
lature to raise around $15 million by 
increasing motor vehicle registration fees 
and levying certain documentary charges. 
None of this $15 million, Mr. Belson 
emphasized, was scheduled for highways 
in the 1961-62 budget and, hence, this 
amount would increase diversion of state 
highway-user revenues to $93 million in 
the coming fiscal year. 

Turning to the federal scene, Mr. Bel- 
son said that in 1959, the latest year 
for which authoritative figures were 
available, “the federal government 
granted $50,119,000 for federal aid to 
Jersey roads, while collecting from New 
Jersey motorists, bus and truck owners 
the sum of $130,663,000 in federal auto- 
motive taxes.” The difference went either 
to the national trust fund for federal 
roads or as excess into the general 
treasury of the United States, he de- 
clared, adding: 


“Simple ownership of an automobile 
or a truck does not make a man a 
traveling Santa Claus. There is no eco- 
nomic reason nor reason in equity why 
ownership of a motor vehicle automatic- 
ally demands that one pay far more 
than his share of both highway and 
general government costs. Most such 
vehicles are paid for on time—relatively 
few vehicle owners are in such shape 
as to write out a check for a new car 
or truck. Yet the taxing agencies seem 
to feel that they accomplish the purpose 
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of levying general taxes by regarding the 
motor vehicle owner as representative 
of a class which can carry the load. 
The theory is faulty and we are now 
reaching a point of diminishing returns 
by attempting to belt the motor vehicle 
from all sides.” 

Recognized with a safety award, a 
gold pin and a $50 savings bond was 
Joseph Crugnale, who was named the 
state’s driver-of-the-year for his safe 
driving record and his action in aiding 
an accident victim on the Pennsylvania 
Turnpike. Mr. Crugnale drives out of the 
Kearny, N.J., terminal of Chicago Ex- 
press, Inc. 

Receiving a trophy for the best record 
in the fleet competition sponsored jointly 
by the NJMTA and Trailmobile Inc. fer 
1960 safety performance was the Paramus 
terminal of Hemingway Bros. Interstate 
Trucking Co. It additionally won a plaque 
for topping entrants operating a total of 
from one million to five million miles a 
year. 

Twelve other companies also won 
awards in the various classes of the an- 
nual competition. 


Canadair, Ltd., Developing 
Refrigerated Containers 
For Use in Airfreighter 


Canadair, Ltd., has announced that 
it is developing refrigerated contain- 
ers “for transport of chilled meat, 
fruit and vegetables” aboard the 
“CL-44” all-cargo aircraft sched- 
uled to go into service in July. 


Canadair, the Canadian subsidiary ‘of 
the General Dynamics Corp. and devel- 
oper of the “CL-44”, said the new con- 
tainers were designed “to widen the 
capabilities of the airplane.” 

“Insulating properties of these con- 
tainers,” the company said, “insure that 
close control is maintained within a 
narrow range of internal temperatures 
despite wide variations in external tem- 
peratures. 

“Cartons of fresh food are loaded onto 
a pallet, secured by a throw-over net and 
enclosed by a rigid dome-shaped cover 
containing a refrigeration unit. The com- 
plete container is then loaded through 
the open swing-tail of the ‘Forty-Four’ 
and winched into the main hold by the 
airplane’s bulletin cargo handling sys- 
tem.” 


Canadair said the degree of chilling 
could be varied to suit the cargo or 
switched off when not needed. 

“Meat carried at one temperature on 
the outbound trip can be replaced for the 
return journey by fresh produce with a 
different cooling requirement,” the com- 
pany said. 

“The pallet of the refrigerated con- 
tainer is similar to the normal light- 
weight type used in the ‘Forty-Four,’ 
[T.W., Sept. 10, 1960, p. 30] but has a 
thicker base of low-density core sand- 
wich material faced with aluminum al- 
loy sheet. Lipped edge members are of 
reinforced plastics and have standard 
pick-ups for the airplane’s winching 
mechanism. The light webbing throw- 
over net is stitched to form a cage, with 
































56 


Transportation Week 


attachment clips to connect with the 
pallet. 

“The cover is rigid, foamed plastics 
material surfaced with abrasion-resistant 
skins and reinforced in areas vulnerable 
to damage. Cooling ducts are formed 
integrally with the walls of the cover and 
match similar ducts built into the pallet 
base. 

“Vapor-cycle cooling is used, with 
freon gas as the refrigerant, and a fan 
in the refrigeration unit circulates cold 
air through the ducting. The unit is 
bolted to lugs in the roof center of the 
cover and is electrically powered by the 
aircraft ‘AC’ supply system. 

“The ‘Forty Four’ accomodates 10 
refrigerated containers, each with a net 
volume of 334 cubic feet and a load 
capacity of 17,600 pounds.” 


Knowland, in Talk at Coast 
Traffic Club Dinner, Calls 
For Navy Blockade of Cuba 


(From Pacific Coast Bureau of Traffic World) 

Former United States Senator Wil- 
liam F. Knowland, of California, ad- 
dressing members of the Traffic Club 
of Greater Los Angeles and their 
guests May 2, advocated the placing 
of a “tight naval blockade” around 
Cuba and a stoppage of the importa- 
tion of any military supplies to the 
Castro regime. 


Speaking to a large audience in the 
Statler-Hilton hotel in Los Angeles, at a 
dinner marking the fourteenth annual 
installation of officers and directors of 
the club, the publisher of the Oakland 
Tribune asserted that Communist planes, 
tanks, guns and ammunition were a 
threat to the security of the United 
States and other nations of the western 
hemisphere. 

A blockade, to be legal, must be effec- 
tive, he said, and the United States 
should serve notice that if its naval 
vessels were fired on, this country would 
“return the fire and take such other 
action as our national interests require.” 


Traffic ‘Award of Merit’ 


Besides installing officers and directors, 
the club presented the “Southern Cali- 
fornia Traffic and Transportation Award 
of Merit for 1961” to Gabriel Bass, secre- 
tary-manager and traffic manager of the 
Los Angeles Grain Exchange and direc- 
tor of courses in transportation of the 
Los Angeles Traffic Institute. 

Lawrence W. Wagoner, of the Nauga- 
tuck Chemical division of the United 
States Rubber Co., the outgoing presi- 
dent of the club, who presided, said that 
this award was made on a basis of merit, 
regardless of the recipient’s affiliation, 
title or job. A plaque was presented to 
Mr. Bass. 

Sims R. Davies, chief of the rate 
quotation bureau of the Southern Pacific 
Co., was installed as president of the 
club, succeeding Mr. Wagoner. Other 
officers installed were: Mr. Wagoner, as 
chairman of the board; Richard D. 
Khunert, of Sterling Transit, first vice- 
president; John Dean Kofford, of the 
Illinois California Express, second vice- 





TRAFFIC WORLD 


These men are the new officers of the Traffic Club of Greater Los Angeles, installed at the 
club’s fourteenth annual installation banquet in Los Angeles, May 2. From left: Lawrence W. 
Wagoner, of the United States Rubber Co., outgoing president and newly elected chairman of the 
board; Sims R. Davies, of the Southern Pacific Co., newly elected president; Richard D. Khunert, 
of Sterling Transit, first vice-president; John Dean Kofford, of Illinois California Express, second 
vice-president; Franklin G. Robinson, of Paxton Trucking Co., secretary; Frank Jagodnik, Jr., of 


Paul’s Trucking Service, treasurer, and Carl 


Grover, of the United States Gypsum Co., 


sergeant-at-arms. 


president; Franklin G. Robinson, of the 
Paxton Trucking Co., secretary; Frank 
Jagodnik, Jr., of Paul’s Trucking Service, 
treasurer, and Carl F. Grover, of the 
United States Gypsum Co., sergeant-at- 
arms. 

Newly elected directors include: Dean 
L. Porter, of the G.I. Trucking Co.; 
Bryant J. Butterfield, of Los Angeles- 
Seattle Motor Express; Robert Rugg, of 
the California Cartage Co.; John J. 
Schuda, of the Atchison, Topeka & Santa 
Fe Railway Co., and James L. Hand, 
of the Douglas Oil Co. 


Other directors now serving are: Man- 
uel Chavez, of the Coast Carloading 
Co.; J. T. Thompson, of the St. Louis 
Southwestern Railroad Co.; Paul A. 
Wood, of the American President Lines; 
Donald B. Lindsay, of Sterling Transit, 
and Richard W. Olson, of the Terminal 
Freight Association. 


Knowland’s Remarks 


Mr. Knowland’s speech was titled 
“1961—The Year of Decision.” In ad- 
dition to a blockade of Cuba, he called 
for organization of an “international 





Sims R. Davies (left), new president of the Traffic Club of Greater Los Angeles, and former U.S. 
Senator William F. Knowland, publisher of the Ookland Tribune, speaker at the annual installation 
banquet of the club. 
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freedom fighters’ corps” that would be 
“available to fight for freedom in the 
western hemisphere or elsewhere where 
Communism seeks to destroy freedom.” 


Transportation was the life-blood of 
the country’s economic system, he said 
at the outset of his talk. 


“The growth of the federal govern- 
ment has been astronomical in char- 
acter,” he averred. “The executive, leg- 
islative and judicial branches have all 
at one time or another expanded fed- 
eral power and whittled away at the 
rights of the states. This trend needs 
to be reversed now before we pass the 
point of no return. 


“I believe we should forthrightly fight 
for the American free enterprise system. 
No citadel can be protected by defenders 
who are defeatists and so naive as to 
lower the drawbridge over the moat as 
a gesture of friendship to the barbarian. 
International Communism § seeks. to 
nibble the free world away bit by bit. 
Domestic socialism, under whatever 
guise, is an opiate that can start in 
small doses and ultimately destroy our 
free enterprise system. The cure is not 
more of the same, regardless of any 
quack advice to the contrary.” 


The former senator was introduced 
by Julius A. Leetham, chairman of the 





Lawrence W. Wagoner, outgoing president of 
the Traffic Club of Greater Los Angeles (left), 
is here shown presenting a plaque signifying 
the ‘Southern California Traffic and Transporta- 
tion Award of Merit for 1961’ to Gabriel Bass, 
traffic manager of the Los Angeles Grain Ex- 
change, for ‘outstanding and distinguished ac- 


beneficial to the traffic and 
transportation profession.’ 


complishment, 


Los Angeles County 
tral Committee. 


Mr. Davies, the new president of the 
Traffic Club of Greater Los Angeles, 
said that education was uppermost in 
the general program of the club. He 
said the club was an “aggressive sponsor” 
of the Los Angeles Traffic Institute. 
One of the club’s achievements in the 
last year, he added, was sponsorship 
of the first annual seminar on traffic 
which took place in October at the 
University of California, Los Angeles. 
He said that there would be a second 
seminar this year and that other traffic 
clubs of the area were considering a 
joint sponsorship of the program with 
the TCGLA. 

Entertainment after dinner was pro- 
vided by Don Rice, the “Screamline 
Jester”; the “Volantes”; Arlene Wells, 
singer of light operatic airs, and Billy 


Republican Cen- 


Rose, accompanist. Arthur Elsasser in- 
troduced Mr. Rice, who was master of 
ceremonies. 


Five Roads Assail Proposal 
For Subsidized, City-Owned 


Commuter Lines for Chicago 


(From Chicago Bureau of Traffic World) 

Chief executives of the five prin- 
cipal Chicago commuter railroads 
expressed opposition, May 8, to any 
tax subsidy for the Chicago Transit 
Authority that would enable it to 
build, acquire or operate commuter 
facilities duplicating existing com- 
muter railroad service. 


At the same time, the five railroad ex- 
ecutives asked four Chicago civic organi- 
zations to join them in opposition -to 
legislation proposed by the CTA and sup- 
ported by Mayor Richard Daley, of Chi- 
cago, to provide public tax funds to 
subsidize CTA extension of its service in 
competition with rail commuter service. 

The five railroad officers were: Harry 
C. Murphy, president of the Chicago, 
Burlington & Quincy Railroad; Ben W. 
Heineman, chairman of the Chicago & 
North Western Railway; William J. 
Quinn, president of the Chicago, Mil- 
waukee, St. Paul & Pacific Railroad; R. 
Ellis Johnson, executive vice-president 
of the Chicago, Rock Island & Pacific 
Railroad, and Wayne A. Johnston, presi- 
dent of the Illinois Central Railroad. 


Sources of Proposed Subsidy 


In a letter they addressed jointly to 
the Chicago Association of Commerce 
& Industry, the Civic Federation, the 
Central Area Committee and the Chi- 
cago Real Estate Board, the railroad ex- 
ecutives said newspapers had reported 
that the CTA and the city of Chicago 
would seek state legislation under which 
a subsidy for the CTA would be provided 
through a one-cent-per-gallon motor 
fuel tax and a property tax levy of one- 
half of one per cent. The new taxes 
would be collected in Cook, Lake and 
DuPage counties, which include Chicago 
and many of its suburbs, but provision 
would be made for extension to other 
counties should the occasion arise. 

“The Chicago commuter railroads are 
opposed,” the letter said, “to any ex- 
tension or broadening of CTA operations 
into territory now served by rail. 

“We are opposed to CTA operations in 
the median strip of the Northwest Ex- 
pressway and in the median strip of the 
South Expressway where such opera- 
tions will duplicate existing commuter 
service. We are also opposed to the 
CTA resuming the abandoned operations 
of the Chicago, Aurora & Elgin, or the 
acquisition of the Chicago, North Shore 
& Milwaukee through the use of public 
funds.” 

The Chicago, North Shore & Milwau- 
kee has petitioned the Interstate Com- 
merce Commission for abandonment of 
its entire operation. Both the North 
Shore Commuters’ Association and the 
Illinois Commerce Commission have pro- 
tested the abandonment and have filed 
briefs with the ICC opposing it. A spe- 
cial committee of the Tllinois House of 
Representatives has been probing the 
North Shore management’s reasons for 
requesting abandonment in special hear- 
ings in Chicago. 

Mayor Daley and the CTA have said 
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that proceeds of the subsidy provided 
for in the tax bills would be used to 
issue interest-bearing general-obliga- 
tion bonds for capital improvements. 
The funds realized, they have asserted, 
could be used to buy the North Shore, 
to reactivate the Chicago, Aurora & 
Elgin, and to construct a $39 million 
median-strip rapid transit facility in the 
New Northwest Expressway. 

The four civic organizations have en- 
dorsed a less ambitious program for a 
$28 million subsidy for capital improve- 
ments to existing CTA facilities to be 
derived from taxes based equally on in- 
creased property, gasoline and _ sales 
taxes. The groups have not approved 
construction of the Northwest Express- 
way transit extension. 

In the railroad executives’ letter it 
was stated that the Chicago & North 
Western Railway and the CTA had 
jointly agreed to engage the New York 
engineering firm of Parsons, Bricken- 
hoff, Quade & Douglas to inquire into 
and report on the following questions: 

“(1) Is there a genuine need for en- 
larged or different public transportation 
service in the northwest area of Chi- 
cago? 

“(2) If there is such a need, how can it 
be met at minimum cost: By construct- 
ing the proposed railroad in the median 
strip of the Northwest Expressway; or 
by coordinating existing or expanded 
services and facilities of the Chicago 
Transit Authority and North Western 
Railway (including the possible utiliza- 
tion of North Western Railway’s right- 
of-way by Chicago Transit Authority, 
or other supplemental installations of 
extensions of facilities or services); or 
by any other means or combination of 
means not heretofore suggested? 

“(3) What will be the effect upon the 
Chicago Transit Authority and North 
Western Railway, respectively, of any 
recommendations made?” 


‘Impact’ on Commuter Roads 


“Certainly, no decision should be made 
as to the need for legislation until after 
the report becomes available,” the rail- 
road executives said in their letter. “The 
extension of CTA service such as is 
contemplated by the proposed legisla- 
tion will have a serious impact upon 
the ability of the Chicago commuter 
roads to continue adequate service on 
a self-sustaining basis. This in turn will 
result in a decrease in the service and 
an increase in the cost thereof. 

“While we understand that your 
groups are opposed to an increase in 
motor fuel taxes for the purpose of pro- 
viding financial support to CTA, we are 
not clear on your views with respect to 
public financial support for capital im- 
provements of the CTA. So that there 
may be no misunderstanding, we should 
appreciate a statement from each of 
your groups as to your exact position 
on the question of a subsidized CTA 
extending its service in competition with 
privately owned and operated rail com- 
muter service.” 


Rail ‘Ad Men’ Elect Officers 


John N. Ragsdale, advertising manager 
for the Association of American Rail- 
roads, has been elected president of the 
Association of Railroad Advertising Man- 
agers. He succeeds Albert L. Kohn, of 
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the Southern Pacific Co. Also elected 
were G. V. Frederick, advertising man- 
ager for the Baltimore & Ohio Railroad, 
first vice-president; G. F. Link, advertis- 
ing manager for the Burlington Railroad, 
vice-president; J. M. Hagen, assistant 
advertising manager manager for the 
Great Northern Railroad, vice-president, 
and P. G. Beach, advertising manager 
for the Union Pacific Railroad, treasurer. 


Traffic Man Says U.S. Needs 
Big and Little Businesses 


Despite criticism of “big business” 
and despite a belief by some that large 
business was the “mortal enemy of little 
business,” said James McConnell, traffic 
manager of the U. S. Steel Supply Co., 
Newark, N.J., in a talk May 5 before the 
executive sales and traffic group of the 
Hermann Forwarding Co., of New Bruns- 
wick, N.J., America was built by both 
big and small businesses and it was 
“preposterous” to think that either 
could “make the grade alone.” 

The title of Mr. McConnell’s address 
was “It Takes Two to Tango.” The meet- 
ing took place at the Seaview Country 
Club, Pleasantville, N.J. 

After describing the growth of the 
US. steel industry and of the number 
of steel producers since 1901, Mr. Mc- 
Connell said: 

“... There are those in this land, in- 
cluding some in government, who be- 
long to a school of economic mythology 
which holds that there is something in- 
herently vicious in bigness and growth 
and success. The followers of this form 
of economic folklore believe that a rep- 
resentative of a big enterpirse conceals 
a cloven hoof in the same kind of shoe 
that other men wear, and spends a good 
deal of time making diabolical plans 
that bode no good for small enterprise. 


‘Fallacious Doctrine’ 


“I work for United States Steel, and 
the fellow who sells me my size shoes 
will, I feel confident, give an affidavit to 
the effect that the first part of that be- 
lief—or superstition—is* untrue. ... 
And I am hopeful that what I say to you 
here will dispel the latter part of that 
superstition, and enable you to do like- 
wise, whenever and wherever you en- 
counter the fallacious doctrine that big 
business is the mortal enemy of little 
buiness. 


“. .. It is preposterous to think of big 
business trying to go it alone, or of little 
business trying to make the grade alone; 
in our complex, dynamic economy. Just 
as it takes two to tango, so it takes 
two to make our country click econom- 
ically—big business and little business. 
Together they built America. 

“.. . Year in and year out, United 
States Steel buys an almost unbelievable 
variety of things—such as brooms and 
bricks and transportation for pig tin. 
And it purchases those things from more 
than 50,000 separate suppliers, the vast 
majority of whom are small businesses 
by anybody’ definition. 

“Yes, well over 50,000 small businesses 
look to U. S. Steel as a customer for the 
things they sell. But U. S. Steel looks to 
well over twice that many small busi- 
nesses as the customers for the things 
we sell. The fact is our finished products 


and materials are sold to about 110,000 
customers. Some of these customers of 
ours are individuals, and some, like the 
automobile companies, are large enter- 
prises; but about 90,000 of them we 
classify as small customers... . 


Aids With Research 


“One aspect of U. S. Steel’s research 
activities (which have, by the way, been 
increased five-fold since 1940) forms 
part of a helping hand that we extend 
to thousands of small businesses every 
year—business that cannot afford re- 
search laboratories of their own, or 
young enterprises struggling to become 
established. 

“We extend this helping hand through 
a staff of over 150 service metallurgists 
who are deployed throughout the cor- 
poration. They make, on the average, 
30,000 calls a year, most of them to small 
businesses. Customers faced with prob- 
lems in the shaping, treating or fabrica- 
tion of steel can thus benefit directly 
from the extensive and diversified ex- 
perience, knowledge and research facili- 
ties which U. S. Steel can provide... . 

“Believers in the economic superstition 
that big business tries to crowd little 
business out of the picture . . . keep on 
trying to perpetuate the myth that large 
enterprises make it more difficult for 
the small ones to come into existence 
and to survive. The truth is that the 
number of business units in this country 
has more than kept up with population 
growth. And that, of course, could only 
happen as a result of what I might call 
‘the business birth rate.’ 


Businesses in 1900 and Now 


“Back in 1900, there were about 22 
business enterprises for every 1,000 per- 
sons in the American population. Recent 
government data shows that there are 
now about 25 business enterprises for 
every thousand persons in our popu- 
lation. ... 


“A simple, unstatistical truth is that 
small businesses just had to develop to 
supply goods and services to big busi- 
nesses—goods and services of kinds the 
small enterprise can provide more eco- 
nomically than the big enterprises can 
provide within their own organizations. 
And small businesses just had to develop 
to provide all the outlets needed for 
the broadest possible distribution of the 
products of big enterprises, as those 
products emerge in final forms that the 
people need and want for their work 
and their homes and their recreation. 

“It still takes two to tango. And it still 
takes two to make America click eco- 
nomically—big business and little busi- 
ness. That was the case yesterday, it is 
the case today, and it will be the case 
tomorrow. Yes, it still takes two, small 
business and big business, to sustain 
America economically and bring about 
our national progress.” 


Arthur Arsham to Address 


New York Practitioners 


The Metropolitan New York chap- 
ter of the Association of Interstate 
Commerce Commission Practitioners has 
made known that Arthur A. Arsham, 
a noted transportation educator, will 
speak on “Regulatory Intervention in 
Technological Evolution” at the May 
16 evening meeting in the Traffic Club 
of New York. 

A. Robert Bamonté, chapter chair- 


‘TRAFFIC WORLD 


man, said Mr. Arsham would deal with 
three cases; collapsible, stackable con- 
tainers (operating authority), trailer on 
flat car (rates and service), and lift-on, 
lift-off trailerships (differentials) . 


RRB Management Member 


Urges Benefit Moratorium 


Congress should declare a lengthy 
moratorium on any further increases in 
benefits under the railroad retirement 
act, should remove “the gross inequities” 
from the railroad unemployment in- 
surance act and should “liberate the 
railroads from the shackles of discrimi- 
nation and establish ground rules on an 
equitable basis for competition in trans- 
portation,” Thomas M. Healy, manage- 
ment member of the U.S. Railroad 
Retirement Board, has asserted. 

Mr. Healy made those recommendations 
in a speech, May 2, in Chicago, at a 
meeting of the committee on disburse- 
ment accounts of the Association of 
American Railroads, and again in a 
speech at a meeting of the Pacific Region 
of the American Short Line Railroad 
Association, May 4, in Litchfield Park, 
Ariz. 

The railroad retirement system was 
facing “a perplexed future,” Mr. Healy 
said. He stated that in 1960, total benefit 
payments were $962 million, or $370 mil- 
lion more than tax collections. He added 
that projections over the next five years 
indicated that “in the aggregate dis- 
bursements will exceed tax receipts by 
$2 billion.” 

However, he said, this figure would be 
reduced by interest on investments and 
the anticipated gains through financial 
interchange with Social Security. 

In addition, the management-financed 
railroad unemployment insurance ac- 
count was “in the red” to the extent 
of more than $200 mililon, Mr. Healy 
said. 


Warning that the whole “railroad 
social welfare state” was endangered by 
this situation, Mr. Healy said that “a 
large share of the responsibility for im- 
periling the railroad retirement System 
must rest with those who urged and 
sponsored the constant liberalization of 
benefits in the face of steady declines 
in railroad traffic and employment.” 

The 1959 amendments liberalizing and 
extending benefits under both the rail- 
road retirement and unemployment in- 
surance acts were made despite a decline 
in revenue freight car loadings from 39 
million in 1950 to 30 million in 1960 and 
a decline in railroad employes in the 
same period from 1,220,784 to 780,500, 
Mr. Healy said. 





Seattle Port Sells Bonds 
For Harbor Improvement 


The sale of $7.5 million worth of gen- 
eral obligation harbor improvement 
bonds was announced May 4 by the Port 
of Seattle, which said a syndicate headed 
by the Morgan Guaranty Trust Co. and 
Kuhn, Loeb & Co. & Associates, bought 
the issue at an interest rate of 2.63474 
per cent. 

“Proceeds of the bond sale, part of a 
$10 million bond issue approved by King 
County voters last fall,” the port said, 
“will be used to finance current major 
construction projects on the waterfront, 
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including a new pier at Ames Terminal, 
modernization of the Hanford street 
grain terminal, and the rebuilding of 
piers 28, 29, and 30 and piers 44 and 46 
into two major marine terminals.” 


AAR Sees Public Recognition 
Of ‘Need’ for User Charges 


In Rail Operations Review 


There is growing public recogni- 
tion of the need to collect adequate 
user charges from commercial car- 
riers who benefit from mounting 
government spending for highways, 
airways and waterways, according to 
a new booklet issued here by the As- 
sociation of American Railroads. 


“Numerous public studies point out 
that America’s present transportation 
problem results in large part from un- 
sound methods of financing huge and 
mounting expenditures of public funds 
to construct, maintain and operate basic 
facilities used in transportation by high- 
way, waterway and airway,” J. Elmer 
Monroe, vice-president of the AAR and 
director of the association’s Bureau of 
Railway Economics, stated in his “Re- 
view of Railroad Operations in 1960.” 


“Unless all the proper costs are paid 
by those who actually use these facilities 
for their own purposes and gain,” he 
continued, “the self-supporting railroads 
which bear the costs of their own right- 
of-way facilities and also pay heavy 
property taxes on them cannot compete 
effectively.” 


User Charge Commission 


Railroads were proposing that Con- 
gress establish a National User Charge 
Commission to make such a policy effec- 
tive on a fair and equitable basis, Mr. 
Monroe noted. He said the rail industry 
also saw signs of recognition of the need 
for relief from “some of the repressive 
taxes they are forced to pay and the 
equal need for relief from some of the 
shackles of out-dated government regu- 
lation.” 

Noting that “advances in operating 
technology have helped railroads provide 
better service,’ Mr. Monroe said that 
these gains have made it possible to 
partially offset the impact of public 
policy inequities and the effects of a 
wage-price spiral “which has far outrun 
the limited ability of the carriers to in- 
crease rates and fares.” 


1961 Outlook 


Turning to the outlook for 1961, Mr. 
Monroe said America’s railroads are en- 
couraged by the following developments: 

“m Review by a special Presidential 
commission of proposals to revise burden- 
some work rules affecting train oper- 
ations. 

“g An awakening interest among local 
governments in the financial problems 
involved in commuter rail passenger 
services. 

“gs Continuing growth of piggyback 
truck-trailer-on-flatcar traffic. 

“g Modernization of the rail freight 
rate structure.” 

“ms For some months to come, it ap- 
pears likely that the railroads will con- 
tinue to experience rough going,” Mr. 
Monroe declared. “But with the right 
kind of help at national and local levels, 








the railroad industry will successfully 
meet its 1961 problems.” 

Comparing railroad operations in 1960 
with those of 1959, Mr. Monroe, sum- 
marized the following principal results: 

“mg Revenue freight carloadings at 30.4 
million were down 1.9 per cent. 

“sg Freight traffic totaled 572.2 billion 
ton-miles, virtually unchanged. 

“sg Rail travel totaled 21.3 billion pas- 
senger-miles, down 3.4 per cent. 

“g Net income after charges totaled 
$445 million, down $133 million. 

“mg Rate of return on net investment 
was 2.13 per cent, lowest since 1938.” 

Mr. Monroe attributed the depressed 
showing of railroads to such factors as 
disappointing traffic, higher wage rates 
and other operating costs, and the failure 
of legislators “to come to grips with the 
basic problems besetting the transporta- 
tion industry in general and the rail- 
roads in particular.” 


Alaska Gasoline Tax Rate 
Highest in U.S. NHUC Says 


Alaska and Washington have raised 
their state motor fuel taxes to 8 and 
7% cents a gallon, respectively, “reach- 
ing the highest rates in the nation’s 
history,” according to a survey made 
public by the National Highway Users 
Conference. 

The conference says Pennsylvania has 
raised its tax to 7 cents and that pro- 
posals for increases are before the legis- 
latures of several other states. The 
NHUC points out that the state taxes 
are in addition to the federal tax of 4 
cents a gallon, and it adds: 


“In Alaska the 1-cent increase will 
raise the tax rate to 8 cents for a 
three-year period ending July 1, 1964, 
and will produce about $500,000 addi- 
tional revenue annually. 

“The new Washington law, which be- 
came effective April 1, increased the 
rate on gasoline and special fuels from 
6% cents. The l-cent increase is ex- 
pected to produce $10 million annually, 
and this amount will be divided between 
the bridge-ferry system and local roads. 

“The Pennsylvania increase, from 5 
to 7 cents, became effective April 1, and 
the increased revenue—about $70 mil- 
lion annually—will be used for improv- 
ing feeder roads. 

“Towa has extended its 6-cent rate 
for another two years. Two cents of 
this tax had been scheduled to expire 
on June 30 this year. 

“A Delaware bill to increase the gas 
tax from 5 to 6 cents is one of several 
alternative tax measures now before the 
legislature. 

“In Minnesota, a bill to increase the 
tax from 5 to 6 cents passed the house, 
but failed to obtain senate action prior 
to adjournment. However, a similar bill 
has been introduced in the current spe- 
cial session. 

“A proposed 2-cent increase in Mis- 
souri has received house approval. This 
bill would raise the tax to 5 cents. 

“A Vermont proposal would increase 
the gas tax from 6% to 7% cents. This 
increase would raise almost $1.5 million 
annually and would be imposed to bal- 
ance the state highway fund. 

Pending bills in California and Okla- 
homa would raise the tax on special 
fuels by 1 cent per gallon. 

“Reductions in current rates are pend- 
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ing in Michigan (diesel fuel only), 
Nebraska, Ohio, Oregon, and Rhode 
Island.” 


New Post Office Directory 


Shows Parcel Post Zone Keys 


The Post Office Department an- 
nounced in the Federal Register for 
May 9 the publication of a “Directory 
of Post Offices” containing an “official 
parcel post zone key for determining 
zones from” unit numbers which have 
been assigned to post office areas. 

The announcement was in miscellane- 
ous amendments to part 25 of the postal 
regulations, which deal with fourth-class 
mail. 

Stating that there are eight parcel 
post zones, and describing the manner 
in which the zones are divided into units 
of area 30 minutes square and that each 
unit of area is designated by a number, 
the Post Office indicates how distances 
are measured, and adds: 

“A zone key, prepared for each unit 
of area, lists all the other units of area 
in numerical order and indicates the 
zone distance to each of the other units 
of area. Each numbered unit of area has 
its own identically numbered zone key, 
and the key is used at all post offices in 
that unit of area.” 

The directory may be purchased from 
the Superintendent of Documents, Gov- 
ernment Printing Office, Washington 25, 
D.C., for $2.25. 

The Post Office also said that a guide 
showing the proper parcel post zones 
from a unit of area to other post offices 
in the United States and possessions 
may be had on request to the postmaster 
of the major cities of the country or to 
the Headquarters Service Division, Post 
Office Department, Washington 25, D.C., 
without charge. Accompanying the 
guides is a schedule of the postal rates 
for fourth-class mail. 


Transicold Reefer Units 


Demonstrated at Truck Show 


A diesel truck-trailer refrigeration 
unit said to cut fuel savings by 50 per 
cent as compared with other reefer units 
was exhibited by the Transicold Corp., 
of Montebello, Calif., at the recent Na- 
tional Truck Trailer & Equipment Show 
in Los Angeles. 

John H. Grim, president of Transicold, 
said the company’s new 230-B unit, just 
placed on the market, gave promise of 
“breaking all records for low fuel costs 
and minimum maintenance.” 


The Transicold booth also displayed 
a “Split Mark” unit described as being 
specially designed for use on wholesale 
milk, meat, produce, frozen food and 
ice cream trucks. Demonstrating the 
units were C. F. Winslow, general sales 
manager, and Harman Lowe, regional 
sales manager, 


Practitioner to Get Award 


The Southeastern Wisconsin chapter 
of the Association of Interstate Com- 
merce Commission Practitioners will 
present its “Transportation Man of the 
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Year” award on May 15 to Philip H. 
Porter, commerce counsel for various 
companies in cases before the ICC and 
other regulatory bodies. The award will 
be presented at an “Awards Night” din- 
ner meeting at the Wisconsin Club in 
Milwaukee. The speaker will be John 
Doyne, county executive. 


Progress Reported in Use 
Of New ‘Combo’ Freight Bill 


Inquiries and requests for samples of 
the new combination freight bill and 
bill-of-lading now being tested in Los 
Angeles, Portland and Salt Lake City 
have come from all parts of the country, 
according to John W. Witherspoon, 
transportation consultant in charge of 
developing the program in southern 
California. 

“Carriers and traffic managers,” he 
said, “have long dreamed of eliminating 
the errors inherent in transcribing data 
from bill-of-lading to freight bill. With 
so much of the same information on 
both, it seemed obvious to combine them 
and avoid the transcription. The trou- 
ble was, bills of lading are used in two 
or three copies, while freight bill sets 
number 6 to 10. We hope to solve this 
problem with the ‘combo bill’ and refine- 
ment of reproduction equipment and 
paper for turning out the _ copies 
needed.” 


At present, according to Mr. Wither- 
spoon, the Los Angeles experiment is 
restricted mainly to prepay, one-line 
movements, and the reproductions are 
obtained quickly from the service bureau 
of Transport Clearings, after the ship- 
ments have moved. He said he hoped to 
extend the benefits of the combination 
document to “all shippers seasonably.” 


A desirable feature of the new billing 
procedure, says Mr. Witherspoon, is the 
fact that the debtor for the freight 
charges is billed with a replica of the 
shipping order. 

“The integrity of the bill is preserved,” 
he says. “The identifying numbers are 
intact and exact. The matching up, com- 
paring and checking processes are sim- 
plified or eliminated. All concerned are 
assured, for instance, that the COD has 
not been left off in transcribing to a 
freight bill.” 

Parke, Davis & Co., a pharamecutical 
firm, has just become a participating 





shipper under the “combo bill” plan, 
says Mr. Witherspoon. 


Ship Conference to Add 


Surcharge for Samarang 


The Atlantic & Gulf-Indonesia Con- 
ference, of New York City, has an- 
nounced that effective July 1 a sur- 
charge of $3.25 per ton weight or 
measurement as freighted shall be ap- 
plied in addition to base rate on all 
cargo moving under bills of lading call- 
ing for Samarang delivery. 

J. F. Nash, conference chairman, said 
May 8 that “severely congested conditions 
leading to delays in berthing of ships 
and discharge of cargo warrants the 
application of this surcharge.” 


Three Truck Lines Link 


For ‘Worldwide’ Service 


The Interstate System, Garrett 
Freightlines and Intercontinental Trans- 
port have announced that start of a 
“worldwide transportation service linking 
overseas points with hundreds of ter- 
minals in the United States.” 

“The new service,” they said, “features 
pre-planned, coordinated transportation 
via land, air and water, with ‘all-risk’ 
insurance coverage if desired. It permits 
single-carrier responsibility and single- 
charge billing. Containerization is avail- 
able through domestic and foreign offices. 

“Overseas representation is provided in 
United Kingdom, Germany, France, Italy, 
Spain, Morocco, Panama, Alaska, Japan, 
Formosa, Philippines, Korea, Okinawa, 
Guam and Honolulu. Coast-to-coast serv- 
ice in the United States is provided by 
Interstate System and Garrett Freight- 
lines.” 

The announcement was made jointly 
by Elmer G. Meyers, vice-president of 
Interstate, Grand Rapids, Mich.; C. J. 
Sams, vice-president of Garrett, Poca- 
tello, Ida., and R. B. Goates, president 
of Intercontinental, Palos Verdes Estates, 
Calif. 


Seminar Set on Corrugated 
Paper, Boxboard Packaging 


A special seminar on paper, boxboard 
and corrugated packaging developments 
and techniques will be held June 5 
through 7 at the Astor hotel in New 
York City, according to an announce- 


New office and warehouse of Parke, Davis & Co., pharmaceutical firm, recentiy completed in Los 
Angeles. The company is participating in a new combination freight bill and bill-of-lading system. 
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‘Miss World Trade’ Selected 


Darrien Loomis, a tall, raven-haired beauty, 


has been selected by the World Trade Week 
committee of the Los Angeles Chamber of Com- 
merce to reign as ‘Miss World Trade’, during 
the thirty-fifth annual observance of World 
Trade Week in the Los Angeles area, May 21-27. 
She is pictured here as she tours the Los An- 
geles and Long Beach ports aboard the harbor 
survey boat, ‘Angelina.’ 


ment by the American Management 
Association, sponsor of the seminar. 

Among problems discussed will be de- 
sign and printing, structural innovations, 
production and handling for industrial 
goods and for consumer goods, the 
package in shipping and distribution, 
advertising and package display plan- 
ning, the package at point of sale and 
comparison of paper, boxboard and cor- 
rugated with competitive materials. 

Speakers will include representatives 
from packaging and container compa- 
nies, from industries doing their own 
package planning and research, from 
marketing departments and from ad- 
vertising departments. 

Registrations are being handled by the 
AMA office at 1515 Broadway, New 
York 36, N.Y. 


Cincinnati Traffic League 


Elects New Leaders 


The Traffic League of Cincinnati has 
announced the election of John J. Mc- 
Enroe, district sales manager of Con- 
tinental Transportation Lines, Inc., as 
president of the league, to succeed Rob- 
ert C. Bachelder, traffic manager of the 
Heekin Can Co. 

Elected to take office with Mr. Mc- 
Enroe for terms starting September, 1961, 
were: 

Sam Guy, of the Southern Railway 
System, vice-president; Mel Lalosh, of 
the Akron-Chicago Transportation Co., 
secretary, and E. Burkett, of the Cush- 
man Motor Delivery Co., treasurer. 
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Elected to the board of governors were 
H. G. Wahle, of the Dubois Co.; Harry 
S. Hamburger, of Ditto, Inc.; William 
Hackman, of Southern Pacific Lines, and 
Mr. Bachelder. 

The new league officials will begin 
their terms at the annual installation 
dinner scheduled September 11. 


Capital Club, NDTA Group, 


To Honor Senator Magnuson 


The Washington (D.C.) chapter of the 
National Defense Transportation and 
the Traffic Club of Washington will join 
on National Defense Transportation Day 
—May 19—in holding a luncheon meet- 
ing to honor and to hear a talk by 
Senator Magnuson, of Washington, 
chairman of the Senate commerce com- 
mittee. 

The luncheon, preceded by a reception, 
will be in the Statler Hilton hotel. 





Shareholders Vote Merger 
Of Two All-Cargo Airlines 


Shareholders of Riddle Airlines and 
Aerovias Sud Americana have voted, in 
separate meetings, to approve merger of 
the two scheduled all-cargo air carriers. 

The contemplated merger, however, 
must have final approval of the Civil 
Aeronautics Board, which has scheduled 
hearings for May 15. Robert M. Hewitt, 
president of Riddle, said he believed the 
merger could be effected prior to October 
a 

The merger would bring together two 
all-cargo lines with combined authority 
to serve the United States and Central 
America and South America. 

Riddle has authority to operate be- 
tween the New York City area and 
Florida and between the industrial states 
of the Great Lakes and Florida and 
Puerto Rico. Aerovias has authority to 
operate between Florida and Ecuador, 
Panama, San Salvador, Venezuela and 
Chile. 


‘Best Ever’ Traffic Volumes 
For April Reported by UAL 


New highs for April in cargo and pas- 
senger volumes were established by 
United Air Lines, according to estimated 
figures reported May 5 by Robert E. 
Johnson, senior vice-president—sales 
and advertising. 

Mail, including first class, was up 59 
per cent at 4,080,000 ton miles. Freight 
climbed 19 per cent to 17,522,000 ton 
miles and express increased 6 per cent 
to 1,033,000 ton miles. Revenue passen- 
ger miles increased 16 per cent over the 
same month a year ago. 


CITL Conference Proceedings 


The Canadian Industrial Traffic 
League has announced the publication 
of a 278-page “hard cover book” con- 
taining the verbatim reports of the five 
traffic and transportation conferences 
held in conjunction with its annual 
meetings in 1957, 1958, 1959, 1960 and 
1961. 

The postpaid price per volume is $5. 
The book may be ordered from Miss M. 
Chipman, Librarian, Canadian Industrial 


Traffic League, 20 Bloor St. West, To- 
ronto 5, Ont., Canada. 


AS T&T Adds Six Persons 
To Certified Member List 


The names of six individuals who 
have completed successfully the exam- 
ination program of the American Society 
of Traffic and Transportation and thus 
have become certified members of the 
Society have been made public by Henry 
A. Fahl, registrar of the Society. 

The names of the new holders of the 
A S T & T membership certificates and 
the: titles of research papers they pre- 
sented to fulfill, in April, the final re- 
quirement of the examination program 
were annouced by Mr. Fahl as follows: 

Col. James W. Higgins, director of 
traffic, Military Traffic Management 
Agency, Washington, D.C., “The Grow- 
ing Complexity of Motor Carrier Operat- 
ing Authorities’; Dwight K. Ehrman, 
city freight agent, Chicago, Burlington 
& Quincy Railroad Co., Detroit, “The 
Rule of Rate Making and Its Forty 
Years of Existence”; Walter P. Graf, 
transportation and distribution consult- 
ant, Graf Associates, Knollcrest, Annan- 
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dale, N.J., “Present-Day Regulation a 
Major Cause for the Rapid Growth of 
Private Carriage”; James K. Cox, as- 
sistant traffic supervisor, Union Carbide 
Nuclear Co., Plant Y-12, Oak Ridge, 
Tenn., “Handling and Transporting Ra- 
dioactive Material”; William K. Fowler, 
chief clerk to passenger traffic manager, 
Southern Railway System, Washington, 
DC., “Understanding the Passenger 
Train Deficit,” and Paul K. Lambert, 
director, transportation and traffic man- 
agement institute, Northeastern Uni- 
versity, Boston, “Exit Automania.” 





Highway Construction Cost 
Down From 1960 Figures 


The cost of highway construction in 
the first quarter of the year dropped 
2.7 per cent below the cost in the same 
three months of 1960 and was down 
1.2 per cent from the final quarter of 
1960, Rex M. Whitton, federal highway 
administrator, said May 4. 

He said the small fluctuations of the 
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Cargo Handling on Elephantine Scale 


Being discharged at Norfolk, Va., from the Isthmian Lines freighter SS ‘Steel Architect’ is a 
performing elephant named Ambika, a gift of the children of India to the children of America. 


Isthmian carried the 3000-pound animal freight free from Calcutta. 


Ambika, who is about 13 


years old, was donated by the Maharajah of Mysore and will share quarters in the Washington 


Zoo with Shanti, another gift elephant from India brought over freight free by Isthmian in 1950. 
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last several years, together with the 
latest change, indicated continuance of 
a trend toward stabilization in prices, 
and he added: 

“With 1946 as a base year, the price 
index has risen from a low point of 
125.5 in the second quarter of 1955 to 
an all-time high of 143.4 in the fourth 
quarter of 1957, a total increase of 143 
per cent. The total increase from the 
same low point through the first quarter 
of 1961 is 6.3 per cent.” 


Five Given New Posts 
At General American 


New positions for five men in the top 
management structure of General Ameri- 
can Transportation Corp. were an- 
nounced May 4 by T. M. Thompson, 
chairman of the board, and Spencer D. 





W. T. Yivisaker J. R. Scanlin 


Moseley, president of the corporation. 

W. T. Yivisaker, former president of 
General American’s Parker-Walon Divi- 
sion, was elected executive assistant to 
the president; J. R. Scanlin, a director, 
was elected vice-president; Leonard B. 
Lippman, head of the corporation’s tax 
and insurance departments, was elected 
secretary of the corporation; Benjamin 
Alvin Kiekhofer, formerly secretary of 
the corporation, was appointed secretary 
to the executive committee, and G. E. 
Everett, vice-president in charge of the 
tank car leasing division, was elected a 
director. Mr. Everett joined General 
American in 1944 as assistant to the 
vice-president in charge of tank car sales, 
and was elected vice-president of the 
tank car leasing division in 1960. 


Mr. Ylvisaker came to General Ameri- 
can in 1958 from Pheoll Manufacturing 
Co., Chicago, as president of the Parker- 
Kalon Division, which manufactures 
fasteners. Mr. Scanlin joined General 
American in 1930 as an office boy. In 
1959 he became sales manager of the 
company’s New York office. Mr. Lippman 
joined General American in 1930. Mr. 
Kiekhofer was secretary and treasurer 
of Union Refrigerator Transit Co., when 
that firm was acquired by General 
American in 1929. He was named secre- 
tary in October, 1951. 


Motor Claim Book Revised 


The freight claim section of the 
American Trucking Associations, Inc., 
has announced publication of the sixth 
edition of the ATA’s “Freight Claim 
Rule Book.” Copies of the revised edi- 
tion are $3, if cash accompanies order, 
or $3.25 if on a bill basis. For orders 
of five or more to the same address they 





are $2.50 each; for 20 or more to the 
same address they are $2.35. Orders 
should go to the Freight Claim Section 
of the American Trucking Associations, 
1616 P street, Washington 6, D.C. 


Waterside Plant Building 
Up This Year, AWO Reports 


Production industry constructed or 
announced plans to build 120 new plant 
facilities along the nation’s navigable 
inland waterways in the first quarter 
of 1961, according to a survey issued 
May 3 by the American Waterways 
Operators. 

The AWO said this was nearly double 
the average number of facilities de- 
veloped in each quarter of 1960, when 
the year’s total was 263 waterside plant 
sites. 

“The tabulations for the first quarter 
of the current year,” the association 
said, “reveal that 54 of the 120 new 
facilities were terminals, docks and 
wharves designed for handling low-cost 
barge traffic. Thirty-eight of the projects 
planned or built were chemical or pe- 
troleum plants. 

“In addition, there were 11 general 
manufacturing units, four metal-pro- 
ducing plants, seven oil and gas plants, 
three grain installations and three pulp 
and paper plants.” 


Army Engineers Seek More 
Depth at Erie Harbor, Pa. 


The U.S. Army Corps of Engineers 
has recommended that its existing pro- 
ject at Erie Harbor, Fa., be modified to 
provide for deepening the approach to 
the Duquesne Marine Terminal to 27 feet 
in soft material and 28 feet in hard 
material at a cost estimated at $671,000. 

The recommendation was contained in 
a second iterim report on Erie harbor, 
made public April 27 as part of the 
Great Lakes harbor study authorized in 
1956 by the Senate and House com- 
mittees on public works. 

The report was referred for review to 
the Board of Engineers for Rivers and 
Harbors in Washington, D.C. 


MA Favors Small Tankers 


Over Extra-Large Vessel 


Acting on advice of the Navy Depart- 
ment, Thomas E. Stakem, Maritime Ad- 
ministrator, announced May 10 that ap- 
proval in principle had been granted to 
build two tankers of 46,000 deadweight 
tons rather than a single 106,500 dead- 
weight-ton tanker previously planned. 

Mr. Stakem said the Navy advised that 
vessels of extremely large size were of 
limited utility because their draft ex- 
cluded them from most ports. He said in 
the announcement: 


“The approval in principle was granted 
to the 1681 Corp. a subsidiary of Victory 
Carriers, Inc., after obtaining advice of 
the Navy Department as to the desir- 
ability from the national defense view- 
point. The Maritime Administration 
had previously approved government 
loan and mortgage insurance for three 
tankers to be built for three subsidiaries 
of Victory Carriers, Inc., by the Beth- 
lehem Steel Co., shipbuilding division, 
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Quincy, Mass. Two of the previously 
approved ships are 46,000 dwt-ton 
supertankers, one of which, the ‘Mt. 
Vernon Victory,’ was completed in 
January, 1961. These ships have a design 
speed of approximately 16 knots. 

“The two tankers to replace the 
106,500-ton ship will be of basically the 
same design as the other two 46,000 dwt- 
ton tankers, but will have a speed of 
approximately 17% knots. The base con- 
tract price for the two ships (excluding 
extras) will be about $27 million, ap- 
proximately $1 million more than the 
base contract price for the larger ship. 
The aggregate amount of the insured 
mortgages for the two ships, however, 
will not exceed the originally proposed 
amount of the mortgage on the 106,500 
dwt ship. The new ships will be owned 
and operated under U.S.-flag.” 


Groups Prepare for ‘NTW’ 
Observance in Sacramento 


A special committee to emphasize the 
role transportation plays in the economy 
of Sacramento, Calif., during National 
Transportation Week, May 14 through 
20, has been formed by Sacramento 
traffic and transportation groups. 

Jess D. Sell, district manager of Pacific 
and Atlantic Shippers, Inc., has accepted 
the chairmanship of the committee. 

The observance of National Transpor- 
tation Week will be sponsored by the 
Capitol Women’s Transportation Club, 
the local Delta Nu Alpha Transportation 
Fraternity chapter, the Sacramento 
Valley Transportation Club and _ the 
Sacramento Chapter of the National De- 
fense Transportation Association, the 
group announced May 5. 

Mr. Sell’s committee is arranging for 
a dinner May 18 in the Sacramento 
Inn for Sacramento area workers in 
transportation and allied fields. 





Chicago Rail Club Invites 
Public to Ride Way Freight 


(From Chicago Bureau of Traffic World) 


The Railroad Club of Chicago has 
invited the public to ride a way freight, 
a local freight train servicing on-line 
industries by gathering in or delivering 
freight cars to and from main line fast 
freights. 

The special ride is scheduled for June 
24 at a fare of $8. Proceeds will be used 
as “donations to preserve steam power.” 
The trip will be made on the Chicago, 
Burlington & Quincy Railroad. 


AAR Accounting Committee 
To Meet June 7-8 in Chicago 


The accounting division of the Asso- 
ciation of American Railroads says that 
because of the cancellation of its an- 
nual meeting for this year, its general 
committee will meet June 7-8 in Chicago 
to act in behalf of the division. 

Meeting in the Sheraton hotel, the 
general committee will consider reports 
of the statistics, freight, passenger, dis- 
bursement, terminal and other commit- 
tees. The division says action by the 
general committee will permit putting 
in effect on October 1 the revisions of 
interline freight, passenger, overcharge, 


May 13, 





This art 
structed 
the Ge 
portatio 
and is 


disbur 
rules 
comm 


Sout 
Flig| 


Deli 
it wil 
nenta 
round 
and t 

ys 
and s 
ule, ci 
Los A 
hand, 
Wort! 
ville ; 


Edi 
Hol 


The 
Cana 
centl: 
nar, 
the | 
tende 
spoke 

No 
were 
leadi 
porta 
the 1 
said 
enab 
time, 
tion 


A 








c WORLB 


“eviously 
dwt-ton 
he ‘Mt. 
sted in 
a design 


ace the 
ally the 
00 dwt- 
speed of 
ase con- 
xcluding 
ion, ap- 
han the 
rer ship. 
insured 
nowever, 
oroposed 
> 106,500 
2 owned 


TW’ 
ento 


size the 
sconomy 
National 
through 
ramento 


>. 

f Pacific 
accepted 
bee. 
‘anspor- 
by the 
n Club, 
ortation 
ramento 
nd the 
ynal De- 
on, the 


ting for 
ramento 
kers in 


fes 
sight 


orld) 


igo has 
freight, 
on-line 
slivering 
ine fast 


or June 
be used 
power.” 
Chicago, 


nittee 
jicago 


ie Asso- 
ays that 
its an- 
general 
Chicago 


tel, the 
reports 
yer, dis- 
commit- 
by the 
putting 
sions of 
rcharge, 





_— 





May 13, 1961 





What a Jet-Age Airport Will Look Like 


This artist's conception of the terminal building at the Dulles International Airport being con- 

structed near Washington, D.C., will be one of the exhibits in a block-long transportation show 

the General Services Administration will present May 15-19 in observance of National Trans- 

portation Week. This particular part of the display is contributed by the Federal Aviation Agency 

and is being inspected by Miss Gloria Massi, an employe of the GSA. The transportation show 
will be in the GSA building in Washington. 


disbursement and arbitration accounting 
rules recommended by the _ standing 
committees. 


Southern Coast-to-Coast 
Flights Scheduled by Delta 


Delta Air Lines has announced that 
it will inaugurate southern transconti- 
nental service June 11 “with four daily 
round-trip flights between the southeast 
and the west coast.” 

T. M. Miller, vice-president, traffic 
and sales, outlined the new flight sched- 
ule, covering operations of Delta between 
Los Angeles and San Diego, on the one 
hand, and, on the other, Dallas, Fort 
Worth, New Orleans, Atlanta, Jackson- 
ville and Orlando (Fla.). 


Edmonton Group of CITL 


Holds Transport Seminar 


The Edmonton (Alta.) District of the 
Canadian Industrial Traffic League re- 
cently completed a transportation semi- 
nar, at which F. Boomer, chairman of 
the CITL district and traffic superin- 
tendent of Canadian Chemicals Ltd., 
spoke. 


Noting that 50 students in Edmonton 
were enrolled in transportation courses 
leading to Canadian Institute of Trans- 
portation examinations supervised by 
the University of Toronto, Mr. Boomer 
said that the CIT examination program 
enabled industries to judge, “for the first 
time,” the competence of their distribu- 
tion personnel. 


A second seminar will be held at the 


Airlines hotel in Edmonton, commencing 
on May 12. 

The Edmonton District also has set 
June 12 for its annual “Rail Transporta- 
tion Night” to be held at the Airlines 
hotel. 


Rail Cement Rate Reduction 
To Three States Announced 


(From Chicago Bureau of Traffic World) 


Five railroads serving the upper mid- 
west have announced that they have 
established reduced rates on cement to 
points in Minnesota, North Dakota and 
South Dakota, effective June 6. 

One of the five, the Soo Line, said 
the reductions would average 15 per 
cent. The other four roads are the 
Chicago, Milwaukee, St. Paul & Pacific; 
the Great Northern; the Northern Pa- 
cific, and the Chicago & North West- 
ern. 

The roads comprise the Northern 
Lines Committee of the Western Trunk 
Lines Freight Bureau, and the new 
rates are based on the WTL 11-616 
scale for distances up to 90 miles and 
on the WTL 11-599 recommended scale 
for distances over 90 miles, according 
to the announcement. That basis was 
adopted by other WTL carriers over 
a year ago, to meet truck competition. 

The Soo Line and the Milwaukee 
Road filed independent reductions on 
cement last year, and the Great North- 
ern and Northern Pacific concurred in 
the new rates at points they served in 
common with the Soo and Milwaukee. 
Northern points that did not receive 
the reduction protested, and the rates 
were suspended in I. and S. 7543 on 
the basis of discrimination. 
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The WTL Northern Lines Committee 
decided April 6 to withdraw the pro- 
tested schedules and to file on the 
WTL basis. 


Milwaukee Road Still Is 
Seeking Mergers, Chairman 
Tells Angry Stockholders 


(From Chicago Bureau of Traffic World) 

The Chicago, Milwaukee, St. Paul 
& Pacific Railroad still is considering 
mergers with a number of railroads, 
Leo T. Crowley, chairman of the 
board, has told its stockholders. A 
meeting of the stockholders was held 
May 9 in Chicago. 


In response to insistent demands for 
merger by two stockholders, angry over 
the decline in value of Milwaukee Road 
stock over the last 18 months, Mr. 
Crowley said: “We are talking with 
quite a few roads.” 

He declined to specify which railroads 
were involved. 

No discussions had been held with 
the Chicago & North Western Railway 
since March 16, when merger negoti- 
ations between the two railroads were 
dropped, Mr. Crowley said. 

“If we don’t merge, the stock, which 
is now about $14 and was about $28 
in October of 1959, will be down to $7 
and then pretty soon it won’t be worth 
the price of wallpaper,” said Lewis D. 
Goldstein, president of the Produce 
Factors Corp., Philadelphia, and a stock- 
holder in the Milwaukee, North West- 
ern and Rock Island railroads. 

The stock closed May 9 at $14.50. | 

Mr. Crowley replied: “We won’t agree 
to terms which damage our stockholders 
or the future of our organization.” 

The Milwaukee Road proposal for 
merger with the C & N W would have 
given C & N W shareholders one and 
a quarter shares in the merged com- 
pany for each C & N W share and a 
share-for-share ratio for Milwaukee 
stockholders. The proposal was rejected 
by the North Western (T.W., March 18, 
p. 15). 

The decline in the value of the stock 
“certainly did not show wonderful man- 
agement,” Mr. Goldstein charged. He 
added that “the only thing that will 
help the railroad is merger, and I want 
to know why the Milwaukee Road is 
not leading the way, especially in view 
of the fact that the merger of the 
four northwestern roads [Great North- 
ern, Northern Pacific, Burlington, and 


Spokane, Portland & Seattle] is going 
to go through.” 
Mr. Crowley replied that railroad 


mergers were difficult to negotiate. 

An application for merger of the GN, 
NP, Burlington and SP & S is pending 
before the Commission in Finance No. 
21478. The new company would be known 
as the Great Northern Pacific & Bur- 
lington Lines, Inc. The Milwaukee Road 
has asked for permission to intervene 
in the proceeding, saying the merger 


would be against the public interest un- 
less certain “safeguards” were imposed 
(T.W., May 6, p. 103). 

William J. Quinn, president of the 
Milwaukee Road, and Mr. Crowley gave 
























64 


Transportation Week 


reports on the railroad’s operations for 
1960 and urged defeat of S. 1197 and 
H.R. 5937, identical bills to amend the 
rule of rate making, section 15a(3) of 
the interstate commerce act, to require 
the Interstate Commerce Commission 
to take into consideration the effect 
of rate reductions on other modes of 
transportation. 

They also called for defeat of S. 1089, 
aimed at so-called selective rate cut- 
ting. 

At a meeting of the board of directors 
held after the stockholders’ meeting, 
Walter J. Cummings was _ reelected 
chairman of the finance committee and 
J. Patrick Lannan was reelected chair- 
man of the executive committee. 

All elective officers of the company 
were reelected. 


Socony Takes Top Awards 


In Waterway Safety Contest 


The Socony Mobil Oil Co. has won the 
two top awards in the 1960 barge and 
towing vessel industry safety contest 
and first place in the inland waterway 
tanker contest, which are co-sponsored 
by the American Waterways Operators 
and the National Safety Council. 

The awards were presented May 11 
at a luncheon in the Downtown Athletic 
Club, New York City. Richard W. Berry, 
assistant vice-president of the United 
Fruit Co. and general chairman of the 
marine section of the National Safety 
Council, made the presentations. 

The Harbor Equipment division of 
Socony took first in group A of the in- 
dustry safety contest for companies 
having worked more than 5,200 man- 
days in the first four months of the con- 
test. The Western Rivers division of the 
company took first in group B for com- 
panies with fewer than 5,200 man-days. 





One Chairman Meets Another 


Walter F. Carey (left), chairman of the trans- 
portation and communication committee of the 
Chamber of Commerce of the United States 
and president of Automobile Carriers, Inc., 
Birmingham, Mich., greets Chairman Everett 
Hutchinson, of the Interstate Commerce Com- 
mission, prior to ‘Government Regulation of 
Business’ luncheon, one of several held in Wash- 
ington on May 2 in connection with the forty- 
ninth annual meeting of the National Chamber. 
Mr. Carey presided during the luncheon, and 
Chairman Hutchinson was one of the guests 
at the head table. 


The Marine department of Texaco, 
Inc., won second in group A and the 
River Transportation department of the 
U.S. Steel Corp. was third. 

In group B, the Marine department 
of the Sinclair Refining Co. was second 
and the Missouri Barge Line Co. was 
third. Presented certificates of commen- 
dation in this group for perfect safety 
records were the Standard Oil Co. (In- 
liana) and the Memphis Towing Co. 

Socony also finished first in the tank- 





New Officers of ATA Operations Council 


Shown following their election at the thirteenth annual meeting of the Operations Council 
of the American Trucking Associations (T.W., May 6, p. 31) are, from left: M. S. Lee, vice- 
president, Lee Way Motor Freight, Oklahoma City, outgoing chairman; F. T. Stroud, vice-presi- 
dent, Mercury Motor Express, Jacksonville, Fla., chairman; Robert D. Beach, operations manager, 
All State Freight, Inc., Akron O., first vice chairman; John R. King, executive vice-president, 
Mason & Dixon Lines, Inc., Kingsport, Tenn., second vice chairman; Henry Wyneberg, vice-presi- 
dent, Chippewa Motor Freight, Inc., Chicago, treasurer, and James W. Boyer, American Truck- 


ing Associations, executive secretary. 
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ers division — inland waterways. The 
runner-up was the Marine department 
of the Sun Oil Co. Third was the Stan- 
dard Oil (Indiana). 


North American Reports 433 
Auto Rack Cars in Service 


Demands for automobile rack cars 
continued strong in the first quarter of 
1961, and North American Car Corp. 
had 433 in service by the end of the 
quarter, E. C. R. Lasher, president of 
North American, said, May 4, in a quar- 
terly report to shareowners. 

Mr. Lasher said that decreased car- 
loadings, particularly in the meat pack- 
ing industry, as well as severe weather, 
had cut into the company’s car mileage 
earnings during the first quarter. How- 
ever, he said, “new developments,” in- 
cluding the growth of automobile trans- 
portation, had created an increase in net 
income. 


Japan Air Lines Increases 
Tokyo-U.S. Cargo Service 


Japan Air Lines has increased cargo 
service between Tokyo and the U.S., west 
coast with the addition of a third weekly 
“DC-7F” flight and the inauguration of 
cargo service to Seattle. 

Japan said its May schedule for cargo 
called for two eastbound flights weekly 
from Tokyo to Seattle via Anchorage, 
Alaska, and one flight from Tokyo to 
San Francisco. Three westbound cargo 
flights would be flown from San Fran- 
cisco to Tokyo via Honolulu, Japan said. 

The airline said it had been operating 
twice-weekly cargo flights on the Tokyo- 
Honolulu-San Francisco run. 

The new Seattle eastbound flights 
would leave Tokyo at 8:30 p.m. Tuesdays 
and Saturdays and arrive in Seattle at 
10:20 p.m. the same days, Japan said. 
The third eastbound flight would leave 
Tokyo at 11:59 p.m. every Thursday and 
arrive in San Francisco at 6 a.m. on 
Friday. 

The three westbound flights would 
leave San Francisco International Air- 
port at 5 p.m. on Wednesdays, Satur- 
days and Sundays and arrive in Tokyo 
at 11:30 a.m. on Fridays, Mondays and 
Tuesdays, Japan said. 

The airline also announced that a 
new “DC-8C Jet Courier” had been 
added to its fleet of passenger planes. 
The jetliner would be used on the polar 
route to Europe, a new route to be 
opened in June, the airline said. 





Air Interline Data 


The amount of interline business con- 
ducted by the USS. certificated air car- 
riers, as reflected in Airlines Clearing 
House transactions, totaled $73,061,246.90 
in February according to the Air Trans- 
port Association of America. This com- 
pared with a January total of $79,534,- 
354.46, the association said. 


Perishable Shipping Guide 


The Pacific Intermountain Express 
Co. has announced publication of “P-I-E 
Perishables Handbook,” which the car- 
rier describes as an aid in expediting 
shipments of perishable freight. Copies 
may be obtained from the company at 
1417 Clay street, Oakland 12, Calif. 
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From the Cargo Files of the most experienced jetline in the West: 


When SYLVANIA ships TV tubes, 


Continental’s Golden Jets enter the picture! 


Cutting costs is a prime aim of alert corporate man- 
agement today. Sylvania reduces warehousing and 
distribution expense by maintaining a major dis- 
tribution center near Chicago for its radio and TV 
picture tubes. 

When orders arrive from retail distributors in the 
Midwest and Rocky Mountain areas, Sylvania ships 
via Continental Airlines. The Golden Jet 707’s 
assure fast, on-time arrival in the 
Kansas City and Denver gateways. 
Distributors in virtually all areas get 
dependable first day delivery from 
Chicago. 

Continental offers many service 
advantages for shippers. Cargo is 
ordinarily accepted for the Golden 


CONTINENTAL 


A/RFRE/GHT 


Jets up to 45 minutes before take-off. Furthermore, 
you can reserve cargo space on any specific flight... 
at no extra charge to you. 
Interested in delivery efficiency? Continental has 
a unique way to prove the reliability and speed of 
Golden Jet service to you. For information, ask your 
local Continental Cargo Manager or write: Mr. Lee 
Slay, Director, Cargo Sales, Continental Airlines, 
Stapleton Field, Denver 7, Colorado. 


NEW! Continental jet cargo service on the 
Los Angeles-Phoenix-El Paso-San An- 
tonio-Houston route, effective June 11. 
Six Golden Jet flights daily between Los 
Angeles and Houston! Plus fast, frequent 
jet schedules between Los Angeles-Den- 
ver-Kansas City-Chicago. 
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ICC Objects to Legislation to Suspend 
Temporarily Approval of Rail Mergers 


Chairman Hutchinson Tells House Committee That Enactment of Such 


Legislation Would Unreasonably Postpone Relief Needed by the Industry 
And Would Actually ‘Turn the Transportation Clock Back 41 Years.’ 


Enactment of legislation to sus- 
pend temporarily the Interstate 
Commerce Commission’s authority to 
approve railroad merger or consoli- 
dation applications is opposed by the 
Commission itself, which says such 
legislation would unreasonably de- 
lay needed relief for the railroads 
and would “turn the transportation 
clock back 41 years.” 


Chairman Everett Hutchinson, of the 
Commission, expressed the agency’s 
views in a letter to the House interstate 
and foreign commerce committee, which 
has before it H. J. Res. 355 and com- 
panion measures to suspend the merger 
authority to December 31, 1962 (T.W., 
April 8, p. 60). 

Commissioner Hutchinson dealt in 
turn with each of the six “whereas” 
clauses in the resolution and gave a 
summary of: the unification proposals 
involving major railroads pending before 
the ICC. 


Serious Harm Feared 


“We strongly urge,” Commissioner 
Hutchinson wrote, “that the Congress 
not depart from its past consistent policy 
of fostering and encouraging those unifi- 
cations of railroads which meet the tests 
which it has prescribed and which this 
Commission administers. We are con- 
vinced that such an absolute prohibition, 
even for the short time proposed, might 
cause serious harm to some railroads. 

“Recently, in extending the authority 
of this Commission to guarantee loans 
to railroads, the Congress recognized the 
fact that many of the nation’s railroads 
are in critical financial condition. 

“While consolidations and mergers 
should not be considered a cure-all for 
the problems of the railroads, neverthe- 
less, it is true that there are many situ- 
ations in which the consolidation of 
facilities will effect substantial econo- 
mies, as well as improve service, and 
promote more sound economic condi- 
tions in the industry. 

“Suspension of our authority to ap- 
prove meritorious unifications, shown to 
be consistent with the public interest, 
would unreasonably delay needed relief 
and would discourage other railroads 
from going forward with studies and 
plans directed toward self-help or the 
kind which they have been admonished 
to promote. 

“We are further of the opinion from 
the experience gained in connection with 
the mandate in the transportation act of 
1920, where nine years lapsed between 
passage of the law and the promulgation 
of the plan, that the 20-month suspen- 
sion proposed would accomplish nothing 
if the intent of the suspension is to 





formulate a national pattern for rail- 
road consolidations.” 


Protection of Public 


Turning to the six specific para- 
graphs in the resolution, Commissioner 
Hutchinson noted that the first stated 
that the ICC did not have adequate au- 
thority to protect the public interest in 
consolidation cases. To this Commis- 
sioner Hutchinson said: 

“We do not agree that the Commission 
is without adequate authority to protect 
the public interest in these matters. In 
passing upon such transactions, the 
Commission has wide discretion. It may 
and does consider all the pertinent fac- 
tors bearing upon the public interest in 
the development. preservation and main- 
tenance of a sound national transporta- 
tion system, adequate to meet the needs 
of the commerce of the United States, 
of the postal service and of the national 
defense. ... 

“We are of the epinion that adoption 
of the idea impliedly advocated in the 
first recital of the resolution would turn 
the transportation clock back 41 years, 
and is highly undesirable.” 

The second “whereas” of H. J. Res. 355 
states that there is a “struggle between 
dominant regional railroad corpora- 
tions” to gain control of other such 
properties. 

“The Commission,’ Commissioner 
Hutchinson said to this, “has been 
keenly aware of the increased interest 
of railroad officials in possible mergers, 
and you may be sure that it will con- 
tinue to keep informed of any situations 
which might progress beyond mere nego- 
tiation and discussion into the realm of 
the power to control in violation of sec- 
tion 5(4) of the act. If and when this 
cccurs, or appears to have occurred, the 
Commission will not hesitate to act to 
prevent any unlawful control. 


Long-Range Needs 


“The third recital states that mem- 
bers of this Commission have encouraged 
railroad unifications ‘on any basis, how- 
ever fragmentary and without regard t» 
their effect upon the long-range trans- 
portation needs of the nation.’ 

“A reading of the Commission’s deci- 
sions removes all doubt that for many 
years the position has been consistently 
maintained that the unification of rail- 
roads is frequently an important aid in 
improving the financial condition of the 
participating carriers and often increases 
the economy and efficiency of the oper- 
ations. These decisions do not indicate 
any rubber stamp approval ‘on any 
basis.’ 


“The painstaking consideration which 
has been given to each such proposal 
presented is an adequate answer to this 
recital. Not only has the Commission 
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been of the view that unifications are 
often the answer to the problems ex- 
perienced by individual railroads; the 
same view has been held and stated by 
the Congress for many years, beginning 
prior to 1920.... 

“In administering the provisions of 
section 5, the Commission has continu- 
ously borne in mind the congressional 
policy stated in the interstate commerce 
act, ‘to the end of developing, coordi- 
nating and preserving a national trans- 
portation system by water, highway and 
rail, as well as other means, adequate 
to meet the needs of the commerce of 
the United States, of the postal service, 
and of the national defense.’ 

“Obviously, not all mergers are in the 
public interest, but the only practical 
way to determine whether they are or 
not is on the basis of particular pro- 
— and the evidence submitted by all 
sides.” 

The next paragraph of the resolution, 
dealing with the recent rejection by the 
ICC of an appeal from the New York 
Central Railroad for a suspension of 
mergers, drew from Commissioner 
Hutchinson the comment that discussion 
going beyond the reasons contained in 
the order would be improper. 


National Merger Policy 


The next paragraph in the resolution 
states that pending the formulation of 
a national pattern to govern future rail- 
road unifications all such unifications 
should be precluded. Commissioner 
Hutchinson said of this: 

“As previously stated, we do not sub- 
scribe either to the idea that the formu- 
lation of a fixed national pattern is 
feasible or that transportation progress 
should be halted in the field of railroad 
unifications, even temporarily.” 

Then, as to the final paragraph, Com- 
missioner Hutchinson said: 

“The sixth recital states that railroad 
unifications already accomplished ‘re- 
veal the problems of greater difficulties 
for weaker railroads, elimination of 
competition for traffic, curtailments of 
railroad facilities in the respective areas, 
and a fragmentary, negative and in- 
adequate approach to the necessity of 
adjusting our railroads to the needs of 
a dynamic, expanding economy.’ 

“The recital also states that the same 
problems are revealed by proposed uni- 
fications. At to the latter, we have no 
comment, reserving consideration until 
the proposals are presented for our con- 
sideration. 

“As to the statement relative to those 
already accomplished, no specific case 
is mentioned and a general statement of 
this nature is difficult to answer. Of 
course, we make no claim to perfection, 
but we would welcome a review of the 
action taken by us in any particular case 
or cases. We submit that our reports in 
these proceedings do not evidence any 
failure fully to consider all aspects of 
the public interest.” 


Then, after having listed the pending 
unification proposals before the ICC, 
Commissioner Hutchinson told the com- 
mittee: 


“Considering the present status of the 
described applications, it is unlikely that 
a decision will be reached by the Com- 
mission prior to the close of the second 
session of the present Congress in 1962 
upon any such applications, except pos- 
sibly the two last mentioned involving 
the Lehigh Valley and the Central of 
Georgia railway companies. 

“Thus, it would appear that Congress 
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When you ship it 
on the 
Missouri 

Pacific, 


y 


If you need to locate your freight, you can. In a matter of minutes 
Missouri Pacific’s Central Service Bureau is equipped to find, hold or 
reconsign freight at any time—24-hour teletype contact throughout 
Missouri Pacific’s 11-state rail network makes it possible. This special 
service plus fast, accurate scheduling and dependable delivery is 
always “at your service” when you contact your nearest Missouri 
Pacific freight representative. 

J. M. HREBEC 


General Freight Traffic Manager 
1706 Missouri Pacific Building ¢ St. Louis 3, Missouri 
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Legislation 


will have adequate opportunity to review 
the situation before any of the major 
proposals may be made effective.” 


President Signs Into Law 
Bill Raising Minimum Wage 


President Kennedy has signed into 
law a bill (H.R. 3935) to provide an 
eventual minimum wage of $1.25 an hour 
for workers covered by the fair labor 
standards act of 1938 and to bring under 
its coverage about 3.6 million additional 
workers, including seamen on American- 
flag ships and employees of suburban 
and interurban transit companies hav- 
ing $1 million or more in annual sales. 

The President signed the bill May 5, 
two days after the Senate and House 
accepted a compromise report. The Sen- 
ate vote was 64 to 28. In the House, the 
vote was 230 to 196. The bill takes effect 
120 days from the signing. 

For those already under the act, the 
minimum wage will be increased to $1.15 
an hour for the first two years after 
the effective date and to $1.25 beginning 
two years after the effective date. 

The seamen and transit company 
workers brought under the act are 
covered for minimum wage but not for 
overtime. These workers will be under 
a minimum wage of $1 an hour in the 
first year after the effective date, with 
that raised to $1.15 in the fourth year 
and $1.25 in the fifth year. 


Agency Ethics Measure 


Set for Hearing in June 


The House interstate and foreign 
commerce committee has set June 6 for 
a hearing on legislation to establish 
standards of conduct and to prevent im- 
proper influence in proceedings before 
the six principal federal regulatory 
agencies. 

The bill (H.R. 14), introduced by the 
committee chairman, Representative 
Harris, is the same as a bill favorably 
reported in the last session of Congress 
by the committee but on which no final 
action was taken (T.W., Jan. 14, P. 38). 
Reintroduction of the bill was recom- 
mended in January by the legislative 
oversight subcommittee in its final re- 
“es to the committee (T.W., Jan. 7, 
p. 13). 

Covered by the bill would be the Inter- 
state Commerce Commission, Civil Aero- 
nautics Board, Federal Power Commis- 
sion, Federal Communications Commis- 
sion, Federal Trade Commission and 
Securities and Exchange Commission. 


Suggested Bill Would Make 


False Bomb Report a Crime 


False and malicious reports of bombs 
on airplanes or other carriers would be 
made felonies by a bill sent to Congress 
May 1 by Robert F. Kennedy, US. At- 
torney General. 

The Department of Justice said the 
suggested bill would also make it a mis- 
demeanor to give a false bomb report 
“even as a prank.” 

“The changes proposed by this bill,” 


B & O Workers ‘Lobby’ in Washington 


TRAFFIC WORLD 


Standing before the Capitol dome in Washington are seven Baltimore & Ohio Railroad employes 
in the city to urge members of Congress to oppose three bills (S. 1197, S. 1089 and H.R. 5937) 
the rail workers say would hurt their company’s ability to provide low-cost transportation, Senate 
committee hearings on S. 1197 were io start May 11, just a few days after the B & O delegation 
expressed their position. They are (left to right): Duncan L. Adams and George W. Shelleman, 
both engineers from Baltimore; Miss Kay Ivelic, a stewardess from Chicago; W. E. Jeans, a con- 
ductor from Silver Spring, Md.; William D. Johnston, a conductor from Baltimore; Edward Stein- 
bock, an engineer from Glen Burnie, Md., and Joseph Piraro, a conductor from Baltimore. 


Mr. Kennedy said, “would show the clear 
intent of Congress to make any false 
bomb report a criminal offense. Dem- 
onstration of this intent by law is essen- 
tial if we are to halt the enormous ex- 
pense and inconvenience suffered by air- 
lines and passengers because of false 
bomb reports.” 

The Attorney General said the De- 
partment of Justice had received 1,500 
false bomb reports since 1956. 

“Prosecution has been difficult in many 
of these cases,” he said, “because juries 
seeing isolated cases, take them as jokes. 
The total effect, however, is serious and 
disturbing.” 

The bill proposes maximum penalties 
of five years imprisonment and $5,000 
fine for a felony conviction and a year 
imprisonment and $1,500 fine for a mis- 
demeanor conviction. 


Damage-to-Shipments Hearing 


A hearing on H.R. 2429, a bill to make 
it a federal offense to damage or destroy 


any shipment of freight or express mov- 
ing in interstate or foreign commerce, 
will be held May 15 by the transportation 
and aeronautics subcommittee of the 
House interstate and foreign commerce 
committee. The bill was introduced by 
the committee chairman, Representative 
Harris, of Arkansas (T.W., Jan 21, p. 61). 


Legislative Goals Outlined 
By 23 Rail Labor Unions 


The 23 standard rail unions, members 
of the Railway Labor Executives’ Asso- 
ciation, have announced a legislative 
program for the present Congress which, 
they say, “would halt further decima- 
tion of the nation’s rail system, bolster 
the railroads’ position in the transpor- 
tation field and provide greater safety 
for employes and the public.” 


The legislative program was approved 
at a recent meeting of the association 
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Indispensable for day-to-day traffic department operations— 


‘Practical Handbook of 
Industrial Traffic Management”’ 


Third edition, completely revised and reset 


by Richard C. Colton and Edmund S. Ward 


F quick answers and practical solutions 
to the hundreds of problems that crop up 
in day-to-day traffic department operations, 
thousands of traffic and transportation men 
in both shipper and carrier companies—keep 
copies of Colton & Ward’s Practical Handbook 
within arm’s reach. In addition, many colleges 
and universities use it as a basic text. 


EMPHASIZING practical matters rather 
than remote theoretical concepts, the third 
edition contains a great deal of important new 
material, including two entirely new chapters 
on Private Carriage and Contract Carriage. 
There are numerous examples and illustrations 
of forms, documents and contracts which can 
be adapted for immediate company use; sec- 
tions on piggyback, containerization, export- 
import, passenger traffic, and materials han- 
dling have been thoroughly revised and 
updated, 


TO NEWCOMERS to traffic and transporta- 
tion, students, and even experienced traffic 
men, Practical Handbook will prove its value 
as a working tool in a matter of days, if not 
hours. Adaptation of a system or procedure 
outlined in the book could result in immediate 
savings of many times its cost—and the be- 
ginner in traffic will find how readily it helps 
him to get started ... and get ahead! 


THE AUTHORS of Practical Handbook 
are working traffic men who have drawn on 
more than 70 years’ combined experience to 
produce a useful, understandable—practical— 
guide to day-by-day traffic department opera- 
tions. Theory is held to the essential minimum, 
as is dissertation on fine legal points; instead, 
there are many examples of specific situations 
in which a traffic man may find himself, with 
point-by-point discussion of such subjects as 
private vs. common or contract carriage, leas- 
ing of equipment vs. owning, private vs. public 
warehousing. 


ON PAGE 265, for example, is reproduced 
a sample form for reporting traffic department 
activity and monetary savings to top man- 
agement in such a way as to bring out im- 
mediately the traffic department’s value to 
company operations. There are also tables 
of organization for different types of traffic 
departments; in fact, so specific is this valu- 
able book that it actually reproduces floor 
plans showing optimum arrangement of traf- 
fic personnel, office equipment and tariff files! 





412 pages, clothbound 
$7.50 postpaid 
Discount on quantity orders 





THERE ARE, actually, hundreds of uses to which you may put 
Practical Handbook of Industrial Traffic Management: it is so 
concise and authoritative that top management, purchasing agents, 
production and sales managers will find it valuable in understanding 
how company operations can be assisted and improved through full 
utilization of the traffic department. At the same time, it is so 
broad in its scope and yet free of jargon and theoretical wanderings 
that the newcomer and student are enabled to grasp quickly the 
basic principles and “how-to” of rates, classification, bills of lading, 
expediting and tracing, export-import and other important subjects. 
And Practical Handbook is so specific that the working traffic man, 
whether employed by industry or a carrier, can use it as a quick 
reference and authority on subjects with which he may not come 
into daily contact, such as packaging and materials handling, leasing 
arrangements and contracts, warehousing, side-track agreements, and 
many other subjects where specific information is required. 


But—try it for yourself! Send for a free examination copy of 
Practical Handbook of Industrial Traffic Management, and put it 
to work immediately! If you’re not completely satisfied, return it 
within ten days without obligation. If you keep it, pay only $7.50 
when we bill you; same money-back guarantee applies if you remit 
with your order. 


Book Department 

The Traffic Service Corporation 
815 Washington Building 
Washington 5, D. C. 


Please send me copies of Practical Handbook of Indus- 
trial Traffic Management. | understand that if | am not completely 
satisfied | may return the book(s) within 10 days without charge 
or obligation; otherwise | will pay $7.50 per copy upon receipt 
of your invoice. 


Name 





Title 





Company 





Address 





eT State 





C Bill me 


(CO Check enclosed (same money-back guarantee applies) 


C Bill my company 
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ls Private Carriage 
Your Baby? 


We read, with some interest, 
the recent news that an indus- 
trial traffic manager is offering 
to open his books to all comers 
to prove that his company’s 
private transportation is cost- 
ing 30% less than comparable 
common carrier service. We 
have always felt that private 
carriage could, in certain 
cases, provide such savings. 
However, in the 25-odd years 
since the passage of the Motor 
Carrier Act, there have been 
very few cases where claims 
of savings could be so easily 
verified. And it proves to our 
satisfaction that to find out if 
private carriage is your baby, 
after all, requires meticulous 
bookkeeping and realistic al- 
location of costs. As motor 
common carriers, we have no 
argument with those shippers 
who find bona fide savings in 
private carriage, because we 
are confident that in meticu- 
lous cost analysis and careful 
comparison, common carriage 
—and specifically motor com- 
mon carriage—will almost al- 
ways prove as economical as 
it is essential. 


MIDDLE 
ATLANTIC 


TRANSPORTATION CO., INC. 
New Britain, Conn. 





held in Washington, D.C. The RLEA 
said it took the following actions: 

“(1) Gave full backing to resolutions 
now in Congress to suspend temporarily 
the authority of the Interstate Com- 
merce Commission to approve further 
railroad mergers while Congress reviews 
problems arising from the present mer- 
ger movement... . 

“(2) Adopted a motion opposing legis- 
lation — backed by President [James] 
Hoffa of the Teamsters—that would re- 
store rigidity to railroad ratemaking and 
deal a crippling blow to piggybacking. .. . 

“(3) Pledged support for the ‘passen- 
ger train service bill’ introduced by 
Senator Warren G. Magnuson of Wash- 
ington, chairman of the Senate inter- 
state commerce committee, and other 
senators, as well as House members. . . 

“(4) Called upon Congress to act on 
a safety bill that would empower the 
Interstate Commerce Commission to pre- 
scribe safety standards for wheels, jour- 
nals and other parts of railroad cars, 
tracks, bridges and roadbeds... . 

“(5) Reaffirmed endorsement of legis- 
lation introduced by Senator Harrison 
A. Williams, Jr., of New Jersey, that 
would permit federal loans to public 
agencies to allow them to extend com- 
muter transportation facilities. .. .” 


House Subcommittee Fears 
Bridges on Highway System 
Not Up to Mobility Needs 


Survival of the nation may well be 
threatened because numerous over- 
pass clearances on the national in- 
terstate highway system are not high 
enough to permit mobility of some 
military units, the special subcom- 
mittee on the federal-aid highway 
program has charged in an interim 
report to the House public works 
committee. 


The special subcommittee blames trou- 
ble on a lack of liaison between the 
Bureau of Public Roads and the Depart- 
ment of Defense, and it calls for a re- 
evaluation of the liaison and a reap- 
praisal of the adequacy of the height 
standard. 

In a minority report, however, five 
of the 18 subcommittee members assert 
there to be no basis for criticism of the 
Defense Department or of the charge 
of lack of liaison. 

The report and minority views were 
made public May 10. 


‘Many Bridges Inadequate’ 


The subcommittee majority, though, 
said: 

“Hunureds of bridges still exist across 
the face of the nation on the interstate 
system that were built with a vertical 
clearance of less than 16 feet. As long 
as they are there, they threaten to 
strangle the mobility of military units 
that have oversized items in their in- 
ventory. 

“Transportability is the major and 
decisive influence in the employment of 
weapons systems and in their develop- 
ment and production. In a period of 
national crisis a great urgency exists 
for timely delivery and minimum in- 
transit time. 

“On the basis of the record before it, 
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the subcommittee finds that the deter- 
mination for a 16-foot clearance was 
controlled almost entirely by budgetary 
considerations rather than military re- 
quirements. The testimony is unequivocal 
that the decision was based on factors, 
that little consideration was given to 
future necessities and that an insufficient 
margin of safety was left to meet un- 
foreseen contingencies. 

“It is abundantly clear, too, that the 
decision pointedly ignored the expressed 
mandate of the Congress that the inter- 
state system shall anticipate the needs 
of 1975. 


Position of Military 


“Although obviously dilatory in recog- 
nizing that higher clearances were vitally 
necessary to the national defense, the 
military services clung to a virtual un- 
animity of opinion that at least 17 feet 
was not only desirable but a seemingly 
imperative recommendation. 

“Admittedly, the cost estimates cited 
in the testimony attained merely the 
statute of ‘guesstimates’ establishing only 
that millions and millions of dollars are 
involved. 

“The subcommittee must find, from all 
of the evidence before it, that the liason 
between the Department of Defense and 
the Bureau of Public Roads left a great 
deal to be desired and that there was 
an unpardonable lack of urgency in try- 
ing to resolve a most crucial problem. 
Re-evaluation of the effectiveness of this 
liaison and reappraisal of the edequacy 
of the present 16-foot standard, par- 
ticularly after a year of experience with 
it, accordingly would seem to be manda- 
tory. 

“All of these factors impinge sharply 
on the ultimate use of the interstate 
system for defense purposes. National 
survival may well depend on it.” 


Minority Views Stated 

The minority report was signed by 
Representatives Cramer, of Florida; 
Scherer, of Ohio; Baldwin, of California; 
Schwengel, of Iowa, and Robison, of 
New York. Referring to the majority 
opinion about the determination for 
a 16-foot clearance being based on 
budgetary considerations, they said: 

“In these paragraphs the subcommit- 
tee draws different conclusions than 
were drawn by top Defense officials. 
In doing so, the subcommittee demon- 
strates that it is less cost conscious 
than the Department of Defense. The 
simple facts are that the higher the 
standard, the greater the cost. In the 
wisdom of top Defense officials, a 16- 
foot vertical clearance can be afforded. 

“It is inappropriate for the report of 
the subcommittee, even if the judgment 
of that subcommittee were different, to 
condemn the Department of Defense as 
they do in these paragraphs... . 

“Certainly there is no basis for the 
statement that ‘the decision pointedly 
ignored the expressed mandate of the 
Congress.’ One is brought to wonder 
just what decision could have been 
made by the Department of Defense 
that would not have brought forth 
criticism by the subcommittee of the 
type presented in these two paragraphs. 
Suppose the Department of Defense had 
requested 18 feet or 20 feet or more. 
What then?” 

Then, dealing with the majority al- 
legation about lack of liaison, the 
minority stated: 

“No deficiencies were found to exist 
in liaison in any of the testimony pre- 
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sented at the hearings. On the contrary, 
there was frequent reference made to 
the close liaison maintained. 

Many discussions took place on this 
matter of vertical clearance.” 


Maritime Agency Changes 


Urged by Hawaiian Senator 


President Kennedy has been urged by 
Senator Long, of Hawaii, to present a 
plan to reorganize the federal maritime 
functions so as to end the “incompati- 
bility” existing in the present dual 
Federal Maritime Board and Maritime 
Administration. 

The senator made his plea May 8 in 
a speech to the Senate. Meantime, it 
was learned that the President was pre- | 
paring a plan to submit to Congress 
under terms of the recently enacted 
legislation permitting the Administration 
to propose such plans. 

Senator Long told the Senate: 

“Tt is not surprising that there is 
discontent with the performance of an 
agency that is vested with two such 
incompatible jobs, and I suggest that 
reorganization to terminate such in- 
compatibility is necessary. Something 
very like the Maritime Administration 
once existed in the old Civil Aeronautics 
Authority established in 1938 as an um- 
brella agency for all matters of civil 
aviation, but this agency was short 
lived. 

“Two years later Presidential reorgani- 
zation plans divided the agency. Other 
changes have taken place since, but the 
distinction between promotion and regu- 
lation persists, and I submit that it is 
high time such a distinction be made 
with respect to maritime service. 

“It is my desire that the Congress be 
given a reorganization plan for the Mari- 
time Administration at the earliest- 
possible date. Nowhere in the United 
States is effective regulation of maritime 
shipping more important than in my own 
state of Hawaii. .. . We doubt that 
the present Maritime Administration is 
now or ever can be equipped to do the 
regulatory job we need, which is com- 
parable to the regulation of rail and 
truck transport in the mainland states. 

“We need a regulatory agency that 
can work unimpeded by the need to 
promote and uncluttered by other mat- 
ters. Furthermore, we need this kind 
of an agency now. I hope that the 
Administration can lay before us a plan 
to secure a truly regulatory body before 
too many days go by.” 

Similar sentiments were voiced April 
12 in the Senate by Senator Bartlett, of 
Alaska, who called for a strong and 
single-purpose regulatory agency in the 
maritime area (T.W., April 22, p. 70). 





Off-Season Cruise Bill 


Amended on Senate Floor 


An amended version of a bill (H.R. 
6100) to authorize off-season cruises by 
American-flag passenger ships elsewhere 
than on the essential trade routes to 
which they are regularly assigned was 
passed April 27 by the Senate. The bill, 
which had cleared the House, now goes 
to conference. 

The bill had the support of industry 
and the Federal Maritime Board (T.W., 





March 18, p. 48). It was explained in 
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barge shipments to lower your freight bill. 
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Kansas City, Mo. New York, N. Y. 
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Legislation 


detail by the Senate commerce commit- 
tee as follows: 

“H.R. 6100, as amended, would per- 
mit the Federal Maritime Board to al- 
low subsidized U.S. passenger vessels (of 
not less than 10,000 gross tons and with 
accommodations for not less than 100 
passengers) to cruise, off-season, off 
their assigned routes for not more than 
one-third of any one year, if the board 
finds that the vessel or vessels for which 
the cruise privilege is requested will not 
be needed during the proposed cruise 
periods to assure adequate service on 
the respective route or routes usually 
serviced. 

“For any period during which a 
vessel cruises under authority of sec- 
tion 613 [of the merchant marine act 
of 1936] it is provided that its operating- 
differential subsidy shall be computed 
as though the vessel were operating on 
the essential service to which it is as- 
signed, except where calls are made at 
ports served by passenger vessels of 
another subsidized operator whose op- 
erating-differential subsidy rate is lower 
than the cruise vessel has on its assigned 
essential service. 

“For each day (a fraction of a day to 
count as a day) that such calls are made, 
the cruise vessel’s operating-differential 
subsidy shall be computed at the rate 
of the subsidized operator regularly 
serving the area.” 





TRANSPORT MEASURES 
INTRODUCED 





RAIL TRANSPORTATION 


S. 1788, to extend the ICC’s loan guar- 
anty authority under Title V of the 
interstate commerce act to loans to state 
or local governments for the purpose of 
acquiring property to be used by rail- 
roads. By Senator Case, of New Jersey. 


H.R. 6913, to provide that railroad em- 
ployes may retire on full annuity at age 
60 or after serving 30 years. By Repre- 
sentative Perkins, of Kentucky. 


H.J. Res. 401, to suspend temporarily the 
ICC’s authority to approve railroad 
consolidations, unifications or acquisi- 
tions of control. By Representative Ol- 
sen, of Montana. 


MOTOR TRANSPORTATION 


S. 1803, to provide for disaster loans to 
small business concerns which suffer eco- 
nomic injury due to federally aided high- 
way construction. By Senator Hum- 
phrey, of Minnesota. 


S. 1813, to extend for four years the 
period in which the government may 
enter into agreements with the states 
for controlling signs adjacent to high- 
ways on the federal-aid system. By 
Senator Neuberger, of Oregon, and three 
other senators. 


AIR TRANSPORTATION 


H.R. 6809, to prohibit the serving of alco- 
holic beverages to airline passengers 
while in flight. By Representative Nel- 


sen, of Minnesota. Also: H.R. 6883, Rep- 
resentative Langen, of Minnesota. 


WATER TRANSPORTATION 


S. 1808, to encourage the construction and 
maintenance of American-flag ships built 
in American shipyards. By Senator But- 
ler, of Maryland, for himself and Sena- 
tor Bartlett, of Alaska. 


H.R. 6675, to provide for the operation of 
the dual-rate conference system (T.W., 
May 6, p. 15). By Representative Bon- 
ner, of North Carolina. 


H.R, 6794, to permit the admission to reg- 
istry and the use in the coastwise trade 
of not more than two foreign-built hy- 
drofoil vessels. By Representative Miller, 
of California. 


H.R. 6812, to provide for a study of means 
of making the Great Lakes and St. Law- 
rence Seaway available for navigation 
through the entire year. By Representa- 
tive Ashley, of Ohio. Also: H.R. 6813, 
Representative Blatnik, of Minnesota: 
H.R. 6314, Representative Feighan, of 
Ohio; H.R. 6815, Representative Judd, of 
Minnesota; H.R. 6816, Representative 
Moorhead, of Pennsylvania; H.R. 6817, 
Representative Reuss, of Wisconsin; H.R. 
€818, Representative Roudebush, of Indi- 
ana; H.R. 6841, Representative Lesinski, 
of Michigan; H.R. 6842, Representative 
Mack, of Illinois; H.R. 6859, Representa- 
tive Brademas, of Indiana; H.R. 6860, 
Representative Cook, of Ohio; H.R. 6864, 
Representative Griffiths, of Michigan; 
H.R. 6865, Representative Vanik, of 
Ohio. 


H.R. 6891, to require the expenditure of 
75 per cent of the funds expended for the 
conversion, alteration and repair of na- 
val vessels to be spent with private ship- 
repair yards. By Representative Colmer, 
of Mississippi. 


GENERAL TRANSPORTATION 


S. 1764, to require justification of certain 
rate publications and actions by the ICC’s 
Board of Suspension (see story). By 
Senator Bartlett, of Alaska. 


S. 1765, to promote coordinated rail- 
barge transportation (see story). By Sen- 
ator Bartlett, of Alaska. 


S. 1812, to increase postal rates (see 
story). By Senator Williams, of New 
Jersey, for himself and four other sen- 
ators. 


H.R. 6790, to direct the Secretary of 
Commerce to take steps to encourage 
travel to the U.S. by foreign citizens. By 
Representative Fascell, of Florida. 


H.R. 6904, to provide for partial exemp- 
tion from provisions of part II of the 
interstate commerce act for terminal 
area motor carrier operations performed 
by or for common carriers by water. By 
Representative Horan, of Washington. 


Alaska Senators Complain 
About High Railroad Rates 


The two senators from Alaska, Sena- 
tors Gruening and Bartlett, have intro- 
duced a bill which would write into the 
interstate commerce act the declaration 
that it would be the “policy” of Con- 
gress that commodities shipped to and 
from their state should be subject to 
charges no greater than on goods mov- 





TRAFFIC WORLD 


ing to or from any area adjacent to or 
in the Pacific Ocean. 

Their bill (S. 1723) would add a new 
subsection to the act, as follows: 

“Section 3(1b). It is declared to be 
the policy of Congress that commodities 
shipped to and from the state of Alaska 
shall pay no greater rates and charges 
for transportation services subject to the 
interstate commerce act than are ap- 
plicable to similar commodities or serv- 
ices rendered on export or import traffic 
moving to or from any area adjacent to 
or in the Pacific Ocean. Any greater 
charges for such services are hereby 
declared to be undue and unreasonable 
prejudice and disadvantage to the state 
of Alaska.” 

Senator Gruening took the Senate 
floor April 27 to urge passage of the 
bill. He mentioned a number of com- 
modities and the freight rates on them 
to Alaska, then said: 

“Manufacturers of all these and other 
products must wonder why this dis- 
paritv in rates should exist, a disparity 
which constitutes an unjustified hin- 
drance to the expansion of sales in 
Alaska. 

“They must wonder whv and want an 
end to a situation in which substantially 
higher freight charges are imposed by 
the railroads on shipments of commodi- 
ties bound for Alaska than are charged 
on shipments of the same items shipped 
the same day, in the same freight cars, 
but destined for Tahiti, Toyko, Hong 
Kong, Manila or Hawaii. It is more 
than a nuisance—it is a rank discrimi- 
nation against Alaska and those manu- 
facturers who would supply our con- 
sumers. 

“The cause of this discriminatory rate 
pattern lies in the fact that, with the 
sanction of the Interstate Commerce 
Commission, the transcontinental rail- 
roads carrying cargo to the port of Seat- 
tle may charge the higher, domestic 
rates for goods destined for ports in 
Alaska than the lower import-export 
rates allowed for shipments to other 
ports in the Pacific Ocean area... 

“Having failed to obtain a remedy 
from the agency having jurisdiction over 
the matter for the inequities in the rate- 
setting pattern I point out today, it 
appears that a legislative remedy is re- 
quired. Accordingly, I introduced for ap- 
propriate reference, on behalf of my able 
colleague and myself, a bill to establish 
equitable railroad freight rates.” 


Postal Increases Backed 


By Chamber of Commerce 


The objectives of H.R. 6418, by which 
postal rates would be increased, were 
supported May 9 by Verne R. Sullivan, 
assistant manager of the transportation 
and communication department of the 
Chamber of Commerce of the United 
States. 


He testified in the continuing hearing 
on the bill being held by the House post 
office and civil service committee (T.W., 
May 6, p. 52). 

“The national chamber supports the 
objectives of H.R. 6418,” he said. “At 
the same time, we believe that: 

“(a) Rates on first-class letter mail and 
airmail must be increased and rates on 
second- and third-class should also be 
increased. 

“(b) The difference in the cost of 
servicing a pound of heavy magazines 
and the cost of servicing a pound of 
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lighter second-class material is not re- 
fiected in the same flat per-piece charge 
on both. 

“(c) Third-class mail should be re- 
quired to pay its cost of service. 

“(d) While it may not be practicable to 
require non-profit organizations and 
county newspapers abruptly to pay the 
same rates as other users of the mails, 
this should be an ultimate goal, and they 
should at least be required immediately 
to pay the same rates on advertising 
content as other publications. 

“(e) Section 104(2) and (4), placing 
special postal services and star routes 
and small post offices in the public 
service category, should be repealed. 

“(f) The 1958 postal policy act should 
be amended to make clear that the 
‘revenue foregone’ concept, and not the 
‘total loss’ concept, should be used to 
calculate public service payments. 

“(g) Every encouragement should be 
given the Post Office Department to 
continue its efforts to achieve efficiency 
and economy in the postal service.” 


Rail-Barge Coordination, 
Justification of Rates 
Sought in Senate Bills 


Two bills to amend the interstate 
commerce act with respect to the 
rates of carriers under jurisdiction 
of the Interstate Commerce Com- 
mission have been introduced by 
Senator Bartlett, of Alaska. 


One of the measures, S. 1764, would 
require justification of certain rate pub- 
lications and actions by the Board of 
Suspension of the ICC. The other, S. 
1765, is designed to promote coordinated 
rail-barge transportation. 

“These bills,” the senator said May 3, 
“follow extensive study and hearings in 
the last session by the subcommittee on 
merchant marine and fisheries into the 
decline of this country’s vital domestic 
off-shore shipping. Several problem 
areas were identified, and recommenda- 
tions offered in order to strengthen our 
whole national transportation system. 
The measures introduced are consistent 
with those recommendations. 


Rail-Barge Coordination 


“The first would improve coordinated 
rail-barge transportation. In the situa- 
tion where an all-rail movement com- 
petes with a rail-water movement, a re- 
duction of the all-railroad rate without 
a contemporaneous proportional adjust- 
ment of the feeder or delivery rail rate 
has a highly destructive effect on the 
water carrier. 

“Under present law, the railroad has 
the duty to make such adjustment but 
this ‘duty,’ the committee was frankly 
told by a radio witness, is not observed. 

“Neither has the ICC enforced it. Rep- 
resentatives from that agency told the 
subcommittee they had no power to en- 
force a contemporaneous adjustment. 
The record bears this out—four joint rate 
cases took 14, 10, 8 and 6 years to re- 
solve. Such a procedure makes com- 


mercial history but not good commerce. 

“In order to correct this deficiency, 
the first measure introduced would make 
it unlawful to reduce the all-rail rate 
without a contemporaneous adjustment 
in the rail portion of a rail-water rate, 
except 


in certain instances. The effect 


would be to give the Commission ade- 
quate authority and power to realize the 
original intention of Congress. 


Suspension Board ‘Mystifying’ 


“The second bill would require a justi- 
fication by the carrier at the time of 
proposing a rate change as well as a 
written opinion by the Commission 
when it denies a requested suspension 
of a proposed rate. No area of the 
ICC’s operation is more mystifying 
than the workings of the Board of Sus- 
pension. 

“For most practical purposes, failure 
or success before the Suspension Board 
is the effective end of the case. Yet 
this process, despite its importance to 
this country’s transportation industries. 
is so shrouded in confusion that the 
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pleaders do not know how to frame 
their pleadings, the judges apply no 
visible standards of law and the win- 
ners or losers are denied that civilized 
adversary necessity of knowing why. 

“Quite simply, the second measure is 
disclosure legislation, introduced in the 
hope that the requirement of justifica- 
tion will make at least a better under- 
stood suspension system, if not a more 
rational one.” 


Hearing on Ship Trade-Ins 


A bill (S. 1728) to make possible the 
transfer of obsolete vessels to the Mari- 
time Administration either when the 
contract for new construction is signed 
or at time of delivery of a new vessel 











Sensatliie 


's happening... 
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will be the subject of a hearing May 
15 by the merchant marine and fisheries 
subcommittee of the Senate commerce 
committee. 


Smathers Says State Dep’t 
Has ‘Forced Handicaps’ on 


U.S. International Airlines 


Senator Smathers, of Florida, has 
charged that the Department of 
State has failed to maintain a con- 
tinuing or firm policy in awarding 
foreign airlines rights to serve the 
United States, thus bringing about 
a “steady, alarming decline in the 
position of the American interna- 
tional air carriers.” 


Speaking in the Senate May 3, Senator 
Smathers suggested that Congress even- 
tually might have to establish a policy 
and institute proceedings to insure Ob- 
servance of such policy. 

The senator, a member of the Senate 
commerce committee and its aviation 
subcommittee, said American interna- 
tional carriers were operating under “pe- 
culiar handicaps which have been forced 
upon them.” 


‘Interests Not Protected’ 


“These handicaps,” he said, “are the 
outgrowth and consequence of a failure 
on the part of our State Department to 
maintain a firm, esablished policy in 
awarding air routes and a failure to see 
that the legitimate economic interests of 
the U.S. airlines are properly protected. 

“The consequences of the State Depart- 
ment’s failures is a steady weakening of 
our international air transport industry. 

“Briefly, the problem can be resolved 
into this—the U.S. international air car- 
riers are losing more and more of the 
international air traffic to foreign air 
carriers. . . This in spite of the fact that 
the United States generates almost two- 
thirds of the trans-Atlantic traffic. In 
other words, for every three people who 
make cross-Atlantic flights, two of these 
reside in the United States. Yet our 
U.S. carriers now share in less than 40 
per cent of the cross-Atlantic traffic.” 


Senator Smathers said the major rea- 
son for this was the bilateral agreements 
with foreign governments and the. way 
they had been carried out. He said State 
Department negotiators had disregarded 
principles of equity and reciprocity and 
had apparently ignored the so-called 
Bermuda agreement. That agreement, 
made in 1946 between the United States 
and Great Britain, “provided a sound 
basis on which the airlines of the two 
countries could operate in an orderly, 
effective manner and offer efficient serv- 
ice to the public,” Senator Smathers 
said. 


Violations of Agreement 


“But,” he said, “the principles of the 
Bermuda agreement have been violated 
again and again, both in the bilateral 
negotiations which we have conducted 
with various countries since 1946 and in 
the application of these principles to the 
day-to-day operations of foreign carriers 
to whom we have awarded routes. 

“The consequence of this failure to 
uphold the principles has been the steady 
alarming decline in the position of the 
American international air carriers.” 

After mentioning several recent ex- 


amples “of our failure to uphold the 
Bermuda principles,” Senator Smathers 
said: 


“. . The State Department has no 
guiding principles or policies to be fol- 
lowed in the negotiation of international 
air routes, and the principles which 
were talked about at Bermuda are only 
a mockery, a sham to which only lip 
service is given. In this case, I suggest 
that it is within the province of Congress 
to establish a policy which will serve 
as a guide in future negotiations and 
to institute procedures which will insure 
that the policy is carried out. 

“I would think the Congress eventually 
will have to consider this problem and 
to devise some rules, itself, which can 
be followed by the Civil Aeronautics 
Board, and at least make to the State 
Department some suggestions as to what 
positions should be taken with respect 
to the granting of these routes. 

“It is indisputable that at least some 
of the situations about which I have 
talked today—and I speak specifically of 
the unjustified route awards and our 
policy to limit the capacity on these 
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routes—were allowed to come into exist- 
ence by, and owe their continued exist- 
ence to, diplomatic and political con- 
siderations. . . 


‘Economics Comes First’ 


“T do not say that politics or diplomacy 
provide good or logical reasons for these 
routings. I simply say that they provide 
the only conceivable grounds on which 
these routes could have been awarded, 
since equity and the economic facts of 
life rule out all others. 

“In this connection, I think it is im- 
portant that the United States indicate, 
through its dealings and negotiations 
with both friend and foe, that it is 
honest, forthright and eager to protect 
its own legitimate interests. Only in 
this way can we insure that our govern- 
ment’s voice will have the respect it 
deserves. 

“But we gain no respect when we 
grant to foreign countries air rights 
which, on their very face, are damaging 
to our own flag carriers and in opposition 
to the declared principles of action which 
we made explicit in the Bermuda agree- 
ments. 

“T do not think that the ignoring of 
our American-flag carriers’ legitimate 
interests can aid in the achievement of 
our long-range foreign policy goals, nor 
do I think such disregard is in the interest 
of the United States or anyone else, 
except some of these foreign countries. 

“We have too long toyed with the 
future of our U.S. international-flag car- 
riers. The outcome of the forthcoming 
negotiations [with the Netherlands] may 
be the final blow to their hopes for 
equitable routes or may provide a turning 
point—a new departure—toward the 
principles that will serve not only these 
foreign countries but our own country. 
I hope the State Department will recog- 
nize the legimate interests of the US. 
airlines and will refuse to grant KLM 
the route to Los Angeles.” 


60,000 Railroad Workers 
Covered by Benefits Law 


The Railroad Retirement Board es- 
timates that about 60,000 unemployed 
railroad workers will receive additional 
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unemployment benefits under the bill 
extending temporary benefits signed by 
President Kennedy on March 24. 

The new law (Public Law 87-7) pro- 
vides benefits for unemployment in a 
period starting April 8 and ending 
March 31, 1962, with a further exten- 
sion to June 30, 1962, for those en- 
titled by March 31, 1962 (T.W., April 
1, p. 50). 

Eventually, financing of the cost will 
be by an increase of one-quarter of 1 
per cent in the contribution rate of the 
railroad unemployment insurance act 
on compensation paid in 1962 and 1963. 


FAA Administrator Urges 
Extension of Airport Act 


Enactment of President Kennedy’s re- 
quest to extend the federal airport act 
for five more years at $75 million a 
year was urged May 9 by N. E. Halaby, 
administrator of the Federal Aviation 
Agency, in leading off a hearing before 
the transportation and aeronautics sub- 
committee of the House interstate and 
foreign commerce committee. 

The committee has before it H.R. 6580, 
which would extend the act five years 
beyond its scheduled expiration on June 
30, 1961, and would authorize the FAA 
administrator to obligate $75 million in 
each of those years. H.R. 6580 was intro- 
duced after President Kennedy had sent 
a message to Congress on April 24 call- 
ing for its enactment (T.W., April 29, 
p. 68). A Republican substitute measure, 
S. 831, would extend the act for four 
years at $70 million a year. 

“Our analyses,” Mr. Halaby told the 
subcommittee, “reveal that needed air- 
port development is so great—and is of 
such clear national importance—that we 
cannot, as a practical matter, depend on 
local communities to accomplish it en- 
tirely with local funds. 

“The 1961 national airport pian, re- 
cently released by the Federal Aviation 
Agency, shows that over the next five 
years the total need for airport develop- 
ment comes to $1,082,000,000. We must 
keep in mind that this sum reflects the 
total need for airport development, in- 
cluding certain items which either would 
be ineligible under this bill or would be 
provided by means other than the grant- 
aid program.... 

“In light of past experience, accom- 
plishment of about 80 per cent of the 
airport development need included in 
the plan would appear to be realistically 
attainable as a goal. This brings the 
need we can expect to meet down to 
about $780 million, and the federal share 
down to about $390 million. 

“Thus, we believe that the $375 million 
provided by H.R. 6580, plus unprogram- 
med funds in the amount of roughly $14 
million provided under existing legisla- 
tion, will fully support actual airport 
development under the national airport 
plan.” 


Action Taken to Repeal Sec. 5 
Of Rail Mail Service Pay Act 


The House post office and civil serv- 
ice committee voted May 4 to report 
favorably H.R. 1986, which would re- 
peal the section of the railway mail 
service pay act directing the Post- 


master General to request data from 
the Interstate Commerce Commission 


on revenue received by railroads from 
express companies for services rendered 
in the transportation of express. 

The bill, reported out in exactly the 
same form as introduced, would repeal 
section 5 of the mail service pay act, 
enacted in 1916. 

Passage of the bill had been urged 
at subcommittee hearings by the ICC, 
REA Express and other groups, who 
said the act was obsolete. Opposed to 
the repeal were the Post Office Depart- 
ment, trucking interests, some for- 
warders, bus operators and an official 
of the Parcel Post Association (T.W., 
April 22, p. 72). 

The final committee action on the bill 
came a day after its post office subcom- 
mittee had recommended enactment of 
the bill but with an amendment. That 
amendment, stricken from the bill as 
approved by the full committee, read: 

“Notwithstanding the repeal of exist- 
ing law made by the first section of this 
act, the Interstate Commerce Commis- 
sion shall determine annually’ the 
amount of revenue paid to the rail- 
road companies by the Post Office De- 
partment during the immediately pre- 
ceding 12 months which is in excess of 
the amount which such department 
would have paid to such railroad com- 
panies if the rates of payment for 
mail matter other than first-class mat- 
ter had been established at rates the 
same as those prescribed for express 
companies.” 


Federal Advisory Agency 
Suggests U.S., State Action 


On Mass Transit Problems 


A federal-state program of finan- 
cial and technical aid for the con- 
struction and modernization of mass 
transportation facilities in urban 
areas has been recommended to Con- 
gress by the federal Advisory Com- 
mission on Intergovernmental Rela- 
tions. 


Frank Bane, chairman of the commis- 
sion, presented a summary of its recom- 
mendations to Congress May 8, saying 
that the full report would be issued 
shortly thereafter. 

The commission makes recommenda- 
tions to both the federal and the state 
governments. For the federal govern- 
ment, it says: 

“The commission recommends the en- 
actment of legislation giving congres- 
sional consent in advance to compacts 
among two or more states for the cre- 
ation of agencies to be responsible for 
mass transportation planning in those 
metropolitan areas which cross state 
ee 


Congressional Steps Proposed 


“The commission recommends enact- 
ment of legislation by the Congress: 

“(1) To provide grants to assist state 
and local governments in developing 
comprehensive plans for mass transpor- 
tation in urban areas. 

“(2) To underwrite special demonstra- 
tion projects designed to develop and 
test innovations in mass transportation 
facilities and service arrangements. 

“(3) To initiate a program of long- 
term, low-interest-rate loans to state and 
local governments for the construction 
and modernization of mass transporta- 
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tion facilities and equipment in urban 
areas. 


“The commission further recommends, 
however, that federal support for special 
demonstration projects be restricted to 
projects undertaken at the initiative of 
the administering federal agency. 

“This recommendation of the commis- 
sion represents, in effect, substantial 
endorsement of the objectives and major 
provisions of S. 345, which is under con- 
sideration by the Eighty-seventh Con- 
gress and which would authorize these 
several types of federal financial assist- 
ance with respect to urban mass trans- 
portation.” 


Action for States 

In its proposals for state action, the 
commission says: 

“The commission recommends the en- 
actment of legislation by the states to 
authorize local units of government 
within metropolitan areas to establish, 
in accordance with statutory require- 
ments, service corporations or authorities 
for the management of area-wide trans- 
portation facilities and services, such 
entities to have authority to borrow and 
to impose user charges, but with the 
initial establishment of any such entity 
being subject to voter approval on the 
basis of an area-wide majority. ... 

“The commission recommends that 
the states take legislative and adminis- 
trative action to extend technical and 
financial assistance to their metropoli- 
tan areas with regard to the planning 
of mass transportation facilities and 
services.” 


Truck Taxes Would Rise 
Under House-Passed Bill 


The federal-aid highway authoriza- 
tion bill for 1961, containing recom- 
mendations for various tax increases 
which would fall heaviest on large truck 
operators, was passed by the House 
May 4 and sent to the Senate for 
hearing. 

The bill was passed by a voice vote 
under a “closed rule” by which no 
amendments in the measure as reported 
by the House public works committee 
were permitted (T.W., May 6, p. 56). 

The bill (H.R. 6713), partly meeting 
requests of President Kennedy, provides 
for the following: 


(1) Continue the tax on gasoline and 
diesel fuel at 4 cents a gallon rather 
than letting it revert to 3 cents as sched- 
uled July 1; (2) increase the use tax 
on trucks exceeding 26,000 pounds when 
loaded from $1.50 per 1,000 pounds to 
$3; (3) increase the tax on highway 
tires from 8 cents a pound to 10 cents; 
(4) raise the tax on inner tubes from 
9 cents a pound to 10 cents, and (5) 
increase the tax on tread rubber from 
3 cents a pound to 5 cents. 


Also, the bill would give congressional 
approval to the estimate of cost of com- 
pleting the interstate system pursuant 
to recommendations made in Janu- 
ary by the Secretary of Commerce, 
would revise the authorizations for ap- 
propriations for the interstate system by 
increasing the over-all figure by $11.56 
billion and would allow the use of air- 
space above and below the established 
gradelines of an interstate highway for 
certain purposes that would not im- 
pair or interfere with the free flow of 
traffic. 
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Labor News 


Testimony on New Segment 
Of Work Rules Study Begun 


Before Railroad Commission 


Opening a new phase in its study 
of outmoded rail work practices May 
8, the Presidential Railroad Commis- 
sion heard a management spokes- 
man urge revision of “the 42-year- 
old dual basis of pay in train opera- 
tions and other rules to provide 
faster transportation service at low- 
er cost.” 


Prior testimony before the commis- 
sion has dealt with work rules affecting 
employment of firemen on non-steam 
equipment and the consist of operating 
crews. 

James W. Oram, of Philadelphia, vice- 
president in charge of public and em- 
ploye relations of the Pennsylvania Rail- 
road, told the commission, in testimony 
May 8 and 9, that failure to revise the 
mileage-basic day method of paying em- 
ployes in train operations to reflect 
technological progress had produced 
“artificial, unjustified increases in earn- 
ings for many employes.” 

“As a result, through-freight locomo- 
tive engineers in 1959 worked only four 
hours, 37 minutes for 100 miles’ pay, in- 
stead of the eight hours contemplated 
when the pay basis was standardized in 
1919,” he said. “In passenger service, 
engineers worked only three hours, eight 
minutes for each basic day’s pay.” 

Realistic revision, Mr. Oram said, 
would effect substantial savings which 
would benefit the public and railroad 
employes as well as the carriers. 


Public to Benefit 


“The public,” he stated, “will benefit 
through low-cost efficient transportation 
service and the carriers will benefit 
from the business which will flow from 
an improved competitive position. Em- 
ployes also benefit because they will have 
a more stable and secure employment.” 

Mr. Oram said the carriers’ pay pro- 
posal was designed to allow longer crew 
runs for a day’s pay in keeping with 
the near-doubling since 1919 of train 
speeds, due to dieselization, electronic 
traffic control installations and other 
basic improvements to plant and equip- 
ment. 

“Mileage rates, which now provide a 
basic day’s pay for covering just 100 
miles for crews operating passenger 
locomotives end through freight trains, 
would be adjusted to allow runs of 160 
miles for a day’s pay, he said. Corre- 
sponding adjustments would be made in 
passenger train-crew rates. 

“One of two companion rules-change 
proposals would end union spread-the- 
work rules which Jimit the monthly 
miles covered by operating employes. For 
instance, one union rule limits passenger 
engineers to a maximum of 4,800 miles 
per month. The effect of the carriers’ 
change would be to allow individual em- 
ployes to increase both their miles run 
and earnings opportunities. 

“The second related propotal would 
eliminate rules which now bar train 
crews from operating through division 
or crew-change points. The effect would 
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be to end multiple crew changes on 
short train runs and permit employes 
to make longer runs in keeping with 
rising train speeds.” 

Effect on ‘Pennsy’ 

Limited establishment of “interdivi- 
sional runs” on the Pennsylvania Rail- 
road, Mr. Oram said, had produced ac- 
celerated train delivery times, with 
substantial benefits to shippers and 
travelers. One such instance was over- 
night delivery of perishables traffic from 
Potomac Yard just south of Washington, 
D.C., to Jersey City and thence New 
York, said he. Another, he said, was 
the 36-hour delivery of livestock from 
Chicago to New York City. 

Mr. Oram said the carriers recognized 
that personal problems might be involved 
in moving home terminals and proposed 
to negotiate with the unions or submit 
to arbitration in appropriate instances 
questions involving allowances for initial 
expenses employes might incur in moving 
their homes. 

He declared, in conclusion, that “re- 
strictive work rules have been a brake 
on progress and have helped keep the 
railroad industry a marginal industry 
which is struggling desperately for sur- 
vival.” 

It was time to give the railroads an 
opportunity to control their own destinies 
—“at least to the extent they can do so 
through release from unduly restrictive 
and burdensome work rules,” he asserted. 

On May 10, Howard Neitzert, special 
counsel for the railroads, presented a 
statement to the commission. 

“Antiquated pay and assignment rules 
governing the compensation and work 
that can be required of sOme 211,000 











train operating employes are alone cost- 
ing railroads approximately $337 million 
a year for time not worked and miles 
not run,” he said. “These restrictive 
and pernicious work rules are forcing the 
carriers to pay more than $68 million 
annually to road service personnel just 
for miles paid but not run.” 


Canadian ‘Non-Ops’ Win 
Retroactive Wage Boost 


A strike of non-operating workers on 
the Canadian railways called for May 
16 in a dispute over increased wages 
and other benefits was averted May 4 
when the managements and the workers 
reached an agreement estimated to cost 
the railways $34 million a year. 

The agreement is for a two-year period, 
but since it is retroactive for the 18 
months since the last agreement expired, 
it will expire December 31. 


After contending since the expiration 
of the earlier contract that they could 
not afford to meet the increase, the 
railways finally agreed to the recom- 
mendations of a conciliation board that 
the workers be given an increase of 
14 cents an hour in wages and four 
weeks of vacation after 25 years of 
service. 


In a joint statement issued by Donald 
Gordon, president of the Canadian 
National Railways, and Norris Crump, 
president of the Canadian Pacific Rail- 
way, they said that “the public must 
realize that the power of these unions 
cannot be resisted by the railways so 
long as existing legislation gives no pro- 
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tection against a bribery action on their 
part.” 

The new agreement gives each of the 
111,000 non-operating employes an aver- 
age of $108 in retroactive pay. 

Subsidies May Help 


In answer to a question asked in the . 
Canadian Parliament on May 5, Prime 
Minister Diefenbaker expressed the view 
that the subsidy recommendations of 
the Royal Commission on Transportation 
would aid the railroads in meeting the 
cost of the wage agreement with the non- 
operating employes. Although no legis- 
lation has been introduced in Parliament 
to implement the recommendations of 
the Commission, the Prime Minister’s 
remark is taken by some to indicate that 
the government has accepted the recom- 
mendations. They provide for subsidies 
to ease “burdens” placed on the railways 
by legislation, tradition and public policy 
and would grant an estimated $93 million 
subsidy in the first year of a 15-year 
period to enable the railroads to carry 
losses from passenger traffic, from light- 
density branch lines and from rates 
on export grain fixed by statute. The 
subsidies would decrease as the losing 
passenger traffic and branch lines were 
eliminated, and the commission recom- 
mended payment of actual losses only 
under the statutory grain rates as re- 
ported by the railways each year. (T.W., 
April 15, p. 27). 


Labor Arbitration Booklet 


The Bureau of National Affairs has 
announced publication of “Proving Your 
Arbitration Case,” a pamphlet on labor 
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is a good time for a traffic manager’s fancy to turn to thoughts of how to cut 
shipping costs. And this is where your Union Barge Line representative can 
be of real assistance. He can demonstrate how UBL’s fast, economical river 
transportation can save you money on the shipment of liquid or dry bulk 
commodities from points on or near the Inland Waterways to most major 
markets. The UBL representative will work with you in analyzing your require- 
ments and suggest specific ways in which you can take advantage of low-cost 
UBL barge transportation. For detailed information, call any UBL office— 
Cincinnati, Houston, Memphis, New Orleans, New York, Pittsburgh, St. Louis. 
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arbitration cases by Boaz Siegel, pro- 
fessor of law at the Wayne State Uni- 
versity Law School. Copies of the 48- 
page pamphlet may be ordered from 
the BNA at 1231 Twenty-fourth street, 
N.W., Washington 7, D.C. The cost is 
$1, with discounts for multiple orders. 


RRB Paid $107 Million 
In Benefits in February 


Retirement and survivor benefits paid 
in February by the Railroad Retirement 
Board totaled $83.1 million, the board 
made known in its monthly review. 

It said this figure was $700,000 more 
than in the preceding month and $5.2 
million above February of 1960. The 
total for February this year was broken 
down to $54.1 million to retired em- 
ployes, $9.9 million to their wives and 
$19.1 million to survivors of deceased 
employes. 

“At the end of the month,” the board 
said, “a total of 816,500 monthly bene- 
fits were being paid by the board. Of 
these, 393,500 went to retired employes, 
163,800 to wives and 259,200 to survivors 
of deceased employes.” 

Benefits totaling $23.8 million were 
paid to 175,800 workers for unemploy- 
ment or sickness, with $19.7 million of 
it paid 142,000 workers for unemploy- 
ment benefits. 

Reviewing unemployment and sickness 
benefit payments in 1959-60, the board 
said 22,100, or 7 per cent of the total, 
drew more than one type of benefit. 

“These dual beneficiaries,” it said, 
“included 21,700 workers who were both 
unemployed and sick and 400 who re- 
ceived a combination of maternity bene- 
fits and unemployment or sickness bene- 
fits. Excluding those who _ received 
maternity benefits, the group who re- 
ceived more than one type of payment 
comprised 16 per cent of the sickness 
and 10 per cent of the unemployment 
beneficiaries.” 


Contract to Be Written 


The next step, following agreement on 
the amount of the wage settlement, will 
be the drawing up of a contract embody- 
ing the terms recommended by the con- 
ciliation board. 

The negotiations, after an interrup- 
tion, were kept alive at the urging of 
Michael Starr, Canada’s Labor Minister, 
in view of the near approach—May 15 
—of the expiration of the law passed by 
the Canadian Parliament last December 
freezing wages, after which the non- 
operating workers would have been free 
to strike. As aforementioned, they had 
set May 16 as the strike date. 


IAM Calls Off Airline Strike; 
Binding Arbitration Okayed 


A six-day strike against National Air- 
lines was called off May 7 when striking 
employes represented by the Interna- 
tional Association of Machinists agreed 
to submit their dispute to binding arbi- 
tration. 

Al J. Hayes, president of the IAM, 
said that a majority of the 1,100 striking 
employes had voted to submit their dis- 
pute to the binding decision of Nathan 
P. Feinsinger, a University of Wisconsin 
law professor and veteran labor arbi- 
trator. The suggestion for binding arbi- 
tration was made by Arthur J. Gold- 
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berg, Secretary of Labor. National ac- 
cepted binding arbitration May 5. Em- 
ployes voted on the proposal May 5, 
6, and 7, before accepting. 

Mr. Hayes said pickets were with- 
drawn May 7. The strike, which idled 
about 4,000 employes of National and 
resulted in suspension of operations, be- 
gan May 2 (T.W., May 6, p. 44). 

It was understood that the company 
and the union had reached agreement 
on a wage increase for skilled mechanics. 
Still in dispute, however, are wage rates 
for unskilled mechanical workers and 
vacations, promotions and work classifi- 
cations. A union spokesman said Na- 
tional had agreed to pay skilled machin- 
ists $3.10 an hour retroactive to October 
1, 1960, plus an increase to $3.18 an hour 
on October 1 this year. Prior to the strike 


the skilled mechanics earned $2.95 an 
hour. 


Statistics 


Rail Wage Bill for 1960 
1.86% Under That for 1959 


Compensation paid employes of Class 
I railroads, exclusive of switching and 
terminal companies, totaled $4,893,558,- 
158 in calendar year 1960, a decrease of 
$92,694,673 or 1.86 per cent under the 
total compensation paid employes in 
1959, according to a compilation (state- 
ment M-300) issued by the Commission’s 
Bureau of Transport Economics and 
Statistics. 

For the year 1960 the average num- 
ber of employes, based on the 12 monthly 
counts, at the middle of the month, was 
780,494, a decrease of 34,980 employes, or 
4.29 per cent, compared with the average 
for the year 1959. 

The bureau said that wages paid rail- 
road operating employes in 1960 partially 
reflected the effect of a 2 per cent in- 
crease in wage rates effective July 1, 
1960, under new wage contracts entered 
into with the operating employe organ- 
izations. 

Compensation for “vacations, holidays 
and other allowances” in 1960 was re- 
corded as follows: 

Executives, officials and staff assist- 
ants, $67,875; professional, clerical and 
general, $58,318,840; maintenance of way 
and structure, $42,442,397; maintenance 
of equipment and stores, $82,639,243: 
transportation (other than train, engine 
and yard), $33,805,615; transportation 
(yardmasters, switch tenders and hos- 
tlers), $6,088,588. 

Compensation for employes in “trans- 
portation (train and engine service)” 
for 1960 was reported as follows: Straight 
time paid for, $1,251,860,928; overtime 
paid for, $125,700,029; constructive al- 
lowances, including vacations and holi- 
days, $172,571,688; total, $1,550,132,625. 
Miles actually run aggregated 3,335,152,- 
122 and miles paid for but not run 
totaled 358,605,232. 


Florida Parkway Tolls 


Tolls collected on the Sunshine State 
Parkway in the fiscal year endcd March 
31 were $5,167,683, up 10.7 per cent from 
the previous year, according to the 
Florida State Turnpike Authority. Gross 
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revenue in the latest period of $5,787,017 
was 9.5 per cent above the preceding year, 
the authority added. 


Truck Tonnage, Week Ended 
April 29, Off 2.7% From ‘60 


Intercity truck tonnage in the week 
ended April 29 was 2.7 per cent below 
that of the corresponding week of 1960, 
the American Trucking Association, Inc., 
reported. 

The tonnage was 4.7 per cent ahead 
of the volume for the previous week of 
this year, the ATA said, adding: 

“These findings are based on the week- 
ly survey of 34 metropolitan areas con- 
ducted by the ATA department of re- 
search and transport economics. The re- 
port reflects tonnage handled at more 
than 400 truck terminals of common 
carriers of general freight throughout the 
country. 

“The terminal survey for last week 
showed increased tonnage over a year 
ago in 11 localities. Twenty-three points 
reflected decreased tonnage from the 
1960 level. Truck terminals at Minne- 
apolis-St. Paul and Dallas-Fort Worth 
showed the largest year-to-year gains— 
12.1 and 11.9 per cent, respectively. 

“Cleveland and Detroit terminals regis- 
tered the greatest decreases, trailing last 
year’s traffic by 14.3 and 13.1 per cent, 
respectively. Three other trucking cen- 
ters showed year-to-year decreases of 
10 per cent or more. 

“Compared to the preceding week, 31 
metropolitan areas registered increased 
tonnage, while only three areas showed 
decreases. Boston terminals reflected the 
largest gain, an over-all week-to-week 
increase of an even 10 per cent.” 


Virginia Port Commerce 
Registered Gaim in 1959 


The Virginia State Ports Authority 
said May 8 that the annual summary 
prepared by its research economist 
showed that domestic waterborne com- 
merce at Virginia ports totaled 24,578,905 
short-tons in 1959, a rise of 1.9 per 
cent from the 1958 total. 

The 1959 total was made up of 12,448,085 
tons of shipments and 12,130,820 tons of 
receipts, compared with 12,446,838 tons 
of shipments and 11,678,201 tons of re- 
ceipts in 1958, the authority said. 


“The 1.9 per cent increase,” it con- 
tinued, “was due largely to increases in 
receipts and shipments of petroleum 
products, sand, gravel, and crushed rock, 
which offset a decline in coal shipments. 
Shipments at Virginia ports remained 
about the same, while receipts increased 
3.9 per cent. 


“Of the 24,578,905-ton total in 1959, 
12,346,616 was coastwise and 12,232,289 
tons were internal traffic between ports 
of the Chesapeake Bay and its tribu- 
taries. This compares with 12,544,111 tons 
coastwise and 11,580,928 tons of internal 
traffic in 1958.” 


Traffic Tonnage Estimated, 
Documents Issued by TVA 


The Tennessee Valley Authority has 
announced that commercial freight traf- 
fic on the Tennessee River in the first 
quarter of 1961 amounted to an estimated 
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MEANS TO YOU! 





It’s the way to expedite your shipments...perishables. 
or structural steel, liquids in bulk or machinery, 


whatever you ship, P-I-E has the equipment, 
the people, the experience to expedite delivery by 
motor freight, freight forwarding 
or by leasing you the equipment to “do-it-yourself”! 





Nationwide 
Point List 


Import-Export 
Service 


U.S. Highway 
Route Map 


MOTOR FREIGHT: FREIGHT FORWARDING: 

P-l-E PACIFIC & ATLANTIC SHIPPERS 
PACIFIC INTERMOUNTAIN EXPRESS CO., P.O. Box 958, Oakland 4, Calif. 
Please send me the information checked above. 


EQUIPMENT LEASING: 
P-1-E LEASING CO. 


Name 
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Home Study in— 


Transportation 
and 
Traffic Management 


4) positive step toward 


a rewarding career! 


Whether you are employed by 
a carrier or shipper organization, 
you know of the opportunities in 
your field that exist for profes- 
sionally trained men and women. 
And the home study courses in 
transportation and traffic man- 
agement offered by the College of 
Advanced Traffic represent a 
sound and positive step toward a 
secure and rewarding future for 
you. 


Practical and economical, these 
home study courses are suited 
both for beginners wishing basic 
background and advanced train- 
ing as well as for those already 
employed in the field and plan- 
ning to advance their careers. 
Included in the courses are prac- 
tical problem projects worked 
from actual tariffs and tariff 
workbooks, written examinations 
and theory questions which are 
analyzed for you, corrected and 
graded by a faculty of competent 
and experienced traffic men. 


COLLEGE OF ADVANCED TRAFFIC 


22 West Madison St., 
Chicago 2, Ill. 


College of Advanced Traffic, Dept. TW-7 
22 West Madison St. 

Chicago 2, Ill. 

Please send me, by return mail, full details 
of home study courses in transportation 
and traffic management. | understand that 
this request places me under no obligo- 
tion, and that no salesmen will call. 


(0 Check here if you are a veteran en- 
titled to educational benefits under 
P.L. 550, 82nd Congress. 








2,409,100 tons and 492,893,000 ton-miles. 

The TVA also announced the avail- 
ability of seven revised navigation charts 
for the Tennessee River and two navi- 
gation maps for tributary reservoirs. The 
charts and maps cover portions of the 
Kentucky, Pickwick, Hales Bar, South 
Holston and Norris reservoirs. They may 
be purchased from the TVA Map Library, 
Chattanooga, Tenn., and from the TVA 
Maps and Engineering Records Section, 
Knoxville, Tenn. 

The authority also announced the 
availability of a revised report on major 
freight terminals on the Tennessee River 
system. The report lists all major freight 
terminals and known facilities available 
at the terminals. It stated that while 
many of the terminals had been con- 
structed primarily for use of the private 
owners, arrangements, in some cases, 
could be made by other shippers through 
the terminal operator. 

Copies of the terminal report are 
available from TVA’s Division of Navi- 
gation and Local Flood Relations in 
Knoxville. 


Individual Carriers’ Earnings 


The Matson Navigation Co. has re- 
ported revenue of $113,446,277 and profit 
of $2,598,630 for 1960, compared with 
revenue of $101,474,610 and profit of 
$3,051,994 reported for 1959. 

The Pittsburgh & Lake Erie Railroad 
has reported railway operating revenues 
of $31,393,589 and net income of $8,855,- 
275 for 1960, compared with railway 
operating revenues of $28,664,868 and 
net income of $8,127,669 reported for 
1959. : 

Helms Express, Inc., of Pittsburgh, 
has reported operating revenues of $14,- 
820,688 and net earnings of $320,219 for 
1960, compared with operating revenues 
of $14,386,138 and net earnings of $442,940 
reported for 1959. 

The Overnite Transportation Co., of 
Richmond, Va., has reported gross 
revenues of $15,345,884 and earnings 
after taxes of $573,761 for 1960, compared 
with gross revenues of $14,212,254 and 
earnings after taxes of $456,596 reported 
for 1959. 

The American Commercial Barge Line 
Co., of Jeffersonville, Ind., has reported 
net income of $527,350 for the first quar- 
ter of 1961, compared with net income 
of $947,670 reported for the first quarter 
of 1960. 

Associated Transport, Inc., has reported 
revenues of $16,617,549 and a net loss of 
$57,689 for the first quarter of 1961, com- 
pared with revenues of $17,727,042 and 
a net loss of $104,525 reported for the 
first quarter of 1960. 

American Airlines, Inc., has reported 
revenues of $91,104,769 and a net loss of 
$1,966,158 for the first quarter of 1961, 
compared with revenues of $96,262,652 
and a net loss of $453,288 reported for 
the first quarter of 1960. 

The Chesapeake & Ohio Railway has 
reported gross revenue of $23,310,000 and 
net income of $1,007,000 for April, com- 
pared with gross revenue of $29,542,000 
and net income of $3,344,000 reported 
for April of 1960. 

W. R. Grace & Co. has reported oper- 
ating earnings of $3,619,000 for the first 
quarter of 1961, compared with operating 
earnings of $2,814,000 reported for the 
first quarter of 1960. 

Transcon Lines, of Los Angeles, has 
reported sales of $5,617,110 and net profit 
of $125,419 for the first quarter of 1961, 
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compared with sales of $5,154,403 and 
net profit of $47,283 reported for the 
first quarter of 1960. 

The New Haven Railroad has reported 
railway operating revenues of $11,224,604 
and a net loss of $1,190,383 for March, 
compared with railway operating reve- 
nues of $12,160,432 and a net loss of 
$1,164,689 reported for March of 1959. 

United States Lines has reported total 
revenues of $140,859,000 and earnings of 
$8,008,361 for 1960, compared with total 
revenues of $136,531,000 and earnings 
$8,155,812 reported for 1959. 


Services and 
Products 


New Plastic Container 


This is one of a new line of plastic containers 
for materials handling introduced by the Sin- 
Trex division of the Amos-Thompson Corp., 
Edinburg, Ind. The polyethylene containers are 
waterproof, are resistant to chemicals and are 
flexible and tough, SinTrex says. The company 
adds that they are one-third the cost of stain- 
less steel and are comparable in cost to fibre- 
glass, aluminum and other plastics. They come 
in various cylindrical and rectangular shapes. 


Modern Warehouse Opened 
By Overmyer in Florida 


The D. H. Overmyer Warehouse Co. 
recently held an open house of its new 
warehouse in Jacksonville, Fla., to about 
500 sales and transportation people. 

John E. Messer, Jr., vice-president 
and general manager, says the building 
is built to dock height, has a 12-car 
siding on the Seaboard Air Line Rail- 
road and has 15 truck doors. In addition, 
he says the structure has modern 
handling equipment designed to bring 
about low cost and efficient storage. It 
was completed March 1. 


P-I-E Orders New Equipment 


A. S. Glikbarg, president of Pacific In- 
termountain Express Co., Oakland, Calif., 
has announced the purchase, for delivery 
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in June, of 35 Peterbilt short wheel-base 
tractors and 100, 28-foot Trailmobile van 
and flatbed trailers. 

Mr. Glikbarg said the purchase in- 
cluded both line-haul and local units and 
was in addition to P-I-E’s $2 million 
equipment modernization program an- 
nounced in January. 


Flying Tiger Line Opens 
Sales Office in Atlanta 


The Flying Tiger Line has announced | 


establishment of a sales office in Atlanta 
which, it says, “has become the center 
of an air freight boom in the south.” 
The announcement was made by 
Peter T. Albert, general sales manager, 
who congratulated the city of Atlanta 
on the completion of a passenger termi- 





nal described as “the finest new mod- | 


ern terminal” available. He also cited 
“Atlanta’s growing role in the develop- 
ment of air freight.” 

“With the south demonstrating the 
greatest industrial growth in history, its 
need for economical air freight services 
becomes more apparent every day,” Mr. 
Albert said. “For many years Flying 
Tiger has received more 


on its trans-continental routes.” 


In charge of Flying Tiger’s Atlanta | 


sales organization will be H. G. Ayres, 
a veteran airline sales executive. Mr. 
Ayres joined Flying Tiger in 1950 and 
has served with the line’s headquarters 
sales organization in Burbank, Calif. 


U.S.-European Ship Service 
Started by Peralta Line 


Inauguration of service by the Peralta 
Line was announced May 1 by Armando 
de Peralta, president of the Peralta 
Shipping Corp. and Torm Lines Agency, 
Inc., New York City. 

He said the line would operate a regu- 
lar monthly conference service from 
U.S. Gulf ports to Dagenham (London), 
Antwerp, Rotterdam, Amsterdam, Ham- 
burg and Bremen. The first sailing was 
the MS “Stavern,” loading May 8 in 


New Orleans and May 10 in Panama 


City, Fla. 
“The operations of Peralta Line,” he 


said, “will complement Torm Lines’ serv- 


ices to the Mediterranean and east coast 
South America ports. The new service 
was recently admitted as a member of 
the Gulf/United Kingdom and the 
Gulf/French Atlantic Hamburg Range 
freight conferences.” 


Award Given U.S. Lines 


The Public Health Service of the De- 
partment of Health, Education and Wel- 
fare has announced the award of its 
special citation to United States Lines 
for the fifth consecutive year. The 
award is for sanitation maintained 
aboard the company’s ships in 1960. 


Barge Line Adds ‘Hoppers’ 


Twelve new covered hopper barges 
for transportation of dry bulk commod- 
ities soon will be added to the fleet of 


interline | 
freight from the airlines who fly in and | 
out of Atlanta than from several of the | 
major cities the airline serves directly | 





South Carolina’s European Correspondents 


25 OVERSEAS 









e 
OFFICES COVER oe o. © wameure 
8 FOREIGN © 
COUNTRIES iyeSpoq® « 
ENGLAND 


The S. C. State 
Ports Authority, one 
of the oldest ‘‘state’’ ports authorities in 
the nation, once again has shown pro- 
gressive leadership. Five distinguished Euro- 
pean correspondents, listed below, have been 
appointed by the Authority. Combined with 
offices in Chicago and New York, they give 
South Carolina ports far more offices than 
any other port in the world. 


BELGIUM: S. A. Kennedy, Hunter & Co., Ltd., Antwerp; Brus- 
sels. GERMANY: Menzell & Co. Schiffsmakler, Hamburg; Duisburg; 
Munich; Frankfurt; Mannheim; Stuttgart; and Nurnberg. NETHERLANDS: Kuyper, Van 
Dam & Smeer, Rotterdam; Amsterdam. UNITED KINGDOM: Bahr, Behrend & Co., Ltd., 
Liverpool; London; Manchester; Bradford; Stoke-on-Trent; Sheffield; Birmingham; and 
Middlesborough. ITALY: Lertora Brothers & Courtman, Genoa; Leghorn; Milan; Savona; 
Spezia; Ravenna; and Venice. 


-To]Uh a. moy-\i ie) 8), /.\ 





STATE PORTS AUTHORITY 


P. O. BOX 827, Charleston, S. C. 


NEW YORK: Alan G. Bralower, 52 Broadway, WHitehall 4-2575. CHICAGO: Ralph R. Higgins, 
327 LaSalle Street, WEbster 9-5815. 
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Significant transportation CLEVELAND 


developments printed at 
the close of each business 
day in Washington, D.C. 

News from all the impor- 
tant sources — government 
and private — reported by 
veteran transportation spe- 
cialists. Mail this coupon 
to start a trial subscription 
for you and your company. 


INDIANAPOLIS 





ep . fo 8 hE Lee 
. Traffic Service Corp. 
‘815 Washington Bldg. 
Washington 5, D.C. 
Please enter a trial subscription of 3 
months for $25.00 and start service im- 
mediately. 
Name 
Company 
Address 
City Zone —— State. 
(C0 Check enclosed 0 Bill me rn 
This offer open to new subscribers only. 
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Equipment & Vehicle Digest 


NEW PIGGYBACK REEFER: A new type of semi-trailer 
refrigeration system, developed by the Rail Trailer Co., 
Chicago, for the transportation of frozen foods, is now 
undergoing tests at the company’s shops. Exhibited in 
a recent “preview” in Chicago, the 40-foot trailer em- 
ploys a non-mechanical system of cooling and a new 
refrigerant which circulates thermo-syphonically. In- 
sulated with foamed-in-place polyurethane, the trailer 
will hold a temperature of —20 degrees to —10 degrees 
Fahrenheit for four to five days without attention dur- 
ing that time, the company claims. The heat loss of the 
trailer body has been reduced at the very lowest internal 
temperature to 8,000 BTUs per hour, according to Rail 
Trailer. The only moving parts in the refrigeration sys- 
tem are thermostat-actuated valves. 


SHIPPER-DESIGNED CAR: The Western Pacific Rail- 
road has in service 50 box cars designed to shipper speci- 
fications and including a door opening 14 feet wide. 
Transportation engineers from Western Pacific’s mar- 
keting division asked major canned goods shippers for 
specifications for the type of freight car they needed. 
Shippers indicated they would increase shipments of 
canned goods in palletized loads, which require insulated 
cars during winter months. Thus, the railroad needed 
cars with wider doors, since it was not possible to 
maneuver a fully palletized load through a standard 
insulated car door. The new 14-foot, 6-inch wide door 
opening consists of a standard 8-foot plug-type door 
in combination with an auxiliary 6-foot, 6-inch plug 
door, resulting in the widest door opening ever in- 
stalled on a fully insulated car, the Western Pacific 
says. The combination door arrangement was staggered 
about the same as a standard double-door 50-foot box 
car, making the car suitable as a general service box 
car, in addition to providing insulation. 


OIL FOR TRAILER MECHANISM: Slides and release 
mechanisms under truck trailers regularly sprayed with 
Graphoil, made by Kano Laboratories, Nashville, Tenn., 
are kept free and easy to adjust. In addition, the com- 
pany says, the oil seems to retard the forming of grime 
and rust. 


HIGHWAY-RAIL CONVERSION: A track maintenance 
and inspection car which can be converted to either 
rail or highway service by one man within 90 seconds 
is now in service on several railroads. Called the “Gandy- 
Wagon,” the vehicle is a Volkswagen truck or station 
wagon fitted with flanged steel wheels that extend for 
rail operation and retract horizontally to permit nor- 
mal rubber-tire use on the highway. The Gandy Wagon 
provides almost straight-down-the-track visibility and 
can transport a nine-man crew with tools, the maker 
of the vehicle, Gandy Wagon Corp., of Oyster Bay, Long 
Island, N. Y., says. Conversion from road to track car 
or back again to highway vehicle is accomplished with 
an electro-mechanical turntable jack carried integrally 


in a central position on the Gandy Wagon’s underside. 
The jack, powered by a one-horsepower electric motor 
with its own 12-volt battery and generator, can raise 
the Gandy Wagon two inches above the rails, at which 
point it pivots freely on the jack. It can be rotated in 
this position by slight hand pressure a full 360 degrees. 
Because of its convertibility to rail or highway, it does 
not interfere with train traffic, the company says. 


HIGH-TENSILE COUPLER: A new freight car coupler 
designed, according to its manufacturer, to withstand 
greater impacts and remain operational even under the 
most severe climatic conditions has been introduced by 
McConway & Torley Corp., Pittsburgh, Division of Elli- 
cott Machine Corp., Baltimore. The Type E coupler is 
being produced in “McConaloy,” a high-tensile, nickel- 
chrome-moly steel developed by the manufacturer. The 
maker says the couplers will reduce equipment main- 
tenance costs. 


SNOW REMOVAL .MACHINE: A new snow-blowing 
machine has been devised by Milwaukee Road engi- 
neers for fast removal of snow from tracks and around 
terminal switches. Called the “Simmons Cyclone,” the 
device has a wide blower nozzle with a narrow air out- 
let. Pushed by a conventional rail motor car, the blower 
has a powerful air fan driven by a motor which creates 
a 100-mile-per-hour “storm” of air. The wide nozzle, 
with vanes for equalization of air pressure, blows even 
deep and wet snow completely clear of tracks and 
switches and clears the track out to the ends of the 
ties in one operation, the Milwaukee Road says. 


OLD TRAILERS REMODELED: A method of converting 
old highway transport equipment for use in difficult, 
specialized hauling operations, by means of Aeroquip 
Series “E” vertical track and wood beam sockets to 
support second decking, has been adopted by the Co- 
ordinated Transportation Co. of Dallas. Using the Aero- 
quip Cargo Control System, developed by Aeroquip, Bur- 
bank, Calif., an old Fruehauf open-top trailer is now an 
up-to-date unit hauling high-value cargo such as re- 
frigerated display cases, air conditioners, case goods, 
and plate glass, according to the Dallas company. The 
track was riveted into position over the vertical posts 
of the trailer, then the plywood walls were riveted into 
place, making a flush installation. With all beams in 
place, the trailer has two unobstructed levels for loading 
cargo. 


MINIMIZED BULGING ON GRAIN DOOR: A railroad 
car grain door using a steel tension cable for added 
strength has been introduced by Bemis Brothers Bag 
Co., St. Louis. Six- to nine-foot doorways can be cov- 
ered without special harness or extension bands, says 
the bag company. The door has center-post construc- 
tion reinforced by a tension cable which minimizes 
bulging. 
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New Truck Built by ‘M-H’ 


Built for over-the-road use, this is one of the 
new 14,000-pound heavy-duty trucks which the 
manufacturer, Marmon-Herrington Co., of In- 
dianapolis, Ind., has subjected to road tests in 
the fleets of large common carriers. The truck 
has a wheelbase of 132 inches and a maximum 
gross combination weight of 72,000 pounds, 
and its engine is a Cummins NH-220, Marmon- 
Herrington says. 


Rose Barge Line, Marseilles, Ill., the 
company has announced. 

Built by the Dravo Corp., Pittsburgh, 
the barges are 195 by 35 by 11 feet and 
carry approximately 1,450 tons of cargo 
at eight-foot, six-inch draft. Addition of 
the 12 barges will give Rose Barge Line 
a fleet of 47 barges and three towboats. 
The line operates in the Mississippi 
River System, including the Illinois, 
Tennessee, Ohio, Missouri and upper 
and lower Mississippi rivers. 


New Cars for Maine Central 


The Maine Central Railroad has 
placed a $2 million order with Pullman- 
Standard to build 200 roller-bearing box 
cars of 50-foot length and 50-ton capa- 
city, Pullman has announced. It said 
the purchase was described by E. Spen- 
cer Miller, president of the railroad, as 
the first step in a proposed multi- 
million-dollar freight service improve- 
ment plan. 


New United Service 


United Air Lines has announced that 
it plans expansion, in May, of its 
schedules of United Air Lines in May, of 
nonstop DC-8 jet plane schedules so as 
to provide a third daily round trip be- 
tween New York and Los Angeles, and 
between New York and San Francisco. 
The airline says that on May 20 it will 
introduce a fifth daily nonstop jet flight 
between Chicago and San Francisco. 


Crouch Long-Line ‘Phone Service 


Crouch Bros., Inc., St. Joseph, Mo., 
has announced that it has installed direct 
long-line telephone service by which 
calls can be placed from the home termi- 
nal to carriers, shippers and consignees 
in the eight states served by the trucking 
company. 





C & O ‘Railvan’ Service 


The Chesapeake & Ohio Railway has 
announced that it will put 12 more 
“Railvans” in mail service between De- 
troit and Grand Rapids, Mich. The 








Whenever PARTICULAR PEOPLE move 


they call the man from 


BURNHAM VAN 


Furniture, china, lamps, pictures, carpeting, crystal 
... these are the things that make a home. A pre- 
cious collection of memories accumulated with love 
over the years...and not to be moved lightly. 
Conscientious to the smallest detail, the man 
from Burnham Van custom-plans your move... 
to meet your timetable. Using the newest approved 
methods and equipment, Burnham professionals 
take care of everything for you... with the extra 
attention, the personal interest that is your assur- 
ance of complete satisfaction. It’s your privilege. Be 
particular. Call the man from Burnham Van. 





Customer-designed service to all states 
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“Railvan” is a combination vehicle with 
dual sets of retractable rubber-tired and 
steel-flanged wheels. It is usable on both 
highways and rails. 


New Dock at Natchez Port 


The new dock of the Natchez-Adams 
County (Miss.) Port Commission will be 
dedicated May 27, according to an an- 
nouncement by Col. L. E. Barry, port 
director. Gov. Ross Barnett of Mississippi 
will deliver the principal address. Formal 
transfer of the dock from the county to 
the port commission will be made dur- 
ing dedication ceremonies. 


New UAL Laboratory 


Establishment of an airline engineer- 
ing laboratory at the San Francisco 
maintenance base of United Air Lines 
has been announced by United. The new 
facility, covering 4,000 square feet and 
equipped to handle all phases of 
engineering testing, is the largest of its 
kind in the United States, according to 
UAL. 


Milwaukee Road Open House 


The Chicago, Milwaukee, St. Paul & 
Pacific Railroad on May 5 conducted an 






open house at its new passenger station 
in Glenview, Ill., to which it invited its 
800 Glenview commuters and the general 
public. The new station was open ‘April 
2. 


TOFC Service to Marion, Ind. 


The Pennsylvania Railroad said it in- 
augurated highway trailer-on-flat-car 
service to Marion, Ind., on April 24, con- 
necting the city with New York City, 
Philadelphia and Baltimore. Henry W. 
Large, vice-president of the railroad, 
said Marion became the fourth Indiana 
city — along with Indianapolis, Fort 
Wayne and Richmond—to have a Penn- 
sylvania Railroad TrucTrain terminal. 


Transcon St. Louis Terminal 


Movement of Transcon Line’s St. Louis 
terminal to a new location at 900 South 
Thirteenth Street, has been announced 
by Scribner Birlenbach, president. 

He said the new location had a 38- 
door facility, as compared with the 
former 14 doors, and had 64,000 square 
feet of parking area. Transcon, with 
headquarters in Los Angeles, has 19 
terminals in its system. 


Personal News 
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SHIPPERS 


Scott Paper Co., in a reorganization 
of the traffic and distribution service 
group, has brought about new respon- 
sibilities for three 
staff members. 
George M. Full- 
more, regional 
manager for distri- 
bution services 
since 1958, has been 
made traffic man- 
ager. O. Daniel 
Evans moves from 
regional manager 
for distribution 
services to distribu- 
tion service man- 
ager for the east- 
ern section of the 
country. James F. Morse, appointed dis- 
tribution manager for the west, had been 
traffic manager. 





G. M. Fullmore 


Chemstrand Corp. has promoted L. P. 
Edwards to the corporate customer serv- 
ices staff as traffic specialist in Green- 
ville, S.C. Mr. Edwards, who joined the 
company in 1955 as a traffic rate clerk, 
previously was traffic manager for the 
Chemstrand Acrilan acrylic fiber plant 
in Decatur, Ala. 


Pittsburgh Plate Glass Co. has ap- 
pointed functional managers in its re- 
cently established traffic and transpor- 
tation department. James E. Weaver, 
heretofore assistant general traffic man- 
ager—chemical, becomes manager of 
transportation. James C. Higgins moves 
from assistant general traffic manager- 


chemical to manager of rates-chemical. 
H. Bruce Reaves, Jr., formerly assistant 
general traffic manager, has been made 
manager of rates-glass and paint. Ed- 
ward E, Chaney, previously chief clerk, 
has been appointed manager of routing. 
G. John Lambillotte, who has been as- 
sistant to the general traffic manager- 
chemical,-has been appointed manager 
of planning. Irving G. Morgan has been 
made assistant manager of transporta- 
tion. C. Robert Looney, formerly freight 
rate analyst-chemical, has been made 
assistant manager of rates-chemical. 
John S. Graham has been made assis- 
tant manager of rates-glass and paint. 
Warren W. Clark, formerly chief clerk- 
chemical, has been appointed office 
manager. 


Dominion Textile Co., Ltd., Montreal, 
has appointed D. E. Croll traffic mana- 
ger. Mr. Croll started with Dominion 
Textile in 1938 in 
the purchasing de- 
partment, That 
same year he joined 
the traffic depart- 
ment, in which he 
has .remained, 
working in all sec- 
tions — customs, 
rates, warehousing 
and export. He has 
been assistant traf- 
fic manager since 
1958. He is a mem- 
ber of the Canadi- 
an Industrial Traf- 
fic League, the Traffic Club of Montreal 
and the transportation committee of the 
Montreal Board of Trade. 





D. E. Croll 
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S & W Fine Foods, Inc., has appointed 
John W. Crowe director of warehousing 
and distribution. He formerly was with 
Food Fair Stores and the American 
Stores Co. 


National Lead Co. has made Robert 
S. Vonnahme assistant general traffic 
manager in New York City. Succeeding 
him as district traffic manager in Hous- 
ton is Fred Meyeroff. The changes were 
effective May 1. 


CARRIERS 
RAIL 


Louisville & Nashville Railroad has an- 
nounced the appointment of Stanley E. 
Franey as traffic manager in New York 
City. He has been with the L & N since 
1920. C. W. Holaway has been named 
assistant to manager sales and service 
in Louisville. 


Southern Railway System has ap- 
pointed Challen E. Caskie as assistant 
to vice-president—traffic department in 
Washington, D. C. He moves up from 
assistant freight traffic manager in Rich- 
mond, Va. James O. Lowe, district freight 
agent in New York City, has been named 
assistant general western freight agent 
in Chicago. He succeeds Robert S. Geer, 
who succeeds Mr. Caskie in Richmond. 
Messrs. Caskie and Lowe are certificated 
members of the American Society of 
Traffic and Transportation. Rhuell F. 
Poole, district freight agent in Lynch- 
burg, Va., has been appointed assistant 
general freight agent in Washington, 
D. C. Frank E. Haller, who has held 
various traffic assignments in California, 
has been named assistant to freight traf- 
fic manager in Washington, D. C. Ben L. 
Skinner, assistant general freight agent 
in Jacksonville, Fla., has been named as- 
sistant general freight agent in Valdosta, 
Ga., to succeed Turnbull Bernard, who 
has been promoted to general agent in 
Atlanta. Hubert Salyer, division freight 
agent in Knoxville, Tenn., has been 
named assistant general agent (construc- 
tion materials) in Atlanta. 


Seaboard Air Line Railroad has named 
C. W. Scribner as assistant to J. N. 
Broetzman, general manager. Mr. Scrib- 
ner, with the Seaboard since 1919, had 
been office assistant to the general man- 
ager since 1953. 


Southern Pacific Co. has announced 
that E. D. Moody, assistant general 
manager, retired April 30 after 46 years 
of railroading. He had held his last 
position since 1949. In 1955-56 he also 
was assistant to vice-president for sys- 
tem operations, serving on operating 
committees involved in rate studies. 


Association of American Railroads has 
named Wade Jones a special press rep- 
resentative in the public relations de- 
partment in Washington, D.C. Mr. Jones 
joins the AAR from the Democratic 
National Committee, which he had 
served in a public relations capacity 
since 1957. He previously worked on 
three newspapers in Washington. 


Missouri-Kansas-Texas Railroad has 
named M. R. Cring vice-president execu- 
tive department. Mr. Cring started with 
the Katy in 1925 in the executive de- 
partment in St. Louis as secretary to 
the president, and in 1945 headed the 
public relations department. He was ap- 











: 


aaa —_—— 


Shek Soha tee 


oe Ae LT AOR AE A TE cnet 








May 1; 


per 
the 
low 


wa 
per 
on 

anc 
tag 
10( 
ion 


tra 





1c WORLD 


appointed 
rehousing 
was with 
American 


le Robert 
al traffic 
ucceeding 
in Hous- 
nges were 


id has an- 
stanley E. 
New York 
& N since 
2 named 
id service 


has ap- 
assistant 
rtment in 
up from 
r in Rich- 
ict freight 
en named 
ght agent 
t S. Geer, 
Richmond. 
ertificated 
society of 
Rhuell F. 
in Lynch- 
| assistant 
ashington, 
has held 
California, 
eight traf- 
C. Ben L. 
ight agent 
named as- 
1 Valdosta, 
nard, who 
l agent in 
on freight 
has been 
(construc- 


has named 
to J. N. 
Mr. Scrib- 
1919, had 
1eral man- 


announced 
at general 
ar 46 years 
d his last 
96 he also 
it for sys- 
operating 
studies. 


ilroads has 

press rep- 
lations de- 
. Mr. Jones 
Democratic 
1 he had 
is capacity 
worked on 
ton. 


jilroad has 
jent execu- 
tarted with 
ecutive de- 
ecretary to 
headed the 
He was ap- 


wo ern a a ll 


ee eee 


May 13, 1961 





Does it always pay to specify 
the low-cost carrier? 


The answer, of course, is no; but many ship- 
pers don’t realize just how many situations 
there are where it does pay to specify the 
low-cost carrier! 


Take, for example, the inherent advantage of 
water transportation: low cost. Add to it de- 
pendability of service, arrivals and departures 
on schedule, with no delays between origin port 
and destination port. Then, there is the advan- 
tage of capacity—Seatrain vessels can carry a 
100-car train—and the waterborne “ride” cush- 
ions your freight from excessive shocks. 


Seatrain offers shippers flexibility, too: Sea- 
train’s Seamobile service serves truck-dock cus- 


tomers, while Seatrain serves rail-siding cus- 
tomers. And Seatrain’s more than 30 years of 
experience in this specialized form of trans- 
portation, plus a fleet whose speed and capacity 
are legendary among coastwise seafaring men, 
are your assurance that Seatrain/Seamobile is 
a low-cost carrier offering high-grade transpor- 
tation ! 


Seatrain transports your cargo in any type 
of rail car between the ports of New York, 
Savannah, New Orleans and Texas City. 

Seamobile provides highway container pick- 
up and delivery service between New York— 
New Orleans or New York—Texas City. 

Your booking is guaranteed. 


General Offices: 595 River Road, Edgewater, N.J. 


Offices in: Boston, Savannah, New Orleans, Houston, Dallas, Philadelphia 
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DENVER CHICAGO TRUCKING CO., INC. 





pointed assistant to president in 1947, 
continuing to handle public relations 
and advertising duties. . 


Tennessee Central Railway has an- 
nounced the election of Robert S. Ta- 
tum as treasurer. Harold Burch has 
been elected assistant secretary and also 
continues as assistant treasurer. 


Canadian Pacific Railway has an- 
nounced the appointments of D. E. Sloan 
as assistant to general manager, mer- 
chandise services, in Montreal, and A. 
G. McGavock as manager of Canadian 
Pacific Transport Co., Ltd. Mr. Sloan, 





s~ 


D. E. Sloan A. G. McGavock 


who started with the CP in Montreal 
in 1947, succeeds R. E. Wilkes, now 
manager of highway operations in 
Montreal (T.W., May 6, p. 70). Mr. Mc- 
Gavock, with the CP in Winnipeg since 
1945, moves up from assistant manager 
of the transport company, succeeding 
Mr. Sloan. Harold W. Hayward has been 
named assistant chief of motive power 
and rolling stock at the Windsor Sta- 
tion, with headquarters in Montreal. He 
started with the CP in 1923, was ap- 
pointed works manager at Angus shops 
in 1957, and from 1959 until last Febru- 
ary was assigned to special duties in con- 
nection with the MacPherson Royal 
Commission on Transportation. 


Canadian National Railways has named 
J. Melville Beaupre system piggyback 
sales manager. Mr. Beaupre has been 
in the CN’s department of transport 
since its establishment in 1953, and for 
the last two years has been special 
representative-piggyback services. In 
that capacity he has co-ordinated the 
solicitation of piggyback traffic and the 
expansion of new facilities to handle 
trailers on and off flat cars. 


Soo Line Railroad has announced the 
following reorganization of its eastern 
sales staff: John Holloway has been ap- 
pointed traffic manager, eastern sales. 
He will supervise the New York City 
agency as well as agencies in Buffalo, 
N.Y., Boston, Philadelphia, Washington, 
D.C., and Winston-Salem, N.C. Gordon 
A. Johnstone has joined the New York 
staff in the new position of assistant 
traffic manager. Arthur O. Plunkett, 
formerly traffic manager in New York, 
has been placed on disability leave. Mr. 
Holloway formerly was traffic manager 
in Chicago. Mr. Johnstone has been geri- 
eral agent in Pittsburgh. Mr. Johnstone 
will be succeeded in Pittsburgh by Roy 
J. Peterson, presently commercial agent 
there. The Soo Line’s reorganization 
into three operating divisions brought 
about the following changes in the line’s 
staff of division engineers: John P. Gan- 
non, presently division engineer in 
Stevens Point, Wis., becomes division 
engineer of the new eastern division at 
the same location. Bernard R. Prusak, 
presently division engineer in Superior, 
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Wis., becomes division engineer of the 
new central division in Shoreham (Min- 
neapolis). Warren B. Peterson, presently 
division engineer in Thief River Falls, 
Minn., becomes division engineer of the 
new western division in Enderlin, N.D. 
Bertel E. Pearson, presently division en- 
gineer in Marquette, Mich., becomes as- 
_— to chief engineer in Minneap- 
olis. 


Chesapeake & Ohio Railway has an- 
nounced that LeRoy Hurt, who started 
with C & O as a switchman in 1946, has 
been named auditor in Cleveland, with 
jurisdiction over expenditures, paymasters 
and revenues officers. He had been as- 
sistant auditor of revenues since 1960. 
H. H. Sass, who has been assistant 
general auditor in Cleveland since 1955, 
is moving to Detroit, where he will be 
in charge of the expenditures office. Mr. 
Sass started with the C & O in 1913. 
T. E. DeAlba has been appointed road 
foreman of engines—assistant train- 
master in Huntington, W. Va., and L. H. 
Lain the same in Russell, Ky., A. R. 
Matthews has been named inspector of 
mines and mine ratings in Columbus, O. 


Boston & Maine Railroad has ap- 
pointed Charles F. Yardley as general 
manager-piggyback, responsible for both 
sales and operations. He joined the B&M 
in 1957 as superintendent of car service, 
and was assistant general manager- 
transportation before the appointment. 


Chicago & North Western Railway has 
announced appointment of Harry Bierma, 
Jr., formerly associated with the Real 
Estate Research Corp., as manager of the 
roads real estate department. Mr. Bierma 
has been with Real Estate Corp. for 
seven years, in the last three of which 
he has been the corporation’s super- 
visor assigned to handle appraisals and 
studies of the railway company’s real 
estate. 


MOTOR 


Milwaukee Road has announced ap- 
pointment of F. R. Meehan as director 
of operations and maintenance of the 
Milwaukee Motor 
Transportation Co., 
the trucking sub- 
Sidiary of the rail- 
road, at Chicago. 
He will supervise 
motor operations in 
connection with 
Flexi-Van, piggy- 
back, and _ other 
motor services. Mr. 
Meehan formerly 
was in with the 
Northern Pacific 
Transport Co. a 
subsidiary of the 
Northern Pacific Railway, and Bucking- 
ham Transportation, Inc., with which he 
was vice-president—operations. Since 
1957 he had been director of fleet main- 
tenance for the New York Central 





F. R. Meehan 


Transport Co., subsidiary of the New 
York Central Railroad. 
Lee-American Freight System, St. 


Louis, has announced that L. C. Miller 
will become executive vice-president and 
general manager on May 15. H. S. Mac- 
Fall, president, said Mr. Miller had re- 
signed as vice-president and treasurer 
of the Viking Freight Co. to accept the 
position. Mr. Miller was associated with 
Viking 25 years. 


Ringsby Truck Lines, Inc., Denver, 
has named James L. Smutz to its Den- 
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ver sales staff and Robert E. Giblin to 
its St. Louis sales force. Mr. Smutz, in 
transportation 10 years, formerly was 
with Interstate Motor Lines. Mr. Giblin, 
also a 10-year veteran, was with the 
Merchant Shipper’s Association. 


Crutcher Bros. Co., an Indianapolis 
and Louisville motor freight carrier, has 
appointed N. H. Bloom as district sales 
manager for Indiana. In trucking nine 
years, he joins Crutcher after three 
years as a sales representative with Ren- 
ner Express. Mr. Bloom will have offices 
in the Indianapolis terminal. Crutcher 
Bros. was purchased recently by Ronald 
E. Renner, of Indianapolis, and G. L. 
Bates, of Columbus, O. 


Midwest Emery Freight System, Inc., 
Chicago, has named Frank McWeeny as 
general manager of its subsidiary, Serv- 
ice Transfer & 
Storage, Inc., oper- 
ating between Chi- 
cago and St. Paul- 
Minneapolis. He 
formerly was with 
Moore Motor 
Freight Lines as 
vice-president and 
general manager 
until its sale. Be- 
fore that he was 
general manager of 
Minnesota - Wis- 
consin Truck Lines 
for four years until 
its sale to the Raymond Transportation 
Co. Earle A. Herschman has been added 
to Midwest Emery’s sales department 
and also will represent the subsidiary 
companies, Little Audrey’s Transporta- 
tion Co., Inc., and Service Transfer. Mr. 
Herschman will center his activities west 
of Chicago, primarily in Iowa, Missouri, 
Minnesota and Nebraska. He formerly 
was vice-president—sales for Southern 
Plaza Express, Inc., Dallas. 


Frank McWeeny 


North American Van Lines, Inc., Fort 
Wayne, Ind., has named Robert B. Smith 
sales manager in Fort Wayne to replace 
John T, Sobosan, who has resigned to 
become vice-president—sales of the Vic- 
tor Storage & Moving Co., the North 
American Van agent-in Chicago. Mr. 
Smith moves up from. assistant Fort 
Wayne sales manager. He has been with 
the company since 1953. 


Dixie Highway Express, Inc., Meridian, 
Miss., has announced the merger of its 
sales and traffic departments and estab- 
lishment of an executive office of direc- 
tor of sales and traffic, to be filled by 
B. M. Shirley, Jr. He has been general 
traffic manager of Dixie since 1955, and 
will continue as corporate secretary and 
a member of the board of directors. The 
new position of traffic manager—rates 
will be filled by J. E. May, Jr., who has 
been assistant general traffic manager 
since 1959. S. K. Curtis, assistant gen- 
eral traffic manager since 1959, will as- 
sume the duties of assistant director of 
sales and traffic. Mr. Curtis joined the 
traffic department in 1954. 


Spector Freight System, Chicago, has 
announced the appointment of Jerome 
Wolf as director of operating service. 
Mr. Wolf will be responsible for cost 
controls, directing analysis and projec- 
tions for the company’s terminals and 
supervising stenographic and clerical op- 
erations for the line division of the gen- 
eral office. He joined Spector in 1952 as 
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an accounting clerk. Arnold L. Haupt 
has been named district manager for 
northern terminals. He will be respon- 
sible for terminals in St. Paul, Eau 
Claire, Green Bay, Fond du Lac and 
Rhinelander. He will continue to super- 
vise the company’s terminal in Wausau. 
Mr. Haupt, who has been with the or- 
ganization for 28 years, has served as 
driver, dispatcher, terminal manager, 
and operations superintendent. He was 
vice-president of operations and labor 
relations for the Steffke Freight Co. be- 
fore it was acquired by Spector. William 
B. Furlong has been designated super- 
visor of accounts and reports. Mr. Fur- 
long, who joined the company in 1949, 
was formerly head of the reports unit. 
He served with the company as senior 
accountant from 1954-57 and previously 
spent five years in the maintenance de- 
partment. 


WATER 


Port of San Francisco has made John 
D. Yeomans comptroller, effective May 
1. He succeeded Charles T. Soares, who 
remains in an advisory capacity until 
his retirement later this year. Mr. 
Yeomans has been departmental ac- 
counting officer and budget analyst for 
the Department of Corrections since 
1954. 


Encinal Terminals, San Francisco, has 
appointed Robert J. Foley sales staff as- 
sistant. He is a former government ship- 
ping consultant and a traffic analyst for 
the Matson Lines. 


AIR 


United Air Lines has announced a 
number of personnel changes. H. W. 
Bentson, administratve assistant- 
business management, becomes surplus 
and transportation manager. Richard A. 
Young, superintendent of supply re- 
search, becomes assistant to the vice- 
president—purchasing and stores, J. M. 
Baird, a project engineer in the facilities 
and property department, has been made 
superintendent of purchase contracts. 
Ralph H. Robertson, who has been man- 
ager of revenue accounting, becomes as- 
sistant comptroller. Succeeding him is 
R. B. Klinke, most recently acting pas- 
senger sales audit manager. J. W. Sykes, 
Jr., has been appointed conference co- 
ordinator at the San Fransicso main- 
tenance base, succeeding the late Floyd 
Drake. 


Delta Air Lines has made several per- 
sonnel shifts in preparation for the start 
of service to the west coast June 11. 
John Copland moves from district sales 
manager in St. Louis to district sales 
manager in Los Angeles. Ted Harris goes 
from manager of the off-line office in Los 
Angeles to assistant district sales manager 
there. James Lambert, senior sales repre- 
sentative in Atlanta, moves to district 
sales manager in St. Louis. The district 
sales manager in Dayton, O., W. W. 
Quesenberry, becomes district sales man- 
ager in San Diego, Calif. Richard H. 
Gerken is shifted from sales representa- 
tive in Miami Beach to district sales 
manager in Dayton. Al Adams, senior 
sales representative in Chicago, moves 
to Las Vegas, Nev., as sales manager. 


New York Airways, a scheduled pas- 
senger helicopter airline, has set up two 
new posts. G. Fred Pelham, heretofore 
assistant traffic and sales manager, takes 
the new position of director of sales. 
Robert H. Miller, who has been district 
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manager of operations at Idlewild Air- 
port for Northwest Orient Airlines, be- 
comes director of transportation serv- 
ices. 


Braniff International Airways an- 
nounced May 5 that J. W. Miller, ex- 
ecutive vice-president of Braniff, cele- 
brated 25 years of service. Mr. Miller’s 
service to aviation dates back to 1925 
when, after having been associated with 
the Guggenheim mining interests, was 
named secretary-treasurer of the Daniel 
Guggenheim Fund for the Promotion of 
Aeronautics in the United States. It 
was Mr. Miller’s task to administer 
grants from this $6 million fund for the 
necessary educational programs, com- 
mercial aircraft development and air- 
ways aids. He later served with Western 
Air Express, now Western Airlines; Tri- 
State Airline, later Mid-Continent, of 
which he was president until it merged 
with Braniff in 1952. 


OTHERS 


D. H. Overmyer Warehouse Co. has 
appointed John E. Messer acting general 
manager of operations in Jacksonville, 
Fla. Mr. Messer has been sales promo- 
tion manager for the Jacksonville Paper 
Co. 


National Association of Secondary 
Material Industries has appointed Thom- 
as M. Shalloe traffic consultant. He re- 
cently retired from the New York Central 
Railroad after 35 years of service, his 
latest post being freight sales manager. 


Army’s Office of the Chief of Trans- 
portation has announced the award of 
the Army Commendation Ribbon with 
Oak Leaf Cluster to Lt. Col. William R. 
Henry for outstanding service with the 
Military Traffic Management Agency. He 
is chief of the negotiations branch in the 
freight division of the agency. 


New York Public Service Commission 
has appointed John D. McKechnie direc- 
tor of the division of utilities to succeed 
Ernest A. Bamman, who retired May 1. 
Mr. Bamman has been with the com- 
mission in various executive capacities 
since 1934. 


The U.S. Senate on May 4 confirmed 
the nomination of C. Darwin Stolzen- 
bach as administrator of the National 
Capital Transportation Agency. He suc- 
ceeds H. Holmes Vogel, who had been 
serving under a recess appointment 
(T.W., Sept. 3, 1960, p. 15). 


A. T. Kearney & Co., management 
consultant firm in Chicago, has elected 
these staff members as associates: Wen- 
dell M. Stewart, formerly executive vice- 
president of Webber Cartage Line, Inc., 
before joining Kearney in 1957, and 
Don L. Weston, formerly production 
planner and controller of the Corning 
Glass Works, who joined Kearney in 
1955. 


OBITUARIES 


Henry R. Wightman, 63, assistant to 
the director of the maritime division of 
the Massachusetts Port Authority, died 
April 29. He had been active in Boston 
port activities since 1915. 


Richard M. Doherty, 47, chief of the 
travel services branch in the passenger 
division of the Office of Chief of Trans- 
portation for the Army, died April 28 in 
Washington, D.C. 


ee a eee] 


thence at 


Lie he 2 a Ee NR Se a AR el OE i OO Pa ag 





Leade 
for tl 
memb 
Trucki 


comm 
vice-p 
Trans 
Stand 
Quer 
comm 
Port 

[ 


Th 
hold 
in tl 
with 
June 
N.Y. 
Cent 
outir 


annu 





FIC WORLD 


swild Air- 
rlines, be- 
tion serv- 


ways an- 
Miller, ex- 
niff, cele- 
r. Miller’s 
k to 1925 
iated with 
rests, was 
the Daniel 
motion of 
States. It 
administer 
nd for the 
ms, com- 
and air- 
h Western 
lines; Tri- 
tinent, of 
it merged 


e Co. has 
ng general 
icksonville, 
les promo- 
ville Paper 


Secondary 
ted Thom- 
nt. He re- 
ork Central 
ervice, his 
manager. 


of Trans- 
award of 
bbon with 
William R. 
e with the 
Agency. He 
inch in the 


yommission 
hnie direc- 
to succeed 
red May 1. 
the com- 
capacities 


confirmed 
n Stolzen- 
e National 
‘y. He suc- 
| had been 
ppointment 


lanagement 
has elected 
ates: Wen- 
cutive vice- 
Line, Inc., 
1957, and 
production 
he Corning 
fearney in 


] 

issistant to 
division of 

nority, died 

> in Boston 


hief of the 


2 passenger 
f of Trans- 
April 28 in 





Sia 


ee oe ed 


SS TERA iO En et a ER ES Sti MES OOP a AE 


* 


ss 


May 13, 1961 


Traffic Clubs 


Leaders of Capital District Traffic Group 





Leaders of the Capital District Traffic Association, Albany, N.Y., for 1961, assembled recently 
for this official photograph. Seated from left are T. Cyril Conners, of Gay’s Express, board 
member; John R. Danahy, of the Nickel Plate Road, secretary; Gerald Mahoney, of Mclean 
Trucking Co., house chairman; James O’Donnel, of the Delaware & Hudson Railroad, reception 
committee; Charles A. Beck, also of the D & H, president; Sam Vasto, of Dorn’s Transportation, 
vice-president; Waldo Wagar, of the Tek-Hughes Co., treasurer; James Heaphy, of Associated 
Transport, Inc., board member, and Hugh Wuerdeman, of Winthrop Laboratories, board member. 
Standing from left are William Golderman, of Spector Freight System, social chairman; John 
Querques, of Capitol Trucking, sickness committee; Robert Alcorn, of B. T. Babbitt, reservation 
committee; Joseph Tabone, of Interstate System, board member; Frank Dunham, of the Albany 
Port Commission, board member; Anthony Pape, of Denver Chicago Trucking Co., and James 
Donovan, of the New York Central Railroad, both members of the reception committee. 


The Buffalo (N.Y.) Traffic Club will 
hold “Election and Sports Night” May 16 
in the Hotel Sheraton and will follow 
with its seventeenth annual picnic outing 
June 3 at Walker’s Grove, Williamsville, 
N.Y. Michael V. Bercik, of the Illinois 
Central Railroad, is chairman for the 
outing. 


The Traffic Club of Baltimore, at its 
annual dinner May 11, heard a talk by 
Warren Blanding, director of research 
and assistant to the president of The 
Traffic Service Corp., publisher of TraFFic 
Wor Lp. 


The Traffic Club of Washington, D. C., 
has scheduled a spring golf outing and 
dinner for June 9 at the Prince Georges 
Country Club. H. F. Pugh, of the Santa 
Fe Railway, is chairman of the golf 
committee. 


The Norfolk-Portsmouth (Va.) Traffic 
Club will present its yearly spring outing 
May 18. Golf and dinner will be at 
the Bide-A-Wee Golf Club, bowling at 
Miracle Lanes in Portsmouth. Clifford 
V. Tillotson is chairman. 


The Savannah (Ga.) Traffic Club has 
installed this new slate of officers: C. L. 
Adams, sales manager for Seatrain Lines, 
president; H. D. Luckett, Jr., commercial 
agent for the Southern Railway, first 
vice-president; Emmett Parish, terminal 
manager for the Overnite Express Co., 
second vice-president; B. B. Bowers, 
traffic manager of the Savannah Sugar 
Refinery, third vice-president, and R. E. 
Lewis, commercial agent for the Atlantic 


Coast Line Railroad, secretary-treasurer. 
The former president was J. I. Newsome, 
director of operations for the Georgia 
Ports Authority. 


The Transportation Club of Buffalo 
(N.Y.) has its spring dinner-dance 
slated for May 27 at the Buffalo Trap 
and Field Club. The. general chairman 
is Robert Zemple. 


The Traffic Club of Lake Charles 
(La.), at a dinner-dance May 2, installed 
officers, who are: A. J. Batliner, presi- 
dent; F. L. Hinchey, vice-president; T. 
J. Williams, secretary, and R. C. Per- 
kins, treasurer. The outgoing president 
was H. S. Thielen. In addition, the club 
presented its first annual Distinguished 
Service Award to D. C. Davis, traffic 
manager of the Port of Lake Charles, 
“for his outstanding service to trans- 
portation during the past year.” 


The Women’s Traffic and Transporta- 
tion Club of Seattle installed officers 
May 9 at a meeting with the theme of 
“The Railroad Industry.” The speaker 
was O. A. Kobs, western freight traffic 
manager for the Northern Pacific Rail- 
way. The officers are: Mrs. Kenneth 
T. Burchard, of the Milwaukee Road, 
president; Mrs. Lloyd Edstrom, of West- 


Communications for this department 
should be mailed to Editorial Department, 


Traffic World, $15 Washington Building, 
Washington 5, D. C. 
















DAILY SERVICE 
—between the Midwest and 
Eastern Seaboard 


—from the East and Midwest to all 
points in California, Oregon, Wash- 
ington, Alaska and British Columbia 


CLIPPER car.oapine co. 
General Offices: 323 W. Polk St., Chicago 7, Ill. 
Phone: HArrison 7-7780 


No Matter What 
Common Carrier 
Transportation 

You Purchase, It 
Can Cost You Less 
To Distribute Your 
Shipments To The 
Carolinas Via 


Central Motor Lines 


GENERAL OFFICES: Charlotte, N.C. 


"ask the man 
who ships’’ 


about 


SuperService 


SUPER SERVICE MOTOR FREIGHT CO 
General Offices: Nashville, Tenn 
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ern Air Lines, vice-president; Miss 
Bernice Piske, of the System Transfer 
& Storage Co., junior past president; 
Mrs. V. J. Verdoorn, of the Chicago, 
South Shore & South Bend Railroad, 
recording secretary; Miss Alice Waite, 
of the Alaska Steamship Co., corre- 
sponding secretary, and Mrs. Esther 
Waltrip, of Sears, Roebuck & Co., treas- 
urer. 


The Motor City Traffic Club and the 
Traffic Club of Detroit, along with other 
Detroit transportation organizations, will 
have a National Transportation Week 
luncheon May 18 in the Statler Hilton 
hotel. Rear Admiral Thomas A. Long, 
deputy and assistant chief in the Bu- 
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discussed by Oscar A. Frauson, retired 
superintendent of lighterage and inland 
stations for the Erie-Lackawanna Rail- 
road. 


The Green Bay (Wis.) Traffic Club 
plans an informal dinner-dance May 20 
for “Ladies’ Night.” Jim Terrill is chair- 
man of the event, to be at the Green 
Bay Elks Club. 


The Quincy (Ill.) Traffic & Transpor- 
tation Club is under new leadership. 
Just installed were: G. E. Burge, of the 
Burlington Truck Lines, president; Virgil 
R. Wheeler, of the Quincy Storage & 
Transfer Co., first vice-president; Rocky 
Benedetto, of Motorola, Inc., second vice- 
president; Ralph Miller, of the Irwin 


West Virginians Have Yearly Dinner 





Some of the participants at the recent twenty-fifth annual dinner of the Kanawha Valley (W.Va.) 
Transportation Club discuss the program with club officers. They are (left to right): Dr. George H. 
Vick, pastor of the First Presbyterian Church in Charleston, who delivered the invocation; H. E. 
Erwin, division sales manager in Charleston for the OK Trucking Co., secretary-treasurer of the 
club; C. H. Beard, general traffic manager of the Union Carbide Corp., New York City, speaker 
for the event; P. D. Kelley, supervisor of traffic for the Chemicals division of Union Carbide, 
South Charleston, club vice-president, and R. A. Cornell, general agent in Charleston for the 
Norfolk & Western Railway, club president. The club says it had a record attendance of 
263 at the dinner. 


reau of Supply and Accounts of the 
Navy, will speak on “Transportation Or- 
ganization for National Needs.” 


The Cincinnati Traffic Club will hold 
a National Transportation Week lunch- 
eon May 16 in the Netherland Hilton 
hotel. W. B. Quail, vice-president—dis- 
tribution of the Armco Steel Corp., will 
speak. Co-chairmen for the affair are 
G. O. Fagan, of the Drackett Co., and 
R. R. Keltner, of Boweil. 


The Traffic Club of Minneapolis is 
looking forward to its twenty-first an- 
nual outing, to take place June 16-18 at 
Gull Lake. George A. Godfrey is chair- 
man of the reservation committee. 


The Traffic Club of Houston will install 
officers May 27 at a dinner meeting in 
the Shamrock-Hilton hotel. Ralph Lud- 
decke, Jr., of the Burlington Lines, is 
handling arrangements. 


The Bridgeport (Conn.) Traffic Asso- 
ciation will have “Past Presidents’ Night” 
May 15 at Eichner’s restaurant. Al Domi- 
zio is chairman. 


The Ramapo Valley (N.Y.) Traffic 
Club observed “Railroad Night” May 11. 
Operations at New York Harbor were 


Paper Co., secretary, and E. K. Bennett, 
of the Dohrn Transfer Co., treasurer. 
The club will have a fish fry and outing 
June 21 at Eagles Alps, under chair- 
manship of Mr. Burge. 


The Women’s Traffic Club of Pitts- 
burgh is to hold “Guest Night” May 16 
at Stouffer’s restaurant. There will be a 
testimonial to Pearl Ward. 


The Transportation Club of Seattle 
held a luncheon May 1 at which Walt 
Disney’s color film, “Man in Space,” was 
shown. The club luncheon May 8 was 
about vacation planning. The club has 
scheduled a National Transportation 
Week luncheon for May 15 


The Indianapolis Traffic Club will 
mark National Transportation Week and 
National Defense Transportation Day 
with a meeting May 15 at which H. 
Joseph Pierson of the John Birch Society 
will speak. His topic will be “National 
Defense on the Home Front.” 


Shreveport (La.) chapter No. 70, at a 
recent meeting, heard several speakers on 
the subject of “Freight Loss and Damage 
Prevention.” Participating were Leo Co- 
wart, merchandise representative of 
Kansas City Southern Lines; Charles 
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Ladies Honored by Worcester Association 


wy 


Officers of the Worcester (Mass.) Transportation Association and their wives are shown at the 

recent annual ‘Ladies’ Night’ in Framingham, Mass. The officers (left to right), with their wives 

seated in front of each, are: Walter G. Ballou, second vice-president; Roy L. Ashe, president; 
Thomas F. Mullins, Jr., first vice-president, and Lawrence Worthen, secretary-treasurer. 


Dwyer, sales manager of Delta Air Lines; 
E. L. Webb, manager of the National 
Carloading and Distributing Co., and K. 
D. Wilson, chairman of the loss and 
damage committee of REA Express. 


Michiana chapter No. 125, South Bend, 
Ind., has chosen these new officers for 


Transcon Lines, South Bend, first vice- 
president; Ray Olcott, of REA Express, 
South Bend, second vice-president; 
Lawrence D. Miller, of U.S. Van Lines, 
South Bend, secretary, and Arnold 
Faulkner, of All States Freight, South 
Bend, treasurer. The chapter will be host 





the coming year: Arthur Deutscher, of to a regional meeting May 27 and will 
the Clark Equipment Co., Buchanan, hold its “Ladies’ Night” June 10 at 
Mich., president; Fred Zurbuch, of MRocco’s restaurant. 


Norristown Club Under New Leadership 





New officers and the outgoing president of the Traffic Club of Norristown (Pa.) pose for a 
picture after the recent installation ceremonies (T.W., April 22, p. 89). Seated are Howard 
McKay (left), director of distribution and transportation for the Franklin Research Co., new 
president, and Arthur Anders, president of North Penn Transfer, past president. Standing 
(left to right): Joseph Queenan, sales representative for Eastern Express, vice-president; Charles 
H. Johnston, Jr., secretary; James J. Mellon, sales representative for Navajo-General Freight Lines, 
treasurer, and Edward Kenna, traveling freight agent for the Baltimore & Ohio Railroad, historian. 


| classified 


advertising 


When answering ads please address as 
follows: Box —— Traffic World, 815 
Washington Building, Washington 5, D.C. 
Rates: reader ads, $1.50 a line (approxi- 
mately 5 words), minimum three lines. 
Display ads, $20.00 a column inch. Ads 
Payable in Advance. 








Help Wanted 


SALES REPRESENTATIVE — Class I motor 
carrier specializing in perishable foodstuffs 
| seeking experienced and successful salesman 
in Chicago area to cover Illinois, Indiana, 
Wisconsin and Western Michigan. Salary 
plus commission. Reply to Refrigerated Food 
| Express, Inc., 316 Summer Street, Boston 10, 
Massachusetts. 








Situations Wanted 
|NOW PLANT TRAFFIC MANAGER seeks 
| similar position for relocation within or en- 
compassing Penna. Well experienced in all 
phases, including rates, for rail and truck. 


| Age 32. Traffic School graduate. Write Box 
2112. 


COLLEGE GRAD., Transportation Major in 
late 20’s with 5 years traffic experience, ICC 
| practitioner desires a challenging traffic po- 
sition with a future. Will relocate. Write 
Box 2117. 

| SUMMER EMPLOYMENT. College Trans. 
Instructor. Age 38, 10 years indust., motor 
carrier, teaching experience. MBA degree, 
ICC pract., cert. AST&T. Any locale, any 
phase of trans. Write Box 2118. 

















HQ FOR 
TRAFFIC PERSONNEL 
LAKE AGENCY 


198 Broadway, New York City 38 
COrtlandt 7-3507 


|| SPECIALISTS in Traffic Personnel covering all 


industrial firms and transportation companies. 
Applicants screened intelligently for your par- 
ticular requirements. 

Many applicants available for immediate em- 
ployment. 


D. D. LAKE 
Traffic Personnel Analyst 











Educational Books and Courses 


I.C. PRACTITIONERS. The only practical 
| authentic I.C. law course available by mail. 
| Restricted to Attorneys, Practitioners or 
| those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Il. 


LAW OF FREIGHT LOSS AND DAMAGE 
CLAIMS is written to supply the needs of 
the Carrier Claim Adjuster, the Industriai 
Traffic Manager, and the Attorney for a 
comprehensive text on the liability of the 
carriers in this field. It is essential that 
|} those engaged in filing claims, those who 
receive and investigate them, and those who 
handle the court litigation involving them 
| have a reliable guide to assist them with 
| these responsibilities. This single, compact 
|} volume will supply that need to all. Mr. 
John M. Miller, the original author of this 
widely acclaimed volume, and Mr. Fritz R. 
Kahn, who has now brought this new 
revised and enlarged edition up-to-date, are 
recognized authorities in this specialized 
field. They have carefully reviewed over 
| 20,000 claims filed with carriers, all of which 
were in controversy. Mr. Kahn’s experience 
has enabled him to consider and select 
material for this new edition, which will 
unquestionably continue to provide valuable 
assistance in handling the vast majority of 
transportation claims. 986 pages, cloth bound, 
$10.00. 

































































































traffic dates 


14-20 NATIONAL TRANSPORTATION WEEK 


16 Shipper-Motor Carrier-Receiver Claim Committee of Southern Motor 
Carriers Rate Conference, Atlanta. 


16-18 Western Traffic Conference (annual meeting with transportation 
committee of American Retail Federation), Multnomah hotel, 
Portland, Ore. 


17-18 Southeast Shippers Advisory Board, Sheraton-Charles hotel, New 
Orleans. 


19 National Defense Transportation Day. 


22-23 Central Western Shippers Advisory Board, Sheraton-Fontenelle 
hotel, Omaha. 


23-25 Southwest Shippers Advisory Board, Herring hotel, Amarillo, Tex. 
24 National Export Traffic League (annual meeting), New York City. 


24-25 Pacific Coast Shippers Advisory Board, Sir Francis Drake hotel, San 
Francisco. 


24-27 National Rivers and Harbors Congress (national convention), May- 
flower hotel, Washington, D.C. 


25-26 Trans-Missouri-Kansas Shippers Board, Robidoux hotel, St. Joseph, 
Mo. 


june 


5-7. National Freight Traffic Association, White Sulphur Springs, W.Va. 


14-15 Central Area Shipper-Motor Carrier Conference, Pick-Fort Shelby 
hotel, Detroit. 


15-16 Pacific Northwest Advisory Board, Winthrop hotel, Tacoma, Wash. 


22-23 Great Lakes Regional Advisory Board, The Country Club, Midland, 
Mich. 


28-29 Northwest Shippers Advisory Board, Frederick Martin hotel, Moor- 
head, Minn. 


traffic club annual dinners 
may 


16 Traffic Club of Akron, Akron, O. 

17 Hagerstown Traffic Club, Hagerstown, Md. 

17 Ohio Valley Traffic Club, Wheeling, W.Va. 

18 Women’s Traffic Club of Evansville, Evansville, Ind. 

20 Butte-Anaconda Traffic Club, Butte, Mont. 

22 Woman’s Traffic Club of Fort Worth, Fort Worth. 

23 Central Pennsylvania Traffic League, Williamsport, Pa. 
27 ‘Traffic Club of Houston, Houston. 

30 Western North Carolina Traffic Club, Asheville, N.C. 


june 


5 Women’s Traffic Club of Houston, Houston. 

6 Women’s Traffic Club of Tacoma, Tacoma, Wash. 

10 Women’s Transportation Club of Fresno, Fresno, Calif. 

13. Women’s Traffic Club of Philadelphia, Philadelphia. 

15 Women’s Traffic Club of Metropolitan St. Louis, St. Louis. 
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Eastern district railroads filed 
a tariff with the Commission to 
provide pickup-and-delivery serv- 
ice in Eastern Territory without 
surcharges or allowances. At the 
same time, at a mass meeting of 
about 1,500 truckmen in New 
York City, a resolution was 
adopted protesting establishment 
of free store door pickup-and-de- 
livery service by the railroads. 


* 

Proclamations by civic officials, 
red cap contests, handcar derbies 
and rail-walking contests were 
among numerous events scheduled 
by the western railroads for their 
second annual observance of Rail- 
road Week, planned for July. 
Henry G. Taylor, chairman of 
the Western Association of Rail- 
way Executives, said at least 500 
towns and cities would put on 
programs. 


* 

The first violence in New 
York’s strike of seamen occurred 
on the North River when about 
250 striking seamen were arrested 
on charges of disorderly conduct, 
which began when pickets at piers 
of the Panama Pacific Line at- 
tacked a taxicab containing mem- 
bers of the crew of the company’s 


“Virginia.” However, no serious 
delays in maintaining sailing 
schedules were reported. 


* 

With a view to eliminating 
conflicts in rates and charges in 
truck tariffs and classifications, 
the national rates and classifica- 
tion committee of the American 
Trucking Associations and the 
Conference of Truck Tariff Bu- 
reaus began a series of meetings 
in Washington and Indianapolis. 
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UNCOMMON CARRIER 


Limitations of geography and facilities prevent any 
common carrier from serving every shipper in every 
state. But, there is one motor carrier today which can 
meet the needs of more shippers of more products in more 
cities than any other — Consolidated Freightways. 
And this, we think, makes CF an uncommon carrier. 

Take CF’s routes, for instance. The map above 
shows where we go. Our regular routes and main line 
terminals serve 76 of the 100 largest industrial markets 
in the United States and Canada. We have hundreds 
of daily schedules, with highly competitive transit 
times—ranging from hours to days. 

Or take CF’s diversified equipment. We can handle 
almost any product or commodity—truckload, LTL, 
bulk, reefer. You name it. 






Then add CF’s extra services. One example: Our 
unique Information Center is equipped to provide 
customers with comparative rates and other traffic 
data not available locally. Experts who speak the right 
language are assigned to specialties like export-import, 
perishables, and the like. We invite your inquiries. 


All this means a system designed to provide more 
of the right kind of transportation every shipper and 
consignee needs—dependable, complete, uncompli- 
cated, economical. Have you discovered the advantages 
of using the uncommon common carrier? Call your 
nearest CF terminal or contact the CF Information 
Center, Box 32, Chicago 50. AUstin 7-7003. TWX 
Bellwood 172. 


ASK FOR NEW CF SYSTEM MAP AND POINTS LIST 


| oe CONSOLIDATED FREIGHTWAYS 


Leading Name in Truck Transportation 
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PART 2 


ICC NEWS 


DECISIONS 


95 Transport by Shippers’ Groups 
100 Oil Field Truckers’ Minimum Rates 
103 Rail-Truck Rate on Coal 

104 Shepard Water Rights Denied 

104 Port Newark in Commercial Zone 
106 Louisville Terminal Agreement 

107. ‘C & S’ Container Authority 

109 C A & E Abandonment 

109 Railroad Abandonments 

110 Digest of Commission Rate Reports 
111 Digest of Commission Motor Reports 
111 Uncontested Finance Cases 

112 Motor Finance Cases 


ORDERS 


112 Rights to Smith Barge Co. 

112 Lumber ‘Free Delay Time’ Case 

112 ‘Second Proviso’ Rights Denied Carrier 
112 Suspended Tariffs 

114 Tariffs Not Suspended 

114 Digest of Commission Orders 

117. Orders Stayed 

117 Modified Procedure Cases 


APPLICATIONS AND PETITIONS 

117. E-L Asks to Buy L & N E Segment 
117 Review of SMCRC Rate Adjustment 
118 CNJ Asks to Issue Notes 

118 Finance Applications 

118 Motor Rights Applications 

120 Petitions for Rehearing, Etc. 


COMPLAINTS 
120 Digest of Complaints 


RECOMMENDED REPORTS 

121 Trailer Transport Authority 

122 KAT Violates Part of Authority 

122 Nebraska Motor Transport Rights 
123 ‘Pennsy’ Discontinuance Plea Rejected 
123. Motor Finance Proposal 

124 PRR Truck Line ‘Key Point’ Changes 
124 Motor Recommended Reports 

126 Rail and Water Reports 


BRIEFS 
126 ‘Interim’ Permit Grants Opposed 
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REGULATORY 


NEWS & REPORT 


‘3 


ICC NEWS 95 

STATE COMMISSION NEWS 130 
AERONAUTICS BOARD NEWS 130 
MARITIME BOARD NEWS 131 


COURT NEWS 135 


> Late Regulatory News may be found on 
pages 15, 17, 18 and 21 of Part 1 


HEARINGS MARITIME BOARD NEWS 

127 ‘Extra Labor Charge’ Rule _ 

127 Justice Dep’t in SAL-ACL Merger 131 Reduced Military Ocean Fares 

127 ICC Cases Assigned for Hearing 132 Higher Rates in Hawaii-U.S. Trade 
134 Ship Pacts Approved 
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Interstate Commerce 
Commission News 


Decision on Transport by Cooperative 


Should Be Guide to Others, Says ICC 


In Finding Transportation Services of Agricultural Commodity 


Service Unlawful, Division 1 of ICC Discusses for First 


Time the Farm ‘Co-Op’ Exemption in Its ‘Fullest Perspective.’ 


In a decision made public May 9 
which it said should serve as a guide 
whereby shippers and organizations 
of shippers might determine whether 
or not their transportation activities 
were lawful, the Commission, divi- 
sion 1, found that the Agricultural 
Commodity Service, of Bloomington, 
Ill., was not a cooperative association 
as defined in the agricultural mar- 
keting act, and entered an order 
against ACS and certain motor car- 
riers and also against certain ship- 
pers, directing them to discontinue, 
on or before June 16, the operations 
found unlawful. 


Defendants-respondents named in the 
order, in addition to ACS, were Howard 
Baer and Albert Schmied, doing busi- 
ness as Baer & Schmied, of Morton, II1.; 
Ed Pyles, doing business as Ed Pyles 
Trucking, of Deer Creek, Ill; Charles 
Reeves and Wendell Reeves, doing busi- 
ness as Reeves Trucking, of Milford, IIl., 
and Roy Zehr and Orrie Zehr, doing 
business as Zehr Bros., of Morton. 

Shipper respondents named in the 
order were Coast Packing Co., of Los 
Angeles; National Dairy Products Corp., 
doing business as Sealtest Foods; Mil- 
ford Canning Co., of Milford; Inter- 
locking Fence Co., of Morton; Keystone 
Steel & Wire Co., of Peoria, Ill., and 
Sperry Rand Corp. 

The division’s findings were in a re- 
report, to which the order was appended, 
in MC-C-2488, Machinery Haulers Asso- 
ciation, et al. v. Agricultural Commodity 
Service, embracing MC-C-2488, Sub. 1, 
Midwest Coast Transport, Inc., et al. 
v. Agricultural Commodity Service, and 
MC-C-2576, Agricultural Commodity 
Service, et al., Investigation of Opera- 
tions. 


‘Full Perspective’ of Exemption 


The division said the proceedings, 
heard on a consolidated record, were 
the first instance in which the ICC had 
been directly concerned with the scope 
of the so-called “agricultural coopera- 
tive” exemption of section 203(b) (5) 
of the interstate commerce act “in its 
fullest perspective.” It said that, because 
of a dearth of authorative treatment 
of the subject, the instant proceedings 
had generated considerable interest 
throughout the transportation industry. 


Division 1 said the two complaints 
were filed by established motor carriers 
operating in the areas involved, and that 
the investigation proceeding was insti- 
tuted by order of division 1. The ICC 
Bureau of Inquiry and Compliance inter- 
vened in support of the complainants in 
the complaint proceedings, and the com- 
plainants, The Florida Railroad and 
Public Utilities Commission, and the 
Public Service Commission of Indi- 
ana, intervened in behalf of the Com- 
mission in the investigation proceed- 
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ing, it said. The Illinois Commerce 
Commission, the Illinois Intrastate Motor 
Carrier Rate and Tariff Bureau, Inc., 
the Middlewest Motor Freight Bureau, 
the American Trucking Associations, 
Inc., the Regular Common Carrier Con- 
ference of the ATA, the Common Carrier 
Conference—Irregular Route, of the ATA, 
and 16 motor carriers intervened in all 
three proceedings, either in support of 
the complainants and the Commission 
or as their interests might appear, it 
said, and the Secretary of Agriculture 
also intervened in the proceedings as 
his interest might appear. 


Primary Question at Issue 


“The primary question presented 
here,” the division said, “is whether the 
operations of ACS and its agents are 
within the scope of the partial exemp- 
tion of section 203(b)(5) of the inter- 
state commerce act relating to ‘motor 
vehicles controlled and operated by a 
cooperative association as defined in the 
agricultural marketing act.’” 


The division said that, to alleviate 
certain transportation difficulties experi- 
enced by shippers of registered cattle, 
ACS was organized under the [Illinois 
agricultural cooperative act on August 
17, 1956. While it apparently was con- 
ceived as an agricultural cooperative, 
the division said, certain truckers par- 
ticipated in the organization of ACS 
from its inception, became either officers 
or directors of the association, and ac- 
tively promoted the operations under 
consideration. 


The division said ACS maintained an 
office at Bloomington, Il. 


It did not 


operate in the manner usually asso- 
ciated with the business of farm co- 
operatives in serving a local group of 
farms, but its primary function ad- 
mittedly was the performance of for-hire 
motor transportation, division 1 added. 
ACS did not own any motor vehicles, 
it said, and the transportation was ren- 
dered with equipment ostensibly leased 
by ACS from certain truckers, also de- 
fendants-respondents in the instant pro- 
ceedings, who purportedly acted as its 
agents at various points in Illinois, Iowa, 
Texas, and California. Division 1 said 
that between October, 1957, and Sep- 
tember, 1958, transportation was per- 
formed in behalf of ACS by nine such 
agents, three of whom (Gordon Hin- 
richs, Sidney Tennant and Vincent 
Reed) were no longer employed by it. 


Activities of Typical Agent 


“The motor vehicles utilized in the 
questioned operations,” division 1 said, 
“are either owned or leased from owner- 
operators thereof by the so-called haul- 
ing agents, who also solicit the traffic 
and collect the freight charges thereon, 
remitting a specified percentage thereof 
to ACS. In this respect, the activities 
and operations of defendant-respondent 
Robert Crawford, of Council Bluffs, Ia., 
are typical. 


“Crawford has been engaged in motor 
carrier operations as agent of ACS 
since May 1958. Presently, he holds in- 
trastate authority in Iowa, maintains 
offices at Council Bluffs, Fort Worth, 
Tex., and at Los Angeles, Calif. and 
operates approximately 65 refrigerated 
tractor-trailer units, most of which are 
leased from owner-operators thereof. 
All drivers are supervised by Crawford 
or by his dispatchers and are required 
to report to one of the three offices 
daily. 


“Crawford maintains separate ac- 
counts at a local bank in Council Bluffs, 
one in his own name and the other in 
the name of ACS. All transportation 
revenues are deposited in the ACS ac- 
count, and only certain of Crawford’s 
employes may authorize the withdrawal 
of such funds. Owner-operators are 
paid 85 per cent of the revenue, and 
from 1 to 2 per cent of the remaining 
income is remitted to ACS at Bloom- 
ington. When the transportation is per- 
formed by vehicles owned by Crawford, 
however, 85 per cent of the revenue 
derived therefrom is transferred from 
the ACS account to Crawford’s account 
from which his drivers are then paid. 
Generally, the owner-operators pay all 
vehicle maintenance costs, fuel taxes, 
and state license fees, as well as cer- 
tain claims for shortages in, or damages 
to, lading. ‘A number of the owner-op- 
erators also solicit return loads for 
themselves, and/or lease equipment to 
certified motor carriers. 


“At the end of each month, freight 
bills are forwarded by Crawford to the 
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Bloomington office of ACS together with 
statements indicating the quantities of 
member, nonmember, and ‘exempt’ haul- 
ing which they represent. Insurance re- 
ports and other documents relating to 
safety of operations also are sent to ACS. 
Robert Crawford or his dispatchers, with- 
out conferring with any officer or di- 
rector of ACS, determine the rates to 
be charged for particular shipments, 
such rates, in many instances, being 
substantially less than those of authorized 
motor carriers. Crawford and his dis- 
patchers continuously solicit new business 
and members for ACS. 


Crawford’s Westbound Traffic 


“Westbound traffic handled by Craw- 
ford consists mainly of fresh meat from 
the plant of the Crawford County Pack- 
ing Co. at Denison, Ia., to the Los Angeles 
plant of respondent Coast Packing Co. 
Approximately 49 percent of his total 
gross revenue is derived from such trans- 
portation performed for Coast Packing 
Co. He also transports packinghouse 
products from points in Texas to points 
in California; and meat from Denison 
and Sioux City, Ia., to points in Texas 
for Crawford County Packing and Sioux 
City Dressed Pork, respectively. 


“Eastbound, Crawford handles mixed 
shipments of fresh soap and candy, 
chiefly for Safeway Stores (not a mem- 
ber of ACS) from points in California 
to Kansas City, Mo., and Omaha, Neb. 
Texas members of ACS which are served 
by Crawford include Samuels Packing 
Co., Dallas; Peyton Canning Co., El 
Paso; Rosenthal Packing Co., Fort 
Worth; George W. Reeves Co., Dallas; 
Vernon Calhoun Packing Co., Palestine; 
Texas Meat Co., San Antonio; and Fort 
Worth Wholesale Produce Co., Fort 
Worth. Rosenthal, Peyton, and Texas 
Meat Co. ship to California, while Ver- 
non Calhoun ships his products to 
Minnesota and Illinois, Packinghouse 
products are also transported by Craw- 
ford from points in California, Oregon, 
and Washington to Dallas... .” 


Three Positions of Parties 


The division said the arguments ad- 
vanced in connection with the positions 
of the parties were submitted, generally 
speaking, by three groups: (1) Defendants 
and respondents; (2) the complainants, 
the interveners in support of the com- 
plainants, and the bureau, and (3) the 
Secretary of Agriculture, as follows: 

“ACS and its named agents, defendants 
and respondents herein, jointly assert 
that no authority is required for the 
considered motor-carrier operations, in- 
asmuch as such transportation is within 
the purview of the partial exemption 
embraced in section 203(b) (5); that the 
examiner’s findings as to the scope of 
the ‘agricultural cooperative’ exemption 
are unduly restrictive, are not in ac- 
cordance with the legislative purpose 
of the exemption, and are contrary to 
the liberal interpretation adopted by 
the courts in ICC v. Jamestown Farmers 
Union Federated Cooperative Association, 
151 F. 2d 403, hereinafter called the 
Jamestown case; that, contrary to the 
unsupported inference of the examiner, 
respondent Coast Packing Co., from 
which ACS obtained more than 50 per 
cent of its gross revenue during 1959, 
is eligible for membership in an agri- 
cultural cooperative regardless of its 
corporate status; and that assuming, 


arguendo, that certain transportation 
performed by ACS and its agents is not 
within the ambit of the agricultural 
marketing act, the status of ACS for 
the purpose of the ‘agricultural co- 
operative’ exemption of section 203(b) 
(5) remains unchanged. 


“The bureau, complainants, and inter- 
veners in support of complainants gener- 
ally aver that the operations here in 
question are not subject to the partial 
exemption provided by section 203(b) (5) 
of the act (a) because ACS does not 
qualify as an agricultural cooperative 
association within the meaning of the 
agricultural marketing act, and (b) be- 
cause ACS does not ‘control and operate’ 
the motor vehicles utilized in the chal- 
lenged operations. 


“Specifically, the bureau argues (1) 
that the organization and modus oper- 
andi of ACS were and are mere subter- 
fuges to evade and defeat regulation, 
(2) that the membership in a professed 
cooperative association of commercial 
firms, not primarily engaged in the 
production of agricultural products, 
causes that association to lose its status 
as a bona fide farm cooperative, (3) 
that in excess of 80 per cent of the 
transportation performed by ACS and 
its agents is conducted on behalf of non- 
members, contrary to the express pro- 
visions of the agricultural marketing 
act, (4) that the transportation service 
performed by ACS, to the extent that it 
does not connect either at origin or 
destination with a farm or an agri- 
cultural cooperative, is not a ‘farm busi- 
ness service’ and, therefore, is not en- 
titled to the partial exemption provided 
by section 203(b) (5), and (5) that the 
evidence abundantly establishes that 
the alleged agents of ACS are, in fact, 
conducting their own independent truck- 
ing operations without appropriate au- 
thority therefor. 


Complainants’ Contentions 


“Complainants collectively contend 
that Coast Packing Co. and certain other 
apparent members of ACS are not 
farmers and cannot qualify as bona fide 
members of an agricultural cooperative 
association: that a cooperative claiming 
the benefits of the partial exemption 
cannot furnish transportation which is 
not a farm business service; that most 
of the assailed transportation is not 


such a farm business service as is con- 
templated by the statutory definition 
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because it is not performed for a farmer 
or an association of farmers; that be- 
cause ACS is not operating in con- 
formity with its charter and the state 
statute under which it is organized, it 
is not entitled to the partial exemption 
embraced in section 203(b) (5); and that 
the agents of ACS, rather than the 
cooperative itself, operate and control 
the vehicles used in providing the trans- 
portation in question. 


“The American Trucking Associations, 
Inc., its Regular Common Carrier Con- 
ference, and its Irregular Route Com- 
mon Carrier Conference generally assert 
(1) that the ‘agricultural cooperative’ 
exemption should be strictly construed 
so as to effectuate the policies of both 
the interstate commerce act and the 
agricultural marketing act, (2) that the 
purpose of these two acts was not to 
foster the economic benefit of large 
corporate shippers, primarily engaged in 
nonagricultural pursuits, at the expense 
of a regulated system of transportation, 
(3) that in order to be exempt from the 
certificate and permit requirements of 
the act, transportation performed by a 
cooperative association, whether for 
members or nonmembers, must be in- 
cidental to, and in furtherance of, the 
legitimate business of the cooperative, 
and (4) that ACS is not entitled to 
invoke the exemption because it is not 
a cooperative association as defined in 
the agricultural marketing act, and be- 
cause it does not control or operate the 
vehicles involved. 


“The Secretary of Agriculture takes 
no position with respect to the examin- 
er’s ultimate conclusion that the de- 
fendants are engaged in, and must cease 
and desist from, unlawful transporta- 
tion activities. Rather, he largely takes 
issue with the reasons underlying that 
decision, contending that the applic- 
ability of the partial exemption claimed 
by defendants cannot be decided proper- 
ly by a mere consideration of the types 
of commodities being transported or 
their origins and destinations. 

“The Secretary maintains that a co- 
operative association as defined in the 
agricultural marketing act must be an 
association in which member-farmers 
act together for their mutual benefit 
as producers of agricultural products or 
purchasers of farm supplies; that such 
an association must be _ substantially 
owned and controlled by producers of 
agricultural products; that a corporate 
producer may qualify as a member with 
respect to those farm products which it 
actually produces, or in respect to those 
farm supplies which are used in the 
conduct of its farm operations; that 
when these standards are met, a coop- 
erative may haul for nonmembers with- 
in the volume limits established in the 
agricultural marketing act provided that 
such transportation is reasonably inci- 
dental to the cooperative’s proper pur- 
poses; and that the transportation of 
farm products, farm supplies, or other 
commodities encompassed by the fur- 
nishing of a farm business service may 
be engaged in by a cooperative even 
though the points of origin or destina- 
tion may not be a farm or cooperative, 
and even if some of the purchasers of 
these commodities are not farmers. 


Motor Carrier, Bureau Arguments 
“Finally, the motor carrier complain- 
ants, Middlewest Motor Freight Bureau, 


and the bureau assert that the proceed- 
ings should not be discontinued as to 
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the shippers named in the investiga- 
tion proceeding. They argue that the 
shipper-respondents have participated 
in the unlawful transportation activities 
actually performed by ACS and its 
agents; that they retain the ability to 
reinstate or continue such participation 
with other similar carriers or coopera- 
tives; that because of their past in- 
volvement in unlawful operations, they 
pose a continuing threat to the opera- 
tions of authorized carriers; and that 
only an all-embracing order can pre- 
vent the widespread growth of this form 
of unlawful transportation. 


“In reply, ACS avers that the recom- 
mended discontinuance of the proceed- 
ings as to the shipper-respondents is 
justified, because the lawfulness of the 
contested operations presents an intri- 
cate legal question which shippers 
should not be forced to solve at their 
peril. Keystone Steel & Wire Co., a 
shipper-respondent, asserts that it had 
good reason to believe that the opera- 
tions of ACS were lawful, and con- 
tends that the responsibility of deciding 
the legality of such operations would be 
an intolerable burden for individual 
shippers to carry. 


Wording of Exemption 
“The so-called ‘agricultural coopera- 
tive’ exemption provided by section 
203(b) (5) of the act reads as follows: 


“Nothing in this part, except the 
provisions of section 204 relative to 
qualifications and maximum hours of 
service of employes and safety of op- 
eration or standards of equipment shall 
be construed to include ... (5) motor 
vehicles controlled and operated by a 
cooperative association as defined in the 
agricultural marketing act, approved 
June 15, 1929, as amended, or by a fed- 
eration of such cooperative associations, 
if such federation possesses no greater 
powers or purpose than cooperative as- 
sociations so defined.’ 


Issues for Determination 


“In view of its specific language, and 
from the foregoing discussion of the 
positions taken by the respective par- 
ties, it is obvious that the answer to 
the primary question presented herein 
ultimately depends upon our determina- 
tion of a number of subsidiary issues, 
which may be stated generally as fol- 
lows: 


“1. What are the criteria which must 
be met by an association in order to 
qualify as a ‘cooperative association’ en- 
titled to the partial exemption here 
under consideration? 

“2. Are the transportation services of 
an agricultural cooperative association 
exempt from economic regulation re- 
gardless of the commodities handled or 
the origins and destinations of the 
traffic? 


“3. What standards are to be utilized 
in determining whether the motor vehi- 
cles in question are, in fact, ‘controlled 
and operated’ by the cooperative asso- 
ciation claiming the statutory exemption? 

“The proper disposition of these ques- 
tions in the proceedings here before us 
is extremely important, not only from the 
viewpoint of this Commission and the 
carriers which it regulates, but also from 
the standpoint of bona fide agricultural 
cooperatives and the farmers who rely 
upon the services lawfully afforded by 
such cooperative associations. Accord- 
ingly, in answering the questions here 
presented, we must consider the Con- 


gressional purposes and policies under- 
lying both the interstate commerce act 
and the partial exemption thereto.” 


Qualifying Criteria 

After setting forth the definition of 
an agricultural cooperative association, 
the division discussed the qualifying 
criteria of a bona fide cooperative as- 
sociation. It said the plain language of 
the statute made clear (1) that a co- 
operative association meeting the defini- 
tion must be an association in which 
member-farmers acted together for 
their mutual benefit as producers of 
agricultural products or purchasers of 
farm supplies in “processing, preparing 
for market, handling, and/or marketing 
the farm products of persons so engaged, 
and in purchasing, testing, grading, 
processing, distributing and/or furnish- 
ing farm supplies and/or farm business 
services;” (2) that such an association 
might not handle nonmembership busi- 
ness greater in value than the total 
amount of business transacted by it with 
or for its own members, and (3) that a 
bona fide cooperative either must limit 
@ member’s voting power to a single 
vote or it must not pay dividends in excess 
of 8 per cent a year. It said ACS con- 
formed “to at least one” of these alter- 
native requirements, inasmuch as no 
dividends, either stock or patronage, 
were paid by it to its members. 

“The interpretative problems with re- 
spect to the remaining aspects of the 
statutory definition relate to the quali- 
fications for membership in a coopera- 
tive association, the ownership and/or 
control of such an association, and 
the relationship between member and 
nonmember business,” division 1 con- 
tinued. “These matters are interrelated, 
but, to the extent possible, they will 
be discussed separately in the order 
presented. 


Preliminary Issue of State Laws 


“Before proceeding to a consideration 
of these problems, however, a prelim- 
inary issue raised by the parties merits 
discussion. A cooperative association is 
not created or organized under federal 
statutes, but rather, it is established 
and chartered pursuant to the laws of 
the state in which it is domiciled. As a 
result, complainants and supporting in- 
terveners assert that a cooperative asso- 
ciation must operate in conformity with 
the state statute under which it is char- 
tered in order to receive the benefits 
of the agricultural marketing act and 
in order to be eligible for the partial 
exemption here under consideration. 
While we agree, in principle, that an 
agricultural cooperative should not vi- 
olate the terms of the state laws pur- 
suant to which it is organized, the 
language of the partial exemption of 
section 203(b) (5) of the interstate com- 
merce act neither expressly nor by im- 
plication imposes upon this commission 
the duty of interpreting and adminis- 
tering such state laws or determining 
whether the operations are conducted 
in conformity therewith. That is a mat- 
ter within the exclusive province of the 
state authorities charged with the en- 
forcement of those statutes, and our 
function here is that of ascertaining 
whether the cooperative meets the defi- 
nition embraced in the agricultural 
marketing act.” 

The division then elaborated on the 
qualifications for membership in a co- 
operative association. It quoted from the 
decision in United States v. Maryland 
& Virginia Milk Pro. Ass’n, 167 F.Supp. 
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45, reversed on other grounds, 362 U.S. 
458, in which the court concluded that 
the owner of a farm might be regarded 
as a farmer even though he devoted the 
major portion of his activities to other 
pursuits. 


“We see no reason, either in the ex- 
press language of the marketing act 
or in the legislative history thereof, 
to depart from this interpretation,” 
division 1 said. “Accordingly, we conclude 
that individuals, partnerships, corpo- 
rations, and other business entities en- 
gaged in farming operations, either as 
actual producers of agricultural products 
or as farm owners, may qualify for 
membership in a cooperative association 
as defined above, even though such 
farming operations may not constitute 
the primary business in which they are 
engaged. 


Other ‘Membership Criteria’ Problems 


“Several other problems concerning 
qualifications for membership in a 
farmers’ cooperative remain to be con- 
sidered. As indicated, corporations en- 
gaged in farming operations in the 
manner described above are eligible for 
membership in a legitimate cooperative 
association. It does not follow, however, 
that other persons, whether corporate or 
natural, affiliated with or in control of 
such qualifying corporations may become, 
by virtue of such affiliation or control, 
eligible members in that cooperative. 
Corporate entities may be disregarded 
where they are, in reality, a scheme for 
avoiding the legislative purposes of the 
act, but they will not be so disregarded 
where those in control have deliberately 
adopted the corporate form in order to 
secure its advantages and where no 
violence to the statute is done by con- 
sidering the corporate entity as a sepa- 
rate legal person. Compare Schenley 
Distillers Corporation v. United States, 
326 U.S. 432. We conclude, therefore, 
that in situations where one or more 
of a number of affiliated persons, corpo- 
rate or otherwise, qualify as ‘farmers’ 
within the meaning of the agricultural 
marketing act, only those persons so 
qualifying are eligible for membership 
in a cooperative association; and that 
affiliated or controlling corporate or 
natural persons not so qualifying may 
not become lawful members in the as- 
sociation on the basis of such affiliation 
or control alone. 


“Finally, the agricultural marketing 
act clearly contemplates a cooperative 
effort by farmer members acting together 
for their mutual benefit. Obviously, such 
cooperation can be accomplished only 
by a contractual relationship or under- 
standing between the association and its 
members. Compare Sun-Maid Raisin 
Growers of California v. K. Arakelian, 
Inc., 90 Cal. App. 10, 265 P. 832; and 
Constructors’ Association of Western 
Pennsylvania v. Furman, 165 Pa. Super. 
268, 67 A.2d 590. At the very least the 
members of a cooperative should be 
aware of their membership, and have 
an opportunity to participate in the 
affairs of the association. The inclusion 
on the cooperative’s membership rolls of 
the names of persons having no knowl- 
edge of their ostensible membership rep- 
resents an obvious device or scheme to 
circumvent the requirements of the act, 
and cannot be condoned.” 


The division concluded also that the 
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apparent membership in a cooperative 
association of persons who might not 
qualify as “farmers” within the meaning 
of the agricultural marketing act did not 
automatically change the status of such 
an association, provided that the associa- 
tion continued to be substantially owned 
and controlled by qualifying members. 
It discussed provisions of the marketing 
act, and said that a preponderance of a 
cooperatives’s transportation activities 
might be performed for non-members 
without altering the association’s status, 
provided that the value thereof was 
offset by the value of other types of 
business which it handled for or with 
members. It said that in order for an 
association to be a legitimate farm co- 
operative, evidence must establish that 
such association, as a general and con- 
tinuing practice, did not conduct non- 
members’ business greater in value than 
that performed as agent for its own 
members. 


‘Nature of Service’ 


Under the heading “Nature of Serv- 
ice” the division said that neither the 
express language of the marketing act 
nor the legislative history thereof war- 
ranted the conclusion that Congress in- 
tended to allow agricultural cooperatives 
to become general transportation com- 
panies by performing for-hire transpor- 
tation for anyone or for any purpose. In 
order to come within the so-called “agri- 
cultural cooperative exemption,” the 
division said, such transportation by a 
cooperative association, whether per- 
formed for members or non-members, 
must be designed to benefit directly, or 
be functionally related to its members’ 
activities as such producers and pur- 
chasers. Regarding the findings in the 
Jamestown case, division 1 said the court 
was, in effect, “merely recognizing that 
cooperatives engaged in the retail busi- 
ness of furnishing farm supplies to its 
members are confronted with certain 
practical problems, and necessarily must 
be permitted to sell goods to customers 
who may not be members or even farm- 
ers.” 


Application of Rule in Instant Matter 


“The court did not consider the prob- 
lems with which we are faced herein, and 
obviously did not intend that this prin- 
ciple be extended in such a manner as 
to bring within the partial exemption all 
transportation performed by an agricul- 
tural cooperative regardless of the es- 
sential character thereof. In the cir- 
cumstances, the application of this rule 
will be limited to the facts upon which 
it was found,” the division said. 

“Thus, transportation rendered by a 
farmers’ cooperative, which transporta- 
tion is essential to, and in furtherance 
of, the lawful purposes of the coopera- 
tive as defined in the marketing act, is 
entitled to the benefits of the partial 
exemption. Stated differently, if such 
operations are, in fact, merely incidental 
to, and necessary for the performance 
of the farming activities of its member 
farmers, the association does not lose 
its status as a cooperative association, 
and the tranportation is exempt from 
economic regulation by this Commis- 
sion. It follows, therefore, that in order 
to be exempt from economic regulation, 
transportation by a cooperative for or 
on behalf of a person who may qualify 
as a member, but who has other busi- 
ness activities not connected with farm- 


ing, must be functionally related to that 
person’s operations as a ‘farmer’ as de- 
fined above. A contrary conclusion would 
allow, for example, a cooperative asso- 
ciation to transport, without proof of 
public need, automobiles for a large 
automotive manufacturer merely be- 
cause such manufacturer also owns a 
farm or is engaged in limited farming 
activities. 

“This was not the intent of Congress 
in enacting the statutory provisions 
here under consideration; and inasmuch 
as the production and marketing of 
automobiles is completely beyond the 
manufacturer’s activities as a producer 
or purchaser within the meaning of the 
agricultural marketing act, such trans- 
portation is not a lawful activity in 
which a cooperative may engage. 


Back-Hauls ‘Not Covered by Exemption’ 


“Since a cooperative may not per- 
form transportation services function- 
ally unrelated to its members’ farming 
activities as described above, it also 
follows that the performance of back 
hauls, without restriction, is not within 
the purview of the partial exemption of 
section 203(b)(5). Although the income 
derived from such return transportation 
undoubtedly will indirectly benefit the 
association’s member farmers by reduc- 
ing their total cost of transportation, 
such return movements are not exempt 
from economic regulation unless direct- 
ly essential to the activities of the mem- 
bers of the cooperative in their capa- 
cities as producer of farm products, or 
as purchasers of farm supplies and farm 
business service. Any other interpreta- 
tion, if carried to it logical conclusion, 
would allow a cooperative to engage in 
the general business of for-hire trans- 
portation merely for the sake of the 
profits to be gained therefrom, contrary 
to the intentions and policies of Con- 
gress discussed above. 


“We conclude that a cooperative asso- 
ciation may perform, without obtaining 
authority from this Commission, trans- 
portation services which are function- 
ally related to the farming operations 
of its member farmers regardless of the 
type of commodities so transported and 
the origins or destinations thereof. Any 
other transportation for compensation in 
which an agricultural cooperative de- 
sires to engage requires appropriate 
authority from this Commission unless 
exempted from the provisions of Part 
II of the act under some other provision 
thereof. And if at the time of investiga- 
tion into a cooperative’s activities, it 
has already performed transportation of 
this character, the revenues derived 
therefrom must be treated as nonmem- 
ber business for the purposes of deter- 
mining compliance with the third pro- 
viso of section 1141 of the agricultural 
marketing act.” 


Operation, Control of Trucks 


The division then discussed operation 
and control of motor vehicles by co- 
operative associations, and other related 
matters, as follows: 


“The partial exemption afforded by 
section 203(b)(5) of the act extends 
only to ‘motor vehicles controlled and 
operated by a cooperative association 

. . or by a federation of such coopera- 
tive associations,’ and our concern here 
is directed to the construction that 
should be accorded the quoted phrase. 
At the outset, it should be noted that 
this statutory exemption, unlike section 
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203(c) of the act, contemplates for-hire 
motor carriage; and that in order to 
be exempt from the certificate and per- 
mit requirements of the act, the motor 
vehicles utilized in such transportation 
must be ‘controlled and operated’ by a 
farmers’ cooperative or by a federation 
of such cooperatives. In this respect, 
the considered exemption differs from 
that conferred by section 203(b)(6) of 
the act upon ‘motor vehicles used in 
carrying property consisting of ordinary 
livestock, fish ‘(including shell fish), or 
agricultural (including horticultural) 
commodities (not including manufac- 
tured products thereof), if such motor 
vehicles are not used in carrying any 
other property, or passengers, for com- 
pensation. . . . ’ In short, the partial 
exemption embraced in section 203(b) (5) 
requires that the equipment utilized in 
performing the considered transportation 
be controlled and operated by an agricul- 
tural cooperative, while the so-called 
‘agricultural commodities’ exemption of 
section 203(b)(6) places no such limita- 
tion upon the control and operation of 
the vehicles so used. This equipment 
limitation, being an integral part of the 
express language of the exemption here 
in issue, must be interpreted in harmony 
with the purpose of the act and be 
held to extend only to those plainly 
within its terms. Farmers’ Non-stock Co- 
operative Transport Association Contract 
Carrier Application, 43 MCC 934 (not 
printed in full), 4 Fed. Car. Cas. 30789. 


Bureau’s Ruling on Issue 


“Concerning this problem of the con- 
trol and operation of motor vehicles by 
a cooperative association, this Commis- 
sion’s Bureau of Motor Carriers, in Ad- 
ministrative Ruling No. 91, dated July 
17, 1940, stated: 

“*The vehicles must be controlled and 
operated by the cooperative association. 
That is to say, the association, as dis- 
tinguished from its members, or from 
any subordinate corporation or other 
entity, must own, or have the legal 
right of possession of the vehicle and 
direction and control of its operations 
and the person who operates it must be 
one who is an employe of the association.’ 

“This statement reflects the well- 
established concept that there may be 
only one motor carrier with respect to 
a particular transportation service; and 
it rules, in effect, that, in order to come 
within the so-called ‘agricultural co- 
operative’ exemption, the association 
claiming the partial exemption must be 
the motor carrier with respect to the 
challenged operations. 


Determination of Status of Operations 


“Whether any person other than the 
farmers’ cooperative is engaged, in sub- 
stance, in for-hire motor carriage subject 
to regulation under Part II of the inter- 
state commerce act can be determined 
only after consideration of all the facts 
and circumstances of each particular 
case. No single element standing alone 
is conclusive. It is the economic reality 
behind the arrangements, and not their 
form, which is crucial in determining 
the status of motor-carrier operations. 
United States v. La Tuff Transfer Service, 
Inc., 95 F. Supp. 375 (D. Minn.), 
Obviously, the purposes of economic 
regulation cannot be frustrated by the 
creation of an arrangement, wherein 
one or a number of persons become, in 
form, a shipper’s agent whose principal 
duty is to perform, without authority, a 
transportation service which, in effect, 
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is one for which authority is required. 
Compare Movers Conference of America- 
Declaratory Order 82 MCC 437, 444; and 
Allen—Investigation of Operations and 
Practices, 79 MCC 1727, 737, affirmed Allen 
v. United States, 187 F.Supp. 625. 

“Where the purpose of the paper agency 
arrangement is to have the purported 
agent assume the cooperative associa- 
tion’s function with respect to the ac- 
complishment of transportation in inter- 
state commerce, it is the so-called agent, 
and not the cooperative, which bears the 
essential risks of engaging in the trans- 
portation business and which is actually 
engaged in for-hire transportation in 
interstate commerce. As such, the pur- 
ported agent must obtain operating au- 
thority from this Commission. To hold 
otherwise would enable a cooperative as- 
sociation, by mere paper arrangements, 
to confer upon another person a license 
to operate as a for-hire motor carrier 
in interstate or foreign commerce, and 
to receive in return a royalty for the 
use of its name and the partial exemption 
to which it alone is entitled. Such a 
device or scheme is contrary to the 
Congressional policies and intentions 
underlving the partial exemption of sec- 
tion 203(b) (5), and will not be allowed. 


Control of Two ‘Instrumentalities’ 


“Accordingly, in order to be controlled 
and operated solely by a cooperative as- 
sociation within the meaning of the 
exemption, we believe that the motor 
vehicles by which the transportation is 
performed either must be owned by the 
cooperative itself or must be in the law- 
ful possession thereof and be operated 
and used in the same manner as if 
owned by such association (as they 
would be, for example, if operated pur- 
suant to a long-term lease). In addition, 
and although the statute itself speaks 
only in terms of control and operation 
of the motor vehicles, it is obvious that, 
absent a direct, bona fide employer- 
employe relationship between the coop- 
erative and the drivers of such vehicles, 
the association cannot, in fact, exclu- 
sively control and direct the operation 
of the motor vehicles. Stated differently, 
in order to qualify for the partial ex- 
emption of section 203(b)(5), the co- 
operative association alone must control 
and direct the two significant instru- 
mentalities of commerce: the equipment 
by which the transportation is accom- 
plished, and the driver thereof. Even the 
presence of a legitimate employer-em- 
ploye relationship between the associa- 
tion and the driver, however, may not, 
in all circumstances, be sufficient to 
confer upon the former the exclusive 
direction and control of the motor ve- 
hicle. This is particularly true where 
the driver has certain duties, obligations, 
responsibilities, or interests which are 
inconsistent with his obligations to his 
employer, and which thereby effectively 
nullify any nominal control which the 
employer might be thought to possess. 


“In summary, we conclude that, in 
order for the motor vehicles to be con- 
trolled and operated by a cooperative 
association within the meaning of the 
partial exemption of section 203(b) (5): 


“(1) The motor vehicle either must be 
owned by the cooperative association, or 
it must be in the lawful possession 
thereof and be used and operated by 
such association as if it were, in fact, 
owned by the cooperative; and 


“(2) The driver of the vehicle must 
be a bona fide employe of the coopera- 


tive association, and must possess no 
duties, obligations, responsibilities, or 
interests inconsistent with its obliga- 
tions to that association. 

“In assessing whether these standards 
are met by the association claiming the 
partial exemption, paper agency ar- 
rangements will be disregarded where 
the purpose of such arrangements is 
the assumption by the purported agent 
of the cooperative’s functions with re- 
spect to the accomplishment of for-hire 
transportation in interstate or foreign 
commerce. 


Application to Present Proceedings 


“Applying the above-stated general 
principles to the facts presented in the 
instant proceedings, we are of the opin- 
ion that the motor-carrier operations of 
ACS and its agents are not within the 
scope of the partial exemption here in 
question. We are unable to find in the 
organization and activities of ACS the 
requisite conformity to the statutory 
definition of an agricultural cooperative. 
Although the association originally may 
have been conceived by farmers acting 
together for their mutual benefit, it is 
clear that ACS, from the very date it 
was founded, was designed to benefit, 
and has primarily benefited, the motor- 
carrier activities of its agent. Such 
agents played an active part in the 
establishment of ACS, and came into 
effective control of that association. 
They became its officers and directors 
and omitted, or failed, to notify the 
members of general membership meet- 
ings which might have limited their 
control over the activities of ACS. 


“Moreover, a number of persons whose 
names appear on the membership lists 
of ACS disclaim any knowledge of their 
ostensible membership in the associa- 
tion. In the absence of any effective 
supervision of the activities of ACS and 
of its agents by the membership of the 
association, it is clear that the farmer 
members were brought into the picture 
to give the association the color of a 
legitimate farmer cooperative, and that 
ACS is not substantially owned and 
controlled by its qualified members. ACS, 
therefore does not possess all of the 
essential attributes of a cooperative as- 
sociation as defined-in the agricultural 
marketing act. 


Percentage Requirements Violated 


“In addition, while the association’s 
membership lists contain a number of 
‘farmers’ as that term has been previ- 
ously defined herein, many of the princi- 
pal shippers which use the services of 
ACS to meet their transportation needs 
have little or no connection with farm- 
ing. They consist of large manufacturers 
of farm machinery and equipment 
meat-packing concerns, commercial can- 
ning companies, and large shippers of 
dairy products. Some of these shippers 
are engaged in farming operations, 
either as actual producers of agricul- 
tural products or as owners of farms, 
and properly may become members of 
an agricultural cooperative in order to 
obtain transportation services function- 
ally related to their farm activities. The 
evidence conclusively establishes, how- 
ever that most of the transportation 
rendered for them by ACS and its agents 
does not benefit directly, and is not 
essential to, the operations of such 
shippers in their capacities as producers 
of agricultural products and as purchas- 
ers of farm supplies and/or farm busi- 
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ness services. Moreover, past transpor- 
tation performed by ACS for these ship- 
pers, insofar as it was not functionally 
related to shippers’ operation as such 
producers and purchasers, obviously can- 
not now be regarded as membership 
business. In view of the tremendous 
volume of this type of traffic handled by 
ACS, primarily in behalf of Coast Pack- 
ing Co., it is clear that ACS has vio- 
lated the percentage requirements set 
forth in the third proviso to the market- 
ing act’s definition of a farmers’ co- 
operative. 


Operating For-Hire Without Authority 


“In short, ACS and its agents, in ren- 
dering such transportation, have ex- 
ceeded the scope of the activities in 
which a cooperative association lawfully 
may engage under the agricultural mar- 
keting act; and as such, they are oper- 
ating as for-hire motor carriers in in- 
terstate or foreign commerce without 
appropriate authority. 


“Finally, the evidence is convincing 
that ACS does not exclusively control 
and operate the motor vehicles by which 
the assailed transportation is performed. 
In essence, the purported agents of ACS 
are conducting their own transportation 
businesses, with ACS exercising no more 
control over such operations than it 
would over those of authorized carriers 
whose services it might utilize. The driv- 
ers are not directly employed by the 
association, and the motor vehicles are 
neither owned by ACS nor used by it as 
if they were so owned. Each agent so- 
licits his own business, decides the rates 
to be charged, and collects the trans- 
portation charges. ACS has no greater 
duty or responsibility than that of serv- 
ing as a clearing house for paperwork 
and receiving in return a small per- 
centage of the transportation fees col- 
lected. In fact, ACS does not have -any 
knowledge of the shipments handled 
by its agents until it receives the freight 
bills at the end of each month. In the 
circumstances, we conclude that ACS 
does not control and operate the motor 
vehicles involved herein; and that its 
named agents, acting in concert with 
ACS, actually are conducting motor- 
carrier operations, for compensation, 
without appropriate authority therefor. 


Order Embracing Shippers 


“Transportation performed by ACS 
and its agents under the cloak of the 
‘agricultural cooperative’ exemption be- 
ing thus found to be unlawful, a cease 
and desist order will be entered herein 
embracing all defendant-respondents 
still engaged in such transportation at 
the time of the hearing herein. Tennant 
and Hinrichs, having withdrawn from 
their association with ACS, will not be 
included in the order; and the pro- 
ceedings will be discontinued as to them. 
We reject, however, the contention that 
the shipper-respondents should not be 
charged with the duty to refrain from 
participating in concert with defendants 
in the unlawful operations described 
herein. Such shippers are placed on no- 
tice that defendants’ practices do not 
fall within the exemption claimed for 
them; the character of the operations 
being performed unlawfully is fully dis- 
closed herein; and it is difficult to con- 
ceive of legitimate doubt on the part of 
the shippers concerning any future op- 
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erations attempted to be conducted by 
defendants. 


“Accordingly, our order will extend to 
those respondent shippers who have 
been shown to have acted in concert 
with defendants, or some of them, in 
the operations found herein to be un- 
lawful, These shippers include Coast 
Packing Co., National Dairy Products 
Co., Milford Canning Co., Interlocking 
Fence Co., Sperry Rand Corp., and Key- 
stone Steel and Wire Co. Since the evi- 
dence does not show New Idea Farm 
Equipment Co. to have been a culpable 
participant in the described operations, 
no order will be directed against that 
shipper. 


“The participation of shippers Illinois 
Canning Co., Chris Hoerr & Co., and 
Kewannee Machinery and Conveyor 
Manufacturing Co. in the described un- 
lawful operations has not been over- 
looked, but inasmuch as these shippers 
were not made respondents at the origin 
of the investigation, no order will be 
directed against them. They are ad- 
monished, however, to refrain from future 
participation with said defendant-re- 
spondents in all unlawful operations of 
the character described in this report. 


Guide to Similar Groups, Shippers 


“Although our order may only be 
directed against those defendants and 
respondents made parties to these pro- 
ceedings, it is our purpose that this 
decision serve as a guide by which 
similarly situated organizations and ship- 
pers may measure the lawfulness of their 
transportation activities. 

“In MC-C-2488, MC-C-2488, Sub. 1, 
and MC-C-2576, we find that defendant- 
respondent Agricultural Commodity 
Service is not a cooperative association 
as defined in the agricultural marketing 
act; that defendants and respondents 
Howard Baer and Albert Schmied, doing 
business as Baer & Schmied, Robert 
Crawford, Ed Pyles, doing business as 
Ed Pyles Trucking, Charles Reeves and 
Wendell Reeves, doing business as Reeves 
Trucking, and Roy Zehr and Orrie Zehr, 
doing business as Zehr Bros., and de- 
fendant-respondent Agricultural Com- 
modity Service, acting in concert with 
such defendants and respondents, have 
been and are engaged in the trans- 
portation of property, in interstate or 
foreign commerce, for compensation, in 
the manner described in this report, 
without appropriate authority from this 
Commission; that such operations are 
subject to the provisions of sections 
206(a) or 209(a) of the interstate com- 
merce act and in violation thereof; that 
an order should be entered requiring 
said defendants and respondents to cease 
and desist from the performance of such 
unauthorized operations and thereafter 
to refrain from such operations unless 
and until appropriate authority to engage 
therein is obtained; and that as to 
defendant-respondents Sidney Tennant 
and Gordon Hinrichs the proceedings 
should be dismissed. 

“In MC-C-2576, we further find that 
respondents Coast Packing Co., National 
Dairy Products Corp., Milford Canning 
Co., Interlocking Fence Co.., Keystone 
Steel & Wire Co., and Sperry Rand Corp. 
are or have been participating in con- 
cert with said defendants and respondents 
in said violations; that an order should 
be entered requiring the respondents 





named to cease and desist forthwith, and 
hereafter to abstain, from participating 
with said defendants and respondents in 
any operation, in interstate or foreign 
commerce, of the character found in this 


ICC Raises Minimum 
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report to be unlawful; and that as to 
respondents J. D. Roszell Co. and New 
Idea Farm Equipment Co. the proceeding 
should be discontinued. 

“An appropriate order will be entered.” 


Rates of Oil Field 


Truckers to Include 6 Per Cent Increase 


In Ordering Higher Rate Bases, ICC Said It Recognized Carriers’ 


Revenue Needs. However, Agency Refused to Prescribe Revised 


Minimum Rate Scale and Related Rules, Proposed by Truckers. 


On finding that motor common 
carriers of oilfield equipment, mate- 
rials and supplies between points in 
10 midwestern and southwestern 
states are in need of additional reve- 
nues to offset reduced volumes of 
traffic and increases in operating ex- 
penses experienced since April 24, 
1957, the entire Commission has 
modified its action of that date set- 
ting reasonable minimum rates for 
such operations, so as to include an 
average over-all upward adjustment 
of 6 per cent in the minimum rates 
presently in effect. 


However, the Commission declined to 
prescribe, as a minimum rate base, re- 
vised increased scales of distance rates 
on the same commodities proposed by 
the Oil Field Haulers Association, on 
finding that the proposed rates were 
not shown to be the lowest reasonable 
minimum rates for all carriers affected 
by the order, and that the rules proposed 
by the association to govern the appli- 
cation of the proposed rates were defec- 
tive in certain ways. Its refusal to pre- 
scribe the proposed rates as minimums, 
however, was without prejudice to the 
association’s filing of schedules providing 
for application of the revised increased 
scales of distance rates if made subject 
to reasonable rules and regulations. The 
Commission said, in connection with the 
permissive action, that the rates would 
not exceed reasonable maximum rates. 


The Commission’s actions were by a 
report and order, on second further 
hearing dated April 25 and made public 
May 10, in MC-C-1891, Oilfield Equip- 
ment, Materials, and Supplies to and 
Between the Southwest. As pertinent, the 
appended order reads, in part, as fol- 
lows: 

“It is ordered, that Finding 5 of the 
original report herein, 300 ICC 409, as 
modified by the reports and orders of 
December 10, 1958 in 305 ICC 425, and 
April 29, 1959 in 306 ICC 365, be, and is 
hereby, further modified to read as fol- 
lows: 

“That the respondents’ rates on the 
generic groups of pipe and articles which 
were subject to the same rates as pipe 
on April 24, 1957, and on machinery, as 
these groups are described in the said 
report, except on machinery when moy- 
ing solely between terminal areas as 
defined in Commercial Zones and Termi- 
nal Areas, 54 MCC 21, are, and for the 
future will be, unjust and unreasonable 
and constitute destructive competition to 
the extent that such rates (a) on ship- 


ments weighing 20,000 pounds or less are 
lower than rates, minima 7,000, 14,000, 
and 20,000 pounds, and corresponding to 
these minima, published in columns 1, 
2, 3, 4, and 5, under a table of distance 
rates designated as scale A in section 2 
of the tariff of the Oil Field Haulers As- 
sociation, Inc., agent, MF-ICC No. 22; 
and (b) on shipments of pipe and ar- 
ticles which were subject to the same 
rates as pipe on April 24, 1957, and those 
named in appendix A of the report of 
April 29, 1959 in 36 ICC 365, weighing 
over 20,000 pounds, are less than the 
column-6 rates, minimum 30,000 pounds, 
as published in the aforesaid tariff; 
provided, that the total charge on any 
shipment moving under these rates, 
based on the actual weight of the ship- 
ment, need not exceed the total charge 
based on the higher minimum weight 
nearest such actual weight at the rate 
subject to such greater minimum 
weight.” 
Formal Findings 

The Commission’s formal 
were as follows: 

“1. That the respondents (individual 
carriers, the Oil Field Haulers Associa- 
tion, Inc., and the Specialized Motor 
Carriers Association) are in need of 
additional revenue to offset a reduced 
volume of traffic and increases in oper- 
ating expenses, experienced since the 
effective date of the original report and 
order herein. 


“2. That the present so-called scale B 
rates, as set forth in tariff MF-ICC No. 
22 of the Oil Field Haulers Association, 
Inc., agent, are less than reasonable 
minimum rates under present circum- 
stances, and that the increased rates 
approved in the original report and or- 
der herein as not exceeding reasonable 
maximum rates, representing an average 
over-all increase of 6 per cent in the 
minimum rates prescribed and approved 
in said report and order, which in- 
creased rates are presently published in 
the tariff of the Oil Field Haulers Asso- 
ciation, Inc., agent, MF-ICC No. 22, as 
scale A, now represent the lowest level 
of reasonable minimum rates for all 
respondents, and should be so prescribed. 


“3. That the revised increased scales 
of distance rates proposed by the re- 
spondents at the further hearing, and 
hereinbefore considered, are not shown 
to be the lowest reasonable minimum 
rates for all respondents, and should not 
be so prescribed; and that the rules 
proposed to govern the application of 
said rates are defective in certain par- 
ticulars as hereinbefore in this report 
pointed out, but that the proposed re- 
vised distance scales of rates would not 
exceed reasonable maximum rates, if 
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made subject to reasonable rules and 
regulations. 

“4. That the order herein is without 
prejudice to the respondents filing 
schedules providing for the application 
of said proposed revised scales of dis- 
tances rates, and reasonable rules and 
regulations governing the application of 
such rates. . .” 

It was noted that Vice-Chairman 
Rupert L. Murphy and Commissioner 
Charles A. Webb concurred in the result, 
and that Commissioners Howard G. 
Freas, John W. Bush and William H. 
Tucker did not participate in the pro- 
ceeding. 


Findings in Initial Report 


The Commission said that in the initial 
report, 300 ICC 409, bases on minimum 
reasonable rates on the involved com- 
modities between points in 10 midwest- 
ern and southwestern states (Arkansas, 
Colorado, Kansas, Louisiana, Mississippi, 
Missouri, New Mexico, Oklahoma, Ten- 
nessee and Texas) were prescribed by 
it, and that further increases of 10, 5, 
and 3 per cent in the prescribed rates, 
minima 7,000, 14,000 and 20,000 pounds, 
respectively, were approved as not ex- 
ceeding maximum reasonable rates. 
Finding 5 in the initial report, which 
prescribed the bases of reasonable mini- 
mum and maximum rates, was modified 
in the report on further hearing, 305 
ICC 425, and again modified in the 
supplemental report, 306 ICC 365, it said. 

The modifications included certain 
articles in the pipe list on which the 
so-called “column 6” pipe rates, mini- 
mum 30,000 pounds, applied on April 24, 
1957, the date of the initial decision, it 
said, and also included relief from main- 
taining the prescribed minimum rates 
on articles in the machinery group, but 
only when shipments of such articles 
moved between terminal areas. Also, the 
Commission said, in the initial report 
the Commission took note of a request, 
embraced in-a petition of the Shippers 
Oil Field Traffic association, for a study 
of the operating costs of the oilfield-car- 
rier respondents by the ICC’s cost-find- 
ing section. 

“The request was approved,” the Com- 
mission said, “and the study commenced 
early in 1957 and completed early in 
1959. By order dated May 9, 1959, the 
proceeding was reopened for further 
hearing for the purpose of submitting 
the study, and the cost-finding section’s 
prepared testimony and exhibits per- 
taining thereto were ordered served on 
the parties on or before May 25, 1959. 
The further hearing was held on July 
14 and 15, 1959. The cost study was ob- 
jected to and an additional hearing re- 
quested. The requests for an additional 
hearing were renewed on brief, and a 
respondent, T. E. Mercer Trucking Co., 
petitioned for reopening for further 
hearing in order to show its actual cost 
of operation of various size trucks, in 
which it Was supported by the Shippers 
Oil Field Traffic Association. 


“By order of December 3, 1959, we 
reopened the proceeding for the further 
hearing which is the subject of this 
report, for the purposes of affording the 
respondents an opportunity to show the 
need of an increase in their revenues, 
as to whether such increase could be 
obtained by increases in rates for the 
transportation of pipe and machinery, 
and for the receipt of such other evi- 
dence as might appear relevant and ma- 
terial. The final hearing was held on 
May 16-18, 1960. Individual respondents, 


the Oil Field Haulers Association, Inc., 
the Specialized Motor Carriers Associa- 
tion, and certain shippers and shipper 
organizations participated.” 


End Result of Cost Study 

The end result of the cost study, the 
Commission said, was reflected in out- 
of-pocket cost scales for the involved 
groups of commodities in relation to 
various mileage blocks and _ weight 
brackets, each covering a range of 
weights. In an appendix to the report 
showing those relationships, the follow- 
ing figures, among others, were set forth 
under the heading “comparisons of pres- 
sent scale A rates and cost section’s 
revised out-of-pocket costs for various 
distances (all rate and cost figures in 
cent per 100 pounds): 

At minimum 7,000 pounds, for a dis- 
tance of 10 miles, at an all-commodity 
rate of 26 cents, the cost for pipe was 
20 cents and that for machinery was 
29 cents; for distance of 100 miles, at 
all-commodity rate of 59 cents, cost for 
pipe was 61 cents and that for -ma- 
chinery, 80 cents; for distance of 500 
miles, all-commodity rate of 209 cents, 
cost for pipe was 185 cents, and that for 
machinery, 236 cents, and for distance of 
1,000 miles, at all-commodity rate of 394 
cents, cost for pipe was 357 cents and 
that for machinery, 391 cents. 

At minimum 14,000 pounds, for dis- 
tance of 10 miles, at rate on pipe of 12 
cents, cost was 13 cents (comparative 
figures for machinery, 16 and 22 cents, 
respectively); for distance of 500 miles, 
at pipe rate of 135 cents, cost was 151 
cents (for machinery, 169 and 170 cents) ; 
for distance of 1000 miles, at pipe rate 
of 240 cents, cost was 291 cents (for 
machinery, 303 and 280 cents). 

At minimum 30,000 pounds, for dis- 
tance of 10 miles, at rate on pipe of 
13 cents, cost was 8 cents (for machin- 
ery, 13 and 10 cents); for distance of 
500 miles, at pipe rate of 95 cents, cost 
was 98 cents (for machinery, 95 and 91 
cents); for distance of 1000 miles, at 
pipe rate of 189 cents, cost was 190 
cents (for machinery, 189 and 163). 


It was noted that the costs were those 
for the weight bracket beginning at the 
minimum weight in connection with 
which the rates applied, were the aver- 
age for the bracket, and would be higher 
than shown for shipments not exceeding 
the minimum weight. 


Respondents’ Revenue Needs 


After discussing other details of the 
cost study, and certain criticisms of it 
voiced by various parties to the proceed- 
ing, the Commission turned to the rev- 
enue needs of the respondent carriers, 
stating: 

“When the initial decision in this 
proceeding was reached, the revenues, 
expenses, and operating ratios of 127 
respondents, plus certain other data, 
were considered for the first six months 
of 1955 and 1956. It was found that in 
the 1956 period, 59 of the respondents 
had operating ratios of 95 per cent or 
over and 28 had ratios of 100 per cent 
or over. The largest number was in the 
group having annual revenues of less 
than $1,000,000. Consideration was given 
also to substantial increases in the op- 
erating expenses of the respondents 
since their last general rate increase in 
1951. Accordingly, as indicated, the 
scales of distance commodity rates, 
which had been increased generally 10 
per cent in 1951, and were maintained 
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in whole or in part by some 430 respon- 
dents, were prescribed as reasonable 
minimum rates, and a permissive in- 
crease averaging 6 per cent [scale A] 
was found reasonable. 


“Apparently as a result of the pre- 
scription of minimum rates, there was 
some improvement in the financial situ- 
ation of the respondents generally in 
1957. In 1958 they were in worse finan- 
cial condition than in 1957, because of 
decreased oil production, increases in 
operating expenses, and _ intensified 
competition. In 1959, however, the situ- 
ation for most respondents improved. 
Their operating ratios were lower or their 
revenues increased, or both. The im- 
provement may have been due in part 
to the fact that some 60 oilfield carriers 
who were in operation at the time of 
the original hearing had ceased to oper- 
ate by 1959. The situation of the re- 
maining carriers generally, however, from 
the standpoint of their average operating 
ratios, again deteriorated in the first 
three months of 1960. 


“The Oil Field Haulers Association, in 
order to show the general financial situ- 
ation of the respondents and their need 
of an increase in revenues, presented the 
revenues, expenses, and operating ratios 
of 103 carriers for 1957, 111 for 1958, 107 
for 1959, and 97 for the first quarter of 
1960. The difference in numbers is ac- 
counted for by the fact that financial 
data for some respondents for certain 
periods are missing, indicating that the 
carrier did not operate during that 
period. The revenues, expenses, and 
composite operating ratios are shown 
in appendix B hereto [not here repro- 
duced], the carries being grouped ac- 
cording to gross revenues. It will be 
observed that those in the group having 
annual revenues in excess of $2,000,000 
appear to be the most favorably situated; 
those having revenues less than that 
amount but in excess of $1,000,000, being 
less well off; and those having annual 
revenues less than the latter figure faring 
the worst. As a matter of fact, this 
group, which numbered 79 in 1959, had 
a composite weighted-average operating 
ratio for the three years of approximately 
98 per cent. These are carriers which 
are said to perform predominantly short- 
haul and field work. The class I and 
II oilfield carriers (numbering 97), whose 
quarterly reports were available for the 
first three months of 1960, had a com- 
posite average operating ratio of 98.8 
per cent. 


“As noted, 67 respondents were selected 
for the cost study as representative, 
although only 54 furnished usable data. 
Of the total number, 64 filed reports 
for 1958, 60 for 1959, and 58 for the first 
quarter of 1960. Excluding six of the 
latter, the remaining 52 had a composite 
average operating ratio for the 1960 
period of 99.7 per cent. The exclusions 
are necessary to avoid undue distortion 
because their ratios for the period are 
so at variance with their previous reports 
as to indicate either gross error or some 
unusual expense not likely to be repre- 
sentative of the entire year. As an 
example, the Fred Stewart Comvany’s 
operating ratio for the 1960 period is 
slightly over 130 per cent, whereas its 
ratio for the entire year 1959 was 94.4 
per cent.” 


To meet the need for increased rev- 
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enues, the Commission said, the asso- 
ciation proposed revised and generally 
increased distance commodity rates 
which, with certain exceptions, included 
the services of loading and unloading; 
revised rules and regulations intended 
to be “more definite and precise” than 
those presently in effect, and increases 
in hourly charges. The rate scales, it 
said, would apply to distances to and 
including 2,000 miles, but the pricipal 
increases would be in the rates for dis- 
tances under 200 miles, wherein the 
respondents considered their increased 
expenses most pronounced. 


“The short-haul service,” it said, 
“particularly of machinery items to oil 
well sites, is generally performed over 
poor roads or rough terrain where 
heavier and more expensive equipment, 
and more supervision and labor, are 
required. Except for shipments of pipe 
moving under the 30,000-pound rates, 
85.9 per cent of oilfield tonnage moves 
for 200 miles or less, and 61.9 per cent 
moves for distances less than 100 miles. 
About 42.5 per cent of pipe shipments 
under the 30,000 pound rates move for 
hauls less than 200 miles. The respon- 
dents most in need of an increase in 
revenues have average hauls of 200 miles 
or less.” 


The cost study, revenue needs, the cost 
of private carriage, recently intensified 
rail competition and the value of the 
respondents’ services all had been con- 
tributory to the proposal, the Commis- 
sion said. After outlining details of the 
proposal, it said that the respondents 
calculated an overall revenue increase 
averaging about 3.62 per cent from the 
envisioned rates. 


Rules Related to Proposed Rates 


Rules and regulations which the asso- 
ciation proposed in connection with the 
proposed rates, the Commission said, 
encompassed such matters as loading 
and unloading, pickup and delivery, 
“assembling, erecting and dismantling” 
of shipments, exceptions to the proposed 
rates, freight bills, increased charges for 
expedited service by truck, and acces- 
sorial and special services. The Commis- 
sion discussed at length the wording and 
ramifications of the proposed rules and 
regulations, justifications thereof offered 
by the respondents, and objections to 
the proposed rates and rules raised by 
shipper interests. It then concluded as 
follows: 


“As indicated, there is some opposi- 
tion to the prescription of the proposed 
rates and rules as minima, although only 
one small group of shippers has indicated 
any opposition to the proposed rates if 
established by voluntary action of the 
respondents. Our policy, stated in too 
many decisions to require citation here, 
is that our power to prescribe minimum 
rates should be sparingly exercised. In 
the initial decision, factors other than 
the adverse financial situation of 28 
of the class I respondents in 1956 and 
operating ratios of 95 per cent or higher 
for 47 of the 127 class I respondents, 
were given equal weight in prescribing 
reasonable minimum rates. At page 443 
of the report, we stated, in part, as 
follows: 


“*We are convinced that intense com- 


petition among the respondents, and 
between the respondents and other 


modes of transport, have unduly de- 
pressed the rates under consideration. . . 
Moreover, the multiplicity of rate scales 
and the numerous extremely low point- 
to-point rates have created a chaotic 
tariff situation which ought to be term- 
inated and some degree of stability and 
uniformity restored. They (the scales 
prescribed as minima) represent, in our 
opinion, the lowest level of reasonable 
minimum rates for all respondents.’ 


“A motion of certain respondents 
filed before the completion of the ori- 
ginal hearing for an ad interim 6 per 
cent increase in all the rates and charges 
under consideration, pending final deter- 
mination as to the reasonableness of the 
rates to be observed for the future, 
was overruled by us and, when renewed 
on petition, was denied in our report. 


Finding in New England Case 


“In New England Motor Rate Increase, 
1955, 66 MCC 215, the rates of motor 
common carriers of property in New 
England which were not on the level of 
the rates in effect on July 12, 1955, as 
increased 6 per cent or more thereafter, 
were found to be less than reasonable 
minimum rates and charges. It was 
there found, however, that in 1954, of 
the 135 class I carriers whose financial 
data were considered, 64 had operating 
ratios of 100 per cent or over, and that 
these accounted for 42.7 per cent of the 
revenues of all the New England class 
I motor common carriers. The com- 
posite operating ratio of those carriers 
for the entire 7-year period prior to 
the filing of the increased rates had 
ranged from slightly less than 94 per 
cent to slightly over 99 per cent. We 
stated that the precise effect of the 
prescribed 6 per cent increase could not 
be calculated, but that in view of the 
financial situation of the respondents it 
would do little more than prevent the 
average operating ratio of the group 
from increasing. 


“The respondents requested the pre- 
scription of the increased rates as 
minima for a stabilization period of not 
less than 90 days, but the order, entered 
January 9, 1956, did not provide for any 
expiration date, in view of the language 
of section 216(e) of the act. By a peti- 
tion filed May 10, 1956, the New England 
Motor Rate Bureau, on behalf of the re- 
spondents generally, asked that the 
minimum rate order be vacated as of 
July 1, 1956. However, we found that 
the situation which required the entry 
of the order had substantially improved, 
and that there was then a reasonable 
degree of stability in the New England 
motor rate structure. By order dated 
May 21, 1956, in the second supplemental 
report, 67 MCC 175, the minimum rate 
order was vacated forthwith and the 
proceeding discontinued. The order had 
then been in effect approximately 90 
days. 

Instantly-Proposed Increases 


“The substantial measure of the in- 
creases reflected in the proposed rates 
for distances of about 200 miles and 
less, in which range the bulk of the 
traffic moves, is said to be essential if 
carrier operating ratios are to approxi- 
mate 93 per cent, which the haulers as- 
sociation assumes has been found rea- 
sonable by this Commission. It appar- 
ently finds support for this assumption 
by the use of that figure in the formula 
whereby the Commission’s cost analyst 
determined the percentage by which 
out-of-pocket costs should be increased 
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in order to obtain fully-distributed costs. 
The motor-carrier cases cited, [Increased 
Common Carrier Truck Rates in the 
East, 42 MCC 633; increases, Middle At- 
lantic and New England, 49 MCC 357; 
and Transcontinental and Rocky Moun- 
tain Increases, 54 MCC 377], in which 
that ratio was found reasonable, all con- 
cerned the issue of whether proposed 
increased rates exceeded reasonable 
maxima. As noted, the composite oper- 
ating ratio of the class I and II respond- 
ents domiciled in the 10-state area was 
95.7 per cent for 1959, when there had 
been an increase generally in their 
revenues. This ratio has substantially 
increased in the first quarter of 1960. 

“It cannot be found on the present 
record, however, that normal operating 
expenses in that short period increased 
to such a substantial extent as to account 
for the high ratio. Testimony of some 
individual respondents supports the view 
that the increase was due to a decrease 
in traffic volume, and consequently in 
revenues, and to severe winter weather 
which substantially increased the ex- 
penses of operation during that period. 
Prescribing the proposed increased rates 
as minima would not provide more 
traffic. 


“All parties are agreed as to the neces- 
sity of establishing reasonable rules to 
govern the application of the proposed 
rates, because the rates include the 
services of loading and unloading. It is 
obvious, of course, that when rules are 
prescribed they become absolute and 
hence must be as nearly free from am- 
biguity and uncertainty as to their in- 
tent and meaning as possible. As pointed 
out hereinbefore, the rules here proposed 
are susceptible of considerable improve- 
ment in these respects. This alone would 
preclude the prescription of the rates 
as minima. Even if the rules were free 
from the defects hereinbefore consid- 
ered, however, it would be necessary to 
find, as we did in the original report 
herein, that: they (the proposed rates) 
represent, . . . the lowest level of reason- 
able minimum rates for all respondents,’ 
before they could be prescribed as such. 


“The respondents, of course, are not 
precluded from filing schedules naming 
the proposed increased rates and ap- 
propriate rules and regulations govern- 
ing such rates. The evidence is clear 
that the proposed rates do not exceed 
a reasonable maximum basis. 


Need for Upward Adjustment 


“In spite of what has been said with 
respect to prescribing the proposed rates 
as minima, there is obviously a need for 
some upward adjustment in the present 
rates. What was considered the standard 
scale when the initial report herein was 
issued, which is now published as scale 
B in the Oil Field Haulers Association 
tariff MF-ICC No. 22, would now appear 
to be a depressed scale. It is observed 
by some 54 respondents. The scale re- 
fiecting the permissive average 6 per 
cent increase, scale A, now observed in 
whole or in part by over 200 respond- 
ents, would appear to be the standard 
scale. Its observance by all the respond- 
ents as a minimum basis would further 
the principal objective of this proceed- 
ing, to bring about a greater degree of 
stability and uniformity in the rate 
structures of the oilfield carriers in this 
territory. Moreover, it is manifest that 
many of the respondents are in need of 
at least the increase that should result 
from the maintenance of the scale A 
rates by all respondents. The effect of the 
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maintenance of the lower basis on the 
respondents which now observe the scale 
A rates cannot be ascertained, but it 
must be considerable. 


“Tt is concluded, therefore, that the 
scale A rates have become the lowest 
level of reasonable rates for the trans- 
portation under consideration, and that 
Finding 5 of the original report herein, 
as subsequently modified, should be modi- 
fied accordingly. The findings and order 
herein are without prejudice to the re- 
spondents proposing, in the usual man- 
ner, schedules providing new distance 
scales of rates on the commodities under 
consideration, subject to just and reason- 
able rules.” 

The Commission also denied the petition, 
filed by J. L. Cox & Son, Inc., Parkhill 
Truck Co., J. O. (Red) Willett Pipe 
Stringing Corp., and Dunn Bros., Inc., 
for reopening for further hearing and 
the other relief sought by those pe- 
titioners, on grounds specified in the 
report. 


ICC Rejects Railroad-Truck 
Rate Designed to Gain Coal 
Traffic at Mine on NYC Line 


The Commission, division 2, in an 
investigation - and - suspension pro- 
ceeding, has found unjust and un- 
reasonable a proposed initial motor- 
rail rate on bituminous coal from 
Lynnville, Ind., to Chicago, after con- 
cluding that the proposed cross- 
hauling of coal by motor carriers 
from the mine origin involved (now 
served by the New York Central) to 
facilities of the Chicago & Eastern 
Illinois Railroad would constitute a 
destructive competitive practice by 
forcing other rail carriers to enter 
into similar arrangements, with the 
result that there would be “unnec- 
essary dissipation of carrier reve- 
nues and serious disturbance of a 
just and reasonable rate adjust- 
ment.” 


By an order accompanying its report. 
in I. and S. No. 7424, Bituminous Coal 
via Motor-Rail—Lynnville, Ind., to Chi- 
cago, Ill., the division ordered the con- 
sidered tariff schedules canceled on or 
before June 8, on not less than one day’s 
notice, and discontinued the proceeding. 

In a dissenting-in-part expression, 
Commissioner Howard Freas said he 
found no support for holding that the 
proposed rate was shown to constitute a 
destructive competitive practice or to be 
unjust and unreasonable. 


Rail Protestants 


Discussing the background of the pro- 
ceedings, the division said that, by sched- 
ules filed to become effective September 
1, 1960, the respondents, Chicago & East- 
ern Illinois and Floyd N. Lemmons, 
a motor carrier possessing authority 
granted by the Commission in MC- 
120586, proposed to established an initial 
single-factor motor-rail rate of $3 a net 
ton, minimum 1,000 tons, on bituminous 
coal from Lynnville to Chicago and 
points in the Chicago switching limits. 
On protest of six railroads—the New 
York Central, the Illinois Central, the 
Milwaukee, the Pennsylvania, the Balti- 


more & Ohio and the Nickel Plate— 
operation of the proposed schedules was 
suspended to and including March 31, 
and the effective date was voluntarily 
postponed to and including May 15. On 
its effectiveness, the rate would be in- 
creased to $3.07 by the addition of the 
Ex Parte No. 223 increase, division 2 
said. 


The rates on bituminous coal from 
Indiana, Illinois and western Kentucky 
to the Chicago area were On an origin 
group and differential basis, the division 
said. As subsequently increased by Ex 
Parte 223, the rates maintained by the 
railroads from the Princeton group to 
Chicago were $3.57 in single carloads 
and $3.07, minimum 1,000 tons. Lynnville 
was in the Princeton group, the division 
said, and was served by the New York 
Central. To protect its long-haul, how- 
ever, the Central would not participate 
in joint rates or routes with other car- 
riers in the movement of coal from 
Lynnville to Chicago, it said. 


Tariff Provisions 


The proposed rate, the same as the 
all-rail rate, minimum 1,000 tons, would 
apply from Lynnville over the motor 
route of Floyd N. Lemmons to Haub- 
stadt, Ind., thence the C & E I to 
destination, said division 2, Under the 
considered tariff provisions, it stated, the 
proposed rate would apply on bituminous 
coal tendered at one time, On one bill 
of lading, by one consignor for delivery 
to one consignee at one destination, sub- 
ject to a minimum of 1,000 tons per 
shipment. The protestants claimed, 
according to the instant report, that 
this did not require the shipment of 
1,000 tons at one time, but that the 
shipment might be tendered but not 
actually shipped on one day. It seemed 
reasonable to construe the words “at one 
time” as meaning a period of not more 
than one calendar day, and, according 
to the record, it would be practicable 
for the respondent to transport the 
proposed minimum in that period, said 
division 2. 

“Reconsignment privileges at Chicago 
permit free reconsignment of cars at 
destination, which it is urged authorizes 
delivery of cars at more than one spur 
or delivery point within the Chicago 
area,” the division continued. “The 
term ‘destination’ used in the tariff is 
broad enough to permit delivery at 
more than one location within a terminal 
area. Several large users of coal in 
Chicago do have more than one delivery 
location. However, delivery at more than 
one location in the same switching dis- 
trict would destroy the character of a 
volume rate. Iron or Steel Plate or 
Sheet, Illinois to La Crosse, 311 ICC 81, 
95.” 


The division said Chicago was an 
important market for coal, which was 
an important segment of the protestants’ 
traffic. Coal from Indiana, Illinois and 
western Kentucky mines in the mid- 
western fields moved to points of con- 
sumption by rail-barge, motor-barge, and 
to some extent by motor, the division 
added. Where productions had been 
sufficiently large to justify the expendi- 
ture, the railroads had constructed spurs 
to off-rail mines, but many mines did 
not have rail service and used privately- 
owned or local motor carriers to move 
the coal to railheads, said division 2. 


“However, the coal here sought to be 
attracted by the respondents is not of 
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that type,” the division said. “It is pro- 
duced at mines served by the New York 
Central and now moves over that road. 
The New York Central originated 
1,315,000 tons of coal at Lynnville in 
the first 10 months of 1960. By the 
instant proposal the respondents hope 
to divert about 200,000 tons of that 
traffic annually. If the proposed rate 
were approved, the evidence indicates 
that the New York Central would reduce 
its rate to prevent loss of the traffic; 
also, similar joint motor-rail arrange- 
ments could be expected to be made 
from other midwestern mines to the 
same and other destinations. 

“It has long been the practice of mines 
to bear the burden of transporting their 
coal to the railroads, and this encour- 
ages the delivery of the coal to the 
nearest railhead and maximizes net rail 
revenues. This practice has heretofore 
been respected by rail carriers generally. 
Reference is made to numerous mines 
in the midwestern field served by partic- 
ular railroads which are only short 
highway distances from competing roads. 
Approval of the proposed rate, the pro- 
testants fear, would force midwestern 
railroads generally to reach out by sim- 
ilar arrangements to mines served by 
competing railroads and absorb most or 
all of the cost of transporting the coal 
to the railhead. Moreover, to avoid un- 
lawful discrimination, like arrangements 
would probably be required also from 
numerous off-rail mines. Ultimately, they 
fear, this might result-in breaking down 
the present just and reasonable mid- 
western coal-rate adjustment. 


“The cross-hauling of coal by motor 
carriers to facilities of competing rail 
lines would entail additional services, at 
the same group rates, which are not 
presently performed. The divisions to 
the motor carriers of such joint rates 
would reduce the rail revenues and in- 
crease the cost of rendering the service. 
Coal is a relatively low-priced, heavy- 
loading commodity, and rail rates 
thereon are generally maintained at a 
low level in relation to the cost of per- 
forming the service. If the railroads 
were forced by competition to enter into 
joint motor-rail rates, thus increasing 
their transportation costs, with reduc- 
tions in their revenues for this important 
segment of traffic, the results could be 
unnecessary dissipation of carrier reve- 
nues and serious disturbance of a just 
and reasonable rate adjustment, in con- 
travention of the national transportation 
policy. 

Findings 

“For the foregoing reasons, we find 
that the proposed schedules constitute 
a destructive competitive practice, and 
are unjust and unreasonable. An order 
will be entered requiring their cancella- 
tion and discontinuing the proceeding.” 

Commissioner Freas, in his partial 
dissent, said he agreed with the conclu- 
sions that the rate involved was an ini- 
tial one and that delivery at more than 
one location in the same switching dis- 
trict would destroy the character of the 
volume rate. 


“However, in the absence of convinc- 
ing cost evidence or rate comparisons, I 
find no support for holding that the 
proposed rates are shown to constitute 
a destructive competitive practice or to 
be unjust and unreasonable,” Com- 
missioner Freas concluded. 
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ICC Denies Application 
Of Shepard for Water 
Contract Carrier Rights 


The Commission, division 1, has de- 
nied an application of the Shepard 
Steamship Co., of Boston, Mass., for 
authority to operate as a contract 
carrier by water, by self-propelled 
vessels, in the transportation of lum- 
ber and lumber products, from speci- 
fied ports on the Pacific coast in 
Oregon and Washington to Tampa, 
Jacksonville, and Port Everglades, 
Fla., and New Bedford, Mass. 


The division, in a report accompanied 
by an order in W-895, Sub. 14, Shepard 
Steamship Co., Extension—Eastbound 
Intercoastal, concluded that the appli- 
cant had shown no valid reason for sub- 
jecting existing carriers to the added 
competition of the proposed operation. 

Shepard proposed to transport lumber 
and lumber products, in lots of one 
million net board feet or more, for not 
more than three shippers on any one 
voyage, from Seattle, Olympia, Tacoma, 
Grays Harbor, Vancouver, Longview, and 
Willapa Harbor, Wash., and Coos Bay, 
Portland, Warrenton, Westport, Wauna, 
Newport, Bradwood and Astoria, Ore., to 
the specified southern and eastern ports 
and to the Philadelphia harbor area, 
and harbors contiguous thereto, to the 
extent that the applicant was not al- 
ready authorized to serve, if any. States 
Marine Lines, Inc., Pope & Talbot, Inc., 
and Weyerhaeuser Steamship Co. op- 
posed the application. 


Applicant’s Argument 


The division said that, stated briefly, 
the applicant’s argument was to the 
effect that under the law the ICC must 
authorize a proposed contract carrier 
service if a shipper desired such service. 

“Tt requires no special knowledge in 
transportation matters to foresee the 
chaos that would result from a policy 
of granting authority to carriers which 
propose, exclusively by vessel chartering, 
to perform transportation services for 
shippers only during those periods when 
the charter cost would be below the 
level of rates of common carriers,” the 
division said. “Such a policy would either 
force existing carriers likewise to en- 
gage in such chartering practices or to 
forego the traffic. In any event, exist- 
ing carriers would be reluctant to invest 
capital in terminal equipment and other 
transportation facilities to meet the 
needs of commerce. Nor can there be 
any assurance that there will be a de- 
pendable supply of vessels for charter 
to meet the reasonable transportation 
requirements at all times. The public 
interest and the national transportation 
policy entitle existing carriers to pro- 
tection against the invasion of their 
field of service by new service unless 
the latter is shown to offer shipper a 
superior or specialized service which ex- 
isting carriers are unable to provide. 
Indian Towing Co., Inc., Contract Car- 
rier Application, 309 ICC 473, and Po- 
larus S. S. Co., Inc., Contract Carrier 
Application, 285 ICC 70. This is not 
shown to be the case here. Not only 
would applicant be unable or unwilling 


to provide service when the charter 
market is unfavorable but it also does 
not propose any different or specialized 
type of service that would meet- the 
unusual needs of a shipper unable to 
obtain the required transportation from 
existing carriers. At the most, the grant- 
ing of the proposed authority might 
serve as a convenience to shipper, but 
the opposing carriers have shown that 
they are authorized to perform the 
service needed by shipper, that they have 
adequate equipment and facilities, and 
are now providing shipper with reason- 
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ably adequate service. Applicant has 
shown no valid reason for subjecting 
existing carriers to the added competi- 
tion of the proposed operation and we 
conclude that the application must be 
denied. ... 

“We find that applicant has failed 
to establish that the proposed operation 
would be consistent with the public 
interest and the national transportation 
policy; and that the application should 
be denied. 

“An appropriate order will be en- 
tered.” 


ICC Modifies Commercial-Zone Exemption 
Affecting Trucking in Port Newark Area 


Acting on Petition of Port of New York Authority, Commission, 


Division 1, Refuses to Broaden Exemption to Include Traffic 
Not Waterborne, but Adds Elizabeth Piers to ‘Exempt’ Area. 


Findings in two prior reports of 
the Commission relative to commer- 
cial-zone exemptions (from ICC reg- 
ulation) applicable to motor car- 
riers in the New York City commer- 
cial zone and in Port Newark, N.J., 
have been modified by the Commis- 
sion, division 1, by its twenty-second 
supplemental report in Ex Parte MC- 
37, Commercial Zones and Terminal 
Areas, embracing its second report 
on further hearing in MC-C-2, New 
York, N.Y., Commercial Zone. 


Division 1, by its instant report and 
order (dated April 28 and made public 
May 8), refused to grant a plea by the 
Port of New York Autnority that the 
regulatory exemption prescribed in the 
Commission’s fifth supplemental report 
in Ex Parte MC-37, issued in 1951, cover- 
ing transportation pertorm “in respect 
of a shipment which has had a prior, 
or will have a subsequent, movement by 
water carrier,” and performed wholly 
between points in the New York com- 
mercial zone, on the one hand, and, on 
the other, points in a described Port 
Newark area, be broadened so as to 
eliminate the requirement for a prior 
or subsequent movement by water. 

However, by the instant report and 
order (effective June 15) the division did 
grant the Port of New York Authority’s 
petition to the extent it asked extension 
of such exemption to a contiguous pier 
area south of Port Newark, described in 
the instant report and referred to as 
the “Elizabeth-Port Authority piers.” 

The division said that its report dealt 
solely with an exception accorded certain 
waterborne traffic to the removel, in the 
fifth supplemental report in the title pro- 
ceeding (53 MCC 451), of the partial 
exemption from regulation of transpor- 
tation within the zone adjacent to and 
commercially a part of New York, N.Y., 
as expanded in that prior report. 


“In the fifth supplemental report in 
the proceeding,” it said, “decided in 1951, 
53 MCC 451, the Commission, division 5, 
extended to New York City the appli- 
cation of its findings in the original 
report in said proceeding, 46 MCC 665, 
which prescribed the limits of the zone 
contemplated by section 203(b) (8) of 
the interstate commerce act adjacent to, 


and commercially a part of, the munici- 
pality. At the same time it removed the 
exemption provided in such section in- 
sofar as it embraced transportation with- 
in such zone, except (a) transporaton 
which is performed wholly within the 
New York, N. Y., zone as heretofore 
defined in New York, N. Y., Commercial 
Zone, 1 MCC 665, or (b) transportation 
which is performed in respect of a ship- 
ment which has had a prior, or will 
have a subsequent, movement by water 
carrier, and which is performed wholly 
between points in the zone described in 
the said report in 1 MCC 665, on the 
one hand, and, on the other, points in 
an area further described herein and 
referred to as Port Newark. 


“It is with the exception in (b) above 
that this report is concerned. The Port 
of New York Authority, petitioner here- 
in, seeks the broadening of such excep- 
tion to eliminate the requirement of a 
prior or subsequent movement by water 
carrier, and further seeks the extension 
of such exception to a contiguous pier 
area south of Port Newark, further de- 
scribed herein and referred to as Eliza- 
beth-Port Authority Piers. The effect of 
a grant of said petition would be full 
restoration to the two pier areas, both 
of which are within the New York com- 
mercial zone as presently defined, of the 
statutory exemption which was, with the 
exception already noted, removed in the 
fifth supplemental report.”’ 


An examiner recommended that the 
relief sought by the petitioner be 
granted, the division said. Exceptions to 
the recommended report, it said, were 
filed by four associations of motor car- 
riers, two individual motor carriers, three 
intervening warehouse corporations, and 
a municipal intervener. The port au- 
thority and various New York and New- 
ark associations supporting the petition 
replied to the exceptions in opposition, 
and also to the exceptions of the inter- 
veners. 

History of Exceptions 

A “history of the exception” involved 
in the instant matter, the division said, 
was as follows: 


“So far as here material, section 203 
(b) of the act provides: 


“* |. . nor, unless and to the extent 
that the Commission shall from time to 
time find that such application is neces- 
sary to carry out the national transpor- 
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tation policy declared in this act, shall 
the provisions of this part, except the 
provisions of section 204 relative to 
qualifications and maximum hours of 
service of employes and safety of oper- 
ation or standards of equipment apply 
to: (8) the transportation of passengers 
or property in interstate or foreign com- 
merce wholly within a municipality or 
between contiguous municipalities or 
within a zone adjacent to and commer- 
cially a part of any such municipality or 
municipalities, except when such trans- 
portation is under a common control, 
management, or arrangement for a con- 
tinuous carriage or shipment to or from 
a point without such municipality, mu- 
nicipalities, or zone. .. .’ 


“As stated, Port Newark is within the 
limits of the New York commercial zone 
as defined in 1951, when the Commission 
found that in order to carry out the 
national transportation policy it was 
necessary to remove the statutory ex- 
emption to the extent that the zone 
was to be enlarged. The special charac- 
ter of Port Newark itself was recognized, 
however, not only by the exception of 
the port area from the general removal 
of exemption that was accomplished, but 
also by the method chosen to limit the 
effect of the exception strictly to achieve 
the purpose for which it was proposed, 
namely, to place Port Newark on an 
equal basis with other pier locations 
in the harbor area with respect to the 
availability of local transportation. Thus, 
the exception relating to Port Newark is 
limited to the transportation of ship- 
ments between Port Newark on the one 
hand, and, on the other, the smaller 
original New York commercial zone, only 
when such a shipment has had a prior, 
or will have a subsequent, movement by 
water carrier. 

“Port Newark is not a separate port 
of call. Cargoes destined for the port 
are billed to “The Port of New York” 
rather than to specific piers, and the 
tariffs of the several conferences so pro- 
vide, with the result that the ocean 
carrier has the freedom to designate a 
particular berth for discharge. Two situa- 
tions occur repeatedly: (1) traffic comes 
to Port Newark by water consigned to 
shippers located in New York City; and 
(2) shippers direct motor carriers to 
transport goods to shipside at a pier 
in New York City; for example, when 
in fact the ship may be at another 
location such as Port Newark. It may 
even happen that the same vessel may 
be berthed on different days at Port 
Newark and in New York City. Because 
Port Newark is an important port facility, 
supplementary to other such facilities 
elsewhere in the port district, it was 
deemed proper to make local transpor- 
tation available to the same extent as 
at the other facilities, but only with 
respect to shipments reflecting Port 
Newark’s function as a handler of goods 
which travel by water.” 


Position of Port Authority 


The petitioner’s position, the division 
said, was that basic conditons had 
changed at Port Newark, so that a prior 
or subsequent movement by water should 
no longer be required as a prerequisite 
for the exception, and further, that de- 
velopment of a pier area contiguous to 
and south of Port Newark made neces- 
sary a geographical extension of the 
exemption. The petitioner argued, it 
said, that the present prerequisite had 
had an adverse effect on the development 


of Port Newark, both in itself and as an 
important member of the Port of New 
York. 


The division said that it agreed with 
the petitioner that the development of 
the “Elizabeth-Port Authority Piers” was 
an integrated part of the development 
of the port of New York as a whole, and 
further that the same considerations 
should be applied to that area as were 
persuasive of the exception accorded 
Port Newark in the fifth supplemental 
report. 


Discussion and Conclusions 


In its “discussion and conclusions,” 
division 1 said: 

“The issues we must consider herein 
can be narrowed, and our discussion 
simplified, by directing our attention 
first to the significance of evidence ad- 
duced regarding the area south of Port 
Newark and denominated Elizabeth- 
Port Authority Piers. We think that 
petitioner has established conclusively 
that development of the latter facility 
is an integrated part of development of 
the Port of New York as a whole. The 
channel being dredged is of major port 
dimensions, the space reserved for dis- 
tribution and handling of cargo will en- 
courage substantial shipping activity 
there, and motor traffic from and to 
New York City will traverse the same 
highways, bridges, and tunnels which 
make Port Newark conveniently access- 
ible to other points in the port district. 
It follows from this that the same con- 
siderations should be applied to this 
area as were persuasive of the exception 
accorded Port Newark in the fifth sup- 
plemental report. We agree, then, with 
the examiner that the future exempt 
status of the newer facility should be 
identical with Port Newark’s, and we 
address ourselves next to a determina- 
tion of the exempt status which is proper 
for both ports. 


“Petitioner insists that the applica- 
tion of regulation to the transportation 
of shipments not the subject of a prior 
or subsequent movement by water car- 
rier has had an adverse effect upon the 
development of Port Newark in itself 
and as an important member of the 
port of New York. The rapid and vigor- 
ous growth of the facility lends no color 
to this contention. Cargo handled has 
increased three times over and now 
represents a substantial percentage of 
that handled throughout the Port of 
New York. In large measure we think 
this increase in tonnage tends to vitiate 
petitioner’s argument, but the specific 
complaints of the Port Newark tenants 
will be examined to discover what flaws, 
if any, they may reveal in the regulatory 
design. 

Four Categories of Complaints 

“These complaints fall into four cat- 
egories: (1) The expense of extensive 
inventory control to keep segregated 
those shipments arriving by rail or 
motor from those received by ship; (2) 
the inability to commingle quantities of 
both for shipment together by unregu- 
lated carriage; (3) the question of loss 
of the exemption on traffic originally 
waterborne but actually arriving by 
truck, and (4) the question of loss of 
the exemption through a stoppage in 
transit at Port Newark. Prospective 
tenants listed one or more of these con- 
siderations as disadvantages of locat- 
ing their operations at Port Newark, 
but none indicated that any such fac- 
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tor would control a decision to lease 
Port Newark space or not. The evidence 
of the solicitors for petitioner is no 
stronger in this respect. 


“The first category of complaint in- 
volves the expense of keeping the ad- 
ditional records which would be re- 
quired for the shippers to utilize regu- 
lated carriers for some shipments and 
local cartagemen for others. The de- 
cision to keep such additional records 
would be motivated by the amount of 
the savings that could be realized, if any, 
in total transportation costs. The tenant 
who raised this complaint concluded 
that the expense was not thereby justi- 
fied and accordingly employed regulated 
carriers for all shipments. No inten- 
tion was evidenced to cease operation 
at Port Newark for this reason. 


“The second category of complaint 
is also a matter of business judgment. 
Waterborne and non-waterborne freight 
may be shipped separately together by 
appropriate carriage or they may be 
shipped together by an authorized car- 
rier. The shipper can be expected to 
weigh any inconvenience factors to be 
found in either course, but the unavail- 
ability of a third course, shipment to- 
gether by unregulated carrier, does not 
appear to have been or to be inimical 
to the growth of Port Newark. 


Questions of Interpretation 


“The third and fourth categories of 
complaint are questions of interpreta- 
tion which we think can be resolved 
by adherence to the principles which 
guided the Commission when the excep- 
tion was framed. It should be noted that 
a proposal to except transportation ‘per- 
formed in respect of a shipment which 
has had an immediately prior, or will 
have an immediately subsequent move- 
ment by water carrier’ was expressly re- 
jected in the prior report, 53 MCC 451, 
489-493. An immediacy requirement was 
considered unnecessary because of the 
strict territorial limitation upon the ex- 
cepted traffic, which was not permitted 
to extend, as some had suggested, to 
waterborne traffic from any pier in the 
expanded zone, but rather was restricted 
to such traffic moving between the cir- 
cumscribed area of Port Newark and 
points in the original exempt zone. We 
think that the rejection of the added 
requirement of ‘immediacy’ is in full har- 
mony with the Commission’s expressed 
purpose in carving out an exception at 
Port Newark. This purpose was expressed 
as follows, 53 MCC 451, 492: 

. Where, as here, we have an 
important port facility representing a 
large investment of public funds and on 
which substantial sums are yet to be 
spent, which facility is identical in 
character and purpose, supplementary 
to, and in a sense competitive with like 
facilities elsewhere in the port district, 
we are impressed that the same trans- 
portation facilities should be available 
to each, not because there is any ad- 
vantage inherent in unregulated trans- 
portation, but because of the confusion 
and inconvenience to shippers which 
would otherwise result. We conclude that 
the removal] of the exemption above in- 
dicated should be subject to an excep- 
sr in respect of some water-borne traf- 

"a 


“When read together with this decla- 
ration of principle, we think that the 
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specific rejection of any ‘immediacy’ re- 
quirement in the saving of an exception 
for certain waterborne traffic manifests 
an intention to provide for situations 
like those before use. The same transpor- 
tation facilities should be available to 
each pier area in the port district to the 
extent that the receiving, handling, and 
shipping activities of a port are involved. 
When articles to be distributed from 
Port Newark are discharged by the ocean 
carrier at another pier within the Port 
of New York and reach their appointed 
distribution facility at Port Newark over- 
the-road, we hold that the subsequent 
transportation of such goods to points 
in the original New York commercial 
zone is embraced within the exception 
established in the prior report. When 
there is a stoppage in transit at Port 
Newark, however, occasioned by any ac- 
tivity not characteristic of a shipping 
and receiving center within the Port of 
New York, such as a manufacturing 
operation, it is plain that no exception 
from regulation was ever intended to 
be accorded transportation to or from 
points in the exempt zone. This is true 
because no such exception would be 
necessary to promote equality for Port 
Newark with the other pier areas in the 
port district where manufacturing plays 
no part in the mammoth cargo handling 
operations which characterize the piers. 


Operations Held Exempt 


“With respect to stoppages occasioned 
by consolidation of shipments at Port 
Newark, or repackaging them there for 
the convenience of ultimate consignees 
in New York City a more liberal interpre- 
tation commends itself because of the 
basically cargo-handling nature of such 
operations, and we hold such trans- 
portation to be within the Port Newark 
exception. 

“We are convinced, after reviewing the 
specific shipper complaints and the 
effects of the limited exception upon 
shipper intent to locate at Port Newark, 
that the ordered growth of this pier 
area on an equal footing with other 
pier areas within the port district has 
not in fact been hindered by the present 
application of regulation to non-water- 
borne traffic. There is no necessity, ac- 
cordingly, that we abandon the limita- 
tion of the Port Newark exception to 
waterborne traffic, a limitation well con- 
ceived, we think, to preserve the uniform 
growth of port facilities without opening 
up vast new territory to unregulated 
transportation at the expense of author- 
ized motor carriers. Although the record 
shows the present volume of non-water- 
borne traffic at Port Newark to be slight, 
it is apparent that the construction of 
manufacturing and other facilities, which 
perhaps may not be contemplated now, 
could change the ratio of waterborne 
and non-waterborne traffic dramatically. 
We conclude, therefore, that the ex- 
ception presently applicable to Port 
Newark should not be disturbed; but, 
in accordance with our purpose to accord 
like treatment to contiguous pier areas, 
that that same exception should be 
extended to Elizabeth-Port Authority 
Piers. 


Question of Clearer Boundaries 
“We come finally to the question of 
establishing clear boundaries within 


which the exception should apply. In 
the fifth supplemental report, 53 MCC 


451, 493, Port Newark was defined as 
follows: 


“*The area within the corporate limits 
of the city of Newark west of Newark 
Bay and bounded on the south by Bound 
Creek and the boundary line between 
the city of Newark and the city of 
Elizabeth, on the west by New Jersey 
Highway 25, and on the north by the 
property of the Pennsylvania Railroad 
Co.’ 

“Petitioner suggests no equivalent 
definition of the boundaries of Elizabeth- 
Port Authority Piers, but has submitted 
maps and other exhibits from which the 
examiner developed a metes and bounds 
description reproduced in appendix B 
hereto [not here reproduced]. The latter 
is assailed by Jayne’s Motor Freight, 
Inc., and Johnson Bros. Trucking Co., 
as inconsistent. Although we do not 
agree with this contention, we regard as 
preferable for this purpose a description 
which employs, so far as possible, nat- 
ural boundaries and other easily as- 
certainable lines. With this in mind, we 
have concluded that certain lines of the 
Central Railroad Co. of New Jersey and 
the property of The Pennsylvania Rail- 
road Co. furnish a sufficiently precise 
delineation of the area within which 
the exception should apply. The named 
motor carriers object to the examiner’s 
proposed use of ‘the property of the 
Pennsylvania Railroad Co.’ as the nor- 
thern boundary of Port Newark, imply- 
ing that such a boundary cannot be 
easily ascertained. The designation has 
reference to the rail line which traverses 
the railroad’s Garden Yard in Newark, 
and it is a part of the present definition 
of the exempt area. 


“In the absence of a more accurate 
designation of the line and having in 
mind that the phrase employed has 
served as part of the description of Port 
Newark’s limits since 1951 without any 
question, we think it would be inadvis- 
able to attempt to alter it at this time. 
Use of the rail lines of the Central Rail- 
road Co. of New Jersey as southern 
and western boundaries will include an 
undeveloped area south of Elizabeth- 
Port Authority Piers and will also ex- 
clude Newark Airport. Although a por- 
tion of the latter is within the limits of 
Port Newark as presently defined, there 
are, of course, no pier facilities there; 
moreover, neither the present record 
nor that in the prior proceeding dis- 
closes any shipments of waterborne 
traffic to or from points in the original 
commercial zone. Inasmuch as the limi- 
tation of the exception to shipments 
having a prior or subsequent movement 
by water is to be retained, neither the 
elimination of Newark Airport nor slight 
geographical variances from exact pier 
area boundaries should have any effect 
upon the volume of shipments eligible 
for transportation to and from New 
York City by unregulated carriage.” 


Findings 


The division’s findings were as fol- 
lows: 


“On further hearing in MC-C-2, and 
on reconsideration in Ex Parte MC-37, 
we find that in order to carry out the 
national transportation policy it is neces- 
sary to modify findings (2) in the prior 
report herein, 53 MCC 451, so as to re- 
move the exemption provided by section 
203(b) (8) of the interstate commerce act 
as to all transportation by motor vehicle, 
in interstate or foreign commerce, per- 
formed wholly within the limits of the 
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New York, N.Y., commercial zone as 
defined in finding (1) of said report, 
except (a) transportation which is per- 
formed wholly within the New York, 
N.Y., zone as heretofore defined in New 
York, N.Y. Commercial Zone, 1 MCC 
665, and which is described in appendix 
A (not here reproduced), or (b) trans- 
portation which is performed in respect 
of a shipment which has had a prior, 
or will have a subsequent, movement 
by water carrier, and which is per- 
formed wholly between points in the 
New York, N.Y., exempt zone as de- 
scribed in (a) above, on the one hand, 
and, on the other, those points in the 
cities of Newark and Elizabeth, N.J.. 
identified as follows: All points in that 
area within the corporate limits of the 
cities of Newark and Elizabeth, N.J., 
west of Newark Bay and bounded on the 
south by the Main Line of The Central 
Railroad Company of New Jersey, on the 
west by the Newark & Elizabeth Branch 
of The Central Railroad Company of 
New Jersey, and on the north by the 
property of The Pennsylvania Railroad 
Company.” 

By an appended order, the findings 
were made to become effective June 15. 


Kentucky & Indiana Terminal 
Agreement Approved by ICC 


The Commission, Finance Board No. 3, 
by a report and order in Finance No. 
21421, Southern Railway Co., et al.— 
Joint Use—Terminal Facilities of Ken- 
tucky & Indiana Terminal Railroad Co., 
has approved and authorized contin- 
uation of the joint use by the Southern 
Railway Co., the Baltimore & Ohio Rail- 
road Co., and the Monon Railroad of 
the terminal facilities of the Kentucky 
& Indiana Terminal Railroad Co., sub- 
ject to conditions for the protection of 
employes. 

The properties involved in the trans- 
action, the board said, consisted mostly 
of terminal tracks and facilities located 
at Louisville, Ky., and trackage on an 
owned bridge over the Ohio River to 
connections with other trunk line car- 
riers in Indiana. The board said the 
joint use proposed was pursuant to an 
agreement dated August 2, 1960, between 
the applicants, Southern, Monon and 
B & O, and Terminal, which contem- 
plated continuation under the terms of 
a 50-year agreement dated January 3, 
1911, the terms and provisions of the 
former agreement not in conflict with 
or superseded by new provisions with 
respect to the issuance of bonds. 


Authority was granted for the issuance 
of $6,800,000 of new bonds in Finance 
No. 21432, Kentucky & Indiana Terminal 
Railroad Co. Bonds, and in Finance No. 
21433, Baltimore & Ohio R. Co., et al., 
assumption of Obligation and Liability, 
decided February 16, 1961, the board said. 


The board said that the instant ap- 
plication was filed December 28, 1960, 
asking approval of an agreement which, 
by its terms, was made effective January 
1. The board said that, technically, by 
placing the new operating agreement in 
effect prior to ICC approval, the ap- 
plicants had consummated the trans- 
action in violation of section 5 of the 
interstate commerce act. 

“Although denial for this reason is 
not warranted in this instance,” the 
board said, “in future similar situations, 
applicants seeking authority under sec- 
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tion 5 should file their applications in 
sufficient time to permit the Commission 
to consider the matter prior to the 
effective date proposed, and the trans- 
action should not be consummated prior 
to such approval. 

After discussing terms of the agree- 
ment, which would terminate on the 
date of maturity of the new bonds on 
March 1, 1986, the board said the con- 


tinued use of Terminal’s facilities by 
the applicants would merely extend the 
use made thereof in the past by which 
adequate transportation service had been 
performed for the public. Accordingly, 
the board approved and authorized the 
agreement, subject to conditions for the 
protection of employes as prescribed in 
Oklahoma Ry. Co. Trustees Abandon- 
ment, 275 ICC 177. 


ICC Disposes of Second Group of Motor 


Applications for ‘C & 


S’ Container Rights 


In a Report and Order on 211 Applications for Rights to Employ 


Collapsible and Stackable Containers, ICC Follows Prior Ruling 


That Such Containers Must Be Dismounted When Tendered Carriers. 


In a report involving 211 applica- 
tions by motor carriers of general 
commodities for authority to trans- 
port loose, flowable commodities in 
collapsible and stackable containers, 
the entire Commission has followed 
the conclusions in a prior report in- 
volving similar applications, and has 
found that such carriers may trans- 
port the involved commodities in “C 
and S” containers only when the 
containers are tendered dismounted. 


The instant report, accompanied by an 
order, was issued May 10 in MC-82, Sub. 
5, Best Way of Indiana, Inc., Extension— 
Collapsible and Stackable Containers, 
embracing the 210 other applications. To 
the extent that the carriers were found 
to possess already the authority sought, 
the applications were ordered dismissed. 
To the extent that the applicants sought 
authority which exceeded the scope of 
their presently-held rights, the ICC 
denied the applications. 


‘Western Express’ Findings 


In the instant report, the Commission 
referred frequently to the discussion and 
conclusions set out in MC-8902, Sub. 12, 
the Western Express Co., Extension— 
Sealdtanks, and embraced cases. In that 
proceeding, the ICC found (1) that gen- 
eral commodity carriers with restrictions 
against the transportation of commodi- 
ties in bulk or those requiring special 
equipment were authorized to transport 
loose, flowable, and fungible commodi- 
ties when tendered in dismounted C and 
S containers (not placed or mounted on 
or in a vehicle), whether supplied by 
the carrier or shipper; (2) that general 
commodity carriers were not authorized 
to transport such commodities when 
tendered into a premounted C and S 
container; (3) that so-called tank truck 
carriers, protestants in that proceeding, 
were authorized to transport such com- 
modities when tendered into a pre- 
mounted C and S container, whether 
supplied by the carrier or shipper, and 
(4) that the conclusions relative to the 
manner in which general commodity 
carriers and tank truckers could or 
could not receive the commodities in C 
and S containers were equally applicable 
to the manner in which delivery could or 
could not be made at destination, that is, 
that the carrier was not authorized to 
deliver the commodity at destination ex- 
cept by the same means that it was 





authorized to receive the commodity. at 
origin (T.W., April 1, p. 83). 


Applications 


In the instant proceeding, the ICC 
said that, by application filed June 22, 
1959, Best Way of Indiana, Inc., of 
Terre Haute, Ind., sought a certificate 
authorizing operation as a common Car- 
rier by motor vehicle over irregular and 
regular routes, transporting liquid and 
dry commodities in containers, including 
but not limited to Sealdtank, Sealdbin, 
and Nest-A-Bin containers, in or upon 
ordinary vehicles, over the routes and 
in the territories, including all termini 
and off-route and other intermediate 
points the applicant was authorized to 
serve in the transportation of general 
commodities, with certain exceptions. In 
substance, the other applicants sought 
similar authority. 


Numerous motor carriers, The National 
Tank Truck Carriers, Inc., New York 
Central Railroad Co., and Class I rail 
carriers in Western Territory individually 
opposed one or more or all of the 
applications. Rail carriers in Oficial and 
Southern territories intervened as their 
interests might appear, and the Regular 
Common Carrier Conference and the 
Common Carrier Conference—Irregular 
Route of the American Trucking Associa- 
tions, Inc., intervened in support of the 
applicants. 

The Commission said that, in the 
instant proceeding, as in the Western 
Express case, it was the position of the 
applicants generally (1) that they pos- 
sessed the requisite authority to provide 
the proposed operations under their 
presently-held certificates, and (2) -that 
if such construction of their present 
authorities was not sustained by the 
ICC, then specific authority should be 
granted to allow the performance of 
such operations without restriction. 

The Commission then set forth the 
findings in the Western Express case, 
and discussed the issues in the instant 
proceeding. It said that the parties took 
basic positions and advanced arguments 
substantially the same as those consid- 
ered by the entire ICC in the Western 
Express case. 

“Therefore,” the ICC said, “although 
we have examined and considered the 
arguments of all of parties which bear 
upon this issue, we believe that no useful 
purpose would be served by stating or 
discussing in this report those arguments 
relating to the interpretation issues pre- 
sented. It will be enough to say that the 
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conclusions reached in the Western Ex- 
press case on these particular issues are 
controlling here. 


Primary Issue 


“In the instant proceeding, therefore, 
the primary issue now before us is 
whether any of the applicants, now lack- 
ing such authority, should be granted 
specific authority to transport flowable, 
fungible commodities when such com- 
modities are tendered into C and S con- 
tainers premounted on or in’ a trans- 
porting vehicle. In deciding this ques- 
tion, of course, we are governed by sec- 
tion 207(a) of part II of the interstate 
commerce act which provides that a cer- 
tificate shall be issued to any qualified 
applicant therefor, if it is found, among 
other things, that the proposed service 
is or will be required by the public con- 
venience and necessity. .. .” 

The Commission said that most of the 
applicants contended that general need 
had been shown by the supporting ship- 
pers for the proposed “complete” C and 
S container transportation service; that 
their respective requests for specific au- 
thority to provide that proposed “com- 
plete” C and S service should be granted, 
and that, particularly to enable flexible 
joint-line transportation of commodities 
in such containers, all of the applica- 
tions should be granted. They argued 
that they were not seeking to institute 
a new service in that respect, but rather 
to continue exising service in a more 
economical and efficient manner. 

In addition, certain applicants took the 
position that a failure to allow them to 
provide a realistically complete service 
transporting flowables in C and S con- 
tainers would, in fact, serve only to 
promote private carriage at the expense 
of for-hire carriers; that the protestant 
tank truckers were not now equipped, 
or otherwise in a position, efficiently- to 
provide such service for the supporting 
shippers; that the applicants did not 
seek to provide a new service, but rather 
simply sought approval of their use of 
new types of containers; that the appli- 
cants’ proof of need for the specific 
authority sought satisfied completely 
the classic test of public convenience 
and necessity stated in Pan-American 
Bus Lines Operation, 1 MCC 190; that 
there was no reason to fear that granting 
the applications would cause any harmful 
diversion of traffic from any protestant, 
and that, in any event, the disadvantages 
to the protestants would be far out- 
weighed by the benefits accruing to the 
public through establishment of the pro- 
posed service. 


Protestants’ Contentions 


Among other contentions, certain pro- 
testants argued that the evidence was 
too general, vague and indefinite to 
justify issuance of new authority to any 
applicant, that the protestants could 
satisfy the needs of the supporting ship- 
pers for the proposed services, and that 
the applications should be denied. 


The Commission said there was no 
serious dispute in the applications as to 
the ability of the applicants to afford 
service of the type proposed. Generally, 
the applicants feared that they would 
lose traffic vital to their continued 
profitable operations, unless given free 
rein to transport commodities in C and S 
containers. The ICC then discussed evi- 
dence of the supporting shippers, and 
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described the method by which the 
shippers utilized the containers in ques- 
tion. 


The opposing motor carriers, the Com- 
mission said, presented evidence to sup- 
port their position that they were ready, 
willing and able to furnish any bulk 
motor transport required by any of the 
supporting shippers they were author- 
ized to serve. The ICC said the vast 
majority of the tank truck protestants 
did not operate the conventional van 
or flatbed equipment necessary for effi- 
cient transportation of C and S con- 
tainer traffic. 


Consideration of Restriction 


“The first matter to be considered in 
weighing the merits of applicants’ pro- 
posals,” the ICC said, “is that neither 
the restriction precluding transportation 
of ‘commodities in bulk’ nor that preclud- 
ing transportation of ‘commodities re- 
quiring special equipment’ in an appli- 
cant’s certificate (which otherwise 
authorizes transportation of general com- 
modities) necessarily precludes transpor- 
tation of fungible, flowable commodities, 
liquid or dry, in the described C and S 
containers. The rationale of the Western 
Express case, supra, is that when such 
commodities are tendered to the carrier 
in dismounted containers, as distin- 
guished from a tendering of those com- 
modities into premounted containers, 
the linehaul transportation involved is 
not bulk transportation; and that, as- 
suming no special equipment is required 
of the carrier for loading, unloading, or 
over-the-road transportation, such 
transportation is not prohibited by the 
‘special equipment’ exception usually 
contained in a general-commodity au- 
thorization. A very substantial portion 
of the transportation in C and S con- 
tainers for which the supporting ship- 
pers here express a need falls within 
these categories of service, that is, serv- 
ice which is neither bulk transportation 
nor transportation requiring special 
equipment. .. .” 


The ICC said that undoubtedly C 
and S containers would be used widely 
by shippers of every category, in op- 
erations calling for motor transport 
definitely and completely within -the 
recognized fields of service of general 
commodity carriers. It said the appli- 
cants, therefore, with a broad, existing 
right to utilize all types of C and S con- 
tainers in their operations were in a po- 
sition to cultivate an increasingly im- 
portant area of motor transport which 
should generate a substantial volume of 
new traffic. 


“In this connection,” the Commission 
said, “we conclude that, to the extent 
the applicants now are authorized to 
provide the proposed service, their ap- 
plications should be dismissed. 


Question of New Authority 


“The question then arises whether, 
based upon a broad purpose to pro- 
mote expanded utilization of these new 
containers by motor common carriers 
and shippers, or based upon a defiinite 
purpose to satisfy individually estab- 
lished needs for the proposed service, 
all of the applicants, or any of them 
should be authorized to transport com- 
modities in C and S containers in that 
type of service which is beyond the 
scope of their presently authorized op- 
erations, .. .” 


The Commission said a definite pro- 
spective need on the part of the ship- 
ping public for transportation of com- 
modities in the C and S containers, had 
been shown, but that broad approval 
of all of the applications or, alterna- 
tively, of those in which the applicants 
took specific exceptions to a Commis- 
sion examiner’s recommended denial, 
obviously was not warranted. 

The ICC said that although the tank 
truck protestants as a group had not 
thus far engaged in any substantial 
transportation of commodities tendered 
into premounted C and S containers, 
they expressed a willingness and ability 
to do so. It said that, moreover, the 
supporting shippers admittedly had not 
requested that type of service from the 
protestant carriers. 

“We believe,” the Commission said, 
“that, at least, these protestants should 
be afforded an opportunity to determine 
whether, on the basis of the need shown 
in these proceedings and the interpre- 
tive findings in the Western Express 
case, their services should be expanded 
to include C & S container transpor- 
tation. The same is true, essentially, as 
to the need for bulk motor service in 
Sealdtanks demonstrated by the other 
supporting shippers. Furthermore, any 
substantial diversion of flowable, fungi- 
ble traffic from the lines of the protest- 
ing tank carriers could result in serious 
impairment of their operations... . 

“All things considered, therefore, we 
conclude that, to the extent they seek 
authority to provide new service not now 
authorized, the application should be 
denied. 


Findings 


“We find that the authorities held by 
the applicants as motor common car- 
riers to transport general commodities, 
except commodities in bulk or those re- 
quiring special equipment, includes the 
right to transport loose, flowable com- 
modities when tendered in dismounted 
collapsible and stackable containers, in 
circumstances and under the conditions 
discussed in this report and in The 
Western Express Company Extension— 
Sealdtanks, supra; and that to this 
extent the applications should be dis- 
missed. 

“We further find that applicants have 
failed to establish that the present and 
future public convenience and necessity 
require any of their proposed operations 
which exceed the scope of their presently 
held rights, and that to this extent the 
applications should be denied. 


“An appropriate order will be entered.” 


Concurring Expression 


Commissioner Laurence K. Walrath, 
joined by Commissioner Charles A. 
Webb, in a concurring statement, said 
that his approval of the report was 
predicated solely on the view that the 
majority holdings in the Western Ex- 
press case represented the law on the 
subject, although the conclusions in the 
dissent of Commissioner Webb in that 
case continued to represent his inter- 
pretation of what the rights of general 
commodity carriers should be. 

It was noted that Commissioners John 
W. Bush and William H. Tucker did not 
participate in the disposition of the 
proceeding. 


Applicants Listed 
The 210 other applications embraced 
by the report in the title case (MC-82, 
Sub. 5, Best Way of Indiana, Inc., Ex- 
tension—Collapsible and Stackable Con- 
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tainers), were identified by name of 
carrier and docket number in the order 
attached to the report. Each proceeding 
is entitled “Extension—Collapsible and 
Stackable Containers,” but is shown in 
the order by its short title, as follows: 


MC-151, Sub. 11. Lovelace Truck Serv- 
ice, Inc.; MC-239, Sub. 21, Ecklar-Moore 
Express, Inc.; MC-263, Sub. 108, Garrett 
Freight Lines, Inc.; MC-504, Sub. 32, 
Harper Motor Lines, Inc.; MC-665, Sub. 
60, Missouri-Arkansas Trans. Co.; MC- 
703, Sub. 11, Hinchcliff Motor Service 
Inc.; MC-730, Sub. 157, Pacific Inter- 
mountain Xpress Co.; MC-873, Sub. 34, 
Sooner Freight Lines; MC-966, Sub. 11, 
Capitol Truck Lines, Inc.; MC-986, Sub. 
12, Kansas Nebraska Express, Inc.; MC- 
1124, Sub. 162, Herrin Transportation 
Co.; MC-1168, Sub. 26, The Baltimore 
Transfer Co. of Baltimore City; MC- 
1222, Sub. 18, The Reinhardt Transfer 
Co.; MC-1263, Sub. 12, McCarty Truck 
Line, Inc.; MC-1375, Sub. 8, Bell Lines, 
Inc.; MC-1380, Sub. 7, Colonial Motor 
Freight Line, Inc.; MC-1470, Sub. 7, 
Columbus & Chicago Motor Freight, 
Inc.; MC-1550, Sub. 13, Charles Hilden- 
brand & Elias Hildenbrand, dba Advance 
Express Co. (reentitled Advance Express, 
Inc.) ; MC-1968, Sub. 71, Braswell Freight 
Lines, Inc.; MC-2136, Sub. 15, Clemans 
Truck Line, Inc.; MC-2203, Sub. 2, 
Needes Express, Inc. (renumbered and 
reentitled MC-71536, Sub. 6, Arrow Car- 
rier Corp.); MC-2226, Sub. 91, Red 
Arrow Freight Lines, Inc.; MC-2228, 
Sub. 39, Merchant’s Fast Motor Lines, 
Inc.; MC-2245, Sub. 3, The O. K. Truck- 
ing Co.; MC-2253, Sub. 19, Carolina 
Freight Carriers Corp.; MC-2306, Sub. 4, 
Strickland Motor Freight Lines, Inc.: 
MC-2401, Sub. 19, Motor Freight Corp.; 
MC-2472, Sub. 4, The Blake Motor Lines, 
Inc.; MC-2754, Sub. 11, Neuendorf Trans- 
portation Co.; MC-2815, Sub. 17, Penn- 
truck Co., Inc.; MC-2894, Sub. 17, Red 
Star Transit Co., Inc.; MC-2962, Sub. 
23, A. & H. Truck Line, Inc.; and MC- 
2986, Sub. 20, Indianapolis & Southern 
Motor Express, Inc. 


MC-2990, Sub. 15, Blue Arrow Trans- 
port Lines, Inc.; MC-3005, Sub 7, Chi- 
cago-Kansas City Freight Lines, Inc.: 
MC-3062, Sub. 15, L. A. Tucker Truck 
Lines, Inc.; MC-3341, Sub. 20, Lake Motor 
Freight Lines, Inc.; MC-3379, Sub. 40, 
Snyder Bros. Motor Freight, Inc.; 
MC-3419, Sub. 8, The Cleveland, Colum- 
bus & Cincinnati Highway, Inc.; MC- 
3420, Sub 5, Motor Express, Inc.; MC- 
3560, Sub 14, General Expressways, Inc.; 
MC-3718, Sub 3, Merchants Trucking 
Co.; MC-3799, Sub. 11, Elliott Motor 
Lines (renumbered and reentitled MC- 
42329, Sub, 143, Hayes Freight Lines, 
Inc.); MC-3833, Sub. 10, The New 
Dixie Lines, Inc.; MC-4804, Sub. 9, The 
Liberty Highway Co.; MC-5888, Sub. 20, 
Mid-American Truck Lines, Inc.; MC- 
6945, Sub. 27, The National Transit 
Corp.; MC-8964, Sub. 14, Witte Trans- 
portation Co.; MC-9876, Sub. 16, National 
Transportation Co.; MC-10343, Sub. 9, 
Churchill Truck Lines, Inc.; MC-10472, 
Sub. 19, Byers Transportation Co., Inc.; 
MC-10761, Sub. 84, ‘Transamerican 
Freight Lines, Inc.; MC-10872, Sub. 26, 
Be-Mac Transport Co., Inc.; MC-10875, 
Sub. 10, Branch Motor Express Co.; 
MC-10928, Sub. 37, Southern-Plaza Ex- 
press, Inc.; MC-11184, Sub. 11, McDaniel 
Freight Lines, Inc.; MC-11220, Sub. 66, 
Gordons ‘Transports, Inc.; MC-13569, 
Sub. 7, The Lake Shore Motor Freight 
Co.; MC-13925, Sub. 5, Mound City 
Forwarding Co., Inc. (reentitled Jones 
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Truck Line, Inc.) ; 
Commercial Motor Freight, Inc.; MC- 
14421, Sub. 18, Chicago Dubuque Motor 
Transportation Co.; MC-16344, Sub. 7, 
Keystone Motor Express, Inc.; MC-17398, 
Sub. 3, The H. T. Smith Express Co.; 
MC-17481, Sub. 19, Moore Motor Freight 
Lines, Inc.; MC-17778, Sub. 31, Yale 
Transport Corp.; MC-19201, Subs. 113, 
115, and 116, Pennsylvania Truck Lines, 
Inc.; MC-19553, Sub. 22, Knox Motor 
Service, Inc., and MC-20824, Sub. 15, 
Commercial Motor Freight, Inc., of 
Indiana. 


MC-21571, Sub. 23, Scherer Freight 
Lines, Inc.; MC-24379, Sub. 26, Long 
Transportation Co.; MC-25567, Sub. 44, 
Hancock-Trucking, Inc.; MC-26621, Sub. 
10, Northern Transportation Co. (reen- 
titled Gateway Transportation Co); 
MC-27970, Sub. 32, Chicago Express, Inc.; 
MC-28008, Sub. 4, Midwest Freight For- 
warding Co., Inc.; MC-28813, Sub. 21, 
Motor Express, Inc., of Indiana; MC- 
29555, Sub. 34, Briggs Transportation Co.; 
MC-29910, Sub. 51, Arkansas - Best 
Freight System, Inc.; MC-30091, Sub. 39, 
Miller & Miller Motor Freight Lines (re- 
numbered and reentitled MC-48958, Sub. 
43, Illinois-California Express, Inc.) ; 
MC-30204, Sub. 16, Hemmingway Broth- 
ers Interstate Trucking Co.; MC-30867, 
Sub. 169, Central Freight Lines, Inc.; 
MC-31389, Sub. 47, McLean Trucking 
Co.; MC-32562, Sub. 16, Point Express, 
Inc.; MC-33278, Sub. 10, Lee Transpor- 
tation Co.; MC-33520, Sub. 8, Follmer 
Trucking Co.; MC-33641, Sub. 40, Inter- 
state Motor Lines, Inc.; MC-35334, Sub. 
46, Cooper-Jarrett, Inc.; MC-35469, Sub. 
21, Modern Transfer Co., Inc.; MC-35484, 
Sub. 41, Viking Freight Co.; MC-35737, 
Sub. 8, Cassell Transfer & Storage Co.; 
MC-36436, Sub. 30, Howard Moland, 
Clarence Moland, Lothard Moland, & 
H. T. Moland, dba Moland Bros. Truck- 
ing Co.; MC-36832, Sub. 12, American 
Transit Lines, Inc.; MC-37929, Sub. 5, 
Western Trucking Co.; MC-38170, Sub. 
18, White Star Trucking, Inc.; MC-38183. 
Sub. 42, Wheelock Bros., Inc.; MC-38372, 
Sub. 4, Smock Transportation Co., Inc.; 
MC-38551, Sub. 13, Ramus Trucking 
Line, Inc.; MC-39300, Sub. 3, Middle 
States Motor Freight, Inc.; MC-40235, 
Sub. 19, IL.R.C. & D. Motor Freight, Inc.; 
MC-40302, Sub. 29, Federal Express, Inc.; 
MC-41432, Sub. 82, East Texas Motor 
Freight Lines, Inc.; MC-42261, Sub. 40, 
Langer Transport Corp., and MC-42289, 
Sub. 2, Lombard Bros. Inc. 


MC-42329, Sub. 141 Hayes Freight 
Lines, Inc.; MC-43421, Sub. 24, Dohrn 
Transfer Co.; MC-43442, Sub. 12, Trans- 
portation Service Inc.; MC-43475, Sub. 
43, Glendenning Motorways, Inc.; MC- 
43654, Sub. 45, Dixie Ohio Express, Inc.; 
MC-43676, Sub. 2. The Darcey Trans- 
portation Co., Inc.; MC-44128, Sub. 26, 
The Transport Corp.; MC-44290, Sub. 13, 
Husmann & Roper Freight Lines, Inc.; 
MC-44447, Sub. 15, Suburban Motor 
Freight, Inc.; MC-44592, Sub. 19, Middle 
Atlantic Transportation Co., Inc.; MC- 
44605, Sub. 12, Milne Truck Lines, Inc.; 
MC-45657, Sub. 23, Pic-Walsh Freight Co., 
MC-46054, Sub. 73, Brown Express; MC- 
47038, Sub. 18, Ship-By-Truck Co., dba 
Graham Ship-By-Truck Co.; MC-47389, 
Sub. 15, Federal Truck Lines, Inc.; MC- 
48958, Sub. 36, Illinois-California Express, 
Inc.; MC-49387, Sub. 12, Orschelm Bros. 
Truck Lines, Inc.; MC-30034, Sub. 25, 
Courier Express, Inc.; MC-51255, Sub. 
16, Haeckl’s Express, Inc.; MC-52629, Sub. 
42, Huber & Huber Motor Express Inc.; 
MC-52877, Sub. 5, Chicago-St. Louis Ex- 


MC-14252, Sub. 11, 








press, Inc.; MC-52958, Sub. 13, Hennepin 
Transportation Co., Inc., and MC-53965, 
Subs. 19 and 21, Graves Truck Line, Inc. 

MC-55842, Sub. 6, Superior Freight 
Lines, Inc.; MC55848, Sub. 33, Huckabee 
Transport Corp.; MC-55873, Sub. 30, 
Great American Transport, Inc.; MC- 
55896, Sub. 7, Ray Williams Freight Lines, 
Inc.; MC-59185, Sub. 23, Highway Ex- 
press, Inc.; MC-59485, Sub. 5, Darling 
Transfer, Inc.; MC-59583, Sub. 86, The 
Mason & Dixon Lines, Inc.; MC-59680, 
Sub. 126, Strickland Transportation Co., 
Inc.; MC-59894, Sub. 18, Texas-Arizona 
Motor Freight, Inc.; MC-59957, Sub. 28, 
Motor Freight Express; MC- 60012, Sub. 
48, Rio Grande Motor Way, Inc.; MC- 
60319, Sub. 7, Murdock & Hatch Motor 
Transport, Inc.; MC-60393, Sub. 16, 
Central Transfer Co.; MC-61264, Sub. 
9, Pilot Freight Carriers, Inc.; MC-61440, 
Sub. 72, Lee Way Motor Freight, Inc.; 
MC-62835, Sub. 13, C.E.S. Truck Line, 
Inc.; MC-64994, Sub. 31, Hennis Freight 
Lines, Inc.; MC-65580, Sub. 9, Mushroom 
Transportation Co., Inc.; MC-67111, Sub. 
12, Kahn’s Motor Service Corp.; MC- 
67818, Sub. 64, Michigan Express, Inc.; 
MC-68078, Sub. 16, Central Motor Ex- 
press, Inc.; MC-68370, Sub. 5, Larson 
Transportation Co.; MC-68715, Sub. 11, 
Summit Fast Freight, Inc.; (reentitled 
Lee Way Motor Freight of Indiana, Inc.) ; 
MC-68009, Sub. 59, Decatur-Seaway 
Motor Express, Inc.; MC-69116, Sub. 49, 
Spector Freight System, Inc.; MC-69275, 
Sub. 32, M & M Transportation Co.; 
MC-69281, Sub. 37, The Davidson Trans- 
fer & Storage Co.; MC-69901, Sub. 9, 
Newsom Trucking Co., Inc.; and MC- 
70451, Sub. 215, Watson Bros. Transpor- 
tation Co., Inc. 


MC-71478, Sub. 25, The Chief Freight 
Lines Co.; MC-71516, Sub. 65, Alabama 
Highway Express, Inc.; MC-71536, Sub. 
4, Arrow Carrier Corp.; MC-72140, Sub. 
39, Shippers Dispatch, Inc.; MC-72300, 
Sub. 30, Lee-American Freight System, 
Inc.; MC-73262, Sub. 13, Merchants 
Freight System, Inc.; MC-73464, Sub. 
85, Jack Cole Co.; MC-74120, Sub. 7, 
Porto Transport, Inc.; MC-75320, Sub. 
90, Campbell Sixty-Six Express, Inc.; 
MC-75406, Sub. 16, Superior Forwarding 
Co., Inc.; MC-76032, Sub. 142, Navajo 
Freight Lines, Inc.; MC-76177, Sub. 272, 
Baggett Transportation Co.; MC-76564, 
Sub. 64, Hill Lines, Inc. (renumbered 
and reentitled MC-48958, Sub. 44, Illi- 
nois-California Express, Inc.); MC- 
78632, Sub. 108, Hoover Motor Express 
Co., Inc.; MC-78712, Sub. 7, Miller 
Transportation, Inc.; MC-80382, Sub. 25, 
Brooks Transportation Co., Inc.; MC- 
80430, Sub. 94, Gateway Transportation 
Co.; MC-85749, Sub. 10, Decatur Transit 
Truck Line, Inc.; MC-97369, Sub. 5, 
Brooks Truck Lines, Inc.; MC-97699, 
Sub. 12, Barber Transportation Co.; MC- 
97788, Sub. 3, Hamburger Motor Express, 
Inc.; MC-103017, Sub. 15, Mercury Mo- 
tor Freight, Inc.; MC-104004, Sub. 140, 
Associated Transport, Inc.; MC-106117, 
Sub. 4, Rumpf Truck Line, Inc.; MC- 
106194, Sub. 10, O. W. Horn, dba Horn 
Transportation; MC-106451, Sub. 4, Cook 
Motor Lines, Inc.; MC-106456, Sub. 29, 
Super Service Motor Freight Co., Inc.; 
MC-106943, Sub. 67, Eastern Express, 
Inc.; MC-106977, Sub. 23, Ryder Truck 
Lines of Louisiana, Inc.; MC-107158, 
Sub. 8, Dennis Truck Lines, Inc.; MC- 
107475, Sub. 43, Dance Freight Lines, 
Inc.; MC-107500, Sub. 44, Burlington 
Truck Lines, Inc., and MC-107511, Sub. 
8, Indianapolis-Kansas City Motor Ex- 
press Co. 


MC-108158, Sub. 49, Mid-Continent 
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Freight Lines, Inc.; MC-108461, Sub. 83, 
Whitfield Transportation, Inc.; MC- 
108586, Sub. 48, Steffke Freight Co.; MC- 
108905, Sub. 19, Jasper & Chicago Motor 
Express, Inc.; MC-109095, Sub. 8, Ander- 
son Motor Service, Inc.; MC-109265, Sub. 
8, W. L. Mead, Inc.; MC-109533, Sub. 12, 
Overnite Transportation Co.; MC-109538, 
Sub. 12, Chippewa Motor Freight, Inc.; 
MC-109564, Sub. 6, Lyons Transportation 
Co.; MC-109914, Sub. 16, Dundee Truck 
Line, Inc.; MC-110264, Sub. 18, Albu- 
querque Phoenix Express, Inc.; MC- 
110325, Sub. 23, Transcon Lines; MC- 
110683, Sub. 13, Smith’s Transfer Corp.; 
MC-111383, Sub. 8, Braswell Motor 
Freight Lines, Inc.; MC-111557, Sub. 23, 
Karl E. Momsen, dba Momsen Trucking 
Co.; MC-111594, Sub. 15, Central Wis- 
consin Motor Transport Co.; MC-111871, 
Sub. 3, Southeastern Freight Lines, MC- 
113639, Sub. 4, Carbon Motorway, Inc.; 
MC-114238, Sub. 3, Ohio Southern Ex- 
press, Inc., and MC-115093, Sub. 1, Mer- 
cury Motor Express, Inc. (Tampa, Fla.). 
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Railroad Abandonments 
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ICC Permits Abandonment 
Of Entire Line of CA & E, 


Subject to ‘Sale’ Condition 


The Commission, division 4, has 
authorized the Chicago, Aurora & 
Elgin Railroad Corp. and the Chi- 
cago, Aurora & Elgin Railway Co. to 
abandon an entire line of railroad 
extending from Forest Park to 
Wheaton, Ill., with branch lines ex- 
tending from Wheaton to Aurora, 
Batavia and Elgin, Ill., and from Bell- 
wood to Wolf Road, Ill., totaling ap- 
proximately 52.85 miles, in Cook, Du- 
Page and Kane counties, Ill. 


The division’s action was by a report, 
accompanied by a “certificate and or- 
der,” in Finance No. 20623, Chicago, 
Aurora & Elgin Railroad Corp. and Chi- 
cago, Aurora & Elgin Railway Co. 
Abandonment of Entire Operation. The 
authority was given to become effective 
from and after 30 days from May 2, the 
date of service of the report, and was 
made subject to the condition that any 
part of the line, tracks and appurtenant 
facilities essential to continued opera- 
tion in the performance of railroad 
service in interstate commerce be sold to 
any responsible firm, person or corpo- 
ration offering at any time prior to the 
effective date to purchase the line or any 
portion or portions thereof at a price 
not less than the net salvage value of 
the property sought to be acquired. 

The division said that since the aban- 
donment involved the termination of all 
railroad operations by the applicants, 
no conditions for the protection of em- 
ployes would be imposed. It cited Texas 
Electric Ry. Co. Abandonment, 271 ICC 
297, with respect to the omission of such 
conditions. 


“Prior to 1953, the company (Chicago, 
Aurora & Elgin Railway Co.) operated 
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passenger service between the Loop, in 
Chicago, on the west, and, on the east, 
Elgin, Aurora, and Batavia,” said divi- 
sion 4. “Operations between Laramie 
Avenue, in Chicago, and the Loop were 
conducted over elevated tracks of the 
Chicago Transit Authority which there- 
after tore down approximately 2% miles 
of the elevated tracks to make way for 
an expressway. Tracks were laid in the 
median strip of the expressway and the 
trains of the transit authority now op- 
erate over them, but the company was 
not permitted to use them on the 
grounds that there was not sufficient 
room for its trains in the subway. The 
company unsuccessfully endeavored to 
enjoin those projects. It then petitioned 
the Illinois Commerce Commission for 
authority to suspend passenger rail op- 
erations and operate motor buses, pend- 
ing completion of the expressway. 


“After a hearing before the [Illinois 
Commerce Commission where that pro- 
posal was bitterly opposed, the company 
submitted another proposal whereby its 
passenger trains would terminate at 
Des Plaines Avenue, Forest Park, IIl., 
where passengers would transfer to the 
Transit Authority trains. The latter plan 
was approved by the Illinois Commission, 
but upon its being placed in operation, 
the passenger revenue of the company 
declined by approximately two-thirds 
and operating losses of about $3,000,000 
were incurred between September 20, 
1955, and July 3, 1957, when the com- 
pany suspended passenger operations, 
pursuant to authority granted by the 
Illinois commission on April 3, 1957, until 
such time as it could regain access to 
the Loop. Freight operations were con- 
tinued for the few shippers on the line 
but its freight, 90 per cent of which was 
interchange traffic, constituted only a 
minor portion of the company’s overall 
traffic.”’ 


The division said that the Chicago, 
Aurora & Elgin Railroad Corp.—‘the 
corporation”—was chartered by the state 
of Illinois as a public utility in January 
1959, and that on February 19, 1959, it 
petitioned the Illinois commission for 
leave to intervene in support of a peti- 
tion by the company in which the com- 
pany asked the state commission for au- 
thority to organize the corporation under 
the general railroad laws of Illinois; to 
sell, convey and assign to the corpora- 
tion all of its rights and property except 
two parcels of non-operating real estate, 
with the corporation acquiring and oper- 
ating the railroad property as a public 
utility under the provisions of the MIli- 
nois public utilities act, and to take other 
steps in line with the proposed organ- 
ization. 


Purpose of Proposal 


“The apparent purpose of the pro- 
posal,” the division said, “was to provide 
a vehicle, the Aurora corporation, to 
engage in diversified business activity (a 
right denied the company as a railroad 
under Illinois law), while maintaining 
control of the corporation.” 

Various protestants, including munici- 
palities and shippers served by the in- 
volved line, inferred that the corporate 
changes underlay, or resulted from, ne- 
farious purposes, the division said, but 
such was not apparent from ‘the record. 

By order of March 18, 1959, the divi- 
sion said, the Illinois commission con- 


ditionally authorized the transaction, 
and on June 1, 1959, the company trans- 
ferred to the corporation all of its assets 
except the non-operating real estate. 


Cessation of Operations 


“On April 29, 1959, one day prior to 
the filing of the application herein, and 
almost 22 months after suspending pas- 
senger operations, the company peti- 
tioned the Illinois commission for au- 
thority to suspend and abandon all in- 
trastate freight operations. The Illinois 
commission authorized the suspension 
thereof effective June 10, 1959, and 
neither of the applicants has performed 
any operations since, although under 
subsequent service orders of this Com- 
mission, certain connecting railroads 
were authorized through December 31, 
1960, to handle freight over the line for 
the industries located thereon,” the divi- 
sion said. 


A hearing examiner recommended that 
the application be dismissed, as moved 
by the protestants, for lack of a proper 
party applicant, and proposed that the 
failure of the company and corporation 
to comply with section 5 of the inter- 
state commerce act be referred to the 
Bureau of Inquiry and Compliance for 
appropriate action, the division said. 
After discussing the alleged improprieties 
of the applicants, the division overruled 
the motion to dismiss, and concluded 
that the parties had not violated sec- 
tion 5. 


Concluding, division 4 said: 

“Much of the line is closely paralleled 
by the tracks of other carriers and with 
one exception freight service is now 
provided to shippers by those carriers. 
The exception, a building supply com- 
pany, has received an average of 200 
cars yearly over the line for 36 years. 
Its expenses have increased because of 
the necessity for transporting supplies 
by truck a distance of two miles from 
another railroad but because of the com- 
petitive nature of its business its prices 
cannot be increased accordingly. 


No Way to Continue Operations 


“The record is convincing that it is not 
feasible to operate the line without pas- 
senger service, and that passenger service 
is not feasible without access to the 
Loop. Although protestants believe that 
the carrier’s previous management had 
acted in bad faith and, therefore, that 
applicants should be required to resume 
and continue operation of the line, they 
offer no practical suggestions as to how 
this can be done in the face of existing 
circumstances. As heretofore indicated, 
the proposal of certain townships served 
by the line for the creation of a local 
mass transit district failed to win ap- 
proval. 


“In view of all the circumstances, we 
are of the opinion that abandonment of 
the line should be permitted. However, 
our authorization will be subject to the 
condition that any part of the line, tracks 
and appurtenant facilities essential to 
continued operation in the performance 
of railroad service in interstate com- 
merce shall be sold to any responsible 
firm, person or corporation offering at 
any time prior to the effective date of 
the certificate herein to purchase the 
line or any portion or portions thereof, 
at a price not less than the net salvage 
value of the property sought to be ac- 
quired. In the event any portion of the 
line is to be acquired pursuant to the 
foregoing condition, an appropriate ap- 
plication under section 1(18) or section 
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5, depending upon the circumstances, 
should be filed.” 


UNITED NEW JERSEY—The Com- 
mission, division 3, by a report and cer- 
tificate in Finance No. 20968, United 
New Jersey Railroad & Canal Co. and 
Pennsylvania Railroad Co. Abandon- 
ment of Portion of Jersey City Branch, 
has approved and authorized abandon- 
ment by the United New Jersey Railroad 
& Canal Co., and abandonment of op- 
eration by the Pennsylvania Railroad 
Co., of a portion of the Jersey City 
branch line of railroad extending from 
Brunswick St. to Exchange Place Sta- 
tion, approximately 1.06 miles, all in Jer- 
sey City, Hudson County, N.J., subject 
to the same conditions for the protection 
of employes as prescribed in Chicago, 
B & Q R Co. Abandonment, 257 ICC 
700. The certificate was made to take 
effect from and after 35 days from May 
2, its date. The division, adopting the 
facts set forth in an examiner’s report 
in the proceeding, said that operation 
by the PRR of the line had resulted in 
repeated deficits and that considering 
the large expenditures required to re- 
habilitate the line, net savings to the 
PRR from the abandonment would be 
$239,000 annually. Ample service was 
available to accommodate all patrons 
displaced by the abandonment, it said. 


BURLINGTON—By an application 
docketed at the Commission as Finance 
No. 21587, the Chicago, Burlington & 
Quincy Railroad Co. has asked author- 
ity to abandon a portion of its line ex- 
tending from Westboro, Atchison Coun- 
ty, Mo., to Northboro, Page County, 
Ta., a distance of 5.40 miles, together 
with all sidings, spur tracks and appur- 
tenances. The applicant said that the 
only station which would be affected 
by the abandonment was Northboro, 
with a population of approximately 150, 
and that traffic to and from that sta- 
tion had declined in recent years and 
was at present negligible. The expense 
of maintaining the line, it said, was 
not warranted, as there was no prospect 
of any increase in traffic thereon in the 
foreseeable future. 


CUNOCOEEREEOCOOEEEEOCUSESORDSOOECOCCORECORORRGEEOOODOEEDOOSESEOUDORERGSOSEREEOT ERED 
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FLOOR COVERINGS—I. and S. M- 
13780, Floor Coverings or Related Arti- 
cles—East to South. By division 2. 
Modified procedure followed and service 
of a recommended report omitted. 
Schedules ordered canceled on or be- 
fore June 15, on not less than one day’s 
notice, on finding not shown to be just 
and reasonable reduced motor com- 
modity rates on floor coverings and re- 
lated articles, minimum 33,000 pounds, 
from origins in Delaware, New Jersey, 
New York and Pennsylvania to destina- 
tions in Alabama, Arkansas, Georgia, 
Louisiana, Mississippi and Tennessee. 
The rates were filed to become effective 
August 19, 1960, by Malone Freight 
Lines, Inc., but on protest of the South- 
ern Motor Carriers Rate Conference, op- 
eration of the schedules was suspended 
until March 19, when they became ef- 
fective. The division said that the stated 
purpose of the proposed rates was to 
meet the competition of rail rates which 
became effective on June 22, 1960, but 
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that in a comparison of 40 rates, the 
respondent showed that the proposed 
rates ranged from 4 to 65 cents per 100 
pounds below the lowest rates of other 
motor carriers, and were from 2 to 7 
cents lower than the 30,000-pound rail 
rates (except in one instance where they 
were the same), and from 13 to 17 cents 
higher than the rail 45,000-pound rates. 
The division said the evidence before 
it was inadequate to support a finding 
that the proposed rates under investiga- 
tion would be compensatory. 


CUODUREDOGOOOSEAOREGEOCRESEOCRESEODSOGOCCERECCOSOEOORSESEDRRERUGRRREGCRRRREROE EET: 


Commission Motor Reports 


& An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of motor carrier 
reports of the Commission. Mimeographed 
copies of such reports in full may be ob- 
tained by prompt application to the Com- 
mission. 
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* MC-119547, Edgar W. Long, Zanes- 
ville, O.. Common Carrier Application. 
Application for certificate denied. Clay 
products, refractories, and pottery, from 
specified points in Ohio and from Clear- 
field, Pa., to the U.S.-Canadian border 
at Niagara Falls, N.Y., and empty con- 
tainers or other incidental facilities, on 
return, over irregular routes, restricted 
to traffic destined for delivery in Canada. 


* MC-118377, Richard R. Johncox, 
Williamson, N.Y., Contract Carrier 
“Grandfather” Application. Proposed op- 
erations found to be those of a common 
carrier; certificate granted. Continuance 
of operations, (1) frozen fruits, from 
points in a described area of New York, 
to New York, N.Y., and points in Penn- 
sylvania on and east of U.S. Highway 15, 
and (2) frozen vegetables, (a) from Leb- 
anon, Pa., and points in Maryland, ex- 
cept those west of U.S. Highway 1, to Al- 
bany, Rochester and Syracuse, N.Y., and 
(b) from Lebanon, Pa., to Elmira and 
Binghamton, N.Y., over irregular routes. 
Commissioner Charles A. Webb, dissent- 
ing in part, said that to effect a sub- 
stantial parity between the applicant’s 
prior operations and those authorized, 
within the meaning of Unted States v. 
Carolina Freight Carriers Corp., 315 U.S. 
475 (1942), a more-liberal grant would 
be required, together with authority to 
continue operations as a contract car- 
rier. 

* MC-118173, Don McAden Co., Gordon- 
ville, Tex., Common Carrier “Grand- 
father” Application. Application for cer- 
tificate denied. Frozen fruits, frozen ber- 
ries and frozen vegetables, (a) from 
points in California, to Memphis, Tenn., 
and points in Tex., Ark., and La., and 
(b) from points in Ga., and La., to 
points in Ariz., Calif.. and Tex., over 
irregular routes. 


* MC-116339, Sub. 5, J. & M. Enter- 
prises, Inc., Lakeland, Fla., Extension— 
Salt and Pepper-Ohio. Certificate 
granted. Salt, salt products and pepper, 
in packages, when transported in mixed 
loads with salt and salt products, from 
Marysville and St. Clair, Mich., and Ritt- 
man and Akron, O., to points in Ala., 
Fla., Ga., Ky., N.C., S.C., Tenn., and Va., 
over irregular routes, on conditions that 
applicant’s certificated operations be 
conducted separately from its other 
business activities; that separate ac- 
counts and records for each activity be 
maintained, and that applicant not 


transport property as both a public and 


private carrier at same time and in same 
vehicle. 


* MC-113514, Sub. 27, Smith Transit 
Inc., Dallas, Tex., Extension—Carbon 
Black, embracing MC-113514, Sub. 35, 
Same, Extension—Colorado; MC-116077, 
Sub. 37, Robertson Tank Lines, Inc., 
Houston, Tex., Extension—Carbon Black 
in Bulk; MC-111401, Sub. 92, Groendyke 
Transport, Inc., Enid, Okla., Extension 
—Same, and MC-1124, Sub. 143, Herrin 
Transportation Co., Houston, Tex., Ex- 
tension—Carbon Black. Certificates 
granted, and in MC-113514, Subs. 27 and 
35, dual operations approved. Carbon 
black, in bulk, between points in Tex., 
and La., and in all but MC-1124, Sub. 
143, to and from described areas and 
points in those and other states, over 
irregular routes. 


* MC-108449, Sub. 104, Indianhead 
Truck Line, Inc., St. Paul, Minn., Ex- 
tension—Chicago, Ill. Certificate granted. 
Edible salt, from Chicago, Ill., to points 
in Wisconsin, over irregular routes. 


* MC-103051, Sub. 95, Walker Hauling 
Co., Inc., Atlanta, Ga., Extension— 
Savannah, Ga. Certificate granted. 
Vegetable oil, in bulk, in tank vehicles, 
from points in South Carolina to Sa- 
vannah, Ga., over irregular routes. 

* MC-110420, Sub. 243, Quality Car- 
riers, Inc., Burlington, Wis., Extension— 
Waterloo, Ia. Certificate granted. Vege- 
table oils, animal fats, and blends there- 
of, in bulk, in tank vehicles, from Water- 
loo, Ia., to Chicago, Ill., over irregular 
routes. 

* MC-119118, Sub. 9, Lewis W. McCurdy 
and Margaret J. McCurdy, dba McCur- 
dy’s Trucking Co., Latrobe, Pa., Exten- 
sion—Baltimore. Certificate denied. Malt 
beverages, in containers, from Baltimore, 
Md., to points in Beaver, Allegheny, 
Washington and Westmoreland counties, 
Pa., and to Sharon and Warren, Pa., 
over irregular routes. 

* MC-111045, Sub. 6, Redwing Carriers, 
Inc., Tampa, Fla., Extension — Sodium 
Silicate. Certificate granted. Solium sili- 
cate, in bulk, in tank vehicles, from 
Jacksonville, Fla., to points in Georgia 
on and south of U.S. Highway 80, and 
to Sandersville, Ga., over irregular 
routes. 


* MC-52657, Sub. 561, Arco Auto Car- 
riers, Inc., Chicago, Tll., Extension—New 
York. -Certificate granted. Winches; 
hoists; crane, fork and tractor industrial 
trucks, and cranes, pole derricks, and 
towers, from Brooklyn, N.Y., and Mil- 
ford, Conn., to points in the U.S. except 
Alaska and Hawaii, over irregular routes. 
Commissioner Rupert L. Murphy, dis- 
senting, said he would deny the appli- 
cation. He said existing carriers had 
supplied the supporting shipper with 
reasonably adequate service. He-~ said 
that, although the single-line service 
proposed might offer some theoretical 
advantages, the record did not establish 
that those advantages were required by 
the supporting shippers. In those cir- 
cumstances, he said, he would not au- 
thorize the establishment of a new serv- 
ice which would divert traffic from ex- 
isting rail and motor carriers. 

* MC-119933, Terminal Delivery Serv- 
ice, Inc., Washington, D.C., Common Car- 
rier Application. Certificate denied Ex- 
press and baggage, between points in 
the Washington, D.C., commercial zone, 
on the one hand, and, on the other, 
points in the Baltimore, Md., commer- 
cial zone, over irregular routes. 

MC-113388, Sub. 26, Lester C. Newton 
Trucking Co., Bridgeville, Del., Common 
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Carrier “Grandfather” Application, em- 
bracing MC-113388, Sub. 27, Same, Ex- 
tension—Frozen Fruits, Vegetables and 
Berries. Single certificate granted. Froz- 
en fruits, frozen berries and frozen vege- 
tables, to, from and between specified 
points and territories in 11 states and 
the District of Columbia, over irregular 
routes. 


MC-118147, O. H. Lanier, Inc., San 
Antonio, Tex., Common Carrier “Grand- 
father” Application. Application for 
certificate denied by “short-form” de- 
cision and order adopting examiner’s 
findings. Bananas, and the so-called 
exempt commodities, listed in Admin- 
istrative Ruling No. 107, when moving 
in the same vehicle with bananas, be- 
tween points in 31 states, over irregular 
routes. 


MC-112020, Sub. 105, Commercial Oil 
Transport, Inc., Fort Worth, Tex., Exten- 
sion—Indiana. Certificate granted by 
“short-form” decision and order adopt- 
ing, with modification, examiner’s find- 
ings. Adhesives, in bulk, in tank ve- 
hicles, from St. Joseph, Mo., to points 
in 16 states, with exceptions, over ir- 
regular routes. 


* MC-123031, Everett D. Griffith, Wood 
River, Ill., Contract Carrier Application. 
Proposed operation found to be that of 
a common carrier, and certificate denied. 
Malt beverages, in containers, from Mil- 
waukee, Wis., to points in Madison 
County, Ill., and empty malt beverage 
containers on return, over irregular 
routes. 


* MC-52869, Sub. 58, Northern Tank 
Line, Miles City, Mont., Extension— 
Minot, embracing MC-22195, Sub. 76, 
Dan S. Dugan, dba Dugan Oil & Trans- 
port Co., Sioux Falls, S.D., Extension— 
Same; MC-108449, Sub. 102, Indianhead 
Truck Line, Inc., St. Paul, Minn., Ex- 
tension—Same; MC-28123, Sub. 55, Hvid- 
sten Transport, Inc., Fargo, N.D., Ex- 
tension—Same; MC-108380, Sub. 52, 
Johnston’s Fuel Lines, Inc., Newcastle, 
Wyo., Extension—Same; MC-1150, Sub. 
24, Heeren Trucking Co., Lemmon, S.D., 
Extension—Same; MC-101075, Sub. 61, 
Transport, Inc., Moorehead, Minn., Ex- 
tension—Same, and MC-105556, Sub. 32, 
Houck Transport, Inc., Glendive, Mont., 
Extension—Same. In MC-52869, Sub. 58, 
and MC-105556, Sub. 32, certificates 
granted. Petroleum and petroleum prod- 
ucts, in bulk, in tank vehicles, from the 
Cenex Pipeline Co. pipeline terminal at 
or near Minot, N.D., to points in Minn., 
Mont., and S.D., over irregular routes. 
In remaining cases, certificates denied. 
Petroleum and petroleum products, in 
bulk, in tank vehicles, from Minot and, 
in some cases, points located in the area 
of Minot, to points in specified states, 
over irregular routes. 


SULEEAOUCESSROOCCOESAOCCSROCREORSUDCOEESOROCESEOCOEGESECRESEGECCRESERERSeEEETEESED 


Uncontested Finance Cases 


Order approved by Finance Board No. 2 
in Finance No. 21576, Chicago, Burlington & 
Quincy Railroad Co. Equipment Trust Cer- 
tificates, granting authority to the Chicago, 
Burlington & Quincy Railroad Co. to assume 
obligation and liability in respect of not 
exceeding $4,800,000 of Chicago, Burlington 
& Quincy Railroad equipment-trust certifi- 
cates No. 2 of 1961, bearing dividends at 
the rate of 44, per cent per annum, to be 
issued by Morgan Guaranty Trust Co. of 
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New York, as trustee, and sold at 99.667 
per cent of principal, plus accrued dividends 
thereon, in connection with the procurement 
of certain new equipment. 


CUCEEOUDOCEEAOCEOERONOUOSRESUREOERUOOCERSREREOSESCOUCERSCEOCSSCERERS ORR EETEO ROR ETS 


Motor Finance Cases 
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MC-F-7249, Binghamton Warehouse and 
Terminal, Inc.—Purchase—Speedway Carriers, 
Inc., (H. William Koch, Trustee). Purchase 
by Binghamton Warehouse and Teminal, Inc., 
of Lemoye, Pa., of the operating rights and 
property of Speedway Carriers, Inc., (H. 
Willian Koch, trustee), of Selinsgrove, Pa., 
and the acquisition by Maurice E. Shaffer 
and A. S. Hamilton of control of the operat- 
ing rights and property through the purchase, 
approved and authorized. 


MC-F-7429, Penn Yan Express, Inc.—Pur- 
chase (Portion)—Van Transport Lines Inc., 
embracing MC-105902, Sub. 11, Penn Yan 
Express, Inc., Extension—Buffalo, N.Y. In 
title case, purchase by Penn Yan Express, 
Inc., of Penn Yan, N.Y., of a portion of the 
operating rights of Van Transport Lines, 
Inc., of Syracuse, N.Y., and acquisition by 
Robert Hinson, also of Penn Yan, of control 
of the operating rights through the pur- 
chase, approved and authorized. In embraced 
case, certificate granted authorizing Penn 
Yan to operate as a common carrier by 
motor vehicle, over specified routes, of 
general commodities, with exceptions, be- 
tween Buffalo and Syracuse, N.Y., serving 
all intermediate and specified off-route 
points. 


MC-F-7480, Dairy Transport Co.—Merger— 
Eastern Tank Lines, Inc., embracing MC- 
FC-63063, Dairy-Eastern Transport, Inc., 
Transferee, and Dairy Transport Co., Trans- 
feror. In title case, application for merger 
of operating rights and property of Eastern 
Tank Lines, Inc., into Dairy Transport Co., 
both of Somerville, Mass., for Ownership, 
management and operation, and for acquisi- 
tion by George E. Hurley of control of 
Dairy-Eastern Transport, Inc., and of the 
operating rights and property through the 
transaction, denied, and application as to 
Dexter Lishon, Phyllis L. Burley and Pauline 
L. Cowan, all of Somerville, dismissed, on 
finding they were not necessary parties to 
the application. The Commission, division 
4, said the transaction had not been shown 
consistent with the public interest, since 
it was not shown that the surviving carrier 
would be financially fit and able. Application 
in embraced case dismissed, on finding pro- 
posed transfer from Dairy to the new com- 
pany part of the entire transaction. 


MC-F-7674, Puget Sound Truck Lines, Inc. 
—Purchase (Portion)—H. A. Scharff. Pur- 
chase by Puget Sound Truck Lines, Inc., 
of Seattle, Wash., of a portion of the operat- 
ing rights of H. A. Scharff, doing business 
as Scharff Motor Freight, of Newberg, Ore.. 
and acquisition by Puget Sound Freight and 
in turn, by C. H. Carlander, G. W. Foss, J. 
Knox Woodruff, L. S. Carlander, and H. E. 
Lovejoy and Jean Lovejoy, individually, and 
with Peoples National Bank of Washington. 
of Seattle, Wash., as Co-Executors of the 
estate of Edith R. Lovejoy, deceased, of 
control of the operating rights through the 
transaction, approved and authorized. sub- 
ject to conditions. 


MC-F-7723, M. I. O’Boyle & Son, Inc.— 
Purchase (Portion)—James F. Black, Pur- 
chase by M. I. O’Boyle & Son, Inc., doing 
business as O’Boyle Tank Lines, of Wash- 
ington, D.C., of certain operating rights 
and property of James F. Black, doing 
business as Parkville Trucking, Co., of 
Baltimore, Md., and certain property of 
Parkville Trucking Co., Inc., of Baltimore, 
and acquisition by Frank L. Grimm, of 
Washington, and Sarah F. Carl, of Gaithers- 
burg, of control of the operating rights and 
properties through the purchase, approved 
and authorized. 


MC-F-7836, Helm’s Express, Inc.—Control 
and Merger—The Royal Transportation Co. 
Application of Helm’s Express, Inc., of 
Pittsburgh, Pa., for temporary control of 
The Royal] Transportation Company, of Bed- 
ford, Pa., granted, subject to conditions. 


MC-F-7849, North American Van Lines, 
Inc.—Purchase (Portion)—Hagerstown Motor 
Express Co., Inc. Application of North 
American Van Lines, Inc., of Fort Wayne, 


Ind., for temporary operation of a portion 
of the motor carrier rights of Hagerstown 
Motor Express Co., Inc., of Hagerstown, Md., 
denied. 
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ORDERS 


Transfer of Water Rights 
To Smith Barge Co. Okayed 


The Commission, by its Transfer 
Board, has issued an order in Finance 
No. 21429, Smith Tug & Barge Co., a 
Corporation, and Longview Tugboat Co., 
a Corporation—Certificate Transfer— 
Wilbur J. Smith and Longview Tugboat 
Co., a corporation, approving and au- 
thorizing the transfer of the second 
amended certificate issued to Wilbur 
J. Smith and Longview Tugboat, in 
W-413, Sub. 2, to Smith Tug & Barge 
and Longview Tugboat, all of Longview, 
Wash. 

The board said Wilbur J. Smith was 
incorporated for the specific purpose of 
conducting operations as a corporation 
rather than as an individual, under the 
operating rights involved, and that Wil- 
bur J. Smith would transfer to Smith 
Tug & Barge certain real and personal 
property in exchange for 60 shares of 
the authorized capital stock of the 
corporation having a valuation of $60,000, 
under the terms of an agreement dated 
November 10, 1960. It said that under 
the terms of a separate agreement dated 
November 15, 1960, Wilbur J. Smith 
would sell to Smith Tug & Barge his 
interest in the involved operating rights, 
and certain real and-personal property 
for $293,994.49, evidenced by a promissory 
note bearing 4 per cent interest, pay- 
able within a period of 10 years in 
equal installments. It said that Wilbur 
J. Smith, majority stockholder of Long- 
view Tugboat Co., would be majority 
stockholder of Smith Tug & Barge, and 
that both corporations would be oper- 
ated under common control as a single 
water carrier. It said the proposed trans- 
action would not result in a change in 
transportation service or in a change 
in operating personnel. 


ICC Discontinues Lumber 
‘Free Delay Time’ Case 


The Commission, by an order by Chair- 
man Everett Hutchinson in I. and S. 
No. 7050, Lumber—Free Time Allow- 
ance at Hold Points, has vacated and 
set aside an order of July 20, 1960, and 
has discontinued the proceeding. 

In the previous order, the ICC post- 
poned indefinitely a prior order requir- 
ing railroads to cancel, on or before 
July 21, 1960, tariffs providing 15 days of 
holding time free of demurrage charges 
for cars of lumber in transit, stopped 
at certain points in Western Trunk Line 
Territory, and also allowing one free 
diversion (T.W., July 23, 1960, p. 69). 

The indefinite postponement by the 
Commission was in obedience to a tem- 
porary restraining order issued by the 
federal district court for the district of 
Oregon in civil No. 60-282, Beaver Lum- 
ber Co., et al. v. United States of Amer- 
ica and Interstate Commerce Commis- 
sion. At the time of the issuance of the 
restraining order, the court said the 
status quo should be maintained pend- 
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ing a hearing by it on charges that 
western lumber traffic would be diverted 
to Canadian railroads and that smaller 
lumber companies in the west would be 
unable to market their lumber without 
the free time allowance. The entire 
Commission had upheld a decision of its 
division 2 that the railroads had failed 
to prove the tariff schedules just and 
reasonable (T.W., June 25, p. 168). 


In the instant order, the ICC said its 
action in discontinuing the proceeding 
was taken as a result of an order by 
the court, dated August 1, 1960, dis- 
solving the restraining order, an order 
of the court dated September 15, 1960, 
dismissing the complaint in civil No. 
60-282, with prejudice, and the can- 
cellation of the schedules under inves- 
tigation. 


‘Second Proviso’ Authority 


Denied California Carrier 


The partnership of Douglas S. Whyte 
and Tony I. Cenbrano, doing business as 
Siefert Truck Service, of Stockton, Calif., 
has been notified by the Commission, 
Operating Rights Board No. 2, that its 
Form BMC 7 statement, supported by 
a certificate granted by the California 
Public Utilities Commission for intra- 
state motor common carrier operations 
by Siefert Truck Service, is not accept- 
able for filing under the second proviso 
of section 206(a) of the interstate com- 
merce act and that it may not perform 
operations in interstate or foreign com- 
merce aS a motor common carrier of 
property corresponding to that authority. 

Notification was given by the board 
by an order in MC-120827, Douglas S. 
Whyte and Tony I. Cenbrano, Doing 
Business as Siefert Truck Service. 


The board said Mr. Whyte and Mr. 
Cenbrano notified the Commission that 
Siefert Truck Service was a common 
carrier engaged in operations in Cali- 
fornia under authority of a certificate 
granted by Decision No. 61289 issued by 
the California commission, and that it 
proposed to engage in transportation 
under the second proviso. 


However, the board said it appeared 
that Mr. Whyte and Mr. Cenbrano were 
members of a partnership doing business 
under the trade name Molasses Truck 
Service, a carrier which held, under MC- 
119175TA, temporary authority, extended 
for an indefinite period of time, to per- 
form transportation service from Stock- 
ton and Richmond, Calif., to points in 
Nevada. The board said that a carrier 
operating within a single state under 
authority of a state certificate was not 
entitled to engaged in operation in inter- 
state or foreign commerce under the 
second proviso if there existed a common 
ownership and control between the state 
operator and a multiple-state carrier. 


I) 


Suspended Tariffs 


& Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspension 
orders contain many schedules not repro- 
duced here. Details of such orders are 
published in The Traffic Bulletin. Unless 
otherwise noted, these tariffs have been 
suspended by the Commission, Board of 
Suspension. 


I. and S. No. 7573, Sulphur—Texas 
to Texas Ports for Coastwise Movement 
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Beyond, from May 9 to and including 
December 8, schedules published in 
supplement No. 86 to tariff ICC No. 
896 of Texas-Louisiana Freight Bureau, 
agent, proposing proportional rail rates 
on ground or refined sulphur and on 
crude sulphur, minimum 80,000 pounds, 
to Galveston, Houston, and Texas City, 
Tex., from other Texas points, resulting 
in increases when used in combinations 
for coastwise movement beyond. 

I. and S. No. 7574, Limestone—Besse- 
mer, Ala., to Mississippi Points, by divi- 
sion 2, on appeal from May 8 to and in- 
cluding December 7, protested schedules 
naming reduced all-rail commodity rates 
on limestone, ground or pulverized, in 
bulk in open top cars, not protected by 
tarpaulin or other protective covering, 
minimum 90,000 pounds, except when 
loaded to full cubical or visible capacity, 
actual weight will apply, from Bessemer, 
Ala., to Bassfield, Calco, Cobbs, Natchez 
and Wanilla, Miss., published in supple- 
ment 33 to tariff ICC No. S-146 of South- 
ern Freight Association, agent. The 
Board of Suspension had concluded not 
to suspend the protested schedules. 


I. and S. No. 7575, Scrap Iron or Steel 
—Between Points in IFA and WTL Ter- 
ritories, from May 10 to and including 
December 9, schedules published, in sup- 
plement No. 17 to tariff ICC A-4338 and 
supplement No. 81 to tariff ICC A-4204 
of Western Trunk Line Committee, 
agent, Chicago, Ill., proposing to estab- 
lish new increased and reduced all-rail 
commodity rates on scrap iron or steel, 
minima 50,000, 75,000 and 112,000 pounds, 
between points in Illinois Freight Asso- 
ciation and Western Trunk Line terri- 
tories, also Kentucky. 


I. and S. No. 7576, Cleaning Com- 
pounds, Acids, Chemicals and Related 
Articles in the South, from May 10 to 
and including December 9, schedules 
published in supplement No. 33 to tariff 
ICC S-101 issued by the Southern 
Freight Association, agent, Atlanta, Ga., 
proposing to establish increased and re- 
duced all-rail alternating column com- 
modity rates, minimum weights 20,000, 
36,000 and 50,000 pounds, also a lower 
incentive scale of rates to apply on that 
portion of a given shipment in excess 
of 50,000 pounds transported in the same 
car, on cleaning, scouring or washing 
compounds, including related articles 
such as certain acids, chemicals, shaving 
soap and cream, and iron or steel rust 
preventives, transported between points 
in the south. 


I. and S. M-14554, Sodium Silicate— 
Skaneateles Falls, N.Y., to Painesville, 
O., from May 5, and later, to and in- 
cluding December 4, schedules published 
on third and fourth revised pages No. 
805 to tariff MF-ICC No. A-159 of the 
Eastern Central Motor Carriers Associa- 
tion, Inc., agent, Akron, O., proposing to 
establish new alternating motor common 
carrier 35,000 and 60,000-pound com- 
modity rates on sodium silicate, from 
Skaneateles Falls, N.Y., to Painesville, O. 


I. and S. M-14555, Leather—Milwau- 
kee to Marionville and Monett, Mis- 
souri, from May 6 to and including 
December 5, schedules published in 
supplement No. 49 to tariff MF-ICC 
No. 346 of Middlewest Motor Freight 
Bureau, agent, Kansas City, Mo., pro- 
posing to establish new motor common 
carrier commodity rates for shipments 
of less than 2,000 pounds, and 2,000 
pounds or more, on leather or leather- 
board, viz.: Cattle hide or horsehide 


leathers, in the original tannery shapes 
(not cut to shape for final use), includ- 
ing sole leather and sole leather welt- 
ings, from Milwaukee, Wis., to Marion- 
vile and Monett, Mo., and points 
grouped therewith. 


I. and S. M-14556, Clay Products— 
Clearfield, Pa., to Maryland, from May 
8 to and including December 7, schedules 
published in tariff MF-ICC No. 6 of 
George W. Kugler, Inc., Clearfield, Pa., 
proposing’ to establish reduced motor 
contract carrier specific commodity rates 
on clay products, minimum 32,000 
pounds, from Clearfield, Pa., to Balti- 
more and Sparrows Point, Md. 


I. and S. M-14557, Malt Liquors— 
Golden, Colo., to Amarillo, Tex., from 
May 8 to and including December 7, 
schedules published in supplement No. 
23 to tariff MF-ICC No. 311 of J. D. 
Hughett, agent, Dallas, Tex., proposing 
to establish a new motor common Ccar- 
rier commodity rate on malt liquors, viz.: 
Beer, in glass in bottle carriers with tops 
securely fastened; or in metal cans in 
boxes; or in bulk, in barrels, in straight 
or mixed shipments, minimum 70,000 
pounds to be loaded in two vehicles, 
from Golden, Colo., to Amarillo, Tex. 


I. and S. M-14558, Intermediate Points 
Rule—Points in N.J., N.Y., and Conn., 
from May 6 to and including December 
5, schedules published in tariff MF-ICC 
No. 18 of Central Freight Trucking, Inc., 
Edgewater, N.J., proposing to establish 
a new intermediate points rule appli- 
cable on motor common carrier traffic 
to points in New Jersey, New York and 
Connecticut. 

I. and S. M-14559, Combination Ship- 
ments—Between New England, Eastern, 
Southern, Central States from May 8 to 
and including December 7, schedules 
published on third revised page No. 21A 
and second revised page No. 21B to tariff 
MF-ICC No. 55 of T. I. McCormack 
Trucking Company, Inc., Woodbridge, 
N.J., proposing to establish a new rule 
providing for combination shipments 
when the carrier is requested to trans- 
port a return load in the same vehicle 
in conjunction with the initial outbound 
movement on commodities transported in 
tank truck vehicles, between points in 
various eastern, southern and central 
states. ' 


I. and S. M-14560, Roasting Of Coffee 
in Transit At Ft. Worth, Tex., from 
May 8 and later, to and including De- 
cember 7, schedules published in supple- 
ments Nos. 28 and 29 to tariff MF-ICC 
No. 310, and in supplements Nos. 3 and 
5 to tariff MF-ICC No. 334, issued by 
J. D. Hughett, agent, Dallas, Tex., pro- 
posing to establish new motor common 
carrier charges, regulations and practices 
with respect to the roasting, in transit, 
of green coffee at Fort Worth Tex., on 
shipments originating at Houston, Tex., 
and destined to points in Arkansas, 
Oklahoma and Texas, and Memphis, 
Tenn. 


I. and S. M-14561, Iron or Steel Articles 
—Within Central States Territory, from 
May 8 to and including December 7, 
schedules published in supplement No. 
31 to tariff MF-ICC No. 944 of Central 
States Motor Freight Bureau, Inc., agent, 
Chicago, Ill.; in supplement No. 232, to 
tariff MF-ICC No. 79 of Motor Carriers 
Tariff Bureau, Inc., agent, Cleveland, 
O., and in supplement No. 62 to tariff 
MF-ICC No. 8 of J. J. Kuhner, agent, 
Cleveland, O., proposing to establish re- 
duced motor common carrier commodity 
rates on angles, beams, channels, pilings, 
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tees and zees, minimum 32,000 pounds, 
by adding said articles to the restricted 
lists of iron or steel articles in the afore- 
mentioned schedules. 


I. and S. M-14562, Wearing Apparel 
—Pennsylvania to New York, N.Y. Area, 
from May 8 to and including December 
7, schedules published in supplement 
No. 51 to tariff MF-ICC No. A-1062, 
of the Middle Atlantic Conference, 
Agent, proposing to eliminate the appli- 
cation of a motor common carrier gen- 
eral increase in rates on wearing ap- 
parel and materials and supplies used in 
or useful in the manufacture thereof, 
from points in Pennsylvania to points in 
the New York, N.Y., area. 


I. and S. M-14563, Insulating Material 
—Barrington and Camden, N.J. to New 
York, from May 9 to and including De- 
cember 8, schedules published in supple- 
ments Nos. 9 and 10 to tariff No. MF-ICC 
A-1133 of Middle Atlantic Conference, 
agent, Washington, D.C., proposing to 
establish new motor common carrier 
commodity rates on insulating materials, 
minimum 20,000 pounds, from Barring- 
ton and Camden, N.J., to points in Nas- 
sau and Suffolk Counties, N.Y. 

I. and S. M-14564, Stop in Transit— 
Iron or Steel Articles—Midwest Points, 
from May 9 to and including December 
8, schedules published on second revised 
page No. 21 to tariff MF-ICC No. 9 (is- 
sued April 9, 1954) of Chicago, Michigan 
& Eastern Freight Lines, Inc., Chicago, 
Tll., proposing to reduce the motor com- 
mon carrier charge for stopping in 
transit on iron and steel articles between 
points in Central Territory. 


I. and S. M-14565, Dies—Indiana to 
Ohio, Stampings—Michigan to Indiana, 
from May 10 to and including December 
9, schedules published on original page 
66-C of tariff MF-ICC No. 7 of Miller 
Transportation, Inc., Kokomo, Ind., pro- 
posing to establish reduced motor com- 
mon carrier commodity rates on iron or 
steel automobile part dies, minimum 20,- 
000 pounds, from Marion, Ind., to Mans- 
field, O., and on iron or steel stampings, 
minimum 32,000 pounds, from Detroit, 
Mich., to Anderson, Ind. 

I. and S. M-14566, Animal and Poul- 
try Feed—Consumers Supply Co., Inc., 
from May 10 to and including December 
9, schedules published in tariff MF-ICC, 
No. 4 of Consumers Supply Co., Inc., 
Tyndall, S.D., proposing to establish 
new motor common carrier distance 
commodity rates on animal and poultry 
feed, minimum 20,000 pounds, from the 
plant of Quaker Oats Co. at Cedar 
Rapids, Ia., to points in various counties 
of Nebraska and South Dakota. 

I. and S. M-14567, Building and Roof- 
ing Material—Twin Cities, Minn., to 
N.D., from May 10, to and including De- 
cember 9, schedules published in supple- 
ment No. 22 to tariff MF-ICC No. A-81 of 
A. R. Fowler, agent, St. Paul, Minn., 
proposing to establish reduced motor 
common carrier commodity rates, mini- 
mum 40,000 pounds, on building or roof- 
ing materials, from the Twin Cities 
(Minn.) group points, to points in North 
Dakota, such rates to alternate generally 
with present rates subject to minima of 
20,000 and 30,000 pounds. 

I. and S. M-14568, Rubber—NJ., and 
N.Y., to Des Moines, Ia., from May 10, 
to and including December 9, schedules 
published in supplement No. 4 to tariff 
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MF-ICC No. 6 of Nebraska-Eastern Ex- 
press, Inc., Omaha, Neb., proposing to 
establish new motor common carrier 
commodity rates on rubber, crude or raw 
rubber, minimum 65,000 pounds, from 
Passaic and Jersey City, N.J., and New 
York, N.Y., to Des Moines, Ia. 


I. and S. M-14569, Bananas—Charles- 
ton, S.C., to Ga., Ill., Ind., N.C. and Va., 
by division 2, on appeal, from May 10 to 
and including December 9, schedules 
naming reduced motor common carrier 
commodity rates on bananas, minima 
20,000 and 24,000 pounds, from Charles- 
ton, S.C., to Atlanta, Ga.; Chicago, IIl.; 
Indianapolis, Ind.; Elizabeth City, 
Greenville and Raleigh, N.C., and New- 
port News, Norfolk, Richmond and 
Roanoke, Va., published in tariff MF- 
ICC No. 3 of Gainey Truck Lines, Inc., 
Charleston Heights, S.C. The Board of 
Suspension had concluded not to sus- 
pend the protested schedules. 


I. and S. M-14570, Boxes, Fibreboard, 
and Related Articles—Atlanta, Ga., to 
Rockville, Md., from May 12 to and in- 
cluding December 11, schedules pub- 
lished in supplement 24 to tariff MF- 
ICC 1100 of Southern Motor Carriers 
Rate Conference, agent, Atlanta, Ga., 
proposing to establish a reduced motor 
common carrier commodity rate on 
boxes, fibreboard, and related articles, 
minimum 24,000 pounds, from Atlanta, 
Ga., to Rockville, Md. 


PP 


Tariffs Not Suspended: 


APPELLATE ACTION 


> Reproduced below are notices issued by 
the Commission of decisions by its division 
2, acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
are issued by the Commission’s Secretary 
when the disposition of protests is appealed 
from the Commission’s Board of Suspension 
to the division. 


CUCELADUCCESEODCORESROURUEOREEOOUECERONCCOORE Reece eeeRReNeCeeeReteeReenaneesaeeT 


The Commission, division 2, acting as 
an appellate division, voted May 8 not 
to suspend protested schedules naming 
new motor common carrier commodity 
rates on electric storage batteries, mini- 
mum 30,000 pounds, from New Bruns- 
wick, N.J., to destinations in Florida, 
published in supplement No. 27 to tariff 
MF-ICC No. 1101 of Southern Motor 
Carriers Rate Conference, Inc., agent, 
to become effective May 9. 


Division 2, acting as an appellate divi- 
sion, voted May 8 not to suspend pro- 
tested schedules naming a new motor 
common carrier commodity rate on 
semi-elliptic springs, minimum 40,000 
pounds, from Gary, Ind., to Pontiac 
Mich., published on fourteenth revised 
page No. 38 to tariff MF-ICC No. 9 of 
Chicago, Michigan and Eastern Freight 
Lines, Inc., Chicago, Ill., to become ef- 
fective May 9. 


Division 2, acting as an appellate divi- 
sion, voted May 5 not to investigate 
schedules naming motor common car- 
rier proportional commodity rates on 
freight, all kinds, minimum 35,000 
pounds, in shipper or consignee-owned 
trailers, between railroad yards in New 
York and New Jersey, and points and 
places in Connecticut, New Jersey and 
New York, published in tariff MF-ICC 
No. 18 of Central Freight Trucking, Inc., 
Edgewater, N.J., to become effective May 
6. 


Division 2, acting as an appellate divi- 
sion, voted May 5 not to suspend pro- 
tested schedules naming a new all-rail 
commodity rate on scrap iron or steel, 
minimum 5 cars per shipment, minimum 
per car 130,000 pounds, from Savannah, 
Ga., to Birmingham, Ala., published in 
supplement 59 to tariff ICC S-14 of 
Southern Freight Association, agent, to 
become effective May 8. 


The Commission, division 2, acting as 
an appellate division, voted May 9 not 
to suspend protested schedules naming 
new and reduced all-rail commodity 
rates on canned or preserved foodstuffs, 
minima 36,000, 45,000 and 60,000 pounds, 
between points in Southern Territory 
and between points in that territory and 
St. Louis, Mo., and intermediate points 
in Illinois, Indiana and Missouri, pub- 
lished in supplement No. 33 to tariff 
ICC S-101 of Southern Freight Associ- 
ation, agent, effective May 10. 


OUCOOEEREROOUGECEOECRERCOCEEEEORGEREOOOCSREROOOEREUCORECEEROERCCSESSRREOEOSEEREES 


Commission Orders 





CREEUCCCRESECOCOSEEROGEOEEOODESESEOREOREEOOCEREERERCCRREEATOCRRREROREEREROSEEREEES 


Method and Form of Records to be Kept 
by Carriers Relating to the Time on Duty 
of Employes and the Movement of Trains. 
Form of records desired to be kept by 
St. Louis-San Francisco Ry. Co., embodying 
information additional to that prescribed by 
the Commission, and entitled “Dispatchers’ 
Record of Movement of Trains’’, Forms 653- 
Local, 653-A-Local and 653-B-Local, approved. 


Ex Parte 174, Rules and Instructions for 
Inspection and Testing of Locomotives 
Other Than Steam. Petition of Great North- 
ern Ry. Co. for relief from requirements 
of section 91.208 for a period of 15 months 
from date of requested order, for purpose 
of conducting tests on air brake equipment 
used on 160 of its locomotives equipped 
with 6 B.L.C. air brakes and 6 I.N. dia- 
phragm-type distributing valve, to deter- 
mine whether less frequent cleaning of such 
equipment than six-month period now re- 
quired by said section will result in such 
equipment being in safe and suitable condi- 
tion for service, denied. 


Respondents having canceled the suspended 
schedules under special permission, the 
Commission has issued orders discontinuing 
the proceedings in the following: 

I. & S. 7523, Tile, Facing or Flooring 
Cement & Paste—Chicago to Twin Cities. 

I. & S. 7535, Zine or Zinc Alloy—Chicago 
to Twin Cities. 

I. & S. 7537, Joint Towing Rates—Between 
Points Along Various Rivers. 

I. & S. 7544, Steel Bars—Joliet, 
Okla. and Tex. 

I. & S. 7545, Chemicals, NOIBN—Glouces- 
ter, N.J. to Houston, Tex. 

I. & S. M-14021, Iron or Steel Forgings— 
Muncie, Ind. to Flint, Mich. 

I. & S. M-14129, Rules for Various Commod- 
ities—Betw. Ill., Ind., Mich., O. 

I. & S. M-14274, Flour, Corn Meal and Malt 
Liquors—Colo. to Kansas City, Mo. 

I. & S. M-14357, Paper Articles—Beacon, 
N.Y. to Atlanta, Ga. 

I. & S. M-14365, Meats & PHP—Mo. to 
Ind., Mich., O., Pa. 

I. & S. M-14397, Steel Sheets—Chicago, 
Ill. to Kalamazoo, Mich. 

I. & S. M-14406, Floor Coverings and Re- 


Tll. to 


lated Articles—Lancaster, Pa., to Ill., Ind., 
Ky. 
I. & S. M-14416, Building or Roofing 


Material—Twin Cities, Minn. to N.D. 

I. & S. M-14423, Aluminum Siding—Between 
Points in Ill., Ind. & Mo. 

I. & S. M-14430, Fertilizer—Between Port- 
land, Ore & Vancouver, Wash. and Spokane, 
Wash. 

I. & S. M-14436, Woodpulp—Fernandina 
Beach, Fla., to Kingsport, Tenn. 

I. & S. M-14438, Paper, Wrapping—From 
Charleston, S.C. to Atlanta, Ga. 

I. & S. M-14449, Junction Boxes—Cincin- 
nati to Chicago. 

I. & S. M-14451, Steel—Between Newark, 
N.J. and Bethlehem, Pa. 

I. & S. M-14356, Fertilizer—Shreveport, La. 
to Oklahoma City & Tulsa, Okla. 

I. & S. M-14358, Building Woodwork—E]l 
Paso, Tex. to Ark. Points. 

I. & S. M-14360, Various Commodities— 
La. to Oklahoma City & Tulsa, Okla. 
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I. & S. M-14361, Various Commodities— 
Between La. & Okla. 

I. & S. M-14384, Drilling Mud or Clay— 
Wyo. and N.D. to Tex. 

I. & S. M-14415, Building Material—Twin 
Cities, Minn. to Fargo and Grand Forks, N.D. 

I. & S. M-14396, Roofing Materials—From 
Ark., Kan., & Okla., to Joplin, Mo. 


MC-29250, Sub. 6, New England Transporta- 
tion Co. Extension—Cement. Order of Apr. 
19, reopening proceeding for reconsideration 
on present record, issued through inadvert- 
ence. Said order was not authorized or 
approved by Commission and is without 
force and effect and should be disregarded. 
Order of Oct. 25, 1960, denying applicant’s 
petition for further hearing, vacated. Pro- 
ceeding reopened for further hearing at a 
time and place to be fixed. Proceeding 
referred to division 1 for consideration and 
disposition. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, 
the Commission has issued orders dismissing 
the applications in the following: 

MC-24115, Sub. 11, D. H. Kessman. 

MC-59680, Sub. 130, Strickland Transporta- 
tion Co., Inc. 

MC-112893, Sub. 18, Bulk Transport Co. 


Respondents having failed to submit their 
statements of facts and argument under 
modified procedure, the Commission has 
issued orders requiring respondents on or 
before 40 days from Apr. 24 and 28, respec- 
tively, to cancel suspended schedules on 
not less than 1 day’s notice, and discontinu- 
ing the proceedings in the following: 

I. & S. M-14392, Foodstuffs—Boston to Va. 
& Washington to Md., N.Y. & Pa. 

I. & S. M-14399, Detention Charges on 
Canned Goods—East to South. 


MC-112069, Sub. 7, Lipsman-Fulkerson & 
Co. Common Carrier “‘Grandfather’”’ Applica- 
tion. Effective date of order of Mar. 12 
postponed from May 5 to May 25. 


MC-114084, Sub. 2, S & S Trucking Co. 
Extension—Used Furniture. Petition of Jack 
Shuford for leave to intervene denied. Such 
denial makes action unnecessary with respect 
to other relief sought. 


MC-123435, Sub. 1 TA, P/M Transport Co. 
Applicant’s petition for reconsideration of 
order of Mar. 9, granting, in part, temporary 
authority denied. 


MC-C-3183, J. J. Guerin Trucking Co.— 
Revocation of Certificate. Respondent notified 
and required to appear for hearing at a 
time and place to be fixed, and then and 
there show cause, if any there be, why 
an order should not be entered requiring 
it. within a reasonable time, to resume 
operations within scope of certificate MC- 
39670 and thereafter to render reasonably 
adequate and continuous service in con- 
formity with said certificate. and to comply 
with provisions of section 215 of interstate 
commerce act and rules and regulations 
promulgated thereunder, and thereafter to 
maintain such compliance, with a view to 
revoking such certificate if said party wil- 
fully fails to comply with any such order 
requiring compliance. Bureau of Inquiry 
and Compliance directed to participate as 
party. 


No. 33656, Scoured Wool from Philadelphia, 
Pa. to Points in Ga. Investigation instituted 
by order of Jan. 18 discontinued because 
instant investigation pertaining to a com- 
modity formerly exempt from regulation, 
may be in substantial duplication of a por- 
tion of general investigation ordered in No. 
32912. 


No. 33731, Lakeland Hide & Leather Co. v. 
A. C. L., et al. Order of Apr. 13, directing 
modified procedure, vacated. Proceeding re- 
ferred to Examiner G. A. Dahan for hear- 
ing on June 16, at New Hotel Mayflower, 
Jacksonville, Fla. 


Ex Parte 171, In the Matter of Application 
for Relief from the Requirements of Ex Parte 
No. 171, Rules, Standards and Instructions 
Prescribed by order of June 29, 1950, under 
Paragraph (c) Section 25 of the Interstate 
Commerce Act as amended, Southern Pacific 
Co., RS&I-Ap-No. 849. Order of Feb. 11, 
1960, conditionally granting application, 
vacated. Application, having been determined 
unnecessary, dismissed. Instant dismissal of 
this application without prejudice to its 
resubmission in event order of Apr. 3, re- 
vising involved rule should be withdrawn, 
vacated, set aside, or materially changed. 


MC-1641, Sub. 43, Ray Peake Extension— 
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Bulk Commodities in Tank Vehicles (Re- 
entitled Peake Transport Service, Inc., Ex- 
tension—Same); MC-1641, Sub. 44, Ray Peake 
Extension—Norfolk, Neb., and Yankton, S.D. 
(Reentitled Peake Transport Service, Inc. 
Extension—Same); MC-1641, Sub. 46, Ray 
Peake Extension—Eastern Colo. Reentitled 
Peake Transport Service, Inc., Extension— 
Same); MC-1641, Sub. 47, Ray Peake Exten- 
sion—Kansas City, Mo..—Kansas City, Kan., 
Commercial Zone (Reentitled Peake Trans- 
port Service, Inc., Extension—Same). Peake 
Transport Service, Inc., substituted as appli- 
cant. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, the 
Commission has issued orders dismissing the 
applications in the following: 

MC-28956, Sub. 2, Ryals Truck Service. 

MC-74367, Sub. 6, Billy Palma Wright (Re- 
numbered and reentitled MC-123089, Sub. 2, 
R. D. Church). 

MC-95627, Sub. 32, Nelms Motor Line, Inc. 

MC-102567, Sub. 84, Gibbon Petroleum 
Transport. 

MC-109337, Sub. 3, Watson Bros. Van Lines 
and Heavy Hauling Co. 

MC-115022, Sub. 5, Chamberlain Mobile- 
home Transport, Inc. 


MC-48880, Sub. 7, Harry C. Goodwin and 
Genio D. Arciprete Extension—Steel Bars 
(Reentitled Goodwin & Co., Inc.) Goodwin 
& Co., Inc., substituted as applicant. 


MC-52657, Sub. 615, Arco Auto Carriers, 
Inc. Application reopened for oral hearing 
at a time and place to be fixed later. Appli- 
cant required to make available at hearing 
those witnesses who signed verified state- 
ments in support of application for purpose 
of cross-examination with respect to matters 
set forth in their verified statements; and 
if said witnesses do not appear for cross- 
examination that their verified statements 
be subject to a motion to strike. All parties 
authorized to present additional or other 
evidence in support of their respective posi- 
tions, except in respect of aforesaid verified 
statements. 


MC-63562, Sub. 40 TA, Northern Pacific 
Transport Co. Order of Mar. 22 vacated, 
Applicant authorized to operate temporarily 
when conditions have been met. 


MC-90144, Subs. 7 and 8, Wagner Mills, Inc. 
(Reentitled Sky Line Carriers, Inc.). Sky 
Line Carriers, Inc., substituted as applicant. 


MC-106402, Sub. 7 TA, Millard Truck Lines, 
Inc. Petitions of Moore Motor Freight Lines, 
Inc., and Buckingham Freight Lines for 
reconsideration of order of Mar. 10, granting 
certain temporary authority, denied. 


MC-108859, Sub. 31, Clairmont Transfer Co. 
Extension — Liquid Chemicals; MC-108859, 
Sub. 34, Same Extension—Explosives. Order 
of Apr. 29, 1960, in MC-108859, Sub. 31, re- 
opening proceeding for further hearing as 
to fitness, vacated, and recommended order, 
served Nov. 17, 1959, made effective as order 
of Commission on May 3. Order of July 
8, 1960, staying taking effect of recommended 
order in MC-108859, Sub. 31, vacated, and 
recommended order served June 21, 1960, 
made effective as order of Commission on 
May 3. Unless compliance is made by appli- 
cant with requirements of sections 215, 217, 
and 221(c) of interstate commerce act. within 
90 days after May 5, or within such addi- 
tional time as may be authorized, grant 
of authority made shall be considered as 
null and void, and applications denied in 
their entirety effective upon expiration of 
said compliance time. 


MC-123453 TA, Mountain States Transport, 
Inc. Petition of Great Northern Ry. Co. and 
other rail protestants for vacation of order 
of Apr. 19, granting, in part, certain tem- 
porary authority, denied. 


MC-123504 TA, Augusta Sand & Gravel Co. 
Order of Mar. 21. conditionally approving 
application, reinstated as of May 3. 


MC-114965, Sub. 4 TA, Cyrus Petroleum 
Truck Line (Reentitled Cyrus Truck Line, 
Inc.). Cyrus Truck Line, Inc., substituted 
as applicant, and authorized to perform 
operations described in order of Sept. 26, 
1958, as extended. 


MC-114965, Sub. 12 TA, Cyrus Petroleum 
Truck Line. (Reentilted Cyrus Truck Line, 
Inc.). Cyrus Truck Line, Inc., substituted as 
applicant, and authorized to perform opera- 
tions described in order of June 3, 1960, as 
extended. 


MC-120827, Siefert Truck Service. Applicant 


notified that Form BMC 75 statement, sup- 
ported by certificate granted by California 
Decision No. 61289, is not acceptable for 
filing under second proviso of section 206(a) 
(1) of interstate commerce act and that it 
may not perform operations in interstate or 
foreign commerce as a motor common carrier 
of property corresponding to that authority. 


Ex Parte MC-51, Pooling by Motor Common 
Carriers of Household Goods. Petition of 
Anderson and Benson Corp., et al., for re- 
consideration of order of Dec. 23, 1960, deny- 
ing their petition for issuance of a prehearing 
conference report and order, and other relief, 
denied. 


I. & S. M-14404, Automobile Glass—Nash- 
ville, Tenn. to N.J., & Pa. Petition of Super 
Service Motor Freight Co., Inc. for vacation 
of suspension order denied. 


MC-531, Sub. 103, Younger Bros., Inc., Ex- 
tension—Metairie to Fia. Petition of W. M. 
Chambers Truck Line, Inc., for reconsidera- 
tion denied, for reason that findings of divi- 
sion 1 are in accordance with evidence and 
applicable law. Unless compliance is made 
by applicant with requirements of section 
215, 217 and 221(c) of the interstate com- 
merce act, within 90 days after May &, or 
within such additional time as may be au- 
thorized by Commission, grant of authority 
made in report and order shall be considered 
as null and void, and application shall stand 
denied in its entiretv. 


MC-28573, Sub. 12, Great Northern Ry. Co. 
—Modification of Certificates. Applicant’s 
petition for reconsideration, embracing re- 
quest for oral argument, denied for reason 
that findings of division 1 are in accordance 
with evidence and applicable law, and that 
no sufficient cause appears for reopening 
proceeding for reconsideration or for oral 
argument. 


MC-31024, Sub. 28, Neptune Storage, Inc., 
Extension—Calif. Applicant’s petition for re- 
consideration denied, for reason that find- 
ings and order entered are in accordance 
with evidence and applicable law. 


MC-50132, Sub. 71, Central & Southern 
Truck Lines, Inc., Common Carrier Applica- 
tion. Applicant’s petition, for reconsideration 
denied, for reason that findings of division 1 
are in accordance with evidence and appli- 
cable law. 


MC-82492, Sub. 11, Michigan & Nebraska 
Transit Co., Inc., Common Carrier “Grand- 
father’ Application. Applicant’s petition for 
reconsideration denied, for reason that find- 
ings of division 1 are in accordance with 
evidence and applicable law. Order of Dec. 
28, 1960, as indefinitely postponed pursuant 
to section 17(8) of the interstate commerce 
act, reinstated and effective date fixed as 
June 8. Unless compliance is made by ap- 
plicant with requirements of sections 215, 
217 and 221(c) of the interstate commerce 
act, within 90 days after May 8, or within 
such additional time as may be authorized 
by Commission, grant of authority made in 
report and order entered herein, shall be 
considered as null and void, and application 
shall stand denied in its entirety. 


MC-95222, Sub. 1 TA, Randall C. Mortensen. 
Order conditionally approving said applica- 
tion be, and it is hereby, reinstated as of 
May 5. 


MC-103880, Sub. 198, Producers Transport, 
Inc., Extension—Trichlorosilane. Petition of 
York Interstate Trucking, Inc., for recon- 
sideration, denied. Unless compliance is 
made by applicant with requirements of sec- 
tions 215, 217, and 221(c) of interstate com- 
merce act within 90 days after May 8, or 
within such additional time as may be au- 
thorized by Commission, grant of authority 
made in report and order entered herein 
shall be considered as null and void, and 
application shall stand denied. 


MC-109724, Sub. 2, John Dewar. Application 
reopened for oral hearing at a time and 
place to be fixed later and applicant required 
to make available at hearing those witnesses 
who signed verified statements in support of 
application for purpose of cross-examination 
with respect to matters set forth in their 
verified statements. If said witnesses do not 
appear for cross-examination their verified 
statements are to be subject to a motion to 
strike. 


MC-114045, Sub. 65 TA, Trans-Cold Express, 
Inc. Order conditionally approving said ap- 
plication be, and it is hereby, reinstated as 
of May 3. 


MC-110814, Sub. 12, Western Lines, Exten- 
sion—St. Francis. Petition of Class I rail 
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carriers in Western Trunk Line Territory for 
reconsideration denied, for reason that find- 
ings and order entered are in accordance 
with evidence and applicable law. Unless 
compliance is made by applicant with re- 
quirements of section 215, 218, and 221(c) of 
interstate commerce act, within 90 days after 
May 8, or within such additional time as 
maybe authorized by Commission, grant of 
authority made in report and order entered 
herein shall be considered as null and void, 


and application shall stand denied in its 
entirety. 


MC-114019, Sub. 33, Emery Transportation 
Co. Extension—New England States. Appli- 
cant’s petition for reconsideration or, in al- 
ternative, for further hearing, and applicant’s 
petition to amend application denied. 


MC-114529, Traveler’s Motor Freight, Inc., 
Definition of “Truckloads Only.” Applicant’s 
petition for reconsideration or, in alterna- 
tive, for rehearing, denied for reason that 
findings of division 1 are in accordance with 
evidence and applicable law, and no suffi- 
cient cause appears for reopening proceeding 
for reconsideration or for further hearing. 


MC-116999, Sub. 1, Ephraim Freightways, 
Inc.. Common Carrier Application. Appli- 
cant’s petition for reconsideration denied 
for reason that findings of division 1 are in 
accordance with evidence and applicable law. 


MC-117744, Al Jacob Common Carrier 
“Grandfather” Application. Proceeding re- 
opened for further hearing at a time and 
place to be fixed, on request of applicant. 


MC-118086, Victor Elting Common Carrier 
“Grandfather” Application. Petition of Bos- 
ton and Maine R.R., et al., denied for reason 
that findings of division 1 are in accordance 
with evidence and applicable law. Unless 
compliance is made by applicant with re- 
quirements of sections 215, 217, and 221(c) 
of interstate commerce act, within 90 days 
after May 8, or within such additional time 
as may be authorized by Commission, grant 
of authority made in report and order en- 
tered herein, shall be considered as null and 
void, and application shall stand denied in 
its entirety. 


No protests having been filed to orders 
adopting pipe line valuations, the Commis- 
sion has issued notices that its valuations 
in the following proceedings have been 
adopted: ‘ 

Valuation 1322, Buckeye Pipe Line Co. 

Valuation 1339, National Transit Co. 


W-C-5, Mississippi Valley Barge Line Co. 
Exemption, Section 303(b). Petition of Mis- 
sissippi Valley Barge Line Co., et al. for 
reconsideration, embracing a request for 
oral argument denied. 


No. 33711, Central States Motor Freight 
Bureau, Inc. v. O. K. Motor Service, Inc., 
et al. Complaint to be made more definite 
and certain not later than 30 days from 
May 8 by amending paragraphs XII, XIII 
and XIV. 


MC-653, F. J. Murphy, Inc. Operating 
authority issued Dec. 22, 1942, partially re- 
voked at carrier’s request. 


At the request of the applicants, the Com- 
mission, Temporary Authorities Board, has 
issued orders revoking specified operating 
rights in the following: 

MC-5183 and Sub. 1, J. D. Brinkerhoff 
Truck Line, Emery, Utah, certificates issued 
Nov. 12, 1940 and Dec. 15, 1949, respectively. 

MC-13300, Sub. 60, Carolina Coach Co., 
Raleigh, N.C., certificate issued Jan. 3, 1961. 

MC-112178, Reiher Bros., Allison, Ia., certifi- 
cate issued Jan. 22, 1951. 

MC-5745, Walter N. Wentz, Abbottstown, 
Pa., certificate issued Apr. 21, 1950. 

MC-96112, Burnham Bros., Inc., Naples, Me., 
certificate issued June 17, 1949. 

MC-103194, W. CC. Chaplin Transport, 
Charleston, S.C., permit issued May 29, 1958. 

MC-106386, Blue Line Moving & Storage, 
Inc., Cedar Falls, Ia., certificate issued Sept. 
3, 1959. 

MC-51372, Guy Marchesa, West Haverstraw, 
N.Y., certificate issued Apr. 16, 1943. 

MC-96180, Orus Howerton, Independence, 
Mo., permit issued July 28, 1943. 

MC-110280, McCammon Trucking Co., 


Martinsville, Ill., certificate issued Dec. 29, 
1949. 

MC-118668, Brady P. Crawford, Jacksonville, 
Fla., certificate issued June 29, 1960. 
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MC-118084, Marion Lewis Davis, 
Ga., permit issued Oct. 5, 1960. 

MC-118085, Ralph Rheuben Davis, Forest 
Park, Ga., permit issued Oct. 5, 1960. 

MC-104201, Subs. 12, 33 and 36, Denny 
Motor Freight, New Albany, Ind., permits 
issued Nov. 3, 1949, Oct. 3, 1951 and Dec. 
11, 1953, respectively. 


Marietta, 


MC-8989, Sub. 5, Howard Sober, Inc., Ex~ 
tension—Various States. (Corrected) Petitions 
of Arco Auto Carriers, Inc. for reconsidera- 
tion, embracing request for oral argument, 
Class I rail carriers in Western District, and 
Automobile Transport, Inc., et al. for re- 
consideration, and F. J. Boutell Driveaway 
Co., Inc., et al. for reopening and recon- 
sideration, denied. Unless compliance is made 
by applicant with requirements of sections 
215, 217, and 22l(c) of interstate commerce 
act, within 90 days after date of service 
of this order, May 9, or within such addi- 
tional time as may be authorized, grant of 
authority made shall be considered as null 


and void, and application denied in its 
entirety effective upon expiration of said 
compliance time. 

MC-43454, Sub. 1 EX, Entiat Transfer. 


Certificate of exemption issued June 30, 
1952 revoked, effective June 12, because 
applicant has discontinued all motor vehicle 
operations. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, 
the Commission has issued orders dismissing 
the applications in the following: 

MC-43716, Sub. 23, Bigge Drayage Co. 

MC-95265, Sub. 12, Robertson Transporta- 
tion Co., Inc. 

MC-103378, Sub. 192, Petroleum Carrier 
Corp. 
MC-103880, 


Sub. 222, Producers Transport, 


Inc. 
MC-105636, 


Sub. 20, Holland Highway Ex- 
press, Inc. 
MC-107403, Sub. 324, E. Brooke Matlack, 
Inc. 
MC-108207, Sub. 79, Frozen Food Express. 
MC-110525, Subs. 435 and 436, Chemical 
Tank Lines, Inc. 


MC-119903, Sub. 1, D. J. Walraven. 
MC-120153, Sub. 1, Brent Transport, Inc. 
MC-123206, Sub. 1, Lewis Motor Service. 
MC-123492, Bonded Messenger Service. 


MC-45158, Sub. 17 TA, Killion Motor Ex- 
press, Inc. Temporary authority granted by 
order of Dec. 1, 1960 revoked because a certifi- 
cate was issued in MC-45153, Sub. 18 grant- 
ing carrier permanent authority to conduct 
operations authorized herein. 


MC-48991, Hub City Jobbing Co. Operating 
authority issued Mar. 16, 1944 revoked coin- 
cidentally with issuance of authorized certifi- 
cate MC-123437. 


MC-61734, Sub. 6, Carlson Truck Line, Inc. 
Applicant’s petition for reconsideration or 
modification at certificate denied. 


MC-70243 and Subs. 2 and 5, Knecht Truck- 
ing Co. Operating authorities issued May 20, 
1947, Aug. 29, 1947, and June 1, 1951, re- 
spectively, revoked coincidentally with issu- 
ance of authorized certificate MC-123362. 


MC-76279, Sodak Transport, Inc. Operating 
authority issued Jan. 17, 1956 revoked coin- 
cidentally with issuance of authorized certifi- 
cate MC-123376. 


MC-78490 and Subs. 2 and 5, Simanek Oil 
Transport. Operating authorities issued Apr. 
30, 1943, Aug. 27, 1941, and Mar. 28, 1947, 
respectively, revoked coincidentally with 
issuance of authorized certificate MC-119400. 


MC-84135, M. Close Moving & Storage. Op- 
erating authority issued Aug. 13, 1959, parti- 
ally revoked at carrier’s request. 


MC-87514 and Sub. 10, Inter-State Trans- 
portation Co. Operating authorities issued 
Nov. 16, 1955, and June 18, 1957, respectively. 
revoked coincidentally with issuance of 
authorized certificate MC-123391. 


MC-97158, Sub. 1, Eugene Garner Drilling 
Contractor. Time for effecting compliance 
with requirements of sections 215, 217, and 
221(c) of interstate commerce act further 
extended to July 


MC-112171, Sub, 3 TA, L. E. Schooley, Inc. 
Application in MC-112171, Sub. 4 for corres- 
ponding permanent authority considered as 
timely filed and applicant authorized to 





continue temporary operations until further 
order of Commission, but not beyond date 
of final determination of said application. 


MC-114091, Sub. 24, Direct Transport -Co. 
of Kentucky, inc., kxcension—Severai States. 
(Now reentitied Fieet ‘Lransport Co. of Ken- 
tucky, inc., mxtension—Same) Applicant's 
petition tor reconsideration, embracing al- 
ternative motion tor iurtner hearing, denied. 
Unless compliance 1s made by appilcant with 
requirements of sections 215, 21/, and 221(c) 
or interstate commerce act, witnin 90 days 
after May 9, or within such additional time 
as may be authorized, grant of authority 
made shall be considerea aS nuii anda void, 
and appuication denied in its entirety 
effective upon expiration of said compliance 
time. 


MC-116459, Sub. 5, Asphalt Haulers Co., 
Extension—Cement. (Now retitled Russ 
Transport, inc., Extension—Same); MC- 
113356, Sub 22, Petroleum Transit Co., Inc., 
Exteusion—Bug & Bulk Cement; Mvc-114106, 
Sub. 18, Maybelle Transport Co., Extension— 
Same. Report of Oct. 13, 1960, modified by 
(a) elimination of “Signal Mountain, Tenn.” 
trom lines 24 and 25 or sheet 16 and substi- 
tution of “Chattanooga, Tenn.” in lieu 
thereof, and (b) eiimination of ‘‘Tazewell” 
from line 24 of sheet 16. Petitions of South- 
ern ny. System Lines, et al., Southern Bulk 
Haulers, Inc., and application in MC-116459, 
Sub. 5, in all other respects denied. Unless 
compliance is made by applicants with 
requirements of sections 215, 217, and 221(c) 
of interstate commerce act, within 90 days 
after May 8, or within such additional time 
as may be authorized, grants of authority 
made shall be considered as null and void, 
and applications denied in their entirety 
effective upon expiration of said compli- 
ance time. 


MC-118101, Ray Gilbert, Jr.. Common Car- 
rier “Grandfather” Application. (Corrected) 
Order, which became effective by operation 
of law on Mar. 17, vacated. It is unnecessary 
to waive rule 1.10l(e) because applicant has 
until Apr. 24 to file a petition for reconsidera- 
tion. Taking effective of said order stayed 
pending further order of Commission. 


MC-118261, Anthony J. Ciravolo Common 
Carrier “Grandfather” Application. Appli- 
cant’s petition for reconsideration denied. 
Order of Dec. 9, 1960, reinstated, and effective 
date fixed as June 5. 


The Commission, by Commissioner Wal- 
rath, has reopened for oral hearing at a time 
and place to be fixed, several motor carrier 
application cases. In each case, the applicant 
is required to make available for cross-exam- 
ination those witnesses who signed verified 
statements in support of the application, 
failing which, the statements would be 
subject to a motion to strike. Except in 
respect of aforesaid verified statements, all 
parties authorized to present additional or 
other evidence in support of their respective 
positions, in same manner, and pursuant to 
usual procedures followed at an oral hear- 
ing. The proceedings are: 

MC-123403, Gamecock Enterprises. 

MC-123488, Autobus Fournier Limited. 

MC-123489, Schaffer Bus Service 

MC-123490, Chip Carriers, Inc. 


MC-123503 TA, Kraus Transport, Limited. 
Order of Mar. 21, conditionally approving 
application, reinstated as of May 4. 


MC-C-3060, Lee Roy Cook—Revocation of 
Certificate. Certificate MC-77632 issued Sept. 
S. 1943, revoked effective 45 days from Apr 

‘. 


MC-C-3137, Russell Wood Oil and Water 
Transportation—Revocation of Certificate 
Certificate MC-110217 issued Mar. 8, 1949. 
revoked effective 45 days from Apr. 27. 


MC-C-3140, Hollowell Truck Line—Revoca- 
tion of Certificate. Certificate MC-112792 
issued Mar. 23, 1956, revoked effective 45 
days from Apr. 27. 


MC-C-3150, Braun’s Exvress—Revocation of 
Certificate. Certificate MC-65068 issued Apr. 4, 
1956 revoked effective 45 days from May 1. 


MC-C-3153, Clair S. Zimmerman—Revoca- 
tion of Certificates. Certificates MC-92899 
and Sub. 3 issued May 29, 1959, and Oct. 5, 
1950, respectively, revoked effective 45 days 
from May 1. 


MC-C-3157. Spring Garden Freight Station 
—Revocation of License. Orders of Jan. 23, 
and Mar. 3. vacated, and proceeding in- 
stituted under section 204(c) discontinued 
because carrier is currently in compliance 
with requirements under section 21l(c) of 
interstate commerce act. 


TRAFFIC WORLD 


Because of the failure or refusal to comply 
with previous order of the Commission's 
Temporary Authorities Board with respect 
to notification to the Comission as to 
compliance with the interstate commerce act 
or Commission’s rules and regulations, the 
board has issued an order in the following 
proceeding directing the respondent to com- 
ply with the act and the rules and regula- 
tions, within 45 days of the date of the order, 
and thereafter maintain compliance, or to 
show cause within 10 days after the expira- 
tion of that time why its operating authority 
should not be revoked, or to request oral 
hearing for such a purpose, failing which, 
consideration will be given to revocation of 
authority: 

MC-C-3189, Key City Transfer & Refriger- 
ator Line—Revocation of Certificate, May 5. 


MC-C-3196, La Salle Trucking Co., et al. 
v. Webster Tank Truck Service. Prayers of 
complainants stricken except insofar as com- 
plainants ask that complaint be set down for 
hearing at which time they will present 
evidence regarding violations by defendants 
of interstate commerce act and Commission's 
rules and regulations pursuant thereto. 


I. & S. M-14310, Canned Citrus Products— 
Fla. to S.D. Suspension of order of Feb. 16 
vacated forthwith, and proceeding discon- 
tinued because protestants on Apr. 5 noti- 
fied Commission that they had concluded 
not to oppose establishment of suspended 
rates. 


MC-F-6457, Santa Fe Trail Transportation 
Co.—Purchase—Meddock Truck Line. Effec- 
tive date of order of July 1, 1959, as modified 
by order of Mar. 28, postponed to May 29. 


MC-F-7048, Dallas & Mavis Forwarding Co., 
Inc.,—Purchase (Portion)—Billy Baker Co 
Proceeding reopened for reconsideration on 
present record. 


MC-F-7369, Interstate Dress Carriers, Inc. 
—Investigation of Control—Gold Star Freight 
Lines, Inc. Time for compliance with divesti- 
ture order of Nov. 18, 1960, extended to 
expire Aug. 31. 


MC-F-7524, D & L Transport, Inc.—Pur- 
chase (Portion)—Sprout & Davis, Inc. Find- 
ings in report and recommended order of 
hearing examiner modified with respect to 
all conditions therein proposed. Said order, 
as modified, shall be effective on June 7 


MC-7552, Briggs Transportation Co.— 
Purchase (Portion)—McCoy Truck Line, Inc.; 
Finance 21189, Briggs Transportation Co.— 
Securities. (Supplemental) Findings in re- 
port of Apr. 14, amended to provide that if 
authority therein granted is exercise, and 
concurrently therewith, operating rights ac- 
quired by Briggs Transportation Co., shall 
be modified to cancel, in addition to other 
rights specified therein, authority to trans- 
port household goods, over irregular routes, 
between Charles City, Ia., and points within 
15 miles thereof, on the one hand, and, on 
the other, points in Ill., Minn., and Neb 


MC-F-7570, Maine Freightways—Control 
and Merger—W. J. Foley Trucking Co. Appli- 
cation under section 5 in MC-F-7570 dis- 
missed. Order in MC-F-7570 under section 
210a(b) of July 11. 1960, as extended by 
order of Dec. 19, 1960, granting temporary 
authority, shall be of no further force and 
effect on and after date Cole’s Express as- 
sumes temporary control through manage- 
ment of W. J. Foley Trucking Co., pursuant 
to authority concurrently being granted 
under section 210a(b) in MC-F-7825. 


MC-F-7678, Dalgarno Transportation, Inc 
—Purchase (Portion)—Stanton Transporta- 
tion Co. Temporary authority granted by 
order of Nov. 15, 1960, shall remain in full 
force and effect until application under 
section 5 for corresponding permanent 
authority is finally determined. 


MC-F-7705, Robertson Tank Lines, Inc.— 
Purchase—Kemper, Inc. Proceeding reonened 
for hearing at a time and place to be fixed. 
Order of Avr. 6 vacated. Temporary authority 
granted by order of Dec. 14, 1960, shall re- 
main in full force and effect until application 
for corresponding permanent authority 
under section 5 is finally determined. 


MC-F-7754, Wilson Freight Forwarding Co 

—Purchase—Charles Hammel. Applicant’s 
netition for reconsideration of order of 
Jan. 26, denying temporary authority, 
denied. 


MC-FC-63586, Ashline’s Express, Trans- 
feree. and Ferry Street Terminal and Trans- 
fer. Transferor. Time for exercising authority 
ganted by order of Sept. 29, 1960, further 
extended to July 3. 
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No. 31845, Duluth, South Shore & Atlantic 
R.R. Co. v. Mackinac Transportation Co., 
et al. Complaint dismissed without prejudice. 
Order of June 20, 1960, vacated and proceed- 
ing discontinued. 


Nos. 33303 and Sub. 1, Petition of Great 
Northern Ry. Co. for a Declaratory Order. 
Petition of Honl Seed Co. for reopening and 
rehearing or, in alternative, reconsideration 
and modification, denied. 


MC-30884, Sub. 9 TA, Jack Cooper Trans- 
port Co., Inc. (Supplemental) Order of Mar. 
28 amended with respect to scope of operat- 
ing authority granted. 


MC-59583, Sub. 94 TA, Mason & Dixon 
Lines, Inc. Temporary authority granted by 
order of Jan. 4 revoked because a certificate 
was issued in MC-59583, Sub. 93, granting 
applicant permanent authority to conduct 
operation authorized herein. 


MC-63562, Sub. 23, Northern Pacific Trans- 
port Co. Application dismissed at applicant's 
request. 


MC-66562, Sub. 1735 TA, Railway Express 
Agency, Inc. Temporary authority granted 
by order of Dec. 23, 1960, revoked because 
a certificate was issued in MC-66562, Sub. 
1728, granting applicant permanent authority 
to conduct operations authorized herein. 


MC-67583, Sub. 3, Kane Transfer Co. Appli- 
cation dismissed at applicant’s request. 


MC-84690, Sub. 17, Northern Pacific Trans- 
port Co. Application dismissed at applicant’s 
request. 


MC-104004, Sub. 159 TA, Associated Trans- 
port, Inc. Temporary authority granted by 
order of Feb. 3 revoked because a certificate 
was issued in MC-104004, Sub. 157, granting 
applicant permanent authority to conduct 
operations authorized herein. 


MC-107475, Sub. 47 TA, Dance Freight 
Lines, Inc. Temporary authority granted by 
order of Dec. 30, 1960, revoked because a 
certificate was issued in MC-107475, Sub. 48, 
granting applicant permanent authority to 
conduct operations authorized herein. 


MC-114067, Sub. 18, Fore Trucking Co., 
Inc., Application dismissed at applicant’s 
request. 


MC-123208, Sub. 1 TA, Port Coquitlam 
Transfer Co., Ltd. Application in MC-123208, 
Sub. 2, for corresponding permanent author- 
ity considered as timely filed and applicant 
authorized to continue temporary operations 
until further order of Commission, but not 
beyond date of final determination of said 
application. 


I. & S. M-14349, Salt and Related Articles 
-Kan. and La. to Southern States. (Amend- 
ed) Respondent required on or before 40 
days from May 3 to cancel suspended 
schedules remaining under suspension on 
not less than 1 day’s notice, and proceeding 
discontinued because respondent has not 
submitted a statement of facts and argu- 
ment in defense of schedules remaining 
under suspension. 
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Orders Stayed 


> Notice of stay of the order in each of the 
proceedings shown below, in accordance 
with section 17(8) of the interstate com- 
merce act, has been issued by the Secretary 
of the Commission. Section 17(8) provides 
for stay of a decision or order of an individ- 
val commissioner, a division, or a board 
until action has been taken on petitions for 
rehearing, reargument or reconsideration 
filed before the effective date of the order. 
The Commission's Secretary issues such no- 
tice under a delegation of authority by the 
Commission. 
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I. & S. M-12379, Paper and Paper Articles 
Rhinelander, Wis., to Chicago. Order of 
April 3 stayed pending disposition of peti- 
tion of Middlewest Motor Freight Bureau for 
reconsideration. 


MC-FC-64044, Woodrow W. Whittaker, 
Transferee and Transit Freeze Corp., by 
William J. Augello, Jr., its Attorney, Trans- 
feror. Order of Mar. 27, stayed pending dis- 
position of petition of Service Trucking Co. 
for reconsideration. 


MC-F-7242, Roy L. Jones, Inc. and Tex-O- 
Purchase 


Kan Transportation Co., Inc. — 


(Portion) — Gulf Southwestern Transporta- 
tion Co. Order of Mar. 9, stayed pending 
disposition of petition of J. L. Cox & Sons, 
Inc., et al., for reconsideration. 


No. 33277, Tank-Car Allowances in Official 
Territory. Order of Mar. 28 stayed pending 
disposition of petition of respondents, rail 
— in Official Territory, for reconsider- 
ation. 


UP 


Modified Procedure Cases 


> Published under this heading are digests 
of Commission orders assigning cases for 
handling under modified procedure. Each 
listing shows one date. That is the date on 
or before which complainants (in complaint 
cases) or respondents (in investigation and 
suspension cases) must file statements of 
facts and arguments. Under the Commis- 
sion’s rules of practice, statements by de- 
fendants (in complaint cases) or protestants 
(in investigation and suspension cases) are 
due 30 days from the date shown, after 
which 10 days are allowed for the filing. of 
replies by complainants or respondents. 
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June 1—I. & S. M-14514, Cloth or Rags—Be- 
tween Points in Southern Territory. 

June 1—I. & S. M-14515, Iron or Steel Stamp- 
ings—La Grange, Ind. to Chicago, Ill. 

June 1—I. & S. M-14517, Sugar—Baltimore, 
Md. to Pa. 

June 1—I. & S. M-14518, Chemicals & Re- 
lated Articles—N.J. to Cincinnati, O. 

June 1—I. & S. M-14523, Application of South 
Bend, Ind. Rates. 

June 1—I. & S. M-14525, Candy and Confec- 
tionery—N.Y. & Pa. to Twin Cities. 

June 1—I. & S. M-14526, Petroleum or Petro- 
leum Products—Tulsa, Okla. to Louisville, 
Ky. 

June 1—I. & S. M-14528, Bananas—New Or- 
leans, La. to Milwaukee, Wis. 
June 1—I. & S. M-14512, Meats, 
Frozen—Tex. to New York, N.Y. 
June 1—I. & S. M-14513, Assembling Class 
Rates—Bloomington, Ind. to Chicago, Ill. 
June 1—I. & S. M-14516, Meats—Tex. to N.Y., 

N.J., Md., Pa., & Mass. 

June 1—No. 33742, Candy & Confectionery— 
N.Y. & N.J. to Minneapolis, Minn. 

June 2—I. & S. M-14521, Bananas—N. Y. and 


Fresh or 


N.J. to Me. 

June 2—I. & S. 7567, Minimum Loading Re- 
quirements in Mechanical Refrigerator 
Cars. 


June 5—No. 33744, Anti-Freeze Preparations 
From St. Louis to Twin Cities. 

June 5—I. & S. 7571, Proprietary Anti-Freeze 
—St. Louis to Twin Cities. 

June 5—I. & S. 7568, Iron, Steel or Aluminum 
Articles—Chicago, Ill., to St. Louis, Mo. 

June 7—No. 33736, Abrasives & Other Arti- 
cles—From And to Minn. and Wis. 

June 12—MC-C-3337, Steel Transportation 
Co., Inc., et al. v. Aetna Freight Lines, Inc. 

June 12—No. 33748, Chrysler Corp. v. N.Y.C., 
et al. 

June 26—No. 33738, Proportional Rates—Be- 
tween Harrisburg, Pa. and Points in Pa. 
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APPLICATIONS 
AND PETITIONS 
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E-L Asks Authority to Buy 
Segment of L & N E Railroad 


The Erie-Lackawanna Railroad Co., 
by an application docketed as Finance 
No. 21585, has asked the Commission for 
authority to acquire a portion of the line 
of the Lehigh & New England Railroad 
Co., 14,282 feet in length, in Northamp- 
ton County, Pa., and to construct a 475- 
foot connecting track between its track- 
age and that sought to be acquired. 

The applicant said the line to be ac- 
quired was between milepost 51.40 in 
Wind Gap Borough, and L & NE Al- 
bion branch line milepost 1.26 in Pen 
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Argyl Borough. The applicant said ap- 
proval of the application would permit 
continuance of service to various indus- 
tries, should the L & NE be granted au- 
thority by the ICC to abandon its lines, 
with the exception of certain portions 
to be sold, as recommended by a Com- 
mission examiner (T.W., March 25, p. 
263). 


Entire Commission Asked 


To Reconsider Suspension 
Of SMCRC Rate Adjustment 


Asserting that a two-part adjust- 
ment in the interterritorial rate 
structure of southern motor car- 
riers on less-truckload and any- 
quantity shipments between South- 
ern and Eastern territories is of 
“general transportation importance 
as contemplated by the Commission’s 
rules,” the Southern Motor Carriers 
Rate Conference has asked reconsid- 
eration and reversal by the entire 
Commission of the action of division 
2, taken late last month, suspending 
the adjustment pending investiga- 
tion. 


The SMCRC plea was made in a tele- 
gram sent by the conference to the 
Commission in connection with I. and S. 
M-14540, General Increase in LTL and 
AQ Rates—Between East and South. The 
proceeding was instituted April 27, when 
division 2, after certification of the mat- 
ter to it by the Board of Suspension, 
voted to suspend for seven months, 
pending investigation, tariff schedules of 
the conference proposing to effect the 
adjustment from May 1 (T.W., April 29, 
p. 23). 

The suspended schedules, which in- 
clude supplements Nos. 15 and 16 to the 
conference’s tariff MF-ICC No. 1076, 
propose (1) the removal of a present 
“small shipment charge” on shipments 
weighing 500 to 2,000 pounds, applicable 
primarily on class-rated traffic, and (2) 
an increase in all less-truckload and 
any-quantity rates, including the flat 
minimum charge, by 6 per cent. The 
adjustment had been assailed in peti- 
tions for suspension and investigation 
filed by numerous southern shipping in- 
terests, and had been defended in a 
“statement of justification” filed by the 
conference (T.W., April 22, p. 106). 


“This matter is one of general trans- 
portation importance,” the conference 
said in its telegram, “as contemplated 
by the Commission’s rules, and requires 
immediate consideration by the entire 
Commission of the initial decision of 
division 2... This matter is one of gen- 
eral transportation importance as indi- 
cated by very nature of type of adjust- 
ment involved, being of a wide terri- 
torial nature and covering a large seg- 
ment of the transportation industry and 
the public at large. While organization 
minutes paragraph 8.3 provide for re- 
consideration by entire Commission only 
when announced prior to decision of a 
division or at time of decision, it is ob- 
vious that such was never intended to 
apply to a situation of this kind because 
the entire Commission never has had 
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opportunity to make such announcement 
because matter has not been before 
them, 

Waiver of Requirement 


“Therefore, we respectfully request 
waiver of technical requirement of or- 
ganization minutes provided in para- 
graph 83 to permit entire Commission 
to give consideration to the urgency of 
this matter. Right of reconsideration is 
immediately available to us under Rule 
101 of the Commission’s General Rules of 
Practice providing that where division 
makes initial decision same may be re- 
considered as an appellate division [sic]. 

“The urgent financial crisis in which 
the east-south carriers find themselves 
is of such magnitude as we believe to 
require the full Commission to review 
our letter of justification filed in this 
matter following an urgent and serious 
need for such increases in rates to offset 
the red figures in which these carriers 
find themselves at the present time.” 

The “highlights” of the justification 
statement, the conference said, were that 
all carriers between the involved terri- 
tories had “perilously high operating 
ratios averaging 97.7, due in large part 
to substantial and ever-increasing num- 
ber of labor increases and other cost in- 
creases applying with the greatest im- 
pact on LTL traffic as here involved.” 


Issue of Exempted Area 


To be sure, the conference said, there 
was a “small territorial area”—points in 
Florida and Macon and Atlanta, Ga.— 
exempted from the increase, but this was 
necessitated by extreme _ intercarrier 
competition, particularly from freight 
forwarders operating to and from the 
area. 

“There has been no showing,” the con- 
ference said, “that failure to apply the 
increase here would work to the dis- 
advantage of any of the petitioners or 
anyone else. Most of the petitions did 
not even bother to mention this fact. 
The Commission is aware that in general 
adjustments over large interterritorial 
areas even when need is great, as here, 
it is practically impossible to secure solid 
agreement. Respondent carriers sincerely 
believe that the adjustment here pro- 
posed is a very clean adjustment, par- 
ticularly in view of the large number of 
carriers involved and the large area 
involved.” 


The instant matter was “definitely a 
revenue proceeding,” the conference 
said, and therefore had to be considered 
in the light of the need of the industry 
generally so as to permit carriers to 
continue to render an efficient and ade- 
quate service to the public. The fact 
that the increases did not apply to a 
small area, it said, did not in itself 
justify the conclusion that the exemp- 
tion of that area would result in unlaw- 
ful preference or prejudice as contem- 
plated by the act, “and certainly no such 
showing has been made nor even at- 
tempted by any petitioner requesting 
suspension of this adjustment.” 


It was with a distinct sense of urgency, 
the conference concluded, that the tele- 
gram “respectfully asks full and com- 
plete immediate reconsideration by the 
entire Commission of the order of divi- 
sion 2 in this matter and immediate 
reversal thereof so as to permit the in- 
crease to become effective as published 
or, if any doubt at all exists in the mind 





of the Commission, the suspension 
should be reversed and investigation 
continued.” 


Central of Jersey Asks 
Authority to Issue Notes 


In connection with its application for 
an ICC guaranty of a $15,000,000 loan, 
now pending before the Commission, 
the Central Railroad Co. of New Jersey 
has asked the Commission for authority, 
among other things, to issue its 5 per 
cent collateral trust notes due 1964- 
1976, and to pledge certain security for 
the notes. 


The railroad’s application was dock- 
eted at the Commission as Finance No. 
21568. Its application for the loan, filed 
with the Commission last month, was 
docketed as Finance No. 21555. In that 
application, the Central of Jersey told 
the Commission it proposed to borrow 
the $15,000,000 from the Marine Midland 
Trust Co. of New York (T.W., April 
8, p. 90). 

The instant application, the railroad 
said, was filed for the purpose of ob- 
taining authority, specifically, for the 
applicant to (1) borrow $15,000,000 as 
set forth in the previous application and 
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to issue its 5 per cent collateral trust 
notes due 1964-1976; (2) pledge as se- 
curity for the notes $1,635,000 principal 
amount of the railroad’s 3% per cent 
general mortgage bonds; (3) execute 
and deliver as additional security for 
the notes a second mortgage on all of 
the railroad’s property now or hereafter 
Subject to its general mortgage, and 
(4) pledge, as additional security for 
the notes, freight car equipment to be 
acquired by the applicant from the 
Lehigh & New England Railroad Co. 


“As part of the loan transaction,” it 
said, “applicant proposes to issue its 
5 per cent note payable to the United 
States of America, hereinafter referred 
to as ‘consolidated note,’ to be held by 
the Marine Midland Trust Co. of New 
York, as trustee, for the insertion of 
dates and amounts and delivery under 
specified conditions. The consolidated 
note is to be delivered only if the United 
States of America is called upon under 
the guaranty agreement to purchase 
the rights of the payee of the 5 per 
cent collateral trust notes. If delivered, 
the consolidated note will be in sub- 
stitution for all the outstanding 5 per 
cent collateral trust notes. Authority 
is sought in this proceeding to issue 
the 5 per cent collateral trust notes and 
also the consolidated note.” 


Finance Applications 


MC-F-7858, Russell Transfer, Inc., of Roa- 
noke, Va., asks authority to purchase certain 
operating rights of C. C. Hancock, also of 
Roanoke, and to operate temporarily. 


MC-F-7860, Northern Pacific Transport Co., 
St. Paul, Minn., asks authority to purchase 
certain operating rights of Dale L. Stark, 
doing business as The Stark Co., Gardiner, 
Mont., and to operate temporarily. 


Motor Rights Applications 


> Information from digests of applications 
of motor carriers of property for operating 
rights, including deviation route proposals, 
as made public by the Commission, appears 
below. The symbol * preceding the applica- 
tion number denotes common carrier. 
# Indicates contract carrier. Protests to 
granting of an application must be filed 
within 30 days from the date shown, pre- 
ceding the applications listed. In cases 
where hearing has been assigned, notice of 
intention to oppose an application at such 
hearing must be served on the applicant or 
its representative at least 10 days prior 
to date of hearing. Applications for au- 
thority to purchase operating rights, merge 
roperties or franchises, acquire control, 
lease, or to operate temporarily are digested 
elsewhere under the caption “Finance Ap- 
plications.” 
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*MC-1150, Sub. 25, J. B. Heeren, dba 
Hecren Trucking Co., Lemmon, S.D. Irregular 
routes, (1) liquefied petroleum gas, in bulk, 
in tank vehicles, and (2) rejected shipments, 
between points in N.D., S.D., Neb., Ia., Minn., 
and Wis. 

* MC-19215, Sub. 2, Sigle Trucking Co., 
North Lima, O. Irregular routes, pipe, be- 
tween points in Beaver township, Mahoning 
County, O., on one hand, and, on the other, 
points in Pa., and W.Va. 

* MC-25798, Sub. 43, Clay Hyder Trucking 
Lines, Inc., Hendersonville, N.C. Irregular 
routes, frozen foods, Baltimore, Md.; Phila- 
delphia, Pa.; Hammonton, N.J., and points 
in specified counties in New Jersey, to points 
in Ala., Fla., Ga., La., Miss., N.C., S.C., 
Tenn., Tex., Ark., W.Va., Ky., and Va. 

* MC-28132, Sub. 59, Hvidsten Transport, 
Inc., St. Paul, Minn. Irregular routes, (1) 
liquefied petroleum gas, in bulk, in tank 


vehicles, and (2) rejected shipments, between 
—_ in N.D., S.D., Neb., Ia., Minn., and 

s. 

# MC-29660, Sub. 10 (correction), Herman 
Lozowick, Kenneth Lozowick, Frank Lozo- 
wick and Jack Lozowick, dba Herman Lozo- 
wick Trucking Co., Elizabeth, N.J. Irregular 
routes, malt beverages, Cranston, R.I., to 
points in NJ., and D.C.; points in West- 
chester, Nassau and Suffolk counties, N.Y.; 
New York, Nyack, Albany, Troy, Catskill, 
Mechanicsville, Poughkeepsie, Kingston, 
Binghamton, Buffalo, Norwick, Middletown, 
Monticello and Amsterdam, N.Y.; East Ber- 
lin and Harrisbcrg, Pa.; Baltimore, Md., and 
Wilmington, Del., and empty containers, 
refused, rejected or returned shipments, on 
return. Note: Republication is to add New 
York, Binghamton, Buffalo, Norwick, Middle- 
town and Monticello, N.Y., as destination 
points, inadvertently omitted from previous 
publication. 

* MC-30036, Sub. 5, Consumers Supply Co., 
Tyndall, S.D. Irregular routes, animal and 
poultry feeds, in bags and in bulk, Quaker 
Oats Co. feed mill, Cedar Rapids, Ia., to 
points in specified counties in S.D., and Neb., 
and empty containers and grain, on return. 


* MC-30887, Sub. 107, Shipley Transfer, Inc., 
Reistertown, Md. Irregular routes, flour, in 
bulk, Ellicott City, Md., to points in Conn., 
Del., N.J., N.Y., Pa., and W.Va. 


* MC-31600, Sub. 501, P. B. Mutrie Motor 
Transportation, Inc., Waltham, Mass. Irregu- 
lar routes, pre-finished concrete masonry 
units, requiring special tractor and trailer 
equipment with loading and unloading boom 
and remote controls, Hooksett, N.H., to points 
in Conn., Me., Mass., R.I., and Vt., and 
in specified counties in New York, and re- 
fused and rejected shipments, on return. 


* MC-39443, Sub. 14, Ray E. Thompson & 
Sons, Inc., Quincy, Ill. Irregular routes, dry 
fertilizer and dry fertilizer ingredients, De- 
troit, Mich., and Cleveland and Cincin- 
nati, O., to points in Illinois and Olathe, 
Kan. 


* MC-39443, Sub. 15, Ray E. Thompson & 
Sons, Inc., Quincy, Ill. Irregular routes, dry 
fertilizers and dry fertilizer ingredients, be- 
tween Danville, Ill. on one hand, and on 
the other, points in Indiana. 


* MC-42487, Sub. 506, Consolidated Freight- 
ways Corp. of Delaware, Menlo Park, Calif. 
Regular and irregular routes, general com- 
modities, with exceptions, (a) serving Yel- 
lowtail Dam site, on Big Horn River, Big 
Horn County, Mont., and points within 10 
miles thereof as off-route points in connec- 
tion with regular-route operations, and (b) 
between Hardin and St. Xavier, Mont., on 
one hand, and, on the other, Yellowtail Dam 
site, and points within 10 miles of dam site. 

* MC-45860, Sub. 11, French Interstate 
Transportation Co., Pittsburgh, Pa. Regular 
routes, general commodities, with exceptions, 
between Trout Run, Pa., and Cortland, N.Y., 
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serving no intermediate or off-route points, 
as alternate route for operating convenience 
only. 

* MC-52673, Sub. 14, Fred Olson Motor 
Service Co., Milwaukee, Wis. Irregular routes, 
vehicle body sealer or sound deadener, in 
bulk, in tank vehicles, Chicago and Kan- 
kakee, Ill., to Kenosha and Milwaukee, Wis., 
and empty containers, on return. 

* MC-52986, Sub. 14, Northwest Freight 
Lines, Inc., Billings, Mont. Regular and 
irregular routes, general commodities, with 
exceptions, (a) serving Yellowtail Dam site, 
on Big Horn River, Big Horn County, Mont., 
and points within 10 miles thereof, as off- 
route points in connection with regular- 
route operations, and (b) between Hardin 
and St. Xavier, Mont., on one hand, and, 
on the other, Yellowtail Dam site, and points 
within 10 miles of dam site. 

* MC-59856, Sub. 17, Salt Creek Freight- 
ways, Inc., Casper, Wyo. Regular routes, 
general commodities, with exceptions, be- 
tween Hardin, Mont., and Yellowtail Dam 
site, Big Horn County, Mont., serving inter- 
mediate points of St. Xavier and off-route 
points in dam site area within 10 miles 
thereof. 

* 70451, Sub. 229, Watson Bros., Transpor- 
tation Co., Omaha, Neb. Regular routes, gen- 
eral commodities, with exceptions, between 
Omaha, Neb., and Chicago, Ill., over specified 
route, serving no intermediate points, as 
alternate route in connection with regular- 
route service. 

* MC-70451, Sub. 230, Watson Bros. Trans- 
portation Co., Omaha, Neb. Regular routes, 
general commodities, with exceptions, but 
including Classes A and B explosives, (a) be- 
tween Douglas, Wyo., and Denver, Colo.; 
(b) between Douglas, Wyo., and Los Angeles, 
Calif.. and (c) between Casper, Wyo., and 
Los Angeles, serving no intermediate points, 
restricted to transportation of traffic which 
has had immediately prior or subsequent 
movement on rail cars in substituted rail- 
for-motor service and provided that no traf- 
fic shall originate at or be destined to Cas- 
per and Douglas or points in commercial 
zones thereof. Note: No change is contem- 
plated or intended by applicant in connec- 
tion with its existing operations over said 
route. Applicant does not seek any dupli- 
cating authority and requests that authority 
sought herein on same commodities shall be 
construed as comprising single operating au- 
thority. Purpose of application is to enable 
applicant to use facilities of piggyback serv- 
ice of Chicago & North Western Railway in 
connection with substituted rail-for-motor 
service. 

* MC-78042, Sub. 15, Bearoff Bros., Inc.., 
Bridgeport, Pa. Irregular routes, (1) pig iron, 
iron or steel briquettes, iron or steel ingots, 
coke and sulfate of ammonia, in dump-type 
vehicles, Swedeland, Pa., to points in Conn., 
Mass., and R.I., and returned or rejected 
shipments, on return, and (2) scrap metals, 
in dump-type vehicles, points in N.Y., Va., 
and W.Va., to Philadelphia and Swedeland, 
Pa., and returned or rejected shipments, on 
return. 

* MC-93980, Sub. 33, Vance Trucking Co., 
Henderson, N.C. Irregular routes, building 
and roofing tile and slabs made of wood or 
wood fiber and cement combined, Richmond 
Va., to points in Md., Del., Pa., NwJ., and 
N.Y., and empty containers, on return, re- 
stricted to traffic moving on flatbed trailers. 

* MC-94341, Sub. 3, Thomas B. Ferguson, 
dba Ferguson Trucking, Darlington, Pa. Ir- 
regular routes, road cinders, in bulk, in 
dump vehicles, Brunot’s Island and Mc- 
Kees Rocks, Pa., to points in specified coun- 
ties in Ohio. 

* MC-103378, Sub. 200, Petroleum Carrier 
Corp., Jacksonville, Fla. Irregular routes, 
hydrofiuosilicic acid, in bulk, in tank vehi- 
cles, Pierce, Fla., to Savannah, Ga. 

* MC-103378, Sub. 202, Petroleum Carrier 
Corp., Jacksonville, Fla. Irregular routes, 
nitric acid, in bulk, in tank vehicles, Mc- 
Adory, Ala., to points in Ga., and Fla. 


* MC-103435, Sub. 99, Buckingham Freight 
Lines, Rapid City, S.D. Regular routes, gen- 
eral commodities, with exceptions, serving 
Yellowtail Dam, on Big Horn River, Big 
Horn County, Mont., as off-route in connec- 
tion with authorized regular-route opera- 
tions. 


* MC-105461, Sub. 32, Benjamin H. Herr, 
dba Herr’s Motor Express, Quarryville, Pa. 
Irregular routes, (1) metal building materials, 
Acme Manufacturing Co. plant, Philadelphia, 
Pa., to points in Vt., N.H., Me., Mass., and 
R.I., and (2) metal heating, cooling and 
ventilating materials, Cordman Bros., Inc., 
plant and Adelta plant, Philadelphia, to 
points in Vt., N.H., Me., Mass., and R.I 

* MC-105813, Sub. 43, Belford Trucking, 
Co., Miami, Fla. Irregular routes, meats, 
meat products, meat by-products and articles 
distributed by meat packinghouses, Jackson- 
ville, Gainesville, Ocala and Tampa, Fla., to 


points in Ark., Calif., Colo., Ia., Kan., Ky., 
Me., Mich., Minn., Neb., N.H., Okla. Ore., 
Tex., Vt., Wash., and Wis. 

* MC-106497, Sub. 20, Parkhill Truck Co., 
Tulsa, Okla. Irregular routes, oilfield ma- 
chinery, equipment, materials and supplies, 
aS more fully described in application, be- 
tween points in Kansas City, Mo.-Kan., 
commercial zone, on one hand, and, on the 
other, points in Mont., S.D., and N.D. 

* MC-107107, Sub. 166, Alterman Transport 
Lines, Inc., Miami, Fla. Irregular routes, ad- 
vertising, promotional and display materials, 
premiums and dispensers, Chicago, Ill., to 
Savannah, Ga., and points in Florida. 

* MC-107107, Sub. 171, Alterman Transport 
Lines, Inc., Miami, Fla. Irregular routes, 
frozen foods between points in Florida. 

* MC-107107, Sub. 172, Alterman Transport 
Lines, Inc., Miami, Fla. Irregular routes, 
green coffee, Jacksonville, Fla., to points in 
Fla., N.C., S.C., Tenn., O., Mich., Ill., Ind., 
Mo., Ia., Wis., Minn., Neb., W.Va., and Ky. 

* MC-107496, Sub. 190, Ruan Transport 
Corp., Des Moines, Ia. Irregular routes, 
liquid fertilizer and fertilizer ingredients, in 
bulk, in tank vehicles, Cuba City, Wis., to 
points in Ia., Minn., and Ill. Note: Dual op- 
erations may be involved. 

* MC-107544, Sub. 41, Lemmon Transport 
Co., Marion, Va. Irregular routes, liquefied 
petroleum gas, in bulk, in tank vehicles, (a) 
terminals on Dixie Pipe Line Co. pipeline in 
South Carolina, to points in Ga., S.C., Tenn., 
and N.C., and (b) terminals on Dixie Pipe 
Line pipeline in North Carolina to points 
in S.C., N.C., Tenn., and Va. 

* MC-108207, Sub. 81, Frozen Foods Ex- 
press, Dallas, Tex. Irregular routes, frozen 
foods, Frankfort, Mich., to points in Ia., 
Kan., and Neb. 

* MC-110193, Sub. 40 (amendment), Safe- 
way Truck Lines, Chicago, Ill. Irregular 
routes, meats, meat products, meat by-prod- 
ucts, dairy products, articles distributed by 
meat packinghouses, and commodities used 
by meat packers in conduct of their business 
when destined to and for use by meat pack- 
ers, between Rochelle, Ill., on one hand, and, 
on the other, specified points in Ill., Kan., 
Mo., Ia., Neb., O., Ind., Pa., Conn., R.I., Mass., 
N.J., N.Y., Md., Del., and D.C. Note: Amend- 
ment broadens scope of territory proposed to 
be served. 

* MC-110698, Sub. 152, Ryder Tank Line, 
Greensboro, N.C. Irregular routes, ferric sul- 
phate, in bulk, in tank, hopper or dump ve- 
hicles, Copperhill, Tenn., to points in Ky., 
and O. Note: Common control may be in- 


volved. 
* MC-111045, Sub. 12, Redwing Carriers, 
Tampa, Fla. Irregular routes, liquid latex, 


in bulk, in tank vehicles, Iliopolis, Ill., to 
points in Florida. 

* MC-111045, Sub. 13, Redwing Carriers, 
Tampa, Fla. Irregular routes, varnish and 
latex emulsion, in bulk, in tank vehicles, 
New York, N.Y., to points in Hillsborough 


County, Fla. 
* MC-111045, Sub. 14, Redwing Carriers, 
Tampa, Fla. Irregular routes, tall oil and 


tall oil products, in bulk, in tank vehicles, 
points in Bay County, Fla., to points in N.Y., 
N.J., Pa., Md., and Del. 

* MC-111045, Sub. 15, Redwing Carriers, 
Tampa, Fla. Irregular routes, (1) sulphuric 


acid, in bulk, in tank vehicles, points in 
Chatham County, Ga., to points in Polk 
County, Fla., and (2) fluosilicisic acid, in 


bulk, in tank vehicles, points in Polk County, 
to points in Chatham County. 


* MC-111045, Sub. 16, Redwing Carriers, 
Tampa, Fla. Irregular routes, petroleum 
lubeoil and petroleum waxes, in bulk, in tank 
vehicles, points in Pleasants County, W.Va., 
to points in Ala., Fla., and Ga. 


* MC-111045, Sub. 18, Redwing Carriers, 
Tampa, Fla. Irregular routes, phosphatic 
fertilizer solutions and acids, in bulk, in 
tank vehicles, (a) between points in Florida, 
and (b) points in Florida, to points in Ala., 
Ga., La., and S.C. 


* MC-111045, Sub. 19, Redwing Carriers, 
Tampa, Fla. Irregular routes, liquefied pe- 
troleum gas, in bulk, in tank vehicles, termi- 
nals on Dixie Pipe Line Co. pipeline in (a) 
Mississippi, to points in Miss., Ala., and Fla.; 
(b) Alabama, to points in Miss., Ala., Fla., 
Ga., and Tenn.; (c) Georgia, to points in 
Ala., Ga., Fla., S.C., and Tenn.; (d) South 
Carolina, to points in Ga., S.C., Tenn., and 
N.C., and (e) North Carolina, to points in 
8.C., N.C., Tenn., and Va. 

* MC-112595, Sub. 19, Ford Bros., Ironton, 
O. Irregular routes, petroleum and petroleum 
products, in bulk, in tank vehicles, Boyd 
County, Ky., to points in Ala., Conn., Del., 
Fla., Ga., Ky., La., Md., Mass., Minn., Miss., 
Mo., N.H., N.J., N.Y., N.C., Pa., RI, SC., 
Tenn. (except points in Tennessee on and 
east of U.S. Highway 27), Vt., Va., Wis., D.C., 
Ind., Ill., and Ia., for operating convenience 
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only, and refused or rejected shipments, on 
return. 

* MC-112617, Sub. 89, Liquid Transporters, 
Louisville, Ky. Irregular routes, petroleum 
products, in bulk, in tank vehicles, points 
in Boyd County, Ky., to points in Ala., Conn., 
Del., Fla., Ga., Ky., La., Md., Mass., Minn., 
Miss., Mo., N.H., N.J., N.Y¥., N.C., Pa., R.1., 
S.C., Tenn. (except that part on and east of 
U.S. Highway 27), Vt., Va., (except specified 
part in Virginia), Wis., and D.C., and re- 
jected shipments, on return. 

* MC-113267, Sub. 38, Central & Southern 
Truck Lines, Caseyville, Ill. Irregular routes, 
meats, meat products, and meat by-products 
in mechanically temperature-controlled vehi- 
cles, equipped with meat rails, Taylorville, 
Ill., to Milwaukee, Wis. 

* MC-113828, Sub. 7, O’Boyle Tank Lines, 
Arlington, Va. Irregular routes, liquefied 
petroleum gas, in bulk, in tank vehicles, 
terminals on Dixie Pipe Line Co., in North 
Carolina, to points in Va., and S.C., and 
Bristol, Tenn. Note: Common control may 
be involved. 

* MC-113855, Sub. 52, International Trans- 
port, Rochester, Minn. Irregular routes, 
green salted hides and green salted pelts, 
specified points in Minnesota, to specified 
points in Wis., Ill., and Mich. 

* MC-114004, Sub. 36, Chandler Trailer Con- 
voy, Little Rock Ark. Irregular routes, trail- 
ers, designed to be drawn by passenger auto- 
mobiles, haulaway, in initial movements, 
and pre-fab mobile home-type constructed 
Units, points in North Carolina, to points in 
U.S., including Alaska, but excluding Hawaii, 
and empty containers, on return. 

* MC-114789, Sub. 7, Nationwide Carriers, 
Minneapolis, Minn. Irregular routes, frozen 
meat pies, frozen fruit pies, frozen prepared 
dinners, and frozen meat products, St. James 
and Madelia, Minn., to points in Texas, and 
empty containers, on return. Note: Dual op- 
erations may be involved. 


* MC-115491, Sub. 24, Commercial Carrier 
Corp., Auburndale, Fla. Irregular routes, 
plastic pipe, plastic tubing, plastic fittings, 
plastic pellets, plastic scrap, and bonding 
cement, High Springs, Fla., to points in Mo., 
Kan., Ia., Neb., Minn., S.D., N.D., Ill., Wis., 
Ind., O., and Mich., and damaged, defective 
and returned shipments, on return. 


* MC-115913, Sub. 3, Frank J. Paar, dba 
Paar Trucking Co., Mt. Jewett, Pa. Irregular 
routes, clay products, St. Marys, Pa., to points 
in N.Y., N.J., Conn., R.I., Mass., N.H., Del., 
O., and Md. 


* MC-115994, Sub. 5, John P. Fiderak ‘and 
Steve J. Fiderak, Tamaqua, Pa. Irregular 
routes, scrap iron and scrap metals, (a) 
points in Pennsylvania, to points in N.J., 
N.Y., and Md.; (b) points in New York, to 
points in N.J., Pa., and Md., and (c) points 
in New Jersey, to points in N.Y., Pa., and 
Md., and refused and rejected shipments, on 
return. 


* MC-117915, Sub. 1, M & G Produce Car- 
riers, East Rutherford, N.J. Irregular routes, 
bananas, Baltimore, Md., to ports of entry 
on U.S.-Canadian boundary near Rouses 
Point and Champlain, N.Y.; Derby Line, Vt., 
and Jackman, Me., and empty containers, on 
return. 


* MC-123303, Sub. 4, Robert W. Sawyer, 
dba Sawyer Transport, Minneapolis, Minn. 
Irregular routes, building materials, Min- 
neapolis and St. Paul, Minn., to points in 
upper Peninsula of Michigan. 


* MC-123383, Sub. 2, Boyle Bros., Edgewater, 
N.J. Irregular routes, (1) mineral filler, in 
bulk, in hopper and tank-type vehicles, Sun- 
bury, Pa., and points within five miles there- 
of, to points in N.J., and N.Y.; (2) lime, 
limestone and products thereof, in bulk, in 
hopper and tank-type vehicles, Plymouth 
Meeting, Pa., to points in N.J., N.Y., Del., 
Md., Va., W.Va., and D.C., and (3) ash, ash 
contaminatives and ash derivatives, in bags, 
in bulk, in hopper and tank-type vehicles, 
between points in N.Y., N.J., Pa., and W.Va. 
Note: (1) Applicant states it holds portion of 
authority requested in operations in N.Y., 
N.J., Conn., Pa., Del., Md., D.C., Mass., and 
R.I.; (2) applicant holds contract authority 
in MC-65527 and subnumbers thereunder. 

# MC-123526, Steel Carriers, Columbus, O. 
Irregular routes, steel coils and steel sheets, 
on flatbed semi-trailers, between Worthing- 
ton, O., and points in W.Va., Ind., Ky., and 
Pa., and lower peninsula of Michigan, and 
empty containers, on return. 

# MC-123530, Buehler’s Wooster, O. Irregu- 
lar routes, (1) frozen citrus fruit concen- 
trates, Orlando, Fort Pierce and Haines City, 
Fla.; (2) frozen shrimp, St. Simons, Ga., and 
Tampa, Fla., and (3) frozen vegetables, Mon- 
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tezuma, Ga., to Uhrichsville, O., and empty 
containers, on return. 

# MC-123580, Clyde H. Johnson, Geneseo, 
Ill. Irregular routes, animal and poultry 
feeds and ingredients thereof, between Gene- 
seo, Ill., on one hand, and, on the other, 
points in Ia., Mo., Neb., Minn., Ind., Ky., 
and Tenn. 

+ MC-123583, Speedy Trucking, Shirley, 
N.Y. Irregular routes, meat scraps, bones, 
trim and waste, for use at rendering plants 
only, points in Nassau and Suffolk counties, 
N.Y., to Wayne, N.J. 

# MC-123611, Bernard Gustavsen, North 
Bergen, N.J. Irregular routes marble face 
block, on flatbed trailers with boom, Kenil- 
worth, N.J., to New York, N.Y., and points 
in specified counties in N.Y., and Conn., and 
Philadelphia, Pa. 

* MC-22278, Sub. 9, Takin Bros. Freight 
Line, Waterloo, Ia. Regular routes, general 
commodities, with exceptions, between Dav- 
enport, Ia., and junction of Iowa Highway 
92 and U.S. Highway 218, serving no inter- 
mediate or off-route points, as alternate 
route for operating convenience only. (Han- 
dling without oral hearing requested.) 


* MC-42487, Sub. 507, Consolidated Freight- 
ways Corp. of Delaware, Menlo Park, Calif. 
Regular routes, Classes A and B explosives, 
between Phoenix, Ariz., and Flagstaff, Ariz., 
serving no intermediate or off-route points, 
as alternate route for operating convenience 
only. (Handling without oral hearing re- 
quested.) 

* MC-52460, Sub. 58, Hugh Breeding, Tulsa, 
Okla. Irregular routes, aviation fuels, in 
bulk, in tank vehicles, Kansas City, Kan., 
and that part of its commercial zone lying 
wholly within Kansas, to St. Louis, Mo., and 
its commercial zone, including Lambert Field, 
and rejected or contaminated shipments, on 
return. (Handling without oral hearing re- 
quested.) 


* MC-67167, Sub. 8, Edward D. Fee, dba 
E. D. Fee Transfer, New Castie, Pa. Irregular 
routes, meats, meat products, meat by-prod- 
ucts, dairy products and articles distributed 
by meat packinghouses, (a) New Castle, Pa., 
to points in specified counties of Pa., (ex- 
ceptions are cities of Sharon, Farrell and 
Butler), O., and W.Va.; (b) Beaver Falls, Pa., 
to points in Allegheny County, Pa., and (c) 
Youngstown, O., to points in Butler County, 
Pa., restricted to pool-car and pool-truck dis- 
tribution service. (Handling without oral 
hearing requested.) 


* MC-100129, Sub. 3, Nora Robertson, dba 
Acme Towing Service, Detroit, Mich. Ir- 
regular routes, wrecked, repossessed, or dis- 
abled vehicles and replacements thereof, be- 
tween Detroit, Mich., and ports of entry on 
U.S.-Canadian boundary within 100 miles 
of Detroit, Mich., on one hand, and, on the 
other, points in Ill., Ind., O., Pa., N.Y. (in- 
cluding ports of entry on U.S.-Canadian 
boundary), Wis., Ky., W.Va., and Tenn. 
Note: Applicant has authority to transport 
wrecked, repossessed or disabled vehicles be- 
tween Detroit, on one hand, and on the 
other, points in Ill., Ind., Ky., O., N.Y., and 
Pa. Applicant will request cancellation of 
its present authority in event that instant 
application is granted in order to eliminate 
duplication. (Handling without oral hearing 
requested.) 

* MC-107403, Sub. 334, E. Brooke Matlack, 
Philadelphia, Pa. Irregular routes, fish oil, 
sea animal oil and vegetable oil, in bulk, in 
tank vehicles, Newark and Elizabeth, N.J., to 
points in Ill., Ind., Ia., Kan., Ky., Mich., 
Minn., Mo., and Wis. Note: Dual operation 
may be involved. (Handling without oral 
hearing requested.) 


Deviation Route Proposals 


Summarized below are notices of pro- 
posals filed with the ICC by motor com- 
mon carriers of property to operate over 
deviation routes. Any protests must be 
filed within 30 days from May 10. 


MC-27970 (deviation No. 2), Chicago Ex- 
press, Inc., Kearny, N.J. General commodi- 
ties, with exceptions, over a deviation route 
as follows: From Deerfield, O., over US. 
Highway 224 to New Castle, Pa., thence over 
U.S. Highway 422 to Ebensburg, Pa., and 
return, for operating convenience only, serv- 
ing no intermediate points. 


MC-109095 (deviation No. 5), Anderson Mo- 
tor Service, Inc., St. Louis, Mo. General 
commodities, with exceptions, over a devia- 
tion route as follows: From the junction of 
U.S. Highway 224 and Ohio highways 12 
and 113, over Ohio 12 and 113, to junction of 


U.S. Highway 20, and return, for operating 
convenience only, serving no intermediate 
points. 


Petitions for Rehearing, Etc. 


PITTI 


MC-11207, Sub. 198, Deaton Truck Line, 
Inc.—Extension—Scrap. Applicant asks re- 
jection of exceptions of Malone Freight 
Lines, Inc., Howard Hall Co., Inc., and 
Bowman Transportation, Inc. 


MC-115944, Sub. 2, Walter B. Cosper Ex- 
tension—Beer. Applicant asks reconsideration. 


MC-118051, J. Acevedo & Sons. Applicant 
asks hearing and reopening of “grandfather” 
application. 


I. & S. M-14480, Packinghouse Products— 
Bet. Kansas City, Mo. & Rochelle, Ill. Swift 
& Co. asks reconsideration of Suspension 
Board's action. 


MC-F-7816, Willis Shaw Frozen Express, 
Inc.—Purchase—Pellham Transportation Co., 
Inc. Applicant asks authority to modify 
terms of temporary lease of properties. 


MC-1872, Sub. 35, Ashworth Transfer, Inc. 
Applicant asks extension of certificate on 
transportation of explosives for at least an 
additional five year period or be made 
permanent. 


MC-34865, Sub. 35, Contract Carriers, Inc. 
Conversion Proceeding. Respondent asks 
further hearing. 


MC-117920, W. M. Tynan and Co., Inc., 
Common Carrier “‘Grandfather” Application. 
Applicant asks reconsideration. 


I. & S. M-14487, Magazines—Old Saybrook, 
Conn. to Middle Atlantic Territory. Adley 
Express Co., et al. ask reconsideration and 
vacation of suspension order. 


I. & S. M-14540, General Increase in LTL 
and AQ Rates—Between East and South. 
Southern Motor Carriers Rate Conference, 
Inc. asks reconsideration and vacation of 
suspension order. 


FF-274, Alaska Traffic Consultants. Con- 
solidated Freightways Corp. of Delaware asks 
for oral hearing, and that applicant be re- 
quired to prove by competent witnesses, and 
competent and legally sufficient underlying 
data, available for cross-examination and in- 
spection, each and every element required 
by statute before authority such as sought, 
in whole or in part, in this proceeding may 
be issued or, in alternative, that said ap- 
plication be denied. 


No. 33183, Allowance on Pipe at Hobbs, 
N.M. Texas and Pacific Ry. Co. asks dis- 
continuance of proceedings without a hear- 
ing. 


No. 33479, Seatrain Lines, Inc., v. A. & S., 
et al. Central R.R. Co. of New Jersey, moves 
to dismiss complaint. 


No. 33599 as supplemented, Emery Common 
Carrier Rates — Various Commodities; No. 
33665, Sugar From N. Y. to O. Trunk Line 
Territory Railroads ask consolidation of pro- 
ceedings. 


No. 33277, Tank-Car Allowances in Official 
Territory. Respondents, rail carriers in Offi- 
cial Territory, ask reconsideration by entire 
Commission. 


No. 33625, TOFC—Stopping in Transit— 
CMSTP&P RR. Respondent asks vacation of 
investigation order and discontinuance of 
proceedings. 


MC-41404, Sub. 17, Argo-Collier Truck Lines 
Corp. “Grandfather” Application. Railroad 
protestants ask reconsideration. 


MC-117920, W. M. Tynan and Co., Inc. 
Common Carrier “Grandfather” Application. 
Trans-Cold Express, Inc. asks reconsideration. 


MC-119219, Sub. 3, Burt Distributing Co. 
Applicant asks waiver of requirements of 
rule 10l(e) of general rules of practice and 
allowance of filing of exceptions to report and 
recommended order of Jt. Bd. No. 87, served 
Dec. 2, 1960, and petition for reopening and 
reconsideration on present record and 
request to amend report and recommended 
order to conform with application as filed 
and as amended at hearing. 


TRAFFIC WORLD 


MC-F-7705, Robertson Tank Lines, Inc.— 
Purchase—Kemper, Inc. Applicants ask re- 
opening and extension of time to petition 
for reconsideration. 


No. 32258, Modification of United States 
Safety Appliance Standards—Union Tank 
Car Co. Union Tank Car Co. asks recon- 
sideration by entire Commission and oral 
argument. 


No. 33277, Tank Car Allowances in Official 
Territory. Manufacturing Chemists Assn., 
Inc., asks reconsideration. 


No. 33648, Petroleum and Products—Okla. 
to Ill. Respondent motor carriers ask dis- 
continuance of investigation. 


MC-95876, Sub. 20, Anderson Trucking 
Service, Inc., Extension—Northwest; MC- 
119988, Great Western Trucking Co., Inc., 
Common Carrier Application. Applicant in 
MC-119988 asks consolidation of applications. 


MC-95876, Sub. 20, Anderson Trucking 
Service, Inc., Extension—Northwest. Great 
Western Trucking Co., Inc., asks reconsider- 
ation. 


MC-108460, Sub. 8, Petroleum Carriers Co. 
Applicant asks further hearing. 


MC-110064, Sub. 3, Sturgeon and Meeker— 
Extension. Applicant asks reconsideration 


MC-112127, Hale Distributing Co., Inc. 
Common Carrier “Grandfather” Application. 
Applicant asks reconsideration. 


MC-F-7752, Grown Motor Freight Co.— 
Purchase (Portion)—Karn’s Transfer, Inc. 
Transferee asks disposition of application 
without oral hearing. 


eeeeeeeeeeveeeeeeeeeeeeeeee ee 


COMPLAINTS 


eeeeeeeeeeeeeeeeeeeeeeeeeeee 


No. 33287 (seventh supplemental or- 
der), All Freight in Trailer on Flat Car 
—From or to Cleveland, O. Investigation 
instituted by the Commission, Board of 
Suspension, into and concerning the 
lawfulness of rates and charges on 
freight, all kinds, also, empty trailers, 
in trailer-on-flat-car service between 
Cleveland, O., and points in Official Ter- 
ritory, broadened by the board to include 
item No. 300 in tariff ICC No. 13714 of 
the Chesapeake & Ohio Railway Co. 


No. 33745, Carbon Blacks—Texas and 
Louisiana to New Jersey and Pennsyl- 
vania. Investigation instituted by the 
Commission, Board of Suspension, into 
and concerning the lawfulness of rates 
and charges on carbon black, minimum 
65,000 pounds, from points in Texas and 
Louisiana to points in New Jersey and 
Pennsylvania, and points grouped there- 
with, as set forth in item No. 6015 on 
twenty-third revised page 173-B of tariff 
ICC No. 281 of Sea-Land Service, Inc. 


No. 33747, Minimum Charges at W. 
Roxbury, Mass. Investigation instituted 
by the Commission, division 2, acting as 
an appellate division, into the lawful- 
ness of minimum charges applicable 
when five or more shipments in inter- 
state or foreign commerce are picked 
up at one time, on one calendar day, at 
West Roxbury, Mass., for shipment into 
points in Middle Atlantic territory, as 
set forth on page No. 48 (in rule 100A, 
all provisions for account of The Adley 
Express Co.), on page No. 49 (in rule 
100B, all provisions for account of Ber- 
man’s Motor Express, Inc., and in rule 
100B-2, provisions insofar as they apply 
locally for account of W. T. Byrns Motor 
Express, Inc.) on page No. 50 (rule 100C, 
in full), and on page No. 53 (in rule 
100N, all provisions for account of Na- 
tional Transportation Co.) of tariff MF- 
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ICC No. A-1193 of Middle Atlantic Con- 
ference, Agent; on page No. 4 (in rules 
100B and 100B-2, provisions insofar as 
they apply locally for account of Ber- 
man’s Motor Express, Inc., and W. T. 
Byrns Motor Express, Inc., respectively), 
in supplement No. 1 to the aforesaid tar- 
iff, and on page No. 5, (in rules 100A and 
100B, provisions insofar as they apply 
locally for account of The Adley Express 
Co., and Berman’s Motor Express, Inc., 
respectively), in supplement No. 2 to the 
aforesaid tariff. 

No. 33748, Chrysler Corp. v. New York 
Central R Co., et al. Alleges rates on 
numerous shipments of various automo- 
bile parts and assembly materials used 
in the manufacturing of automobiles, 
from Detroit, Mich., to Laredo, Tex., dur- 
ing statutory period, in violation of sec- 
tion 1. Asks reparation. Modified pro- 
cedure ordered. (Paul G. Fritzching, Jr., 
director of traffic, P.O. Box No. 1976, 
Detroit 31, Mich.) 


MC-C-2322, Sub. 1, Carlton E. “Buddy” 
Bowles, Doing Business as Buddy Bowles 
Trucking Lines (Burkburnett, Tex.)— 
Revocation of Permit; MC-C-3164, Sub. 
1, L. R. Dorsey (Washington, D.C.)— 
Revocation of Permit, and MC-C-3329, 
Fannie Stern, Herbert Stern and Bernard 
Stern, Doing Business as Sterling Ex- 
press Co. (Hoboken, N.J.)—Revocation 
of Certificate. Respondents ordered by 
the Commission, Temporary Authorities 
Board, to show cause within 30 days of 
May 9 why they should not be required 
to comply with section 215 of the inter- 


RECOMMENDED REPORTS 


Is Trailer for Transporting 
Missiles ‘Commercial’? ICC 


Examiner ‘Reverses’ Another 


Does a motor carrier’s authority to 
transport “new commercial freight 
trailers” include the right to haul 
generator and missile trailers used 
by the various military services in 
connection with “such missile sys- 
tems as the Nike, LaCrosse, Redstone, 
Honest John, Little John, Regulus, 
and others”? 


One ICC examiner having found the 
answer to that question to be “No,” a 
trucking company engaged in transpor- 
tation of missile trailers and seeking 
clarification of its operating rights in 
this respect has now obtained from an- 
other ICC examiner a recommended 
ruling to the effect that the Commis- 
sion has used the word “commercial” 
with reference to trailers in order to ex- 
clude house trailers from those covered 
by “commercial freight trailer” author- 
ity; that the missile trailers transported 
by the applicant are not house trailers, 
and that the rights here sought by the 
applicant should be granted “in the light 
of the adequate evidence of public need.” 


The aforesaid “clarifying” recom- 
mendation was made by Hearing Exam- 
iner Wm. R. Typers in a recommended 
report in MC-4405, Sub. 368, Dealers 
Transit, Inc., Extension—Clarification, 


state commerce act with respect to 
evidence of insurance, or to request oral 
hearing, failure to comply with which 
to result in construing show cause order 
as institution of investigation to deter- 
mine if respondents’ authority should 
be suspended or revoked. 


MC-C-2850, Sub. 1, Dusor Motor Line, 
Inc. (Haverstraw, N.Y.)—Revocation of 
Certificates; MC-C-3332, Leonard Gay 
and Presley Gay, a Partnership, Doing 
Business as Gays Transfer (Weston, 
W.Va.)—Revocation of Certificate, and 
MC-C-3331, Eldon Johnson (Clarinda, 
Ia.)—Revocation of Certificate. Respon- 
dent is ordered by the Commission, Tem- 
porary Authorities Board, to show cause 
within 30 days of April 28 why it 
should not be required to comply with 
section 216(b) of the interstate com- 
merce act with respect to adequate serv- 
ice, or to request oral hearing, failure to 
comply with which to result in con- 
struing show cause order as institution 
of investigation to determine if respon- 
dent’s authorities should be suspended 
or revoked. 


MC-C-3337, Steel Transportation Co., 
Inc., et al v. Aetna Freight Lines, Inc. 
Allege defendant has been and is engaged 
in the transportation and solictation of 
traffic beyond the scope of its operating 
authority, in violation of sections 206 and 
209. Ask cease and desist order. Modified 
procedure ordered. (Axelrod, Goodman & 
Steiner, 39 South La Salle St., Chicago 
3, Tl.) 


Augusta, Kan., embracing Sub. 369, 
Same, Extension—Clarification, Sa- 
vannah, Ga.; Sub. 370, Same, Extension 
—Clarification, Elba, Ala., and Sub. 371, 
Same, Extension—Clarification, Braden- 
ton, Fla. Any exceptions to the recom- 
mended report must be filed within 30 
days from May 9, the date of service. 


Examiner Typers said that Dealers 
Transit sought authority, as here per- 
tinent, to transport, over irregular 
routes, trailers, semi-trailers, trailer 
chassis and semi-trailer chassis, other 
than those designed to be drawn by pas- 
senger automobiles, in initial movements, 
by truckaway service, from Augusta, 
Kan., Savannah, Ga., Elba, Ala. and 
Bradenton, Fla., to points in numerous 
specified states. He gave information 
concerning the situation out of which 
the issues presented by the five appli- 
cations had arisen, as follows: 


“The instant applications were filed for 
the affirmed purpose of clarifying cer- 
tain of its rights because of a question 
recently raised with respect thereto as 
hereinafter related. In an application 
made in MC-4405 Sub. 347, wherein 
an extension of authority was sought 
to transport trailers, semi-trailers and 
trailer and semi-trailer chassis, other 
than those designed to be drawn by 
passenger automobiles, from Augusta, 
Kan., to the seven physically integrated, 
most western states, and Alaska, an ex- 
aminer, in a report and recommended 
order which proposed a grant of the 
sought authority, entered into a discus- 
sion and interpretation of applicant’s 
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existing authority to serve the remain- 
ing 42 states from Augusta. 

“Applicant forwarded exceptions to 
such recommended order but because of 
delay to the mails allegedly occasioned 
by adverse weather conditions, such ex- 
ceptions were not timely received by the 
Commission and the recommended order 
became effective by operation of law. 
Applicant thereupon filed a petition ad- 
dressed to such examiner’s alleged er- 
roneous dictum and the proceeding in 
Sub. 347 has been reopened for re- 
consideration by division 1, as to such 
matter, by order entered February 10, 
1961. 

‘Precautionary’ Applications 


“As a precautionary measure, and to 
avoid a posible lengthy and expensive 
interpretation proceeding, the instant 
applications were filed in the interim as 
to certain portions of applicant’s ex- 
isting, pertinent authority where the 
commodity description criticized by such 
examiner appears. By such applications 
no duplicating authority or extension of 
pertinent authorized territory from the 
respective origins is sought.” 

The authority assailed directly by the 
examiner in Sub. 347, Examiner Typers 
said, was for the carriage of new com- 
mercial freight trailers, semi-trailers, 
chassis and trailer parts and equipment 
when moving with such trailers, in drive- 
ways and truckaway service, in initial 
movements, from Augusta to points in 
various states. Other of its existing au- 
thority wherein applicant sought clari- 
fication, he said, authorized the carriage 
of the same commodities in the same 
manner from the origin points specified 
in its three embraced applications to 
points in various states. 


Assailed Operations 


The crux of the instant applications, 
Examiner Typers said, was the term 
“commercial freight trailers” as used in 
the existing authorities, which term the 
examiner, in Sub. 347, had discussed in 
the following paragraph of his report: 


“In the title proceeding, shipper has 
demonstrated a need for common car- 
rier service in the movement of both 
commercial and military trailers. Appli- 
cant merely wishes to extend its exist- 
ing authority, it affirms, into eight ad- 
ditional states. As now worded in its 
certificate, “new commercial freight 
trailers,” etc., is, in the examiner’s opin- 
ion, not broad enough to cover the move- 
ment of trailers especially designed for 
military use. The trailers thus manu- 
factured, according to shipper’s adver- 
tisement, are principally generator and 
missile trailers used by the various mili- 
tary services in connection with such 
missile systems as the Nike, LaCrosse, 
Redstone, Honest John, Little John, 
Regulus, and others. They are neither 
“commercial” nor “freight” trailers in 
the generally accepted sense and cer- 
tainly not “commercial freight” trailers. 

“This restrictive interpretation accords 
with Dealers Transit, Inc., Interpretation 
of Certificate, 76 MCC 12, 79 MCC 85, 
wherein the Commission found that this 
same applicant’s certificate authorizing 
the transportation of new commercial 
automobiles did not authorize the trans- 
portation of new buses. The examiner 
admonishes applicant that the hauling 
of special military trailers under its pres- 
ent authority from Augusta is unlawful 
and suggests that it (1) immediately 
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cease the handling of military trailers 
from this origin, (2) apply for temporary 
authority to continue its operations as 
in the past, and (3) petition the Com- 
mission to have the restrictive words 
“new commercial freight” stricken from 
its certificates, or alternatively submit a 
new application coextensive with the 
instant grant as recommended below.” 


Disagreement by Applicant 


The applicant disageed with this con- 
strual of its authorities, Examiner Types 
said, and on legal advice of its counsel 
was continuing the assailed transporta- 
tion pending final determination of the 
issue by the Commission or the issuance 
of the instantly sought authority. 

Following a discussion of evidence 
submitted by the applicant, by the Mili- 
tary Traffic Management Agency of the 
Department of Defense and four shippers 
(in support of the applications) and by 
certain motor carriers opposing the 
applications, Examiner Types _ stated 
these conclusions: 


“The evidence discloses no other avail- 
able, pertinent, for-hire motor carrier 
service of the type and character now 
performed and proposed to be continued 
by applicant for MTMA and the four 
supporting manufacturer-shippers. Pro- 
testants seek only the imposition of a 
condition with respect to the use of 
special aquipment for loading and un- 
loading the subject articles. 

“The evidence indicates for example, 
that certain heavy large flatbed trailers 
have been transported from a pertinent 
origin by a protestant, in double-decked 
movements, after loading upon protest- 
ant’s low-boy or flatbed trailer by cranes 
of chain falls, with one of these heavy 
trailers inverted. Applicant presented no 
evidence of intention of solicitation to 
perform such service as to large, heavy, 
trailers, from and to points here in issue. 


Showing of Public Need 


“The examiner concludes that the 
evidence clearly establishes a public need 
for the service proposed in the four 
applications and a grant of sought 
authority will be recommended in each, 
subject to appropriate limitations as to 
use of special equipment, as indicated. 
As noted, applicant transports and pro- 
poses to transport many shipments of 
smaller trailers in multiple loads on flat- 
beds which it operates. Some of these 
are loaded with fork lift trucks and the 
condition is not intended to preclude 
such operation. 


“An asserted purpose of the applica- 
tion is clarification of existing authority 
and it would appear that the recom- 
mended grant of authority, as shown in 
the finding below, would result in some 
clarification; to a degree, however, which 
is not readily determinable or separable. 
In the light of the adequate evidence 
of public need in each of the applica- 
tions such precise determination appears 
to be unnecessary, as any extension of 
authority which may be provided by such 
findings (commodity wise only, of course), 
is believed to be amply justified by the 
record. 


“This situation brings up the question 
of elimination of duplication in the 
recommended grant with existing per- 
tinent authority, by provision for sur- 
render of the latter or appropriate sepa- 
ration of those rights which could be 


granted by the recommended findings. 
Neither of these courses is deemed prac- 
ticable for the following reasons: 

“(1) The affected existing authority 
applying from Augusta and Bradenton, 
and a portion thereof applying from 
Elba, provide for both driveaway and 
truckaway service, and driveaway serv- 
ice is not in issue here. 

“(2) Each of these items of existing 
authority provides for the transporta- 
tion of ‘trailer parts and equipment,’ or 
‘parts thereof.’ 

“(3) That from Elba includes ‘trailer 
and truck bodies, assembled or unas- 
sembled.’ 

“(4) The items applying from Savan- 
nah, Elba and Bradenton provide for 
return of damaged, defective or wrecked 
shipments of the specific articles named; 
whereas no such authority as that out- 
lined in (1) through (4) is sought in the 
four subject applications. 


Duplicate Authority Question 


“Any appropriate provision for surren- 
der of existing duplicating authority 
would leave fragmentary, and possibly 
incomprehensible, remnants. 

“Moreover, the intended imposition in 
the findings herein, in each application, 
of a condition with respect to the use of 
special equipment could result, if such 
surrender were required, in partial revo- 
cation of existing authority without 
compliance with the provisions of sec- 
tions 204(c) and 221(a) of part II of 
the interstate commerce act. 


“Further, an exception in each of the 
findings provided for the exclusion 
therefrom of application of the recom- 
mended authority as to ‘commercial 
freight trailers, as shown in existing 
affected authority, would perpetuate the 
ambiguity sought to be alleviated by 
the applications. An appropriate condi- 
tion as to avoidance of a grant of sep- 
arable duplicating authority, however, 
will be incorporated in the individual 
findings.” 


Kenosha Found Violating 
Provisions of Authority 


An ICC hearing examiner has pro- 
posed that the Commission enter a cease 
and desist order against Kenosha Auto 
Transport Corp., of Kenosha, Wis., on 
finding the carrier to be engaged in the 
transportation of shipments of new trucks 
received from an originating carrier at 
Whiting, Ind., and St. Louis, Mo., and 
delivered to points in numerous western 
states, without proper authority. 

The proposal was by Hearing Exam- 
iner William J. Cave, in a recommended 
report and order in MC-C-2977, Kenosha 
Auto Transport Corp., Investigation and 
Revocation of Certificate. Any exceptions 
to the recommended report must be filed 
with the Commission within 30 days of 
May 4, the date of service. 


The examiner said that the proceed- 
ing was an investigation instituted by 
division 1, on its own motion, to deter- 
mine if the respondent had been and 
was engaged in the transportation of 
shipments of new trucks as a connect- 
ing carrier between Whiting and points 
in various states, and between St. Louis 
and points in various states, in violation 
of section 206(a) of the interstate com- 
merce act. The examiner said that the 
carrier had performed the involved 
transportation through combining cer- 
tain of its authorities to create what it 
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alleged was a new and distinct authority 
under which such transportation law- 
fully could be performed. 

However, the examiner said, the in- 
volved authorities were clear and dis- 
tinct in their wording, and contained 
restrictions specifically precluding the 
interpretation placed on them by the 
carrier. 


Truck Line Found to Have 
Exceeded Authority; Grant 
Of Rights to It Proposed 


In a proceeding involving an in- 
vestigation into the transportation 
practices of Nebraska Motor Trans- 
port, Inc., a motor carrier of Omaha, 
Neb., and an embraced application 
by that carrier for operating au- 
thority which would permit it to con- 
tinue certain of the operations at 
issue in the title case, an ICC hear- 
ing examiner has proposed that the 
Commission find the applicant to 
have engaged in transportation not 
authorized by its certificate, but that 
it grant the application for addition- 
al operating rights. 


The examiner said that his recommen- 
dations were based on a finding, in the 
title case, that the carrier unlawfully 
handled certain new commodities of one 
of its regular shippers under a claimed 
“color of right” based on its existing 
authority, and that when the right was 
questioned by the Commission’s Bureau 
of Inquiry and Compliance, the applicant 
had filed the embraced application. Under 
those circumstances, he concluded, it did 
not appear that the carrier should be 
denied, on a finding of unfitness, the 
authority it sought. However, the exami- 
ner recommended issuance of a cease- 
and-desist order against that carrier in 
the title case. 

The recommended findings were made 
by Hearing Examiner James O’D. Moran 
in MC-C-2622. Nebraska Motor Trans- 
port, Inc., Investigation and Revocation 
of Permits, embracing MC-119593, Same, 
Extension—Five States. Any exceptions 
to the recommended report must be filed 
with the Commission within 30 days of 
May 2, the date of service. 

The examiner said that the investi- 
gation in MC-C-2622 was instituted by 
the Commission, division 1, on its own 
motion, to determine whether the carrier 
had been transporting commodities not 
authorized by its permit in MC-15348 
and Sub. 7 thereof (now a certificate in 
MC-119593, Sub. 1), in violation of sec- 
tion 209(a) of the interstate commerce 
act, and of the terms and conditions of 
the involved operating authority. 

As here pertinent, he said, the carrier 
was authorized, until August 16, 1960, as 
a motor contract carrier to transport 1) 
butter, eggs (including frozen or dried 
eggs), dressed poultry, dairy products, 
dairy by-products, manufactured or pre- 
pared food and products and advertising 
materials used in or incidental to the 
sale thereof, ice cream manufacturer’s 
equipment and supplies, dairly products 
and equipment and supplies, and agri- 
cultural implements and parts, over 
irregular and regular routes, to, from 
and between numerous points. 


As a result of a conversion proceeding 
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filed under section (212(c) of the act, 
as amended, on August 17, 1960, there 
was issued to the carrier, in lieu of its 
permits, a certificate in MC-119593, Sub. 
1, authorizing the same operations, con- 
ditioned against tacking or joining of 
separately stated authorties. 


Operations in Investigation Case 


In the title proceeding, the examiner, 
found that the respondent had trans- 
ported, and was now transporting, frozen 
tuna fish and fish pies as exempt com- 
modities under section 203(b)(6) of the 
act; meat, poultry, and fruit frozen pies, 
beef stew, turkey, meat and chicken 
dinners, diced cooked chicken and meat, 
and chicken broth under its authority to 
handle dairy products; and frozen fruit 
puree under its authority to transport 
ice cream manufacturer’s supplies. 


“Under administrative ruling No. 107 
of the Bureau of Motor Carriers,’ the 
examiner said, “frozen fish dinners are 
found to be non-exempt commodities. 
The making of frozen tuna pies and fish 
pies in similar to the manner in which 
frozen fish dinners are produced. Com- 
pare Hughes Extension—Frozen Foods, 
71 MCC 457. The various commodities 
handled by respondent under its dairy 
products authority are manufactured 
from basic ingredients containing flavor- 
ing, sauces, and various other cooked and 
uncooked products. The fact that those 
commodities may have been produced or 
distributed by a dairy company does not 
change their generic classification from 
food products to dairy products... 

“Frozen fruit puree and lime puree 
are important ingredients for ice cream 
and are being transported by respondent 
to ice cream plants under its authority 
to handle ice cream manufacturer’s sup- 
plies. It appears that the named com- 
modities ane “articles” used in the 
making of ice cream rather than a 
manufacturer’s ‘supply’ and respondent 
requires specific authority for the trans- 
portation of those products. See Rucker, 
Extension—Laminated Wood, 73 MCC 
129, and cases cited therein. . .” 


“Another matter requires considera- 
tion. Respondent contends that its au- 
thority authorizing the transportation of 
‘equipment and supplies’ is not restricted 
by the immediate preceding words, ‘dairy 
products.’ Such an interpretation would 
result in finding the respondent’s au- 
thority is nearly as broad as general 
commodity authority, and this is not 
consistent with the facts and a reason- 
able interpretation of the certificate as 
issued. In the circumstances, the exam- 
iner concludes that the respondent has 
transported without proper authority 
various commodities to the extent indi- 
cated above both as a contract carrier 
and a common carrier...” 


Application Proceeding 


In its application, the examiner said, 
the carrier sought to enlarge its existing 
authority commodity-wise to embrace 
new products and material which were 
now being produced or distributed by 
its shippers, and also sought to surrender 
its existing regular-route authority in 
lieu of irregular route authority between 
the same points and transporting the 
same commodities. The examiner said 
that based on the criteria enumerated 
in Transportation Activities, Brady 
Transfer & Storage Co., 47 MCC 23, and 
the facts in the instant case, such ir- 
regular-route authority should be issued 
in lieu of the regular-route authority. 

“Fairmont Foods Co. (one of the car- 


rier’s shippers) is marketing new frozen 
food products which have been handled 
by applicant without proper authority,” 
the examiner said. “The shipper needs 
applicant’s service from and to the 
points set forth in the finding. It is satis- 
fied with applicant’s service from and 
to authorized points and a grant of au- 
thority to the extent hereinafter author- 
ized will provide this shipper with a 
complete single line service which pro- 
testants [motor carriers] are unable to 
provide. Applicant handled shipper’s new 
commodities under a claimed color of 
right and when that right was ques- 
tioned it filed the instant application. 
In the circumstances it does not appear 
that applicant should be denied author- 
ity on a finding of unfitness.” 


The examiner recommended that the 
applicant be authorized to transport, as 
a common carrier, over irregular routes, 
ice cream, ice cream manufacturer’s 
equipment and _ supplies, agricultural 
equipment and supplies, dairy products 
and dairy equipment and supplies, agri- 
cultural implements and parts, and 
twine; dressed poultry and eggs in mixed 
shipments with those commodities, and 
poultry by-products, manufactured and 
prepared food products, and frozen food 
products, all except in bulk, in tank 
vehicles, and except those which because 
of size or weight require the use of spe- 
cial equipment or handling, to, from and 
between specified points in Nebraska, 
Iowa, Illinois, Wisconsin, and Kansas, on 
condition that the applicant request in 
writing the coincidental cancellaton of 
certain of its regular-route authority. 


Examiner Rejects ‘Pennsy’ 
Train Discontinuance Plea 


An examiner of the Commission has 
recommended denial of a petition by the 
Pennsylvania Railroad Co. for permis- 
sion to discontinue the operation of 
passenger trains Nos. 805 and 812 be- 
tween Trenton and Red Bank, NWJ., a 
distance of 66.6 miles, on finding that 
the railroad failed to show that the 
present or future public convenience 
and necessity permitted the discontinu- 
ance or change of operation, in whole 
or in part. 


The recommendation was made by 
Hearing Examiner Clarence K. Young in 
a report in Finance No. 20606, Pennsyl- 
vania Railroad Co. Discontinuance of 
Passenger Service Between Trenton and 
Red Bank, N.J. Any exceptions to the 
recommended report must be filed with 
the Commission within 30 days from 
May 9, the date of service. 


The examiner also recommended that 
the ICC overrule a motion by the state 
of New Jersey joined in by others, for 
dismissal of the proceeding. He said the 
motion was made on the ground that 
section 13a(2) of the interstate com- 
merce act, which, effective August 12, 
1958, gave the Commission jurisdiction 
over discontinuances or changes in train 
service of carriers subject to the act, 
was unconstitutional, first, in that proper 
notice to the public was not given and 
the public users of the service were de- 
prived of their right to a hearing in the 
matter, and second, that the section vio- 
lated the Tenth Article of the Consti- 
tution of the United States, which re- 
served to the states or the people powers 
not delegated to the United States or 
prohibited to the states, in that section 
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13a(2) purported to deal with intrastate 
service, an area reserved unto the states. 


The examiner said that the record 
showed that full hearing had been given 
to all interested parties connected with 
the proceeding, and he stated that in- 
sofar as the constitutionality of the 
statute was concerned, any determina- 
tion thereof lay solely within the prov- 
ince of the courts. 


After discussing the contentions of the 
railroad, and of numerous witnesses op- 
posed to the discontinuance, the exam- 
iner concluded: 


“The burden imposed on the carrier 
and ultimately on interstate commerce 
must be considered in direct relation to 
the need for the service to be discon- 
tinued and a substantial need for the 
line might under some circumstances 
warrant continuation of the service ‘at 
a loss. See Great Northern Ry. Co. Dis- 
continuance of Service, 307 ICC 59. It 
is the examiner’s conclusion that the 
service is given substantial support by 
the public which it serves; that there is 
every indication that traffic and result- 
ing revenues will improve and operating 
losses thereby be reduced; that there 
is no adequate substitute public trans- 
portation to serve the Freehold (N.J.) 
area, which shows the greatest need for 
such service; and that while the service 
is performed at a loss to the carrier and 
a consequent burden to the carrier, it 
is not such an unjust and undue burden 
upon interstate commerce as to warrant 
discontinuance. 


“It is the examiner’s opinion that the 
Pennsylvania has failed to sustain the 
burden of proof, and, under the circum- 
stances, there is a substantial need for 
the line and its continuation is war- 
ranted.” 


Motor Finance Proposal 


Hearing Examiner Bruce W. Card, in 
a@ recommended report in MC-F-7521, 
Home Transportation Co., Inc—Pur- 
chase (Portion)—Chattanooga Transfer 
& Storage Co., has proposed denial of 
an application by Home Transportation 
Co., Inc., of Marietta, Ga., for authority 
to purchase certain operating rights of 
Chattanooga Transfer and Storage Co., 
of Chattanooga, Tenn., and of Jimmie H. 
Ayer for authority to acquire control of 
the operating rights through the pur- 
chase. The examiner said that despite 
contentions to the contrary of the vendor 
and vendee, all of the vendor’s rights 
involved in the proceeding were re- 
stricted by a modifying phrase in its cer- 
tificate and it thus had no authority, as 
it claimed, to transport machinery and 
other commodities except those for use 
in the maintenance and operation of 
industrial plants under the rights. Trac- 
tors, generators, structural steel and 
other commodities interchanged in the 
past with the vendee or transported di- 
rectly by the vendor to destinations for 
other uses or purposes, he said, were not 
within the scope or meaning of the 
involved rights and were unauthorized. 
In view of this, he said, the vendee 


would not be able to accomplish its 
envisioned operations through purchase 
of the rights, and any limited approval 
of the transaction would not be in the 
public interest. 


































124 


ICC New 


Easing of ‘Key Points’ Limits 
In PRR Truck Line’s Rights 
Proposed by ICC Examiner 


Modification by the Commission of 
“key points” restrictions on motor 
carrier operations in Pennsylvania 
performed by Pennsylvania Truck 
Lines, Inc., a wholly-owned subsidi- 
ary of the Pennsylvania Railroad, 
and a grant of additional authority 
to the truck line—both steps being 
designed to enable the PRR to con- 
solidate its handling of LCL ship- 
ments destined to three major cities 
in Pennsylvania—are recommended 
by an ICC hearing examiner. 


The recommendations were made by 
Hearing Examiner William N. Culbert- 
son, in a report in MC-19201, Pennsyl- 
vania Truck Lines, Inc.—Petition for 
Modification of Key Points Restrictions— 
York and Lancaster, Pa., embracing MC- 
19201, Sub. 117, Same, Extension—York- 
Harrisburg, Pa. Any exceptions to the 
recommended report must be filed with 
the Commission within 30 days of May 
9, the date of service. 


In the title case, the examiner said, 
the carrier sought, by a petition, reopen- 
ing of the proceeding and modification 
of its certificate issued therein, which 
certificate authorized the transportation 
of general commodities, except Class A 
and Class B explosives, over authorized 
regular routes, between various points 
in Pennsylvania, in a service auxiliary 
to, or supplemental of, that of the Penn- 
sylvania Railroad. Specifically, he said, 
the “applicant-petitioner” sought elimi- 
nation of York and Lancaster, Pa., as 
key points in “condition 3” to that cer- 
tificate, which read as follows: 


“No shipments shall be transported by 
said carrier as a common carrier by mo- 
tor vehicle between any of the following 
points, or through, or to, or from more 
than one of said points: Philadelphia, 
Lancaster, York, Harrisburg, and Erie, 
Pa.” 


In the application proceeding, he said, 
the carrier requested authority to trans- 
port general commodities, except Class A 
and Class B explosives, and including 
commodities in bulk and those requiring 
special equipment, in a service auxiliary 
to, or supplemental of, rail service of 
the PRR (the railroad), over regular 
routes, between additional points in 
Pennsylvania, including Harrisburg, and 
over alternate routes between certain 
points in Pennsylvania for operating con- 
venience only. 


The proposals in the two proceedings, 
the examiner said, were “interdependent 
and complementary of each other and 
the issues presented stem from an inter- 
woven state of facts such that the same 
determination with respect to a grant or 
denial of the proposals must be made in 
both proceedings.” The application, he 
said, was opposed by numerous motor 
carriers and trucker associations, includ- 
ing the American Trucking Associations, 
Inc., and National Automobile Trans- 
porters Association. Two of the protest- 
ants, he said, Central Storage and Trans- 
fer Co., Inc., and M. S. Rockey Trans- 


portation Co., presently were serving the 
railroad at various specified points. 


Purpose of Proposals 

“Upon the elimination of York and 
Lancaster as key points as proposed and 
the availability of the use of the addi- 
tional routes sought by applicant,” the 
examiner said, “the railroad would con- 
solidate at the transfer points of Balti- 
more [Md.], Columbus [O.], Fort Wayne 
[Ind.], Pittsburgh [Pa.], Philadelphia 
[Pa.], and Trenton [N.J.] all LCL ship- 
ments destined to Harrisburg, York, and 
Lancaster, on classification cars (except 
those in which through car service is 
requested by shipper or consignee and/or 
on which the volume involved would make 
economically feasible the through move- 
ment of the cars involved) for routing 
to Harrisburg for distribution by ap- 
plicant to points on the routes here in- 
volved. Similarly, in the reverse direction 
applicant would collect shipments from 
points on said routes for consolidation 
at Harrisburg into cars for routing to 
said transfer points. 


“All traffic would be interlined between 
applicant and the railroad at the lat- 
ter’s freight station at Harrisburg and 
not at Enols [Pa.] which has no termi- 
nal facility for the physical handling 
of lading. Upon institution of operations 
by applicant, the railroad would dis- 
continue completely the use of Rockey’s 
service, but Central’s service in the 
handling of piggyback traffic would not 
be affected as the considered proposals 
are designed primarily for the handling 
of LCL traffic.” 


Benefits Foreseen From Service 


The principal benefits anticipated by 
the railroad from the proposals, he said, 
were the more economical use of exisi- 
ing facilities required to provide LCL 
service and an improvement in service 
to the public, and on those benefits the 
applicant relied as warranting approval 
of the proposals. After discussing the 
objections of the protestant parties, the 
savings envisioned by the railroad from 
the proposed service, and certain sub- 
Sidiary issues introduced by parties to 
the proceeding, the examiner said: 


“Briefly, viewing the proposals in light 
of the national transportation policy 
which enjoins the fair and impartial 
regulation of all modes of transportation 
and the recognition and preservation of 
the inherent advantages of each mode; 
the promotion, of adequate, economical 
and efficient service; and the fostering 
of sound economic conditions in trans- 
portation, it is apparent that the issues 
presented in these proceedings differ 
somewhat from those in the type of 
proceedings wherein the removal of key 
points would permit of motor service in 
substituted motor-for-rail service in ex- 
tensive line-haul operations in compe- 
tition with other line-haul motor car- 
riers, and accordingly, different con- 
clusions are warranted here. 


“The elimination of York and Lan- 
caster at keypoints, if service were not 
otherwise restricted, would because of 
their geographical locations and com- 
mercial importance permit of improper 
line-haul service by applicant as the 
alter-ego of the railroad such as would 
change the latter’s competitive position 
or advantage over existing line-haul car- 
riers; but the imposition of the restric- 
tion indicated in condition 3 . . . would re- 
quire the continuation by applicant and 
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the railroad of substantially the same 
type of auxiliary or supplemental service 
now provided. 

“The proposed operation would pro- 
mote, however, improvements, economies 
and efficiencies in service both by the 
railroad and applicant consistent with 
the change in circumstances which affect 
the volume of freight handled by the 
railroad to and from these points in 
LCL service, without at the same time 
enabling the railroad to obtain a material 
competitive advantage, if any, over line- 
haul motor carriers with which the rail- 
road’s operations already are competitive. 
In any event the proposed operations 
by applicant clearly are in the ambit 
of rail service. Since the resultant service 
is designated to implement the improved 
handling of long-haul rail shipments to 
the ultimate benefit of the shipping 
public without any evident diversion of 
traffic or adverse effect upon any existing 
line-haul motor carrier shown to be 
able and willing to handle the traffic 
to and from points beyond Harrisburg, 
it necessarily follows that the beneficial 
attributes of the proposed service out- 
weigh any evident detrimental effect 
thereof upon protestants or any other 
existing carrier. 

“It is concluded, therefore, that the 
proposed operations in each proceeding 
is required by the present and future 
public convenience and necessity and will 
be consistent with the national] trans- 
portation policy. . .” 
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Motor Recommended Reports 


B® Recommended orders appended to these 
reports become effective at the expiration 
of 20 days from the date of service of 
reports in all uncontested cases or at the 
expiration of 30 days in contested cases 
(35 days if general office of a party to a 
proceeding, or the office of the practitioner 
representing the party, is located at or west 
of El Paso, Tex., Salt Lake City, Utah or 
Helena, Mont., or on or west of a line 
traversing those points) unless exceptions 
have been filed within those periods or the 
order has been stayed or postponed by the 
Commission. 

State in which applicant for certificate, 
license or permit has home office is shown 
below in “black face’ type, with the name 
of town or city following. 


TIT 


CERTIFICATES—LICENSES—PERMITS 

Alabama (Fort Payne) — MC-114614, 
Sub. 10, T. T. Brooks Trucking Co., Inc., 
Extension—B. F. Goodrich Plant Site. 
Interim permit proposed. (1) Rubber 
products, from the B. F. Goodrich Co. 
plant located approximately 13 miles 
east of Fort Wayne, Ind, in Milan Town- 
ship, Allen County, Ind., to points in 
Ala., Ga., and Tenn., and to Jackson, 
Laurel, Meridian and Columbus, Miss., 
and (3) equipment, materials and sup- 
plies used in the manufacture of rubber 


products, on return, over irregular 
routes. 
Arkansas (Elm Springs)—-MC-117119, 


Sub. 2, Willis Shaw Frozen Express, Inc., 
Common Carrier “Grandfather” Appli- 
cation. Certificate proposed. Continuance 
of operations, (1) frozen fruits, frozen 
berries, and frozen vegetables, to, from 
and between points in 14 states, and (2) 
frozen fish, when moving in the same 
vehicle with the commodities in (1), 
from specified points in Calif., Ida., Ore., 
and Wash., to points in Ark., IIl., Ia., 
Kan., Mo., Okla., and Tex., all over irreg- 
ular routes. 

Arizona (Phoenix)—MC-109584, Sub. 
87, Arizona Pacific Tank Lines, Exten- 
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sion—Sodium Chloride to Additional 
Points. Certificate proposed. Sodium 
chloride, dry, in bulk, in tank vehicles, 
from Henderson, Nev., to points in Tu- 
lare, Kings, Madera and Merced coun- 
ties, Calif., over irregular routes. 

Colorado (Denver)—MC-52709, Sub. 
126, Ringsby Truck Lines, Inc., Extension 
—Arizona Winery. Denial of certificate 
proposed. Vinous liquors (wine, brandy 
and wine alcohols), in bulk, in tank 
vehicles, from the Arizona Winery plant 
located 12 miles west of Glendale, Ariz., 
on Cotton Lane and “O” Ave., to points 
in 13 states, over irregular routes. 

Colorado (Denver)—MC-111434, Sub. 
28, Don Ward, Inc., Extension—Cement, 
Etc. Certificate proposed. (1) Cement, 
from Portland, Colo., to points in Taos, 
Colfax, Union and Harding counties, 
N.M., and (2) feed, except molasses, in 
bulk, in tank vehicles, from Fort Collins, 
Colo., to points in Wyoming, over ir- 
regular routes. 

Connecticut (North Branford) — MC- 
117466, Sub. 5, Henry L. Stoddard, dba 
Hast Delivery Service, Extension—Mas- 
sachusetts. Permit proposed. Photo film, 
photo prints and materials and supplies 
used in the packaging and identification 
thereof, between New Haven, Conn., on 
the one hand, and, on the other, speci- 
fied points in Massachusetts, over ir- 
regular routes. 

Georgia (Thomasville) — MC-95540, 
Sub. 298, Watkins Motor Lines, Inc., 
Common Carrier “Grandfather” Applica- 
tion. Certificate proposed. Continuance 
of operations, frozen fruits, frozen ber- 
ries and frozen vegetables, to, from and 
between specified points and territories 
in 19 states, over irregular routes, on 
condition that authority, to the extent 
it might be duplicative of any already 
held by applicant, be construed as 
granting only a single operating right. 

Illinois (Chicago) —-MC-69116, Sub. 57, 
Spector Freight System, Inc., Rail-for- 
Motor Service—Mechanicville, N.Y Cer- 
tificate proposed. General commodities, 
with exceptions, serving Mechanicville, 
N.Y., as an off-route point in connection 
with applicant’s regular route operations 
between Albany, N.Y., and Boston, Mass., 
and between Chicago, Ill., and Boston, 
on condition that no pickup or delivery 
service be provided at or in Mechanic- 
ville, N.Y., and restricted to operations 
in which traffic has moved or will move 
in applicant’s trailers on rail cars, in 
substituted rail-for-motor service. 


Illinois (Joliet) — MC-123398, Wayne 
E. Long, Common Carrier Application. 
Certificate proposed. Lumber, and build- 
ing materials, from the Wickes Lumber 
Co. located approximately 2 miles north- 
west of Plainfield, Ill., on Illinois High- 
way 30, to points in 11 counties of In- 
diana, and to the Wickes Lumber Co. 
located approximately 2 miles southwest 
of Elkhorn, Wis., and returned shipments 
on return, over irregular routes, restricted 
to shipments moving in stake dump 
trucks. 


Illinois (Quincy)—MC-118776, Sub. 2, 
Carl L. Connors, dba C. L. Connors, Ex- 
tension—Trace Minerals. Certificate pro- 
posed. (1) Ground limestone, from 
Quincy, Ill., to points in 14 states, and 
(2) trace minerals and trace mineral in- 
gredients, between Quincy, on the one 
hand, and, on the other, points in the 
states in (1), over irregular routes. 


Indiana (Fowler) —MC-119641, Sub. 20, 
Ringle Express, Inc., Extension—of Op- 
erations — Newark, O. Certificate pro- 








posed. Wall and roof plank or tile com- 
posed of wood, fiber and cement com- 
bined, and accessories therefor when 
moving at the same time and in the 
same vehicles, from Newark, O., to 
points in Md. and those in described 
portions of N.Y., N.J., and Pa., and dam- 
aged or rejected shipments on return, 
over irregular routes. 


Iowa (Des Moines)—MC-107496, Sub. 
179, Ruan Transport Corp., Extension— 
Havana. Certificate proposed. Petroleum 
products, in bulk, in tank vehicles, from 
Havana, Ill., to points in Missouri, over 
irregular routes. 

Kentucky (Louisville) —-MC-40858, Sub. 
48, The Silver Fleet Motor Express, Inc., 
Extension—B. F. Goodrich Plant Site, 
embracing MC-1936, Sub. 14, B & P 
Motor Express, Inc., Pittsburgh, Pa., Ex- 
tension—Same. Certificates proposed. In 
both cases, general commodities, with 
exceptions, serving the B. F. Goodrich 
Co. plant located approximately 13 miles 
east of Fort Wayne, Ind., in Milan 
Township, Allen County, Ind., as an off- 
route point in connection with applicants’ 
authorized regular route operations to 
and from Fort Wayne. 


Kentucky (Madisonville) —-MC-119777, 
Arnold Ligon, dba Arnold Ligon, Special- 
ized Hauler, Common Carrier Applica- 
tion. Certificate proposed. Pallets, skids, 
bases, boxes, crating, veneer, baskets, 
oak treads, oak risers, oak sills, oak 
molding, and lumber, between points in 
a described area of Kentucky, over ir- 
regular routes, restricted against ren- 
dering service between Louisville, Ky., 
and its commercial zone, on the one 
hand, ard, on the other, Munfordville, 
Horse Cave, Cave City, Park City, 
Bowling Green, Franklin and Auburn. 

Massachusetts (Westboro) — MC- 
113770, Sub. 2, Carlstrom Bus Lines, Inc., 
Extension—Special Operations. Certifi- 
cate proposed. Passengers, in special 
round-trip operations, over irregular 
routes, (a) beginning and ending at 
Framingham, Mass., and extending to 
Hudson and Nashua, N.H., and (b) be- 
ginning and ending at Worcester, Mass., 
and extending to Central Falls, R.I., over 
irregular routes, restricted to the trans- 
portation of passengers who, at the time, 
are traveling for the purpose of partici- 
pating in beano and bingo games. 

Michigan (Dearborn)—MC-2484, Sub. 
37. E. & L. Transport Co., Extension— 
Glenfield, Pa. Certificate proposed. Farm 
tractors, and parts, accessories and equip- 
ment therefor when moving in the same 
vehicle, from Glenfield, Pa., to points in 
Md., Pa., Va., and W. Va., Over irregular 
routes. 


Michigan (Kalamazoo)—MC-58954, 
Sub. 35, McNamara Motor Express, Inc., 
Extension—Archer-Daniels-Midland Co. 
Plant. Certificate proposed. General 
commodities, with exceptions, serving the 
Archer-Daniels-Midland Co. plant at 
Mapleton, Ill., as an off-route point in 
connection with applicant’s authorized 
regular route operations to and from 
Peoria, Ill. 


Minnesota (St. Paul) — MC-108449, 
Sub. 114, Indianhead Truck Lines, Inc., 
Extension—Malt. Certificate proposed. 
Malt, in bulk, from points in Minnesota 
to points in Wisconsin, over irregular 
routes. 


Mississippi (Hattiesburg) — MC-3009, 
Sub. 34, West Brothers, Inc., Extension— 
Off Route Points. Certificate proposed. 
General commodities, with exceptions, 
serving points within 5 miles of Baxter- 
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ville, Miss., as off-route points in con- 
nection with applicant’s presently au- 
thorized regular route operations. 

Missouri (Kansas City)—MC-115757, 
Sub. 26, Bulk Motor Transport, Inc., Ex- 
tension—Bulk Flour. Certificate pro- 
posed. Flour, in bulk, (a) between points 
in Tennessee; (b) between points in 
Tennessee, on the one hand, and, on 
the other, points in Miss., Ala., Ga., S.C., 
and N.C.; (c) from Quincy, Mich., to 
points in Ia., Neb., Mo., and Okla., and 
(d) from Chester, Ill., to points in Ia., 
Mo., Okla., and Tenn., over. irregular 
routes, on condition that authority not 
be construed as granting rights dupli- 
cating any already held by applicant. 

Montana (Great Falls)—MC-119688, 
Edward M. Douthitt, Common Carrier 
Application. Certificate proposed. Liquid 
molasses, in bulk, in tank vehicles, from 
Portland, Ore., and Seattle and Tacoma, 
Wash., to points in Hill, Cascade, Lewis 
and Clark, and Jefferson counties, Mont., 
over irregular routes. 


New Jersey (Newark) — MC-109802, 
Sub. 16, Lakeland Bus Lines, Inc., Ex- 
tension—Maplewood, N.J. Denial of cer- 
tificate proposed. (1) Passengers and 
their baggage, and express in the same 
vehicle, between Maplewood, NwJ., and 
New York, N.Y., over a regular route, 
and (2) passengers and their baggage, 
in special round-trip operations, be- 
ginning and ending at specified points 
in New Jersey and extending to specified 
points in numerous states, over irregular 
routes. 


New Jersey (Woodbridge) — MC- 
1180, Sub. 3, Arthur Sinett, dba Supreme 
Trucking Co., Extension — Fire brick, 
Certificate proposed. Fire brick and 
cement in bags and clay in mixed 
shipments with fire brick, from _ the 
Valentine Fire Brick Co. plant in Wood- 
bridge, N.J., to points in Conn., Del., 
Md., Mass., R.I., Va., W.Va., and D.C., 
over irregular riutes. 


New York (Brooklyn) — MC-117250, 
Sub. 3, James Wilson, dba James Wilson 
& Sons, Extension—Newark, N.J. Permit 
proposed. Commodities dealt in by man- 
ufacturers of paints, colors, chemicals 
and pigments (except in bulk, in tank 
and hopper-type vehicles), and materials 
and supplies used in connection there- 
with (except in bulk, in tank and hop- 
per-type vehicles), from points in the 
part of the New York, N.Y., commercial 
zone define in the Fifth Supplemental 
Report in Commercial Zones and Ter- 
minal Areas, 53 MCC 451, within which 
local operations may be conducted un- 
der the exemption provided in section 
203(b) (8) of the interstate comerce act, 
and from Kearny and Newark, N.J., to 
points in eight counties of New Jersey, 
over irregular routes, under contract 
with Sherwin-Williams Co., Cleveland, 
O., on conditions (1) that the service be 
performed in or with shipper’s trailers, 
and (2) that it be limited to traffic hav- 
ing an immediately prior or subsequent 
movement by rail. 


Ohio (Akron) — MC-108446, Sub. 22, 
Fischbach Trucking Co., Extension—B. 
F. Goodrich Plant Site. Certificate pro- 
posed. (1) Rubber products, from the 
B. F. Goodrich Co. plant located ap- 
proximately 13 miles east of Fort Wayne, 
Ind., in Milan Township, Allen County, 
Ind., to points in 10 states and to Clarks- 
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ville, Tenn., and St. Louis, Mo., and (2) 
equipment, materials and supplies used 
in the manufacture of rubber products 
on return, over irregular routes. 


Ohio (Akron)—MC-123005, William C. 
Foutty, dba C & A Transportation Co., 
Common Carrier Application. Denial of 
application for certificate proposed. 
General commodities, with exceptions, 
between all points in Ohio, over irregular 
routes, restricted to traffic moving on 
bills of lading of freight forwarders. 


Ohio (Defiance)—MC-119632, Sub. 4, 
Reed Lines, Inc., Extension—B. F. Good- 
rich Plant Site. Certificate proposed. (1) 
Rubber products, from the B. F. Good- 
rich plant located approximately 13 
miles east of Fort Wayne, Ind., in Milan 
Township, Allen County, Ind., to points 
in the United States on and east of the 
Mississippi river, and (2) equipment, 
materials, and supplies used in the man- 
ufacture of rubber commodities on re- 
turn, over irregular routes. 


Pennsylvania (North East)—MC- 
109478, Sub. 39, Worster Motor Lines, 
Inc., Extension—Charleston, W.Va., De- 
nial of certificate proposed. New empty 
containers, from Huntington, Fairmont 
and Charleston. W.Va., to points in Erie 
County, Pa., and points in a described 
portion of New York, over irregular 
routes. 


Pennsylvania (Philadelphia) — MC- 
107403, Sub. 314, E. Brooke Matlack, Inc., 
Extension—Lima, O. Certificate pro- 
posed. Acrylonitrile and acetonitrile, in 
bulk, in tank vehicles, from Lima, O., 
to Cleveland and Toledo, O., and Kan- 
kakee, Ill., over irregular routes. 


Pennsylvania (Richland)—MC-117101, 
Sub. 2, Leffler Transportation Co., Ex- 
tension—Trenton. Certificate proposed. 
Slag, in bulk, in dump vehicles, from 
Reading, Pa., to the Baldwin-Ehret-Hill, 
Inc., plant, at Trenton, N.J., over ir- 
regular routes. 


Pennsylvania (Scranton)—MC-117864, 
Sub. 1, James M. Saks and Joseph Haz- 
zouri, dba Saks & Hazzouri, Extension— 
Forty Fort. Certificate proposed. Ba- 
nanas, (a) from Weehawken, NWJ., Bal- 
timore, Md., and New York, N.Y., to 
Wilkes Barre, Pa., and points in the 
Borough of Forty Fort, Luzerne County, 
Pa., and (b) from New York, N.Y., to 
Scranton, Pa., over irregular routes, re- 
stricted against joining or tacking of 
the authorities with any other held by 
applicants. 


South Dakota (Sioux Falls)—-MC-111- 
812, Sub. 116, Midwest Coast Transport, 
Inc., Extension—Elimination of Gateway. 
Denial of certificate proposed. Meats, 
packinghouse products, and commodi- 
ties used by packing houses, (a) from 
Duluth, St. Paul, and Albert Lea, Minn., 
to points in 15 states and D.C., and (b) 
from Sioux City, Ia., to points in 13 
states and D.C., and shipper-owned meat 
hooks and meat racks on return, over 
irregular routes. 


South Dakota (Sioux Falls)—-MC- 
111812, Sub. 118, Midwest Coast Trans- 
port, Inc., Extension—Caribou, Me. De- 
nial of certificate proposed. Frozen foods, 
(a) from Caribou, Me., to points in a 
described portion of New York, and (b) 
from Greencastle, Pa., to Waseca, Minn., 
over irregular routes. 


Tennessee (Knoxville) — MC-102541, 
Sub. 10, Newman and Pemberton Corp., 


Extension—Clinton to Alabama. Cer- 
tificate proposed. (1) Canned goods, and 
(2) dog and cat food, not included in (1), 
(a) from Chestnut Hill and Clinton, 
Tenn., to points in specified states, and 
(b) from Newport, Jefferson City, Sevier- 
ville and Tellico Plains, Tenn., to points 
in specified states, over irregular routes, 
conditioned against joining or tacking of 
the authority with any other of appli- 
cant’s otherwise authorized rights for 
the purpose of performing through serv- 
ice. 

Texas (Houston)—MC-117994, S & S 
Produce Co., Common Carrier “Grand- 
father” Application. Denial of certificate 
proposed. Continuance of operations, 
frozen fruits, frozen berries, and frozen 
vegetables, from points in California to 
those in Tex., Calif., Ariz, and N.M., 
over irregular routes. 


Texas (Longview)—MC-98749, Sub. 13, 
Durward L. Bell, dba Bell Transport Co., 
Extension—Six States. Certificate pro- 
posed. Chemicals, in bulk, except those 
that are finished or end products in- 
tended at time of transportation and 
without further processing for packaging 
and sale to the general public, from the 
Texas Eastman Co. plant near Long- 
view, Tex., to points in Ala., Fla., Ga., 
Miss., N.C., and S.C., over irregular 
routes. 


Wisconsin (Green Bay)—M-31466, Sub. 
24, L.CL. Transit Co. Extension— 
Fresh Meats. Interim permit proposed. 
Fresh meat carcasses and cuts, to, from, 
and between specified points and terri- 
tories in Ill., Mich., Wis., Minn., Ia., 
and Ind., over irregular routes, with 
restrictions, provided that if permanent 
authority is granted, service be limited 
to that performed under continuing 
contract with Swift & Co., South St. 
Paul, Minn.; Armour & Co., South St. 
Paul; Geo. A. Hormel & Co., Austin, 
Minn.; Patrick Cudahy, Inc., Cudahy, 
Wis.; Wilson & Co., Cedar Rapids, Ia.; 
Dubuque Packing Co., Dubuque, Ia.; the 
Rath Packing Co., Waterloo, Ia., and 
Swift & Co., Chicago, Ill. 


PO 


Rail and Water Reports 





Recommended orders in these reports 

come effective 30 days from the dates 
of service of the reports unless exceptions 
have been filed within the 30-day period 
or the order has been stayed or postponed 
by the Commission. The service date fol- 
lows the title of the case. 


WATER TOWERS—No. 33529, Carrier 
Corp. v. Abilene & Southern Railway 
Co., et al. (Served May 4.) By Hearing 
Examiner E. E. Kobernusz. Modified pro- 
cedure followed. Recommends dismissal 
of complaint on finding applicable rates 
charged or demanded on various ship- 
ments of water cooling towers shipped 
since July 23, 1956, from Syracuse, N.Y., 
to Dunkirk, N.Y., for storage in transit 
and ultimate destination to various 
points in the U.S. The examiner said 
the issue to be determined was whether 
or not the towers were “set up,” as pro- 
vided in a tariff provision of the de- 
fendant. He said the description in item 
No. 43130-A of supplement No. 1 to 
Uniform Freight Classification No. 3, 
Agent W. S. Flint’s ICC No. 3, more 
specifically described the articles in- 
volved than did the description in item 
No. 29395 of the classification, “cooling 
or freezing machines.” He concluded 
that the described rates and charges 
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published in item No. 43130-A were ap- 
plicable on all of the shipments of 
towers in question. 
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BRIEFS 


ICC Granting of ‘Interim’ 
Contract Carrier Permits 


Opposed byCommon Carriers 


The issuance by the ICC, to appli- 
cants for motor contract carrier 
rights, of “interim” permits during 
the pendency of the so-called “J-T 
Transport case” before the Supreme 
Court of the United States, regard- 
less of any conditions which the ap- 
plicants might be required to meet 
before receiving the “interim” au- 
thority, would be “unsound, unwise, 
and would work irrevocable hard- 
ships, even on a successful appli- 
cant,” and, moreover, would create 
a “dangerous precedent” beyond the 
authority of the ICC under the in- 
terstate commerce act, the Commis- 
sion has been told. 


These views were set forth in a reply, 
filed by the Regular Common Carrier 
Conference of the American Trucking 
Associations, Inc., in MC-C-3206, In the 
Matter of Issuance of Permits to Con- 
tract Motor Carriers. By a petition in 
the proceeding, the ATA Contract Car- 
rier Conference has asked the ICC to 
issue such permits to applicants who 
request them, if it is shown that the 
proposed service is contract carriage, 
that the service will be of benefit to 
the supporting shipper, and that insti- 
tution of the service “will not adversely 
affect the services of common carriers” 
(T.W., March 25, p. 255, April 8, p. 89). 

In its petition, the Contract Carrier 
Conference said the relief was war- 
ranted, “since otherwise many contract 
ca.rier applications will be denied, and 
if the Supreme Court affirms the deci- 
sions of the lower courts, then these 
denials will have been erroneous.” On 
the other hand, the petitioner added, 
“if the relief is granted, this injustice 
will not occur, nor will common car- 
riers be adversely affected.” 

The Contract Carriers Conference 
made reference, in its petition, to two 
separate cases now on appeal to the 
Supreme Court. They are No. 563, In- 
terstate Commerce Commission v. J-T 
Transport, Inc., et al. (also No. 564, 
USAC Transport, Inc., et al. v. Same), 
and No. 723, ICC v. Elvin L. Reddish, 
et al. (also No. 725, Arkansas-Best 
Freight System, Inc., et al. v. Same, and 
No. 714, Atchison, Topeka & Santa Fe 
Railway Co., et al. v. Same). 

In the J-T case, the high court has 
noted probable jurisdiction. In its deci- 
sion in each of the cases, the ICC held 
that a contract carrier applicant was not 
entitled to a permit if common carrier 
service was adequate (T.W., March 4, p. 
116, and Feb. 25, p. 112). 


“The effect of the petition,” the Regu- 
lar Common Carrier Conference said in 
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its instant reply, “is to say that the 
opinion of the district court in the so- 
called J-T Transport Co. case should be 
interpreted as final throughout the 
United States until passed upon by the 
Supreme Court, and that the noting of 
probable jurisdiction by the Supreme 
Court in the appeal submitted to it 
should have no effect upon the Com- 
mission’s consideration of contract car- 
rier applications except that during such 
appeal ‘interim permits’ should be 
granted under the terms described. Stated 
differently, what the petitioner seeks is 
an acknowledgement that the declaration 
of the three-judge court is binding on 
the Commission in all jurisdictions 
through the country. We have examined 
the provisions of the United States code 
allowing appeal and find nothing in the 
statute supporting petitioner’s view. 
Moreover, after appreciable search we 
have been unable to find any court deci- 
sion sustaining petitioner.” 


One of the specific findings which the 
petitioner would have the Commission 
make before conferring an interim per- 
mit, the replicant stated, was that the 
grant “will not adversely affect the 
services of common carriers.” This, 
however, it said, was the very concept in 
litigation before the Supreme Court in 
the J-T Transport and other cases, and 
since there was disagreement between 
parties to the litigation as to the mean- 
ing of the quoted words, it was “difficult 
to see how those words could be more 
easily interpreted in the granting of 
interim permits than in the granting of 
permits on a final and permanent basis.” 


The petitioner also argued, said the 
RCCC, that the Commission should give 
favorable consideration to its request 
because the decision in the J-T Trans- 
port case was by four commissioners only. 
Regardless of the lack of unanimity in 
the case, the replicant said, the decision 
was still “the decision of the Commis- 
sion,” and, far‘more important, numerous 
similar ICC decisions, handed down sub- 
sequent to amendments made in 1957 
to the contract carrier provisions of the 
act, had followed and still represented 
the view of the Commission. 


Hardships on Carriers, Shippers 


“The special economic justification ad- 
vanced by petitioner,” the common car- 
rier conference continued, “is the growth 
of private carriage as compared with the 
growth of regulated carriage. This con- 
ference is fully aware of the develop- 
ment described, and it and its members 
seek to confront the subject realistically 
and constructively. The conference be- 
lieves, however, that to grant interim 
permits in the instant situation would 
be unsound, unwise, and would work ir- 
revocable hardships, even on a success- 
ful applicant. Interim permits granted 
prior to a Supreme Court decision sus- 
taining the Commission would visit upon 
the contract carrier and his employer a 
substantial economic and financial bur- 
den, for the carrier would then have to 
disband those operations and drop the 
affected employes. Moreover, the ship- 
per(s) being served would be forced to 
make other arrangements. Meanwhile, 
any properly authorized and prepared 
common carrier would be deprived of the 
business taken by the contract carrier. 

“And this is not all. The objective 
here sought would create a dangerous 
precedent and is wholly beyond the 
Commission’s authority under the act. 
Should the Commission now attempt to 
grant interim permits while its decision 


is being litigated, other attempts at in- 
terim relief would be made while other 
decisions of the Commission are in liti- 
gation. Whatever degree of certainty— 
however limited—now prevails would be 
lost in the effort to obtain interim relief. 
The established ‘appeal and error’ pro- 
cedure in our jurisprudence and the ef- 
fect thereof on litigants and other 
affected parties, even with its imperfec- 
tions, is to be preferred to what it pro- 
posed. The’ Commission has long main- 
tained that the decision of a lower court, 
or even of more than one, is not deter- 
minative of the soundness of its decision 
in other cases involving the same provi- 
sion of the statute. There should be no 
departure from that position.” 


Way Now Open to Carriers 


As an alternative to “interim” grants, 
the replicant added, the statute now pro- 
vided a corrective for any emergency 
situation existing, in that the Commis- 
sion was “clothed with ample power to 
grant temporary contract carrier au- 
thority” without hearings or other pro- 
ceedings. Until the terms of the statute 
—section 210a—had been tried, it said, 
it could scarcely be claimed that a ship- 
per was suffering, or that contract car- 
rier seeking to serve such a shipper had 
been denied the right to do so. There- 
fore, it said, there was no need what- 
soever for grants of “interim permanent 
authority” pending resolution by the 
high court of the standard applicable 
to grants of permanent contract carrier 
authority. 
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HEARINGS 


‘Extra Labor Charge’ Rule 
Hearing Delayed Again 


The Commission has postponed, until 
a date to be fixed, a hearing scheduled 
for May 9 in Washington, D.C., before 
Examiner L. P. J. Fichthorn, in No. 
33614, Extra Labor Charge—TL Traffic, 
New York-Philadelphia. It was stated at 
the ICC that the postponement was 
made at the request of the respondents. 
It is the third time that hearing has 
been delayed. 


The hearing originally was scheduled 
to be held January 25 in Washington be- 
fore Examiner Fichthorn, but was post- 
poned until March 22 at the request of 
the parties, and again until May 9 
(T.W., Jan. 28, p. 121, and March 25, p. 
271). 


The proceeding involves an “extra 
labor charge” rule published by the 
Middle Atlantic Conference which went 
into effect November 28, 1960, super- 
seding prior rules. The Commission, 
division 2, voted not to suspend but to 
investigate the assailed rule. The rule, 
published in supplement No. 49 to the 
conference’s tariff MF-ICC No. A-1050, 
provides a charge for the furnishing of 
extra labor in addition to drivers, in 
connection with shipments moving be- 
tween points in Delaware, New Jersey, 
New York and Pennsylvania. Division 2 
also concluded to investigate, in the same 
docket, a similar rule in supplement No. 
25 to the conference’s tariff MF-ICC 
No. A-1059 (T.W., Dec. 3, 1960, p. 91). 


ICC News 


Justice Dep’t to Be Heard 
In SAL-ACL Merger Case 


The Commission, division 3, by an 
order in Finance No. 21215, Seaboard Air 
Line Railroad Co.—Merger, Etc.—Atlantic 
Coast Line Railroad Co., has scheduled 
a continued hearing in the proceeding 
for June 12 at the ICC building in Wash- 
ington, D.C., before Examiner Hyman 
J. Blond, to permit the presentation of 
testimony by the U.S. Department of 
Justice. 


The department filed a motion on April 
7 to modify the ICC’s notice of hearing 
in the proceeding, dated March 20, and 
to extend to July 1 or later the date 
for distribution to certain parties of 
record copies of exhibits and statements 
of witnesses to be presented by the 
department, and to assign at a later 
date a continued hearing. 


In its order, the division pointed out 
that hearings in the proceeding were to 
be held May 8 at the Henry Grady 
hotel in Atlanta, Ga., and May 22 at 
the Dupont Plaza hotel, Miami, Fila. 
(T.W., March 25, p. 271). It said that to 
grant the department’s motion as pre- 
sented would result in undue delay in the 
disposition of the proceeding. The divi- 
sion, therefore, extended the date for dis- 
tribution of exhibits by the department 
to June 5. 


1.C.C. Cases Assigned for Hearing 


p 1.C.C. cases assigned for hearing or oral 
argument appear below. The assignments 
are grouped under separate headings as to 
rail, water, motor, etc. They will be pub- 
lished only once. Changes in assignments 
ra be published as announced by thie 


RAIL—CHANGES IN ASSIGNMENTS 


No. 33683, Tex. Intrastate Passenger Coach 
Fares, assigned May 15, at Off. of the Rail- 
road Commission of Texas, Austin, Tex., 
transferred to May 15, at Commodore Perry 
Hotel, Austin, Tex., before Examiner Wright. 

No. 33656, Scoured Wool From Philadelphia, 
Pa., to Points in Ga., assigned June 9, at 
Atlanta, Ga., canceled. 

Finance 21350, Application of the Petaluma 
& Santa Rosa R.R. Co. Under Section 1(18) 
of the Interstate Commerce Act, for Per- 
mission to Abandon its Line of Railroad 
Extending from a Point at or Near Ross to 
the End of the Line at Forestville, 1,080 
Miles, in Sonoma County, Calif., assigned 
May 25, at New Mint. Bldg., San Francisco, 
Calif., transferred to May 25, at Old Mint 
Bldg., San Francisco, Calif., before Exam- 
iner Young. 


I. & S. 7551 Glassware—Indianapolis, Ind., 
to Chicago, Ill., assigned May 15, at USS. 
Custom Hse., Chicago, Ill., transferred to 
May 15, at Midland Hotel, Chicago, IIl., 
before Examiner Lawton. 

No. 33664 and as supplemented, Loading of 
Freight by Shippers at Eastern Origins, 
assigned May 17, at Washington, D.C., 
canceled and reassigned June 13, at Wash- 
ington, D.C., before Examiner Messer. 


No. 33374 and as supplemented, Divisions— 
Textiles, S.C., to the East, assigned May 23, 
at Washington, D.C., canceled and reassigned 
June 6, at Washington, D.C., before Examiner 
Bartoo. 


No. 33614, Extra Labor Charge—T. L. Traffic 
N.Y.—Philadelphia Area, assigned May 9, at 
Washington, D.C., postponed to a date to be 
fixed. 

No. 33477, Skelly Oil Co. v. A. T. & S. F., 
et al., and No. 33507, Blacktop, Inc., v. A. T. 
& S. F., et al., assigned May 17, at U.S. Custom 
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Hse., Chicago, Ill., transferred to May 17, at 
Midland Hotel, Chicago, Ill., before Examiner 
Lawton. 

No. 33219, John Morrell & Co., et al. v. 
A. T. & S. F., et al., assigned May 19, at U.S. 
Custom Hse., Chicago, Ill., transferred to May 
19, at Midland Hotel, Chicago, Ill., before 
Examiner Lawton. 

No. 33717, Pig Iron—Sault Ste. Marie, Ont., 
Canada to Ill., Ind. and Wis., assigned June 
26, at Cleveland, O., canceled and reassigned 
July 11, at Washington, D.C., before Examiner 
Fittipaldi. 

No. 33454 and as supplemented, Fresh 
Meats—Chicago to Twin Cities, assigned May 
18, at Chicago, Ill., canceled and reassigned 
June 19, at Midland Hotel, Chicago, II1., 
before Examiner Baumgartner. 

No. 33711, Central States Motor Freight 
Bureau, Inc., v. O. K. Motor Service, Inc. 
et al., assigned May 19, at Chicago, IIl., 
postponed to a date to be fixed. 

No. 33379, Darling and Co. v. B. & M., et 
al., assigned May 22, at U.S. Custom Hse., 
Chicago, Ill., transferred to May 22, at Mid- 
land Hotel, Chicago, Ill., before Examiner 
Lawton. 


No. 33232, Wilson & Co., Inc. v. A. T. & 
S. F., et al., assigned May 23, at U.S. Custom 
Hse., Chicago, Ill., transferred to May 23, 
at Midland Hotel, Chicago, Ill., before Exam- 
iner Lawton. 


No. 33157, Swift & Co. v. A. & S., et al., 
assigned May 24, at U.S. Custom Hse., Chi- 
cago, Ill., transferred to May 24, at Midland 
Hotel, Chicago, Ill., before Examiner Lawton. 


RAIL—NEW ASSIGNMENTS 


June 5—New York City, N.Y.—Shelburne 
Hotel—Examiner Bennett: 
I. & S. 7304—Aggregate Rates on Wearing 
Apparel—Railway Express Agency. 
June 6—Washington, D.C.—before the Com- 
mission for oral argument. 
No. 31503—A. C. & Y., et al. v. A. T. & 
S. F., et al. 
No. 31503, Sub. 1—A. & W. v. A. & S., et al. 
No. 31503, Sub. 2—C. B. & Q., et al. v. 
A. & S&S., et al. 
No. 31503, Sub. 3—C. M. S. P. & P., et al. 
v. A. & S&., et al. 
No. 31503, Sub. 4—L. & N. R.R. Co. v. 
A. ©. & ¥Y., et al. 
No. 31503, Sub. 5—C. N. W. & T. P. 
Ry. Co. v. A. & S., et al. 
June 12—Washington, D.C.—Examiner Blond: 
Finance 21215—Seaboard Air Line R.R. Co. 
nna, Etc.—Atlantic Coast Line R.R. 


oO. 
June 16—Jacksonville, Fla.——_New Hotel May- 
flower—Examiner Dahan: 

No. 33731—Lakeland Hide & Leather Co. 
v. A. C., et al. 

June 19—Kansas City, Mo.—Park East hotel 
—Examiner Messer: 

I. & §S. 7547—Lard and Other Articles— 
Ft. Dodge, Ia. & Memphis, Tenn. to Hope, 
Ark. 

I. & S. 7549—Lard & Related Articles— 
Chicago to Minn., N.D., & S.D. 

June 20—Dallas, Tex.—Baker hotel—Exam- 
iner Peck: 

I. & S. 7564 and as supplemented—Export 
Grain—Tex. to Tex. Points. 

June 21—Kansas City, Mo.—Park East hotel 
—Examiner Messer: 

I. & S. 7559—Grain—Kansas City, Omaha 

& Related Origins to Lawrenceburg, Md. 
June 23—Kansas City, Mo.—Park East hotel 
—Examiner Messer: 


F.S.A. 36791 — Coarse Grains, Sorghum 
Grains, and Soybeans from IIl., Ia. and 
Mo 


June 26—Denver, Colo.—New Customs Hse.— 
Examiner Messer: 

No. 33688 — Freight, All Kinds — Between 
Detroit, Mich. and Denver, Colo. 

June 30—Salt Lake City, Utah.—U.S. Ct. Rms. 
—Examiner Messer: 

No. 33629—Salt-Lake Point, Utah To Colo., 
Neb. & Wyo. 

September 6—Chicago, Ill.—Midland hotel— 
Examiner Bartoo: 

No. 33599 and as supplemented—Emery 
Common Carrier Rates—Various Com- 
modities. 

October 3—Washington, D.C.—Examiner Bar- 
too: 

No. 33599 and as supplemented—Emery 
Common Carrier Rates—Various Com- 
modities. 


WATER—NEW ASSIGNMENTS 


June %7—Gulfport Miss.—Markham hotel— 
Examiner Colfer: 
W-1151 — J. Paul Ratliff, common carrier 
application. 





MOTOR—CHANGES IN ASSIGNMENTS 


I. & S. M-13967, Load Limitations—Canned 
Goods—Fla. to [ll., Ind., Ky., Mich. O., 
W.Va., and No. 33596, Load Limitations— 
Foodstuffs—Fla. & Ky., to Various Points, 
assigned May 4, at Washington, DC., 
canceled. 

MC-87523, Sub. 82, Frank Cosgrove Trans- 
portation Co., Inc., Medford, Mass., common 
carrier application, assigned May 8, at New 
P.O. & Ct. Hse. Bldg., Boston, Mass., trans- 
ferred to May 8, at Essex Hotel, Boston, 
Mass., before Examiner Schneider. 

MC-110325, Sub. 27, Transcon Lines, a 
Corp., Los Angeles, Calif., common carrier 
application, assigned May 8, at Dallas, Tex., 
postponed to a date to be fixed. 

MC-43716, Sub. 23, Bigge Drayage Co., San 
Leandro, Calif.. common carrier application, 
assigned May 8, at San Francisco, Calif., 
canceled. 

MC-108207, Sub. 79, Frozen Food Express, 
Dallas, Tex., common carrier application, 
assigned May 10, at Dallas, Tex., canceled. 

MC-123293, Sub. 2, Fry Sales and Equip- 
ment Co., Mercersburg, Pa., common carrier 
application, assigned May 9, at Washington, 
D.C., canceled and reassigned June 28, at 
Washington, D.C., before Examiner Pellerzi. 

MC-59680, Sub. 130, Strickland Transporta- 
tion Co., Inc., Dallas, Tex., common carrier 
application, assigned May 12, at Houston, 
Tex., canceled. 

MC-75185, Sub. 228, Service Trucking Co., 
Inc., Federalsburg, Md., common carricr ap- 
plication, assigned May 5, at Washington, 
D.C., canceled and reassigned June 14, at 
Washington, D.C., before Examiner Heine- 
man. 

MC-123286, Johnston’s Delivery & Moving, 
Fort Wayne, Ind., common Carrier applica- 
tion, assigned May 10, at Indianapolis, Ind., 
canceled. 

MC-25869, Sub. 13, Nolte Bros., Farnham- 
ville, Ia., common carrier application, as- 
signed May 11, at Sioux City, Ia., canceled. 

MC-28956, Sub. 2, Ryals Truck Service, Al- 
bany, Ore., common carrier application, as- 
signed May 16, at Portland, Ore., canccled. 

MC-123491, General Steel Delivery Service, 
St. Louis, Mo., common carrier application, 
assigned May 22, at St. Louis, Mo., postponed 
to a date to be fixed. 

MC-109337, Sub. 3,,.Watson Bros. Van Lines 
and Heavy Hauling Co., Omaha, Neb., com- 
mon carrier application, assigned May 24, 
at Washington, D.C., canceled. 

MC-123309, Brown Transfer, Ronceverte, 
W.Va., common carrier application, assigned 
May 29, at U.S. Ct. Hse., Charleston, W.Va., 
transferred to May 29, at P.O. Bldg., Charles- 
ton, W.Va., before Examiner Waters. 

MC-17002, Sub. 20, Case Driveaway, Inc., 
Huntington, W.Va., contract carrier applica- 
tion, assigned June 1, at U.S. Ct. Hse., 
Charleston ,W.Va., transferred to June 1, 
at P.O. Bldg., Charleston, W.Va., before 
Examiner Waters. 


MC-123001, Sub. 1, John W. Lewis Truck- 
ing Service, Morgantown, W.Va., common 
carrier application, assigned June 2, at US 
Ct. Hse., Charleston, W.Va., transferred to 
June 2, at P.O. Blidg., Charleston, W.Va., 
before Examiner Waters. 

MC-123513, John Russell Terry, Grayson, 
Ky., common carrier application, assigned 
June 5, at U.S. Ct. Hse., Charleston, W.Va., 
transferred to June 5, at P.O. Bldg., Charles- 
ton, W.Va., before Examiner Waters. 

MC-F-7720, Reading Transportation Co.- 
Control and Merger—Karn’'s Transfer, Inc., 
assigned June 5, at Philadelphia, Pa., can- 
celed and reassigned June 19, at U.S. Custom 
Hse., Philadelphia, Pa., before Examiner 
Goheen. 


MC-119585, Sub. 2, Kelly Transportation, 
Inc., Sumter, S.C., assigned June 9, at Co- 
lumbia, S.C., postponed to a date to be fixed. 

MC-340, Querner Truck Line, Inc., San 
Antonio, Tex., common Carrier application, 
and MC-C-3078, Querner Truck Lines, Inc.— 
Investigation and Revocation of Certificate, 
assigned June 14, at Chicago, Ill., postponed 
to a date to be fixed. 


MC-56914, Sub. 3, Arizona Bus Lines, Inc., 
Tucson, Ariz., common carrier application, 
assigned July 5, at Phoenix, Ariz., postponed 
to a date to be fixed. 

MC-109478, Sub. 42, Worster Motor Lines, 
Inc., North East, Pa., common carrier appli- 
cation, assigned May 9, at Buffalo, N.Y., 
postponed to a date to be fixed. 

MC-55236, Sub. 48, Olson Transportation 
Co., Green Bay, Wis., common carrier appli- 
cation, assigned May 9, at Madison, Wis., 
canceled. 

MC-44261, Sub. 50, Langer Transport Corp., 
Jersey City, N.J., common carrier application, 
and MC-106965, Sub. 155, O’Boyle Tank Lines, 
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Washington, D.C., common carrier applica- 
tion, assigned May 12, at Penn Sherwood 
Hotel, Philadelphia, Pa., transferred to May 
12, at U.S. Custom Hse. Bldg., Philadelphia, 
Pa., before Examiner Callow. 

MC-120153, Sub. 1, Brent Transport, Inc., 
Jacksonville, Fla., common carrier applica- 
tion, assigned May 15, at Jacksonville, Fia., 
canceled. 

MC-30844, Sub. 47, Kroblin Refrigerated 
Xpress, Inc., Sumner, Ia., common carrier 
application, assigned May 15, at Washington, 
D.C., postponed to a date to be fixed. 

MC-14743, Sub. 23, E. L. Powell & Sons 
Trucking Co., Inc., Tulsa, Okla., common 
carrier application, assigned May 22, at 
Kansas City, Mo., canceled and reassigned 
June 29, at Park East Hotel, Kansas City, 
Mo., before Examiner Riegel. 

MC-83539, Sub. 79, C & H Transportation 
Co., Inc., Dallas Tex., common carrier appli- 
cation, assigned May 23, at Kansas City, Mo., 
canceled and reassigned June 26, at Park 
East Hotel, Kansas City, Mo., before Exam- 
iner Riegel. 

MC-32562, Sub. 17, Point Express, Inc., 
Charleston, W.Va., common carrier applica- 
tion, assigned May 31, at U.S. Ct. Hse., 
Charleston, W.Va., transferred to May 31, 
at P.O. Bidg., Charleston, W. Va., before 
Jt. Bd. 118. 

I. & S. M-14407, Liquid Fertilizer—Jack- 
sonville, Fla., to Ga., and Ala., assigned 
June 12, at Jacksonville, Fla., canceled. 


MC-F-7806, Midwest Emery Freight System, 
Inc.—Control—Belford Trucking Co., Inc., 
and Finance 21497, Midwest Emery Freight 
System, Inc.—Note, assigned June 20, at 
Washington, D.C., postponed to a date to 
be fixed. 

MC-56409, Sub. 3, Major Motor Service, 
Palmyra, Wis., common carrier application, 
assigned May 10, at Madison, Wis., canceled. 


MC-FC-63224, Deaton Truck Lines, Livings- 
ton, Ala. Transferee and Deaton Truck Lines, 
Inc., Birmingham, Ala. Transferor, assigned 
May 11, at Birmingham, Ala., canceled 

MC-112713, Sub. 92, Yellow Transit Freight 
Lines, Inc., Kansas City, Mo., common car- 
rier application, assigned May 12, at Colum- 
bus, O., canceled. 


MC-108446, Sub. 26, Fischbach Trucking 
Co., Akron, O., common carrier application, 
assigned May 22, at Cleveland, O., canceled 
and reassigned June 23, at New P.O. Bidg., 
Columbus, O., before Examiner Cricher. 


MC-115524, Sub. 6, Bursch Trucking, Albu- 
querque, N.M., common carrier application, 
assigned May 26, at Santa Fe., N.M., can- 
celed and reassigned May 25, at State Comm., 
Santa Fe, N.M., before Examiner Gaffney. 


MC-107403, Sub. 325, E. Brooke Matlack, 
Inc., Philadelphia, Pa., common carrier 
application, assigned May 29, at Philadelphia, 
Pa., canceled. 

MC-119990, Merchants Delivery Co., Kansas 
City, Mo., assigned June 1, at Kansas City, 
Mo., canceled and reassigned June 5, at 
Park East Hotel, Kansas City, Mo., before 
Jt. Bd. 36. 

MC-2353, Sub. 21, Carolina Freight Carriers 
Corp., Cherryville, N.C., contract carrier 
application, assigned June 1, at Raleigh, N.C., 
postponed to a date to be fixed. 

MC-123492, Bonded Messenger’ Service, 
Milwaukee, Wis., common carrier application, 
assigned June 6, at Madison, Wis., canceled. 

MC-123206, Sub. 1, Lewis Motor Service 
Newburgh, N.Y., common carrier application, 
assigned June 14, at New York, N.Y., canceled. 


MC-63562, Sub. 39, Northern Pacific Trans- 
port Co., St. Paul, Minn., common carrier 
application, assigned June 20, at Billings, 
Mont., canceled and reassigned June 23, at 
Yellowstone County Ct. Hse., Billings, Mont., 
before Jt. Bd. 269. 


MC-114091, Sub. 37, Fleet Transport Co., of 
Kentucky, Inc., Louisville, Ky., assigned 
June 20, at Nashville, Tenn., canceled and 
reassigned May 24, at New P.O. Bldg., Colum- 
bus, O., before Jt. Bd. 209. 

I. & S. M-14149, Aluminum Siding Ship- 
ments—Central Territory, assigned May 15, at 
Chicago, Ill., canceled. 

MC-110698, Sub. 149, Ryder Tank Line, Inc., 
Greensboro, N.C., common carrier applica- 
tion, assigned May 16, at Washington, D.C 
canceled and reassigned May 29, at Wash- 
ington. D.C., before Examiner Laughlin 

MC-73381, Sub. 11, Shippers Motor Express, 
Omaha, Neb., common carrier application, 
assigned May 18, at Omaha, Neb., postponed 
to a date to be fixed. 

MC-106398, Sub. 175, National Trailer Con- 
voy, Inc., Tulsa, Okla., common carrier appli- 
cation, assigned May 31, at Raleigh, N. C., 
canceled and reassigned May 26, at U.S. Ct. 
Rms., Uptown P.O. Bidg., Raleigh, N.C., 
before Examiner Shoup. 
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May 13, 1961 


MOTOR—LATE ASSIGNMENTS 


The following assignments were announced too 
late for timely publication in the Traffic World: 


May 10—Dallas, Tex.—Baker Motel—Exam- 
iner Clement: 
MC-52709, Sub. 128—Ringsby Truck Lines, 
Inc., Denver, Colo. 
12—Columbus, O.—New P.O. Bldg.—Jt. 
Bd. 117: 
MC-42329, Sub. 149—Hayes Freight Lines, 
Inc., Winston-Salem, N.C., common car- 
rier application. 


MOTOR—NEW ASSIGNMENTS 


May 15—Omaha, Neb.—Hotel Sheraton-Fon- 
tenelle—Examiner Colfer: 

MC-1150, Sub. 25—Heeren Trucking Co., 

Lemmon, 8.D., common carrier applica- 


May 


tion. 

MC-28132, Sub. 59—Hvidsten Transport, 
Inc., St. Paul, Minn., common carrier 
application. 

May 16—Jackson, Miss.—Robert E. Lee Hotel 
—Jt. Bd. 97: 
MC-66562, Sub. 1772—Railway Express 


Agency, Inc., New York, N.Y. 
May 24—Washington, D.C.—Examiner Farm- 
er: 
MC-F-7705—Robertson Tank Lines, 
Purchase—Kemper, Inc. 
26—Raleigh, N.C.—U.S. Ct. Rms., Up- 
town P.O. Bldg.—Examiner Shoup: 
MC-114004, Sub. 36—Chandler Trailer Con- 
voy, Inc., Little Rock, Ark., common 
carrier application. 
June 2—Chicago, Ill.—Midland Hotel—Jt. Bd. 
7: 


es 

MC-52673, Sub. 14—Fred Olson Motor 
Service Co., Milwaukee, Wis., common 
carrier application. 

June 2—Washington, D.C.—Examiner Suth- 
erland: 

MC-30887, Sub. 107—Shipley Transfer, Inc., 
Reistertown, Md., common carrier appli- 
cation. 

June 6—Washington, D.C.—Examiner Cox: 

MC-F-7792—Northeastern Trucking Co.— 
Purchase—Blume, Inc. of New Jersey. 

June 8—Washington, D.C.—Examiner Ess- 


Inc.— 


May 


rick: 
MC-42426, Sub. 6—Ben Mozenter, Clayton, 
N.J. 
June 9—Atlanta, Ga.—244 Washington St., 
S.W.—Examiner Brooks: 


MC-107544, Sub. 41—Lemmon _ Transport 
Co., Marion, Va., common carrier ap- 
plication. 

MC-111045, Sub. 19—Redwing Carriers, 


Inc., Tampa, Fla., common carrier appli- 
cation. 

MC-113828, Sub. 7—O’Boyle Tank Lines, 
Inc., Arlington, Va., common carrier ap- 
plication. , 

June 12—Atlanta, Ga.—244 Washington St., 
S.W.—Examiner Brooks: 


MC-110698, Sub. 152—Ryder Tank Lines, 
Inc., Greensboro, N.C., common carrier 
application. 

June 12—Columbus, O.—New P.O. Bldg.— 


Examiner Lee: 

MC-123526—Steel Carriers, Inc., Columbus, 
O., contract carrier application. 

MC-123530—Buehler’s Inc., Wooster, O., 
contract carrier application. 

June 12—Newark, N.J.—State Off. Bldg.—ZJt. 
Bd. 119: 

MC-1002, Sub. 15—Asbury Park-New York 
Transit Corp., Asbury Park, N.J., com- 
mon carrier application. 

June 12—Washington, D.C.—Examiner Cock- 


rum: 
MC-93980, Sub. 33—Vance Trucking Co., 
Inc., Henderson, N.C., common carrier 


application. 
June 12—Washington, 
Waters: 

MC-105461, Sub. 32—Herr’s Motor Express, 
Quarryville, Pa., common carrier appli- 
cation. 

June 13—Baltimore, Md.—vU.S. 
Stores Bldg.—Jt. Bd. 112: 

MC-68898, Sub. 5—Hanover Transfer Co., 

Hanover, Pa. 


D.C.—_Examiner 


Appraisers’ 


June 13—Columbus, O.—New P.O. Bldg.— 
Jt. Bd. 59: 
MC-19215, Sub. 2—Sigle Trucking Co., 
North Lima, O., common carrier applica- 
tion. 


MC-94341, Sub. 3—Ferguson Trucking Dar- 
lington, Pa., common carrier application. 


June 13—Washington, D.C.—Examiner Cul- 
bertson: 

MC-31600, Sub. 501—P. B. Mutrie Motor 

Transportation, Inc., Waltham, Mass., 


common carrier application. 


June 13—Washington, D.C.—Examiner Rob- 
erts: 

MC-45860, Sub. 11—French Interstate 
Transportation Co., Pittsburgh, Pa., 


common carrier application. 


June 13—Washington, D.C.—Examiner Gib- 
bons: 
MC-F-7780—Willis 


Shaw Frozen Express, 


Inc.—Purchase (Portion )—Refrigerated 
Transport Co., Inc. 

June 13—Washington, D.C.—Examiner Cox: 

MC-F-7803—Fullerton Transfer and Stor- 


age Ltd., Inc.—Purchase—William lL. 
Langdon. 

June 14—Columbus, O.—New P.O. Bldg.— 
Jt. Bd. 312: 


MC-64994, Sub. 32—Hennis Freight 
Inc., Winston-Salem, N.C. 
June 14—Harrisburg, Pa.—State Comm.—ZJt. 
Bd. 65: 
MC-12752—Reading Automobile Club, Read- 
ing, Pa., broker application. 
June 14—New York, N.Y.—346 Broadway— 
Examiner Welch: 
MC-123583—-Speedy Trucking, Inc., Shirley, 
N.Y., contract carrier application. 
June 14—Washington, D.C.—Examiner Farm- 


Lines, 


er: 
MC-123611—Bernard Gustavsen, North Ber- 
gen, N.J., contract carrier application. 
June 15—Harrisburg, Pa.—State Comm.—ZJt. 


Bd. 65: 
MC-120083, Sub. 2—Lincoln Coach Lines, 
Irwin, Pa., common carrier application. 


June 15—Washington, D.C.—Examiner Tyers: 
MC-115913, Sub. 3—Paar Trucking Co., Mt. 
Jewett, Pa., common carrier application. 
June 16—New York, N.Y.—346 Broadway— 
Examiner Welch: 

MC-117915, Sub. 1—M & G Produce 
riers, Inc., East Rutherford, N.J., 
mon carrier application. 

June 19—Billings, Mont.—Yellowstone 
County Ct. Hse.—Jt. Bd. 82: 

MC-42487, Sub. 506—Consolidated Freight- 
ways Corp., of Delaware, Menlo Park, 
Calif.. common carrier application. 

MC-59856, Sub. 17—Salt Creek Freightways, 
Inc., Casper, Wyo., common carrier ap- 
plication. 

MC-52986, Sub. 14—Northwest Freight 
Lines, Inc., Billings, Mont., common car- 
rier application. 

MC-103435, Sub. 99—Buckingham Freight 
Lines, Rapid City, S.D., common carrier 
application. 

June 19—Chicago, 
aminer Lee: 

MC-105813, Sub. 43—Belford Trucking Co., 


Car- 
com- 


Ill.—Midland Hotel—Ex- 


Inc., Miami, FPla., common carrier ap- 
plication. 

June 19—Newark, N.J.—State Off. Bldg.—Jt. 
Bd. 119: 


MC-3647, Sub. 311—Public Service Coordi- 
nated Transport, Maplewood, N.J., com- 
mon carrier application. 


June 19—Scranton, Pa.—Fed. Bldg.—Exam- 
iner Russell: 
MC-123599—Henry H. Heitner, Flushing, 
N.Y., common carrier application. 


June 19—Springfield, Ill.— U.S. Ct. Rms. & 
Fed. Bldg.—Examiner Riegel: 

MC-39443, Sub. 14—Ray E. Thompson & 
Sons, Inc., Quincy, Ill., common carrier 
application. 

June 19—Springfield, Ill—U.S. Ct. 
Fed. Bldg.—Jt. Bd. 21: 
MC-39443, Sub. 15—Ray 


Rms. & 
E. Thompson & 


Sons, Inc., Quincy, Ill., common carrier 
application. 
June 19—Springfield, I1l.—U.S. Ct. Rms. & 


Fed. Bldg.—Jt. Bd. 13: 

MC-113267, Sub. 38—Central & 
Truck. Lines, Inc., Caseyville, 
mon carrier application. 


June 19—Washington, D.C.—Examiner Gaff- 


Southern 
Tll., com- 


ney: 

MC-46005, Sub. 9—Burg Trucking Corp., 
Conversion Proceding (now re-entitled) 
Dobear Trucking Corp., Conversion Pro- 
ceeding. 


June 20—Chicago, Ill—Midland Hotel—Ex- 
aminer Lee: 

MC-70451, Sub. 229—Watson Bros. Trans- 
portation Co., Inc., Omaha, Neb., ¢com- 
mon carrier application. 

June 20—Hartford, Conn.—Bond Hotel—Jt 
Bd. 252: 


MC-30017, Sub. 3—Providence Arrow Line, 
Inc., Providence, R.I. 
June 20—Scranton, Pa. — 
aminer Russell: 
MC-118003—Norman Artabane, Scranton, 
Pa., common carrier “grandfather” appli- 
cation. 
June 20—Washington, 
rison: 

MC-112595, Sub. 19—Ford Bros., Inc., Iron- 
ton, O., common carrier application. 
MC-112617, Sub. 89—Liquid Transporters, 

Inc., Louisville, Ky., common carrier ap- 
plication. 

June 21—Allentown, Pa.—Lehigh County Ct. 
Hse.—Examiner Russell: 


Fed. Bldg. — Ex- 


D.C.—Examiner Har- 


MC-107, Sub. 3—Boro Busses Co., Red 
Bank, N.J. 
June 21—Asheville, N.C.—U.S. Ct. Rm.— 


Examiner Laughlin: 
MC-25798, Sub. 43—Clay 

Lines, Inc., Hendersonville, 

mon carrier application. 


Hyder Trucking 
N.C., com- 


ICC News 


June 21—Chicago, Ill—Midland Hotel—Ex- 
aminer Lee: 

MC-107107, Sub. 166—Alterman Transport 
Lines, Inc., Miami, Fla., common Carrier 
application. 

June 21—Springfield, [I11—U.S. Ct. Rms. & 
Fed. Bldg.—Examiner Riegel: 

MC-123580—Clyde H. Johnson, Geneseo, IIl., 

contract carrier application. 


June 22—Chicago, Ill—Midland Hotel—Jt. 
Bd. 21: 
MC-120651, Sub. 1—Hires Trucking Co., 
Inc., Danville, Il. 


June 22—Pierre, S.D.—State Comm.—Jt. Bd. 


184: 
MC-66562, Sub. 1776—Railway Express 
Agency, Inc., New York, N.Y. 
June 22—St. Louis, Mo.—Mark Twain Hotel 
—Examiner Riegel: 
MC-108207, Sub. 81—Frozen Food Express, 
Dallas, Tex., common carrier application. 
June 22—Washington, D.C.—Examiner Hur- 


ley: 

MC-117761—Stoll Packing Corp., New York, 
N.Y., common carrier “grandfather” ap- 
plication. 

June 23—Chicago, 
aminer Lee: 

MC-C-3175—Brady Motorfrate, Inc., and 
Bruce Motor Freight, Inc. v. Interstate 
Motor Freight System and Chicago, Rock 
Island and Pacific R.R. Co. 


Tll.—Midland Hotel—Ex- 


June 23—Columbia, S.C.—U.S. Ct. Rms.— 
Examiner Laughlin: 
MC-120785—Spartan Express, Inc., Spar- 


tanburg, S.C. 
June 23—St. Louis, Mo.—Mark Twain Hotel 
—Examiner Riegel: 
MC-114194, Sub. 31—Kreider Truck Service, 
Inc., East St. Louis, Il. 
June 26—Jacksonville, Fla.—Mayfliower Hotel 


—Jt. Bd. 64: 
MC-103378, Sub. 200—Petroleum Carrier 
Corp., Jacksonville, Fla., common car- 


rier application. 

MC-111045, Sub. 15—Redwing Carriers, Inc., 
Tampa, Fla., common carrier applica- 
tion. 

June 26—Jacksonville, Fla.—Mayflower Hotel 
—Jt. Bd. 

MC-103378, 
Corp., Jacksonville, 
rier application. 

June 26—Minneapolis, Minn.—Metropolitan 
Bldg.—Examiner Lee: 

MC-101075, Sub. 64—Transport, Inc., Moor- 
head, Minn. 

MC-108449, Sub. 119—Indianhead Truck 
Line, Inc., St. Paul, Minn. 

June 26—Philadelphia, Pa.—U.S. Custom Hse. 
Bldg.—Examiner Russell: 

MC-123383, Sub. 2—Boyle Bros., Inc., Edge- 

water, N.J.. common carrier application. 
June 27—Philadelphia, Pa.—U.S. Custom Hse. 
Bldg.—Examiner Russell: 

MC-78042, Sub. 15—Bearoff Bros., Inc., 

Bridgeport, Pa., common carrier applica- 


99: 
Sub. 202—Petroleum Carrier 
Fla., common car- 


tion. 
June 28—Jacksonville, Fla.—Mayfiower Hotel 
—Jt. Bd. 205: 


MC-107107, Sub. 171—Alterman Transport 
Lines, Inc., Miami, Fla., common carrier 
application. 

June 28—Kansas City, MoO.—Park East Hotel 
—Examiner Riegel: 

MC-106497, Sub. 20—Parkhill Truck Co., 
Tulsa, Okla., common carrier applica- 
tion. 

June 28—Minneapolis, Minn.—Metropolitan 
Bldg.—Examiner Lee: 

MC-113855, Sub. 52—International Trans- 
port, Inc., Rochester, Minn., common 
carrier application. 

June 28—Philadelphia, Pa.—U.S. Custom Hse. 
Bldg.—Examiner Russell: 

MC-115994, Sub. 5—John P. Fiderak and 
Steve J. Fiderak, Tamaqua, Pa., com- 
mon carrier application. 

June 29—Boston, Mass.—New P. O. & Ct. 
Hse. Bldg.—Examiner Welch: 

MC-31600, Sub. 494—P. B. Mutrie Motor 
Transportation, Inc., Waltham, Mass., 
common carrier application. 

June 29—Des Moines, Ia.—Old Fed. Off. Bldg. 
—Jt. Bd. 185: 
MC-30036, Sub. 5—Consumers Supply Co., 


Inc., Tyndall, S.D., common carrier ap- 
plication. 

June 29—Minneapolis, Minn.—Metropolitan 
Bldg.—Jt. Bd. 282: 

MC-123303, Sub. 4—Sawyer Transport, 
Minneapolis, Minn., common carrier ap- 
plication. 

June 29—Philadelphia, Pa.—U.S. Custom 


Hse. Bldg.—Examiner Russell: 

MC-61335, Sub. 5—Trans-Bridge Lines, Inc., 
Phillipsburg, N.J., common carrier ap- 
plication. 
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June 30—Denver, Colo.—New Custom Hse. 
—Examiner Horwich: 

MC-70451, Sub. 230—Watson Bros. Trans- 
portation Co., Inc., Omaha, Neb., com- 
mon carrier application. 

June 30—Des Moines, Ia.—Old Fed. Off. Bldg. 
—Examiner Sar: 

MC-107496, Sub. 190—Ruan Transport Corp., 
Des Moines, Ia., common carrier appli- 
cation. 

June 30—Jacksonville, Fla.—Mayfiower Hotel 
—Examiner Laughlin: 

MC-107107, Sub. 172—Alterman Transport 
Lines, Inc., Miami, Fla., common carrier 
application. 

June 30—Kansas City, MO.—Park East Hotel 
—Examiner Riegel: 

MC-113779, Sub. 134—York Interstate 
Trucking, Inc., Houston, Tex. 

June 30—Minneapolis, Minn.—Metropolitan 
Bldg.—Examiner Lee: 

MC-114789, Sub. %—Nationwide Carriers, 
Inc., Minneapolis, Minn., contract car- 
rier application. 

July 3—Chicago, Ill.—Midland Hotel—Jt. Bd. 
21: 

MC-110662, Sub. 3—Kellogg Trucking Co., 
Inc., Speed, Ind. 

July 3—Jacksonville, Fla.—Mayfiower Hotel 
—Examiner Laughlin: 

MC-115491, Sub. 24—Commercial Carrier 
Corp., Auburndale, Fla., common carrier 
application. 

July 5—Phoenix, Ariz—State Comm.—Ex- 
aminer Essrick: 

MC-120868—Starlite Auto Transport Co., 
Inc., Phoenix, Ariz. 

July 7—Chicago, Ill.—Midland Hotel—Exam- 
iner Riegel: 

MC-108973, Sub. 5—Interstate Express, Inc., 
Extension—Bulk Citrus Juice. 

July 10—Tampa, Fla.—U.S. Ct. Rms.—Ex- 
aminer Laughlin: 

MC-111045, Sub. 12—Redwing Carriers, 
Inc., Tampa, Fla., common carrier ap- 
plication. 

July 11—Tampa, Fla.—U.S. Ct. Rms.—Ex- 
aminer Laughlin: 

MC-111045, Sub. 13—Redwing Carriers, 
Inc., Tampa, Fla., common carrier ap- 
plication. 

July 12—Oklahoma City, Okla.—Fed. Bldg.— 
Examiner Collins: 

MC-F-7015—J. W. Boyles—Control—B. & W. 
Freight Lines, Inc. 

MC-99501, Sub. 1—B & W Freight Lines, 
Inc., Amarillo, Tex., common carrier ap- 
plication. 

July 12—Oklahoma City, Okla.—Fed. Bldg.— 
Jt. Bd. 170: 

MC-109482, Sub. 10—Bestway Freight Lines, 
Inc., Extension—Conversion to Regular 
Routes. 

July 12—Tampa, Fla.—U.S. Ct. Rms.—Ex- 
aminer Laughlin: 

MC-111045, Sub. 14—Redwing Carriers, 
Inc., Tampa, Fla., common carrier ap- 
plication. 

July 13—Tampa, Fla.—U.S. Ct. Rms.—Ex- 
aminer Laughlin: 

MC-111045, Subs. 16 and 18—Redwing Car- 
riers, Inc., Tampa, Fla., common carrier 
applications. 

July 17—Oklahoma City, Okla.—Fed. Bldg.— 
Examiner Collins: 

MC-F-7769—Turner Bros. Trucking Co.— 
Purchase—Paul Harvey (Faye Harvey, 
Administratrix). 

July 24—New Orleans, La.—Hilton Inn.— 
Examiner Collins: 

MC-F-7679—Hearin Tank Lines, Inc., and 
Miller Transporters, Ltd.—Control—W. M. 
Chambers Truck Line, Inc. 


State 
Commission 
News 


State Commission Suspends 
iC Commuter Fare Increase 


The Illinois Commerce Commission 
Suspended on May 3 the Illinois Cen- 
tral Railroad’s request for an 8.2 per 
cent commuter fare increase and set 
hearings on the tariff for May 17 in 
the State of Illinois Building in Chicago. 


The suspension was docketed as Ill. C. C. 
47744. 

The IC had filed the tariffs, docketed 
as Ill. C.C. 5225 and 5227, on May’: 1. 
The fares are designed to boost annual 
revenues by about $700,000 to offset cost 
increases since 1957, according to the 
railroad (T.W., May 6, p. 124). 


Plea by NYC to Discontinue 
Utica-Lake Placid (N.Y.) 


Passenger Service Denied 


The Public Service Commission of 
New York State announced on May 
5 it had denied a petition of the New 
York Central Railroad for permission 
to discontinue passenger service on 
its 142-mile Adirondack Division, ex- 
tending from Utica to Lake Placid. 


“The decision,” the state commission 
said, “was based upon a determination 
that in this instance public convenience 
and necessity outweighs savings which 
would accrue to the railroad were its 
petition granted. In making this ruling, 
the commission adopted a report by 
Examiner Jacob I. Rothstein, who noted 
that the economy of some of the com- 
munities served by the division, notably 
Tupper Lake, depended greatly upon con- 
tinued rail service and that three other 
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communities—Brandreth, Little Rapids 
and Beaver River—depend solely upon 
the railroad for transportation, since 
there are no roads leading to them.. .” 


The railroad had proposed discon- 
tinuance of the trains as an economy 
measure, claiming that their operation 
had resulted in an “above-the-rail” loss 
of more than $117,000 in 1960. 


Noting that in June, 1959, the state 
commission had rejected a similar re- 
quest from the railroad. Examiner 
Rothstein observed that the company’s 
reported “above-the-rail” loss for 1958 
was almost $173,000. 


“The question presented by the instant 
petition,” the examiner said, “is whether 
changes have occurred since then justi- 
fying any modification of the conclusions 
reached in that proceeding.” 


A comparison of statistics offered as 
evidence for test periods in the 1959 case 
and in the current one showed some 
increase in patronage, the examiner said. 
He stated that the record indicated that 
in such test periods the southbound day 
train carried an average of 17.9 pas- 
sengers per trip in 1960 against 11.6 in 
1958: that its northbound counterpart 
carried an average of 18.5 last year com- 
pared to 15.1 in 1958; that the 1960 
average for the southbound night train 
was 16.0 against 11.8 in 1958, and that 
the northbound night train carried an 
average of 17.1 passengers in 1960, com- 
pared to 10.8 in 1958. 


Civil Aeronautics 
Board News 
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Rule Amendments Affecting 
Forwarder Payment Period 
Under Consideration by CAB 


The Civil Aeronautics Board has 
issued a notice of proposed rule- 
making announcing that it is con- 
sidering changing the period of time 
within which domestic and interna- 
tional air freight forwarders must 
pay transportation charges to direct 
carriers. 


The board’s proposed rule would amend 
parts 221, 296, and 297 of its economic 
regulations. The amendments would 
change the time period requirement 
from seven to 21 days for domestic for- 
warders and from 30 to 21 days for 
international forwarders. The amend- 
ments also would require direct, indirect 
and foreign carriers to state in their 
tariffs “regulations and practices relat- 
ing to the billing of shippers (including 
the billing of indirect air carriers by 
direct air carriers) for transportation 
services rendered.” Such statements, the 
board says, should include billing inter- 
vals, the period covered by each billing, 
the time within which the bills are pay- 
able and any charges for late payment. 


The board said that 12 domestic for- 
warders had filed a petition requesting 
amendment of the payment period rules. 


It said the forwarders contended that 
the seven-day requirement, in most situa- 
tions, was “impossible to comply with 
under sound bookkeeping practices.” 


“In addition,” the board said, “the pe- 
titioners state that under the currently 
effective rule, direct air carriers dis- 
posed to prefer some forwarders can do 
so by waiting an extended period of 
time before billing such forwarders, since 
the rule requires payment seven days 
‘after being billed.’ 


“Upon consideration of the petition, 
the board has decided to issue a notice 
of proposed rule-making which encom- 
passes the issue raised by the petition 
and, in addition, deals with the related 
question of the billing practices of air 
carriers. The notice would extend the 
period within which domestic air freight 
forwarders must pay their transportation 
charges to direct air carriers from seven 
days to 21 days, and reduce the period 
within which international freight for- 
warders must pay their transportation 
charges from 30 days to 21 days. It also 
proposes that all direct and indirect air 
carriers be required to file as tariff rules 
their billing rules, regulations and prac- 
tices.” 


Concerning the domestic forwarder’s 
billing rule, the board said its proposal 
was based tentatively on representations 
by the petitioners. 


“Upon consideration of comments re- 
ceived,” the board said, “a different 
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period may be established or no change 
made in the present rule. 

“The board proposes to make the pe- 
riod within which international freight 
forwarders must pay their transporta- 
tion charges the same as that which ap- 
plies to domestic forwarders since there 
appears to be no substantial difference 
between the administrative problems of 
domestic and international forwarders. 

“The proposed new requirement that 
carriers’ tariffs contain their billing 
practices vis-a-vis shippers of property 
is based on the consideration that the 
time within which a shipper must pay 
a bill is economically meaningful only 
if the billing practices of the carrier are 
also determined... .” 

Interested persons might participate 
in the proposed rule-making, the board 
said, through submission of 10 copies of 
written data, views or arguments. The 
data should be sent to the Docket Sec- 
tion, Civil Aeronautics Board, Washing- 
ton 25, D.C. All relevant matter received 
on or before June 2 would be considered, 
the board said. 


Unapproved Pact Between 
Forwarders Violated Act, 


Aeronautics Board Finds 


The Civil Aeronautics Board has 
found that an unapproved financial 
agreement entered into by two air 
freight forwarders constituted, “in 
substance,” the purchase of one by 
the other and was a violation of the 
federal aviation act. 


In its opinion and order (E-16757) in 
No. 11314, Wings & Wheels Express, Inc. 
and American Shippers, Inc.—Enforce- 
ment Proceeding, the board found: 


“That respondents Wings & Wheels 
Express, Inc.; an interstate air freight 
forwarder, and American Shippers, Inc., 
an interstate and international air 
freight forwarder, violated sections 408 
(a) (2) and 408(a)(5) of the act by enter- 
ing into an agreement, without prior 
board approval thereof, whereby, in sub- 
stance, Wings & Wheels purchased the 
domestic air freight forwarding business 
of American Shippers and violated sec- 
tion 408(a)(7) of the act by continuing 
to maintain the purchase and control 
relationship arising from the foregoing 
agreement.” 


Cease Order Issued 


The board issued a cease and desist 
order against each firm. 

The board said that the unapproved 
agreement provided that Wings & 
Wheels acquire the right to use the 
name, goodwill, terminals, telephone and 
telephone numbers and all ground freight 
facilities of American Shippers. Wings 
& Wheels also agreed to deliver and 
account for American Shippers’ ship- 
ments in transit and to pay American 
Shippers $1,250 a month until the sum 
of $150,000 had been paid. 

American Shippers, the board said, 
agreed to refrain from engaging in do- 
mestic air freight forwarding and to 
make available to Wings & Wheels its 
customer lists, payroll records, person- 
nel files, shipping documents and other 
records relating to the transportation 
of freight. 


The board said it was in substantial 
agreement with an initial decision is- 





sued in the proceeding by Examiner 
Henry F. Martin, Jr. (T.W., Jan. 14, 
p. 120). The board differed from the 
initial decision in that it issued a cease 
and desist order against American 
Shippers, as well as Wings & Wheels, 
an action not recommended by the 
examiner because of the bankruptcy of 
American Shippers. Neither did the 
board rule on the examiner’s recom- 
mendation to revoke American Shippers’ 
authority , for interstate forwarding 
operations. 


Disagreement by Board 


Noting that the examiner had termed 
the issuance of a cease and desist order 
against American Shippers “an empty 
gesture,” the board said it did not fol- 
low that issuance of such an order would 
be a futile act. 


“In addition,” the board said, “to the 
purpose it may serve in terminating a 
violation in any given situation, a cease 
and desist order also operates prospec- 
tively to enjoin further violations of a 
similar character and future disobedi- 
ence of the injunction contained in such 
an order provides the basis for more 
stringent enforcement action. 


“Since the violation before us is one of 
major proportions and involves a serious 
disregard of applicable regulatory re- 
quirements, we think it clear that entry 
of such an order is necessary in the 
public interest.” 


On the issue of revocation of Ameri- 
can Shippers’ operating authority, the 
board said: 


“We will not adopt the finding in the 
initial decision that the domestic operat- 
ing authority held by Shippers should be 
revoked. 


“The examiner reached his decision in 
this respect in light of Shippers’ cessation 
of activities and adjudication in bank- 
ruptcy which, in his opinion, clearly 
established that the forwarder no longer 
meets the basic requirements for the 
original issuance of an operating author- 
ization. 

“However, we find that it would not be 
appropriate in this proceeding to pass 
upon the suspension or revocation of 
Shippers’ domestic operating authoriza- 
tion since no issue of suspension was 
raised by the complaint.” 


Aeronautics Board Issues 
Route, Service Order 


The following orders affecting air 
routes and services have been issued by 
the Civil Aeronautics Board: 


E-16749 in 12214, Frontier Airlines, 
Inc.—Application, authorizing Frontier 
temporarily to suspend service between 
Jackson, Wy., and Idaho Falls, Ida., on 
segment 7; between Riverton/Lander, 
Wy., and Jackson for the period Oc- 
tober 1 to May 31 each year and further 
authorizing Frontier to overfiy any or 
all intermediate points on segment 7 
flights between Salt Lake City and Jack- 
son for the period June 1 to September 
30 each year. 

E-16761 in No. 12203, Price Air Services, 
Ltd.—Application, issuing, for a three- 
year period, a temporary foreign air car- 
rier permit authorizing Price to engage 
in the transportation of persons, property 
and mail of a casual, occasional and 
infrequent nature between Toronto and 
points within the U.S. and further au- 
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thorizing Price to operate off-route 
charter trips. 

E-16769 in No. 9181, Re-opened Erie- 
Detroit Investigation, issuing amended 
certificates to Allegheny Airlines, Inc., 
for route 97, Mohawk Airlines, Inc., for 
route 94, and Lake Central Airlines, Inc., 
for route 88. 


E-16748 in No. 11273, Western Alaska 
Airlines, Inc.—Application, ordering a 
temporary exemption from the federal 
aviation act and the conditions of West- 
ern Alaska’s certificate necessary to 
authorize Western Alaska to engage in 
scheduled air transportation of persons, 
property and mail at Kolegenek, Alaska, 
as an intermediate point on route 143. 


E-16780 in Nos. 8668, 10850 and 10861, 
Seaboard & Western Airlines, Inc.; Pan 
American World Airways, Inc, and 
Trans World Airlines, Inc.—Applica- 
tions, modifying prior orders to the 
extent necessary to authorize TWA, Pan 
Am and Seaboard to provide flagstop 
service at McGuire and Dover Air Force 
Bases in the common carriage of prop- 
erty moving on government bill of lad- 
ing and further authorzing flagstop 
service by (1) TWA at the US. air force 
base in Mildenhall, England; (2) TWA 
and Pan Am at Chateauroux, France, 
and (3) Seaboard at Chateauroux as an 
intermediate point on segment 2 of 
Seaboard’s approved service plan for 
route 119. 


Federal 
Maritime 
Board News 


Reduced Military Personnel 
Ocean Fares Are Proposed 


The member lines of the Atlantic 
Passenger Steamship Conference have 
filed with the Federal Martime Board, 
for approval under section 15 of the 
1916 shipping act, a modification of 
approved agreement No. 7840 providing 
for reduced rates for military personnel 
and their families. 


The modifications add provisions to 
annex 1 of the agreement, as follows: 

“9, Military Rates—1961—U.S. Ports.— 
For sailings up to and including June 
30, 1961, one-way first class cabin and 
tourist rates may be subject to a reduc- 
tion of 10 per cent in all seasons for 
U.S. military personnel, including spouses 
and dependent children, moving under 
U.S. government military orders. 


“10. Military Rates 1961—U.S. Ports— 
Cabin.—For sailings up to and including 
June 30, 1961, one-way cabin westbound 
rates for U.S. military personnel, includ- 
ing spouses and dependent children, 
traveling under U.S. government military 
orders, may be reduced by 15 per cent 
for numbers totaling 76 to 150 such full- 
fare passengers (two half-fares equal 
one adult, infants’ fares excluded) mov- 
ing westbound by any one Line during a 
calendar month, and by 20 per cent for 
numbers totaling more than 150 such 
full-fare passengers (two-half-fares equal 
one adult, infants’ fares excluded) mov- 
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ing westbound by any one line during 
a calendar month. When these reduc- 
tions are applied the reductions set out 
in provision 9 of annex 1 Of the agree- 
ment do not apply in cabin. 


“For sailings up to and including June 
30, 1961, one-way cabin eastbound rates 
for US. military personnel, including 
spouses and dependent children, travel- 
ing under U.S. government military or- 


ders, may be reduced by 15 per cent for 
numbers totaling 76 to 150 such full-fare 
passengers (two half-fare equal one 
adult, infants’ fares excluded) moving 
eastbound by any one Line during a 
calendar month, and by 20 per cent for 
numbers totaling more than 150 such 
full-fare passengers (two-half fares equal 
one adult, infants’ fares excluded) mov- 
ing eastbound by any one line during 
a calendar month. When these reduc- 
tions are applied the reductions set out 
in provision 9 of annex 1 of the agree- 
ment do not apply in cabin.” 


FMB Examiner Finds Not Unreasonable 
Higher Rates in Hawaii-U.S. Trade 


Bases Approval of 12.5% Increase in Rates Between Pacific, 


Gulf, Atlantic Coasts and Hawaii on Application of Cost of 


Container Service. Also Lays Down Rule for Rate of Return. 


An initial decision of a Federal 
Maritime Board examiner recom- 
mending approval of an increase of 
12.5 per cent in rates from the Pa- 
cific, Gulf and Atlantic coasts to 
Hawaii, with some exceptions, is 
based in part on the proper applica- 
tion of the cost of container service 
which Matson Navigation Co—the 
rate-making line in the trades—in- 
troduced in 1960. 


In his initial decision in No. 869, 
Pacific Coast/Hawaii and dAtlantic- 
Gulf/Hawaii General Increases in Rates, 
also, Examiner C. W. Robinson approved 
a rate of return of 10-plus or 11-plus 
per cent, depending on the basis of 
computation used, and laid down the 
rule that in regulated industries the 
public as well as the company were 
to be protected. He made the comment 
that “this kind of inquiry does not 
concern itself too much with the re- 
turn on invested capital (net worth).” 


The examiner included in his initial 
decision a recommendation that, if the 
Military Sea Transportation Service re- 
fused to agree to an increase in rates 
paid to Matson for transporting house- 
hold goods, so that the rates to MSTS 
and to van companies shipping via 
Matson would be the same, the shipping 
company should be required to cancel 
its existing arrangement with MSTS. 


The increased rates, the examiner said, 
would apply also to transportation by 
American President Lines, Ltd.; Isth- 
mian Lines, Inc.; Oceanic Steamship 
Co.; United States Lines Co.; Lykes 
Bros. Steamship Co.; Waterman Steam- 
ship Corp.; Hawaiian Marine Freight- 
ways, Inc., and Consolidated Freight- 
ways, Inc. Examiner Robinson said that 
the board had issued three orders in 
1959 instituting an investigation into 
tariffs which became effective Septem- 
ber 14, October 21, December 7 and De- 
cember 18, 1959. As to the increases, he 
said: 

“With the exception of tinplate, mo- 
lasses in bulk, dry fertilizer, fuel oil, 
and raw sugar in bulk, the increases 
between the Pacific Coast and Hawaii 
amount to 12.5 per cent; those in the 
Atlantic-Gulf/Hawaii trade represent 





dollar amounts equivalent to those by 
which the rates in the Pacific coast/Ha- 
waii trade were increased. By letter to 
the board of August 21, 1959, Matson 
stated that the increases were nec- 
essary to offset (1) increased expenses 
since the decision in General Increase 
in Hawaiian Rates, 5 FMB 347 (1957), 
hereafter referred to as Hawaii, and 
(2) a deficiency in net earnings, apart 
from the additional cost increase. The 
sum of $3,500,000 was urged as neces- 
sary for rising costs, and $2,500,000 was 
needed as additional profit to insure 
a@ reasonable return in accordance with 
the findings in Hawaii.” 

Having made preliminary findings 
that Matson’s operations would be the 
basis on which the decision would rest, 
and that Pacific coast shippers should 
have a ruling on Matson’s rates, Ex- 
aminer Robinson described Matson’s op- 
erations. He observed that the service 
pattern had changed in 1960 by the 
introduction of two C-3’s, each with 
75 deck containers, providing bi-weekly 
service between Los Angeles and Hawaii, 
“plus the Hawaiian Citizen, a full-con- 
tainer vessel which provides a triangular 
service between San Francisco, Los 
Angeles and Honolulu,” and four C-3’s, 
each with 75 deck containers, providing 
a weekly service from San Francisco 
Bay to Hawaii. He said that two com- 
bination container and bulk-sugar ves- 
sels provided container and bulk and 
bulk-liquids service westbound and pro- 
vided bulk sugar, container and liquids 
service eastbound every nine days. Two 
other vessels, he added, provided ir- 
regular service. 

Examiner Robinson then turned to the 
excepted commodities and found that 
competitive reasons justified no in- 
creases in the rates on tinplate, mo- 
lasses in bulk, dry fertilizer and raw 
sugar in bulk, and an increase of 4.5 
per cent, instead of 12.5 per cent, on 
fuel oil. With the exception of sugar, 
Examiner Robinson said, “no opposi- 
tion was interposed to the action taken 
by Matson on these particular commod- 
ities.” 

His ultimate conclusion was that “the 
increased rates of Matson for the trans- 
portation of property between Pacific 
coast and Hawaii have not been shown 
to be unreasonable.” 


TRAFFIC WORLD 


Examiner Robinson, having concluded 
that an estimate of Matson’s earnings 
and expenses for 1960 would be logical 
to determine a fair rate of return for 
Matson’s operations in 1960 and that 
figures for a “constructive 1960” of- 
fered the “more natural base for the 
long-range test,” added: 

“In its estimate for 1960, revised, 
Matson predicts the movement of 3,599,- 
150 revenue tons, producing a voyage 
gross revenue of $61,749,000. Deduct- 
ing cargo expense of $29,202,000 and 
commissions of $1,727,000, there would 
be net cargo revenue of $30,820,000, from 
which should be deducted vessel ex- 
pense of $21,012,000, leaving net voy- 
age revenue of $9,808,000. Deduction 
therefrom of indirect expenses (inactive 
vessel expense, advertising, administra- 
tive and general) of $5,624,000 and fed- 
eral income taxes of $2,176,000 results 
in a net profit of $2,008,000. 


“For constructive year 1960 Matson 
estimates 3,710,900 revenue tons pro- 
ducing a voyage gross revenue of $60,- 
831,000. Deducting cargo expense of 
$27,585,000 and commissions of $1,781,000, 
there would be net cargo revenue of 
$31,465,000, from which should be de- 
ducted vessel expense of $19,576,000, 
leaving net voyage revenue of $11,889,000. 
Deduction therefrom of indirect ex- 
penses (advertising, administrative and 
general) of $5,183,000 and federal in- 
come taxes of $3,487,000 results in a net 
profit of $3,219,000.” 


Examiner Robinson agreed with ob- 
jections to using the adjustments for 
“estimated 1960” but said he disagreed 
as to “constructive 1960” since “know- 
ing that certain increased costs, which 
commenced in 1960, will be present at 
least in the succeeding year, there would 
appear to be no valid reason why one’s 
eyes should be shut to them when con- 
sidering long-range financial results of 
the carrier.” 


The examiner also dealt with the 
treatment of the profits of Matson’s 
“parents”—four companies in Hawaii 
which, together, own 73.6 per cent of 
Matson’s outstanding stock. He added 
that two other companies, associated 
“in one way or another with Matson,” 
owned about 25 per cent of its out- 
standing stock “thus making the own- 
ership of the six interests about 99 
per cent.” 


Matson’s ‘Parents’ 


The four companies owning 73.6 per 
cent of the stock—Alexander & Baldwin, 
35 per cent; Castle & Cook, Inc., 23.3 
per cent; C. Brewer & Co., Ltd., 142 
per cent, and American Factors, Ltd., 
2.6 per cent—performed stevedoring and 
other services for Matson throughout 
Hawaii, Examiner Robinson said, ad- 
ding that, as of the time of the hear- 
ing, those four companies had nine of 
a total of 18 members on Matson’s 
board of directors. Said he: 


“For the year 1959 the net profits of 
the four companies for handling Matson’s 
business totaled $286,747 for agency com- 
missions and $458,472 for stevedoring and 
terminal services, or a grand total of 
$745,219, after taxes. It was stipulated 
that the profits of the largest three 
companies for 1960 would be about the 
same as for 1959. 


“The sole issue here is whether the 
profits derived by the four companies 
in handling the Matson business should 
be credited to Matson. The state and 
public counsel contend that they should 
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be credited; Matson takes the opposite 
view. No question arises as to the pro- 
priety of Matson’s including in its oper- 
ating expense the cost to the companies 
of furnishing the services.” 


Matson argued that only the reason- 
ableness of the payments to the com- 
panies could be involved and that “the 
disallowance of the profits is not re- 
quired per se.” It also maintained that 
none of the four companies owned a 
majority interest in, or had effective 
control of, Matson. On that situation, 
Examiner Robinson said: 


“The important thing in a proceeding 
such as this is to ascertain whether 
the affiliation is such that it can result 
in unfairness to the shipping public. 
To arrive at a fair rate to shippers 
there must be assurance that the car- 
rier’s revenue is not channelled into the 
coffers of its affiliates. The four com- 
panies concerned, long established and 
enjoying wide business connections 
throughout Hawaii, and being large 
shippers via Matson, are, as has been 
seen, well represented on Matson’s board 
of directors and own three-quarters of 
Matson’s outstanding stock. Whereas no 
ulterior motives are here ascribed to 
the admixture of the various interests, 
the tie-in is of such intimacy that it 
would be well-nigh impossible to divorce 
the four companies from Matson’s over- 
all operation. Certainly it would not be 
unusual or necessarily unlawful for the 
directors of the respective companies to 
exercise their corporate prerogatives to 
protect the best interests of their stock- 
holders. It makes no appreciable differ- 
ence, under the peculiar circumstances 
here shown, that the affiliation with 
Matson is by four rather than by one 
company. The profits of $745,319 derived 
by the four companies from agency 
commissions and stevedoring connected 
with Matson’s operations in Hawaii 
should be credited to Matson’s net profit 
after taxes.” ' 


Container Expenses 


“As previously mentioned, Matson 
undertook a new concept of transporta- 
tion between the Pacific coast and Ha- 
waii in 1960 by placing into service the 
all-container ‘Hawaiian Citizen’ and the 
partial-container “Hawaiian’ and ‘Cali- 
fornian,’” Examiner Robinson said. 
“This meant the acquisition of container 
units in which to stow the cargo and 
chassis to haul the containers. 

“By the end of 1958 the company had 
345 standard containers; the number 
increased to 1,138 by April, 1960; and 
at the end of October it had 2,070 (all 
containers were supposed to be delivered 
by September, 1960). Built to Matson’s 
particular specifications, the containers 
were supplied by the manufacturer un- 
der a lease arrangement whereby the 
total payment for each dry container, 
over a five-year period, was $2,167, each 
reefer container was $4,926, and each 
chassis was $2,749. At the end of such 
period the containers can be used for 
a nominal yearly sum of $20-$30 for as 
long as the units are useable. The total 
of the five-year rental equals the 
amount Matson would have paid had 
the units been purchased outright.” 


Accounting for Containers 


While Matson had arranged to stagger 
its payments, the largest amount being 
credited the first year, with “lowering 
amounts for each succeeding year,” Ex- 
aminer Robinson said that “for rate- 


making purposes it is only fair to spread 
the five-year total rentals evenly against 
Matson’s operating expense, in spite of 
the fact that the lease agreement itself 
calls for a staggered method of pay- 
ment.” Only in that way, he added, could 
the true economic picture of Matson’s 
future operations be portrayed, and that 
“special expenses should be spread over 
that period which reasonably represents 
the useful life of the asset.” After citing 
Matson Navigation Co.—Rate Structure, 
3 USMC 82 (1948), Examiner Robinson 
added that “in the case of containers, 
they will perform the same service and 
be of the same relative value to Matson 
in each year of their operation.” He 
also said that while the actual life of 
the containers might well be longer, 
there was nothing “tangible” in the rec- 
ord on which to predicate a longer life- 
span than five years. 


The examiner refused to discuss a 
contention that the lease agreement was 
in essence a sale agreement vesting in 
Matson a capital asset, which, he said, 
would permit Matson to include the con- 
tainers in its rate base and necessitate 
reopening of the proceeding to receive 
evidence “relative thereto.” He said that 
the matter had progressed too far, and 
that the importance to Matson and the 
public was too great, “to halt the orderly 
processing of the proceeding.” 

The methods of handling the costs of 
the containers and chassis, suggested by 
the board’s public counsel, and which 
the examiner accepted, called for “one- 
fifth of the cost of the container plus 
one-tenth of the cost of the chassis, 
plus one-fifth of the cost of the tires,” 
which, the examiner said, resulted in a 
“reduction of $950,000 from cargo expense 
— estimated 1960 and _ constructive 
1960.” 


Also in question was the proper han- 
dling of interest at 5% per cent on the 
$8,710,000 loan obtained in connection 
with the container program. While the 
principal of the loan was repayable 
in 24 equal installments, with the 
interest figured on the outstanding 
balance, Examiner Robinson said that, 
for rate-making purposes, and as “an 
aid to rate stability over a period of 
time, there is nothing improper (indeed, 
it would seem to be sensible) to split the 
total interest into equal parts and credit 
each year of the life of the loan with 
an equal amount of interest.” 


He concluded that Matson’s estimates 
should be adjusted to deduct the sum of 
$250,000 each year for six years. 


Freight-Passenger Expenses 


Examiner Robinson rejected conten- 
tions by Matson that, in allocating ad- 
ministrative and general expense as be- 
tween passenger and freight service it 
should use an “expense prorate” because 
that basis was used to determine a rea- 
sonable allowance for working capital. 
The examiner said that the expense 
prorate rather than “revenue prorate” 
did not produce equitable results. He 
said it caused the freighter service to 
bear an abnormally large share of the 
expenses “since cargo handling expenses 
increase freighter expenses as the pas- 
senger service has very little stevedoring 
or similar expenses (there are heavy 
passenger expenses, however).” General 
order 31 of the FMB which had been 
used in an earlier case, the examiner 
said, was brought into play solely for 
determining working capital and, he 
added, “it should not be extended to 
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cover the allocation of administrative 
costs.” He said that Maston’s expenses 
should be reduced by $625,000 in round 
figures. 

Another question dealt with by the 
examiner was the inclusion by Matson 
in its computations of “depreciation on 
section 511 funds.” That section of the 
1936 merchant marine act permits a 
vessel owner to deposit in a construction 
reserve fund the proceeds of sales of 
vessels, indemnities from losses of ves- 
sels, and earnings from operation of 
vessels. Taxes on those funds are de- 
ferred until the money is distributed for 
a@ purpose other than vessel construc- 
tion or acquisition. 


‘Depreciation’ of Reserve Fund 


“In computing net earnings available 
for return on its freighter operations,” 
said Examiner Robinson, “Matson in- 
cludes depreciation on funds used to 
purchase several of its vessels, which 
funds had been deposited in accordance 
with section 511. Public counsel opposes 
this inclusion on the ground that the 
amount of tax-deferred funds is equiva- 
lent to a capital gain on vessels for- 
merly used in the trade, and such 
gains should revert to the ratepayers 
who pay regular depreciation throughout 
the life of the vessels. The examiner 
agrees with this position, hence the 
proper adjustment to reflect this con- 
clusion should be made in Matson’s esti- 
mates: $98,000 (estimated) for estimated 
1960, and $52,000 (estimated) for con- 
structive 1960.” 

In a discussion of the reduced level of 
rates on sugar which, as of July, 1960, 
stood at $4.22 a ton, Examiner Robinson 
said that opposition to the level of the 
sugar rates—not to be increased—was 
premised on the relationship between 
Matson, its four principal stockholders, 
and the sugar interests. 


He recalled that nine of Matson’s 18- 
member board of directors were drawn 
from the four companies and he said 
that three of the four companies owned 
controlling interests in all of the largest 
sugar plantations in Hawaii in 1958. He 
said the sugar industry acted through 
California & Hawaiian Sugar Refining 
Corp., “all the shares of which are owned 
by the plantations,” and that C & H, 
with a large refinery in California, had 
had a study made showing that the in- 
dustry could transport its sugar at a 
cost of $5.72 a ton, plus storage charges 
of 30 cents a ton. Faced with the loss of 
the traffic, he said, Matson reduced its 
rates. 

‘Loss’ on Sugar 


Examiner Robinson said that Hawaii 
and the board’s public counsel thought 
that, when computing Matson’s net reve- 
nue position, the company should be 
charged with the difference between the 
revenue “receivable from a reasonable 
rate and the revenue received from the 
rates actually charged.” Also, he said, 
the Pineapple Growers Association of 
Hawaii asserted that it would take no 
exception to the reduced sugar rate if 
Matson was required to afford similar 
treatment to pineapple “which is the 
other major eastbound item.” Otherwise, 
the association contended, Matson’s ac- 
tion “is patently discriminatory and 
renders one rate or the other unjust and 
unreasonable.” 


The examiner said that the intercom- 
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pany alliance he had mentioned made 
“intriguing reading,” but he asked: 
“Is it so real and substantive as to 
sustain a charge of practical collusion 
among the principals to the scene?” He 
said one would have to be naive to 
assume that the negotiations between 
Matson and the sugar industry were 
“completedly devoid of self-interest and 
were conducted at full arm’s length; 
and it is entirely possible that the in- 
tercompany kinship forced Matson’s 
hand at the top level.” 

Examiner Robinson said the absence 
as witnesses of Matson executives or 
directors, and of representatives of the 
four controlling companies, “forecloses 
any definite conclusion that respect on 
the present record, for conjecture should 
not supplant reasonable probability 
where so much is at stake.” He added: 

“On the other hand, and in spite of 
Matson’s fear of the loss of the sugar 
business and of the belief of one Matson 
witness that the possible detriment to 
Matson thereby was of no real concern 
to the four companies, it is inconceivable 
that the four companies would know- 
ingly throw Matson to the wolves and 
thus jeopardize their very substantial 
financial stake in the company, unless 
there were proof that profits from the 
sugar connections are greater than those 
from the ownership of Matson’s stock. 

“There is no such proof in this record. 
The four companies are large commer- 
cial concerns, and if Matson lost the 
sugar business it would mean increased 
rates on other commodities of theirs 
transported by Matson. The negotiators 
must have been convinced that the rates 
finally agreed upon would not result in 
a loss to Matson. Furthermore, it would 
not be sound business for Matson to 
spend money on the conversion of two 
of its vessels to handle sugar, in part, 
if it thought it was going to lose money 
on the sugar.” 

After a discussion of the rate and the 
contentions of the public counsel and 
Hawaii, the examiner said: 

“It is concluded that Matson’s esti- 
mates need not be adjusted to credit to 
general carrier service the ‘lost’ revenue 
from sugar. The rates on sugar were 
shown to be compensatory; they need 
not be fully compensatory. No satisfac- 
tory reason appears, in basic respect, 
why sugar should be treated differently 
from tinplate, molasses in bulk, dry fer- 
tilizer, and fuel oil.” 


Rate Base Discussion 


In a summary of his views concerning 
the basis for determining Matson’s net 
revenue, the examiner said: 


“Recomputing Matson’s net revenue, 
based upon the findings in the preceding 
paragraphs, it is concluded that for esti- 
mated 1960 the net revenue should be 
$3,203,779. This reflects the deduction 
of $480,000 net after taxes resulting from 
the roll-back of rates on certain com- 
modities and the failure to collect in- 
creased rates on Military Sea Transpor- 
tation Service cargo. Using the same 
method, the net revenue for constructive 
1960 should be $3,852,259.” 


In his discussion of the rate base, 
Examiner Robinson referred to Atlantic- 
Gulf/Puerto Rico General’ Rates In- 
creases, 6 FMB 14 (1960), in which the 
board found that the value of vessels on 
the domestic market at or about the 


time a rate increase was requested, with 
adjustments to eliminate short-term 
peaks in vessels value, was the proper 
method for determining the reasonable 
value of property being used for the 
public. He said that, regardless of his 
own personal opinion, he “would be 
presumptuous not to follow the course 
laid out for him by the board.” He added 
that the fact that on appeal to the 
Circuit Court of Appeals for the District 
of Columbia Circuit, the Puerto Rico 
case had been remanded to the board 
“with the injunction to state the reasons 
for its choice of fair market value,” did 
not alter the situation and that any 
change in the presently accepted method 
of valuing vessels for rate-making pur- 
poses must come either from the board 
or from the courts on judicial review. 


Later he said that in its general order 
31 the board had prescribed the methods 
for determining working capital for sub- 
sidized vessels, and that this order was 
applied in the Puerto Rico case and 
others. Again the examiner said he was 
bound by “these pronouncements,” but 
suggested that the board might “desire 
to re-examine this matter to see if a 
simpler and more standard approach is 
possible in all rate-making proceedings 
involving regulated but unsubsidized ves- 
sels (normally, working capital is the 
excess of current assets over current 
liabilities) .” 

He concluded that the total rate base 
for estimated 1960 was $31,377,211, and 
for constructive 1960 that it was $33,268,- 
890. He said that this represented “a 
return of 10-plus per cent for estimated 
1960 and 11-plus per cent for constructive 
1960,” adding that “these returns are 
lower than those found by the opponents 
of the increase.” 


Rate of Return 


The examiner referred to evidence of- 
fered on the rate of return for various 
industries, and said: 

“The trouble with much of the material 
used is that it pertains to the common 
equity in a company and is not really 
applicable to a regulated industry where 
it is customary to weigh the return 
against the value of the assets devoted 
to the business. The principal concern 
of industry in general is whether the 
stock owners are receiving sufficient in- 
come from their investments, and usually 
there is no restriction on the price of 
the product or the service to the public. 
In other words, the sky is the limit and 
industry charges what the traffic will 
bear. Not so with regulated industries, 
where the public as well as the company 
is to be protected. In the present pro- 
ceeding, there is an ascertained rate 
base composed of assets devoted to the 
business. Does this return result in a 
fair profit to Matson, and at the same 
time is it fair to the ratepayer? This 
kind of inquiry does not concern itself 
too much with the return on invested 
capital (net worth).” 


The examiner concluded that, under 
all of the circumstances, “10-plus per 
cent for estimated 1960 and 11-plus per 
cent for constructive 1960 are not un- 
reasonable returns for Matson.” He 
arrived at this conclusion after observ- 
ing that a return of 8.71 was allowed 
in 1957 when the value of the vessels 
were higher and said that it followed 
logically that a higher return should be 
allowed on the lower values of 1960 “in 
order to maintain the same general level 
of return dollar-wise.” 
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In disposing of the contention that 
Hawaiian pineapples should not bear 
the increase unless sugar did so, Exam- 
iner Robinson said: 

“The record is persuasive that Hawaiian 
pineapple, although highly competitive 
with other products, has been able to 
hold its own over the years, and that 
the 12.5 per cent increase results in a 
very smal] increase a can on its cost. 
That the picture is not as dark as, it 
has been painted, it will be remembered 
that one of the largest processors of 
pineapple in Hawaii looks for expanded 
production in the years ahead. No reason 
thus appears on this record why pine- 
apple should not bear its share of the 
12.5 per cent increase. Granted that 
pineapple is highly competitive with 
other fruit, the board cannot order a 
reduction for the sole purpose of en- 
abling pineapple to compete.” 


Second Increase Severed 


After Examiner Robinson’s report was 
issued, the FMB issued another order 
in a new docket, No. 941, Hawaiian Rates 
—Ten Per Cent Increase (1961), in which 
it severed from No. 869 a further rate 
increase of 10 per cent published by 
Matson and suspended by the board 
until August 14. The suspension was by 
an amended order in No. 869, which 
enlarged the scope of that proceeding to 
include an investigation of the schedules 
carrying the 10 per cent increase. 

The board said, in its order severing 
the matter from No. 869 and assigning 
it to No. 941, that Hawaii and certain 
van lines had filed a petition and a 
motion, respectively, requesting that the 
matters involved in No. 869 be processed 
to conclusion without waiting action on 
the later increase. 


Ship Pacts Okayed by FMB 
Include Service to Lakes 


The following agreements have been 
approved by the Federal Maritime Board 
under section 15 of the 1916 shipping 
act: 

No. 8575, between Montship Lines, 
Ltd., and Cestioni Esercizio Navi G.E.N., 
providing for a joint cargo service under 
the trade name “Montship-Capo Great 
Lakes Service” in the trade between 
ports on the Canadian Atlantic coast 
and ports of the Great Lakes in the 
United States and Canada, on the 
one hand, and, on the other, ports in 
the Mediterranean Sea, Iberian Penin- 
sula and in North Africa. Supersedes 
joint service agreement No. 8361. 


No. 8587, between A. H. Bull Steam- 
ship Co. and United States Lines Co.. 
covering a through billing arrangement 
in the trade from the United Kingdom, 
northern Ireland, the Irish Free State 
and the Vigo/Hamburg range of con- 
tinental Europe to Puerto Rico, with 
transshipment at New York, Baltimore 
or Philadelphia. Supersedes agreement 
No. 8509. 


No. 8588, between A. H. Bull Steam- 
ship Co. and “Mexican Line” Transpor- 
tation Mexicana S.A., covering a through 
billing arrangement in the trade from 
Mexico to Puerto Rico, with transship- 
ment at New York, Baltimore or Phila- 
delphia. Supersedes agreement No. 
8547. 


No. 8608, between Rederiet Ocean 
A/S and West Coast Line, Inc. and A. 
H. Bull Steamship Co., covering a 
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through billing arrangement in the trade 
from Chile, Ecuador, Peru and Colom- 
bian Pacific coast ports to Puerto Rico, 
with transshipment at New York, Bal- 
timore or Philadelphia. Supersedes 
agreement No. 8251. 

No. 8609, between Cia Sudamericana 
de Vapores and A. H. Bull Steamship 
Co., covering a through billing arrange- 
ment in the trade from Chile to Puerto 
Rico, with transshipment at New York, 
Baltimore or Philadelphia. Supersedes 
agreement No. 8452. 

Submitted to the FMB for approval 
under section 15 of the 1916 act is 
agreement No. 8628, between American 
President Lines, Ltd., and American 
Mail Line, covering the transportation 
of cargo under through bills of lading 
from ports of call of AML in Oregon, 
Washington and British Columbia to 
ports of call of APL on the west coast 
of India and West Pakistan, with trans- 
shipment at ports of the Malaya Penin- 
sula. 


APL Asks to Serve Savannah 


The Federal Maritime Board has given 
notice that American President Lines, 
Ltd., has applied for permission to serve 
Savannah, Ga., with ships operating 
in its round-the-world westbound serv- 
ice for the purpose of discharging bulk 
latex from Indonesia-Malaya and Viet- 
nam. 

The board said any one having an 
interest in the application and desir- 
ing a hearing should notify the secre- 
tary of the board in writing by the 
close of business May 24 and should 
file a petition for leave to intervene. 


Court News 


Railroads Fined $18,300 


For Safety Violations 


The Commission has announced that 
in the month of April, fines totaling 
$13,000 were levied against 17 railroads 
in federal district courts for violations 
of the safety appliance acts, and that, 
in the same period, five railroads were 
fined a total of $5,300 for violations of 
the hours of service act. 


The violations of the safety appliance 
act, the ICC said, were based on one in- 
operative coupler, 17 inefficient hand 
brakes, 15 insecure running boards, four 
insecure handholds, one insecure safety 
railing, two insecure ladders, six defec- 
tive air brakes, one train operated with 
less than the minimum percentage of 
air, two instances of incorrect height of 
drawbar, and three instances of failure 
to make a proper air brake test. 


The Atchison, Topeka & Santa Fe was 
fined $250 on one count; the Chicago, 
Rock Island & Pacific, $1,500 on six 
counts; the Denver & Rio Grande West- 
ern, $250 on one count; Fort Worth & 
Denver, $250 on one count; Grand Trunk 
Western, $250 on one count; Gulf, Mo- 
bile & Ohio, $500 on two counts; Illinois 
Central, $750 on three counts; Indiana 
Harbor Belt, $750 on three counts; Long- 
view, Portland & Northern, $750 on three 
counts; New York Central, $4,000 on 16 
counts; Northern Pacific, $750 on three 
counts; Northwestern Pacific, $500 on 


two counts; Pennsylvania, $750 on three 
counts; St. Louis-San Francisco, $250 
on one count; Southern Pacific, $750 
on three counts; Southern Railway, $250 
on one count, and Union Railroad Co., 
$500 on one count. 

Fines for violations of the hours of 
service act, the ICC said, were as fol- 
lows: Alabama, Tennessee & Northern, 
$500 on one count; Baltimore & Ohio, 
$400 on two counts; Belt Railway Co. 
of Chicago, $1,800 on nine counts; New 
York Central, $2,400 on 12 counts, and 
Pennsylvania, $200 on one count. 


U.S. Court Upholds Rail 
Proportional Rates for 


Ex-Barge Same as Ex-Rail 


A three-judge statutory panel, in 
the federal district court for the dis- 
trict of Kansas, has sustained a de- 
cision of the Commission in which 
the ICC required certain rail car- 
riers to take action so as to remove 
unlawfulness with respect to propor- 
tional rates on ex-barge grain and 
grain products, from Tennessee River 
ports to points in the south and from 
New Orleans to points in Louisiana 
and certain other southern states. 


The court had before it one of two 
phases of the Commission’s decision in 
No. 30744, American Barge Line Co., et 
al. v. Alabama Great Southern Railroad 
Co., at al. The ICC required the rail- 
roads to establish on ex-barge traffic 
proportional rates the same as those 
applying on traffic interchanged with 
other railroads at the same interchange 
points. 

This was sustained by the court in 
the instant decision in civil action No. 
T-2393, Atchison, Topeka & Santa Fe 
Railway Co., et al. v. United States of 
America and Interstate Commerce Com- 
mission, et al. 


The other part of the same ICC de- 
cision concerned the Commission’s re- 
fusal to require the railroads to establish 
joint rates with the. barge carriers. The 
ICC was overturned on that score in a 
separate court action, which was sub- 
sequently sustained by the Supreme 
Court of the U.S. That part of the de- 
cision is back before the Commission 
for action in accordance with the court’s 
opinion. 

The court which ruled on the propor- 
tional rates in the instant decision, was 
composed of Judges Sam G. Bratton, 
Delmas C. Hill [chief judge] and Arthur 
J. Stanley. 


The court action was instituted by 
the Santa Fe, and the State Corporation 
Commission of Kansas, Board of Trade 
of Kansas City, Mo., and the Kansas- 
Missouri River Mills, intervened as 
parties plaintiff. 


Commission’s Order 


An order of the Commission, dated 
March 12, 1959, issued with a report, 
in No. 30744, required the railroads to 
take certain action to remove the 
unlawfulness found in the report. In 
its report, the ICC followed the high 
court’s ruling that railroads and barge 
lines were connecting carriers in certain 
instances, and found that the failure 
of rail carriers to apply on ex-barge 
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grain and grain products, from barge 
ituuc pOrcs Of alscnarge, proportional rates 
equal to those applied on ex-rail ship- 
ments from and to the same points 
was in violation of section 3(4) of the 
interstate act. The ICC further found 
that rates on ex-barge traffic from Ten- 
nessee River ports to points in the south 
and from New Orleans to points in 
Louisiana and in certain other southern 
states were and for the future would be 
unduly prejudicial to those barge ports 
and unduly preferential of Memphis, 
Tenn., and processors at Memphis (T.W., 
April 4, 1959, p. 66). The Commission 
later postponed the effective date of the 
order (T.W., Nov. 7, 1959, p. 86). 

In reviewing the case, a three-judge 
federal district court for the district of 
Alabama, northwestern division (civil 
action No. 961, Arrow Transportation 
Co. et al. v. United States of America 
and 1CC, et al.), found, in effect, that 
the Commission’s decision did not go far 
enough and required the ICC to accord 
to five Tennessee River ports the same 
treatment it accorded New Orleans, in 
relation to ex-rail and ex-barge rates 
from Memphis, Tenn. (T.W., Aug. 1, 
1959, p. 92). 


Issues Before Court 


The Kansas district court said the 
issues before it were whether the Com- 
mission correctly held (1) that the ap- 
plication of local rates to ex-barge 
traffic and lower proportional rates to 
ex-rail traffic from certain ports on the 
Mississippi, Missouri and Ohio rivers 
violated section 3(4) of the interstate 
commerce act, and (2) that the appli- 
cation of local rates to ex-barge traffic 
from ports on the Tennessee River and 
from New Orleans at the same time 
that lower proportional rates applied 
to ex-barge traffic from the port of 
Memphis constituted unlawful preference 
to the port of Memphis and unlawful 
prejudice to the Tennessee River ports 
and to New Orleans. 


The court said the history of -the 
litigation was long, being commenced by 
a complaint filed with the ICC in 
January, 1951. It referred to the Arrow 
Transportation proceeding for a “de- 
tailed recital of the sequence of events.” 


“At the outset,” the court said, “it 
should be stated that this court is fully 
cognizant of the well settled law that 
the orders of the Interstate Commerce 
Commission should not be set aside, 
modified, or disturbed by a court, on re- 
view, if they lie within the scope of the 
Commission’s authority, are based upon 
adequate findings and are supported by 
substantial evidence. Judicial review in 
this matter then is very limited.” 


Facts of Dispute 


The court reviewed the facts in the 
controversy. It said that under the ex- 
isting rate structure the _ railroads 
charged their full local rates for the 
transshipment by rail of grain and grain 
products from a number of Ohio, Missis- 
sippi and Missouri River ports to destina- 
tions in the south when the shipment 
had had a prior movement to the port 
via barge, whereas they charged lesser 
rates from those same river ports to the 
same destinations when the grain and 
grain products had had a prior move- 
ment to the ports via rail. 

The court said the circumstances sur- 
rounding the handling of ex-rail and ex- 


barge grain at the river ports were the 
same. 


“Suffice it to say the findings of the 
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Commission of discrimination against 
barge lines under section 3(4) and the 
findings of undue preference to the port 
of Memphis and undue prejudice to the 
Tennessee River ports and New Or- 
leans, are amply supported by substantial 
evidence,” the court said. 

The plaintiffs argued, the court said, 
that the ICC erred in rejecting the 
railroads’ cost evidence. However, it said 
that the railroads had the burden of 
proving a difference in the cost of han- 
dling like traffic, and failed to carry the 
burden, since the cost evidence intro- 
duced by them did not compare like with 
like. 

Arrow Case 


The court said that almost all, if not 
all, the legal issues raised by the plain- 
tiffs were raised as defenses in the Ar- 
row case. It said that, when counsel for 
the railroads were asked by the court to 
explain their position with respect to 
that case, they argued that the Arrow 
case involved merely the question of 
whether the divisions received on ex- 
rail movements over the Tennessee River 
ports were improperly excluded as evi- 
dence. The court said it believed the 
holding went much further. It said the 
Arrow case seemed a precedent square- 
ly in point. 

With respect to the question of wheth- 
er there was section 3(4) discrimination 
in the Arrow case, the Kansas court 
said the Alabama court held that none 
of the arguments presented by the 
plaintiffs in the instant proceeding con- 
stituted a valid reason for denying re- 
lief. The Kansas court said it was in 
complete agreement, adding that it be- 
lieved the railroads and the barge lines 
were “connecting carriers” within the 
meaning of section 3(4). 

“If relief is necessary to cure a dis- 
crimination against water transportation 
in violation of some provision of the 
interstate commerce act,” the Kansas 
court said, “there is no requirement, 
as a condition of relief, that the barge 
lines be parties to ‘through routes’ or 
that the Commission make a finding 
under either sections 15(3) or 307(d) 
of the act. Nor does section 4 of the 
act impose a condition on the power of 
the Commission to act. The Commission 
is empowered by the act to grant re- 
lief in such form as is required to rem- 
edy the violation of section 3(4). . 


Court’s Conclusions 

“The failure of the railroads to pub- 
lish proportional rates when grain and 
grain products from river ports to the 
south have had a prior movement by 
barge to those ports on the same basis 
as the proportional rates applicable 
when the grain and prain products have 
arrived by rail is discriminatory under 
section 3(4) of the act. 

“The failure of the railroads to pub- 
lish proportional rates from the Ten- 
nessee River ports and New Orleans on 
grain and grain products which have 
had a prior movement to those ports by 
barge on the same relative level as the 
railroads publish on grain arriving by 
barge at Memphis is unduly preferential 
to the port of Memphis and unduly 
prejudicial to Tennessee ports under 
section 3(1). 


“Judgment in this case will be entered 


in conformity with the views expressed 
herein. 


“Counsel for the prevailing parties 
will please prepare and submit an ap- 
propriate journal entry of judgment but 
it will not be entered until after notice 
to all parties.” 


Government Says Georgia 
Commission Blocks Sec. 22 


Rates of Motor Carriers 


The federal government has filed 
suit in the federal district court for 
the District of Columbia asking the 
court to declare unconstitutional 
provisions of Georgia statutes under 
which the Georgia Public Service 
Commission regulates rates for the 
intrastate transportation of prop- 
erty of the federal government, and 
asking that the state commission be 
enjoined from regulating such rates. 


The suit was docketed as civil No. 
7528, United States of America v. Geor- 
gia Public Service Commission. 


The government said that in July, 
1960, the General Services Administra- 
tion issued invitations under section 22 
of the interstate commerce act for bids 
for the movement of household goods 
and personal effects of personnel of a 
communicable disease center being 
transferred from Savannah to Atlanta, 
Ga. It said that of 13 certified carriers, 
eight submitted bids in accordance with 
the rates and charges prescribed by the 
GPSC and that four submitted bids 
generally lower than the prescribed 
rates. 


GSA accepted the bid of Consolidated 
Van & Storage Co., Inc., of Atlanta, as 
the lowest responsible bidder and the 
government charged that the Georgia 
commission advised Consolidated that 
“if it entered into the carriage upon the 
rates determined by the contract with 
GSA, proceedings would be brought 
against it for the purpose of revoking 
its certificates.” 


Proceeding Against Carrier 


Although Consolidated, “as a result of 
this threat on the part of the commis- 
sion,” refused to perform the contract 
and GSA had to engage another carrier 
at the rates prescribed by the commis- 
sion, the government said that the com- 
mission “issued a rule nisi” directing 
the company to show cause why its cer- 
tificate should not be revoked “for failure 
to comply with the rates prescribed by 
the commission in submitting its bid” to 
GSA. The government said that an at- 
torney for GSA, as a representative of 
the United States, appeared at the hear- 
ing on the rule and asked to be allowed 
to intervene, present evidence “and as- 
sert the position of the United States 
that the commission did not have jus- 
tification to regulate the rates for ship- 
ments by the United States between 
points in Georgia.” The government said 
that the commission refused to allow 
the federal government to intervene. 


As a result, the government asserted, 
carriers in Georgia would not submit 
competitive bids for transporting prop- 
erty of the government nor enter into 
any contract with the government ex- 
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cept at rates prescribed by the commis- 
sion. The government added that “the 
commission continues to regulate such 
rates from day to day.” 


The government alleged that the 
Georgia statutes empowering the state 
commission to prescribe rates for ship- 
ments of government property between 
points in that state were unconstitutional 
and void under Article VI, section 2 of 
the Constitution. 


The grounds advanced in support of 
the allegation were that, “for no valid 
reason within the police powers or other 
reserved powers” of the state, the statutes 
placed an unreasonable burden and im- 
pediment on the United States in the 
discharge of its constitutional powers 
and responsibilities; that the statutes 
placed an unreasonable burden on inter- 
state commerce and that they contra- 
vened the policy of Congress “implicit in 
the federal property and administrative 
services act of 1949,”” PL 81-1952. 


The government asked for a hearing 
by a three-judge court and that the court 
grant an interlocutory injunction and, 
after hearing, permanently enjoin the 
Georgia Public Service Commission from 
taking any action or issuing any orders 
which would interfere with the United 
States and the various carriers in 
Georgia from making special arrange- 
ments with respect to rates for the trans- 


portation of property for the United 
States. 


Stay Order in ‘Job Freeze’ 
Case Vacated by High Court 


The Supreme Court of the United 
States on May 8 issued an order in No. 
681, Brotherhood of Maintenance of 
Way Employes v. United States, granting 
a motion to vacate “the stay order.” 


One week earlier the court had af- 
firmed a ruling by a district court that 
the provisions of the interstate com- 
merce act for the protection of employes 
affected by mergers of railroads were 
Satisfied by the requirement that such 
employes be compensated for loss of 
employment or reduction in pay, and 
that Congress had not intended that 
all affected employes must be given jobs 
(T.W., May 6, p. 127). 


When the brotherhood filed suit in the 
district court a temporary stay order 
was issued against the Commission’s 
order in the Erie-Lackawanna merger 
case. When the district court heard the 
case and decided that the Commission’s 
order must be sustained, it vacated its 
stay order. When the Supreme Court 
noted jurisdiction, it reinstated the stay 
order which it has now vacated. 


Explosives Rules Violation 


The Commission has announced that 
it has been advised that on April 28 the 
Southern Pacific Co. was fined $100 in 
the U.S. district court at El Paso, Tex., 
after entering a plea of guilty to a one- 
count information charging it with 
violating section 174.589(h)(4) of the 
Commission’s regulations for the trans- 
portation of explosives and other danger- 
ous articles. The Commission said the 
offense consisted of the improper han- 
dling of a car containing explosives and 
placarded “Explosives” next to the engine 
in a freight train. 
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